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" Retura To: =
Horizon Bank : '
PO Box 580 = .
Be}hngham WA 98227-0580

Assessor:s Parcel or Kc.:.eount Number: 3772-212-020-0007 FIRST AMERICAN TITLE CO.

Abbreviated Legal Déscription:
ptn tot 17 and 411 Tots 18-20 b1k 212 Ancortes aka Tr C H 4’733

WSTEE E:S M £ idgaCi SER [Inctude lot, block and plat or section, township and range]
Full legal descnptlonq'/ ated on-page gn, Vices Additional Grantees located on page 2 .

. ’Space Above This Line For Recording Data]

DEED OF TRUST

DEFINITIONS : T

Words used in multiple sectlons of thls decument are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certam rules regardmg the usage of words used in this document are
also provided in Section 16. g

(A) "Security Instrument” means this document ‘which is dated November 13, 2001 ,
together with all Riders to this document. - -

(B) "Borrower" is Gerald E Simon and Dehght B Simon, husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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*(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

'____ir'np{lementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
< time, ot any additional or successor legislation or regulation that governs the same subject matter. As used

_51n thlS Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
“to @ “federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
. loan™under RESPA.

"(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Secunty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications”of -the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security ‘Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust,. 'with power of sale, the following described property located in the
~_« Ceunty of Skagit
{Type of Record:ng Jurisdiction] [Name of Recording Jurisdiction]

See Attached Legal Description

Parcel ID Number: 3772-212-020-0007 . E which currently has the address of
2202 21st ST A [Street]

Anacortes ' 7 lCiy] , Washington 98221 {Zip Code]
("Property Address™): S T

TOGETHER WITH all the improvements now or . hereafter erected on the property, and all
casements, appurtenances, and fixtures now or hereafter a-part-of-the property. All replacements and
additions shall also be covered by this Security Instrument All ‘of the foregomg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Propcrty is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title.to’ the Propcrty against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covcnauts for natmnal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty mstrument covering real
property.
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__.,_-Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
'____asséssments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

e be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

‘Borrowér’s obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s
* obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
. il writipg..In: the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
" dug for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.

Borrower’s 'obiigalion to make such payments and to provide receipts shall for all purposes be deemed to

be a: covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Section 9..If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and

Borrower:fails 10. pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9

and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such

amount. Lender may: revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in

such amounts, that are then required under this Section 3.

Lender may, at any time; collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA .“Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of éxpéhdir'ures”' of future Escrow Items or otherwise in accordance with Applicable
Law,

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender if Lender is an institution whose deposits are so insured) or in

any Federal Home Loan Bank..Lénder shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender . shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, ot verifying the Escrow Items, unless Lender pays Borrower interest on the

Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing

or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower

any interest or earnings on the Funds, Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall. glve to Borrower, without charge, an annual accounting of the

Funds as required by RESPA. -

If there is a surplus of Funds held’ in escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify ‘Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in-accerdance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in esorow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in o ‘more than 12 monthly payments.

Upon payment in full of all sums secured by this Sccurity mstrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this ‘Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assoc1atlou Dues Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
- work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

o .prompﬂy Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
" requires.interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any

. interest..or. earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

" Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the Testoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
procecds shall be _applied to the sums secured by this Security Instrument, whether or not then due, with
the excess,. if any, pard to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. .

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or: &.otherwrs_c, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may, use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which ‘consent shall not be unreasonzbly withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resldmg in' the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratlng or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair ot restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged ‘to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connectlou with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring. the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the Tepairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurdnce ‘or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relleved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entnes upon and mspectrous of the Property. If it has
reasonable cause, Lender may inspect the interior of the improverients on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spec1fy1ng such reasonable cause,

8. Borrower’s Loan Application. Borrower shall be ‘in default if, during the Loan application
process, Borrower or any persons or entities acting at the drrcctlon of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccuraté mformanon or statements to Lender
(or failed to provide Lender with material information} in cennection: with the Loan. Material
representations include, but are not limited to, representations concermng Borrower s occupancy of the
Property as Borrower’s principal residence. : S
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. " As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any other entity, or any affiliate of any of the foregoing, may receive {directly or indirectly) amounts that

derive.{from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

' jexchange for sharing or modifying the mortgage insurer’s risk, or reducmg logses. If such agreement
; provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
! premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

o7 . (ay Any_such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Bbr't‘ower will:owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may includé the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated antomatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assngnment of - Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and.shall"be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.an .opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle‘ disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall.not be reqmred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with thc €xcess, if any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2.

In the event of a total taking;" destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thlS Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. .

In the event of a partial taking, destructlon, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by“the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b). the fair market value of the Property
immediately before the partial taking, destruction, ot los in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or:16ss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shail be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notiee by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make.an award 1o settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notlce is‘given, Lender is authorized
10 collect and apply the Miscellaneous Proceeds either to restoration ef repair.of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom BormWer has a right of action in
regard to Miscellaneous Proceeds. : .

0750001158

Initials:‘;
@& -6IWA) (0005).01 Page 3 of 15 —

~ Form 3048 1/01

\.\mmmmuwwmmmnm|mmw71: !

Skaglt County Auditor
11/20/2001 Page 9 of 16  9:33: DBAM




WV80:€€:'€ 91 Jo 0L abed LOOZ/OZ/LL
Joypny funoy pbeys ¢

niiid

LO/L 8Y0g unod A g1 Jo 0| 8Beg 10°(a000) (VA9 €D
T sjeniup
8911000940

8 JamoLIog 0} PAJdAljep AJ[ETUOR Usgm IO IR SSB[d ISIY Aq PO[IEw UM ISMOLIOg O) USAIS U2aq aAey
0} PP 3q [[eYS MWIMNNSU] AJINISS ST YIIM HOTIUUOI U] JAMOLIOH 0} 010U AUy ‘Sunum aq 1shm
WIS AJLUN0S ST [Im- uouoounoa Ul 1apua] 10 JaMolIog AQ UIAIS Sa010U |V *SIOHON ‘ST
-ofeyaIaa0 mous Jo
mo Fursue aaey B .Iamonog uou:m ;0 WSU Lue Jo IoATeM € 2IMNISTOD (14 Jamoliog 01 nuawded jo01p
Aq spewr punjai yons Aue jo soueidedoe s Jamosrog ‘(SION a1 1opun Joj papracid st 931eqd 1wswAedaid
v j0d0 10 Jagiegm) d8remd maumada:d Kue moa Juemifedard enred v se palean aq (M UOTONPIX
a1p ‘redmuid saonpar punjar v Jf .IQMOJJOH 0 Joenided j0amp v Sunen £Q J0 2j0N Y1 ISPUN POMO
edround o1 Swonpa Aq punjar siy) eI 0} 35004D Aewr IopuYY Jamonog 0] papunjaI aq [im sy
paurIad papaadxs Yorgm JoMOLIOg WOI]. P[00’ Apealfe suins Aue (q) pue ‘I p:;numad aq) 03 931BD
A} 22npa1 01 AFessaIsu JWmotne 3y Ag peonpar 2q Treys a8reyd> uevol yons Aue (8) :moy ‘siuml] penmurad
Y] PAR0XI WROT Y PIM UOLISUNOI UL PRII[[00 3q 0} 10 PIIa]od SABIRYD TR0 IO 10 1SAISUY Y3 JBY)
os pajardiayms A[[eUf ST ME] JEY pUE ‘sofreyd Ugo[ WOMITXEW §19§ YOTIM Ae[ € 01 109fqns st uea] ayy I
*me] a[qeanddy Aq 10 Juomnnsu] Ajunoes st Aq panqgoad &Issaxdxa aIe 1Ry $39)
a8reyd jou Aew JopuUIT *99] yons Jo SwFreyd ) vo uonIqryord B SB PANIISUOI 3q IOU [[eyS Jomoliog 0] 93]
oy133ds € a3red 01 JuaWNNSU] AJMNIeS ST UI AjLtoIpne ssaidxaJo Joussqe a1 ‘saa] Iaylo Aue o} psesas uf
'$33) uoheneA pue uornoadsur Auadold ‘s3] sAsuIo)Ne .f01.PAINMIL 10U Inq “TUIPNIOM “JuawInisu] LLINoag
sty Japun sig8u pue Awadord 9y ur 1saxayur s Jepua Fimoaoid:jo asodind oy 10y ‘yjnejep s Ismomiog
Py UONIOUUOD Ul pounroyrad $301A195 J0] $99] Jamorrog ofreyp Aewr iopua] safieg) weof ‘py
*19puY JO SUSISSE PUE SI0SS900NS Y} JLIAUSQ PUE (7 UOLI0IG
ul popiaoid se 1deox9) puiq [[BYS JUSWIMIISU] AJINOAS SIYY JO-SITMMSITe pUe SIURUIA0Y U] -Funum
U 3SEIJAI NS 0} §3918e J9PUS] SSIUN JUSWANSU] AILINDSG 1YL Japun ANJIqer] pue SUOIESIIGo S JomoLiog
WIOIf Pases[al 9q 10U [[eYs JaMOLI0g “Judunnsu] AIInodg Siyl I9pun siyauaq pue sIYSL s Tamoliog Jo (B
Ure1qo [[eys ‘1opua Aq pasocidde s pue ‘Junim up JuSUINISU] &;unoss SH) Jopun suoredgo s Jomoirog
SOUINSSE OUyM JIMOLIoG JO I1SAINU] U JOSSaoong AuR “RI uonoas ;o suo;smmd iy 01 193[qng
“JURSUOD 8 Jaud1s-00
31 1O 0N 9 10 jUIHNNSU] Aiunosg sigr jo saua s 0 p.m&m mm SUOHEPOIHIOO0. Kare oyew
10 J83Q10} ‘AjIpow ‘puerxe 01 9Ife uwd Jomoliog IS Aue pue Iopuy jey) saa1de (9) pue UAWNLSU]
Ayumnoag sty Aq pamass swns o Aed 0) pareSiiqo Ajreuosiad 10u s1 (q) SHuswnnS] A1IMosg W JO SULI)
o) 1opun Auadold oY) T 1591911 §,190815-00 oY) £9AU0d pue jueId ‘oFeSuow 0) AfUO JUSWINGST] LILNDOS
sy Buindis-0o s1 () (,,Iauﬁts 02, ®) 910N 3y} SMIX3 J0U S0P INQ JuAHLNSU] LMo sip suSis-00
oym Iamoliog fue ¢ JoAomOH “Tedaas pue Juiof aq [[eys AN[Iqer] pue suonesiqo s,3amoliogq req soorge pue
SITBU2A0D TaMmOLIog *punog Susissy pue siossaxng (swudis-o) (Omaery [e1243g pue jujof ¢y
*Apawar 1o 11 AUe J0-951019%a Ay} 9pnydaId
10 JO JOATEM B 3¢ 10U [[RUS ‘2mp UST] Junowe 9Y] uey] s$9] slunowe ur 1o Jamo.uoa jo 1SOIAM] UL SI0SSI00NG
10 sannua ‘suosiad panp woy siuamied jo soueidsoor S.apux] ‘UOTIRIMUII] INCIM. ‘$mpn[9m Apouax
Jo yu Aue SwisiaIexs ur Japus| AqQ 20UeIEaqIo) AUy "Iamonog Jo jsaIsn] Mossaoong“ Kme 10 19M0110¢
Appour astmlapo 20 juamfed I10] omp pUdXa o) SN 01 I0 IOMOLIOE JO 1SIIo] u msssmng Kue
ysureSe s3urpasoord souswWOs 03 pannbal aq j0u [[RYS I9PUY] I9MOLIO JO 159II1U] U $1085300ng AUe 10
Iomo1I0g JO AN[IGEI] oY 95E3[aI 0] 912Id0 10U [[BYS IOMOLIOG JO ISIIAN] UT JOSSIOING Aup 10 J3moLog 0
19pua] Aq pouess Juswmnsu] ARG SIY AQ P2INOSS SUINS 3y JO UOLEZIIIOUIE JO UOKEILIPOUL IO, mam&ed.
10] 9Tl AU} JO UOISUNXY “JIAIEAA B JON JOpUT Af 9OUBIBIGIO] ‘posed[dy ION Jamoliog “T1- =
*Z UDI}23S T 10j papiaold IapIo agiur pa{{dde
aq reus Auadorg oy jo medar Jo uorneiolsar o) parjdde jou am ey spascold SNOARI[AISIA [V :

‘1apua] o1 pred oq [eys pue poudisse Agorsg-ore ¢
Auadoid ay1 ur 1819l §,J0pua ] Jo Jusuiedwl sy) 01 J[qEINqLI)e S JEY) saFeurep Joj WO IO pIeme Aue -
Jo speaooxd oy juemansu] ANINoaS SIYl JApun sigdur 10 Auadoid AU U ISHIMUI 8 12pud] Jo 1uaur.rmdu_11_ .
reusew 1aqo 1o Auadorg oy Jo armrapioy sapnpaxd “yuswiSpnf s 10pUyy U ‘JRY) SuUIMI B M possmusip

3q 01 Surpascoad 10 wonoe o Sursned Aq ‘6] UONOAS UL papiacld se HeISUSI ‘PAlINId0 SEY UOHBII00E

I ‘puB JMEJIp € (NS AT Ued Imollog Cjusumnsuy AILMoag sy japun sigsir Jo Aadold om Uy 1s9ratm
$,J0puy Jo jusuuredun rentajew Jomio 1o Auadold oyl JO aImyrapo) Gy Insa pinos “yuswdpnl s sepus
m ‘jei unSaq S BUTRLID 10 IATS Joyeya ‘Surpassord 1o womse Aue JU jmejap Ol g [[eys IamoLrog




notlce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
“unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

" “nless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

~ /nétify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
: change of address, then Borrower shall only report a change of address through that specified procedure.
© There.may-be only one designated notice address under this Security Instrument at any one time. Any
- .fiotice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender uniil actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable

Law, the” Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrumtiefit. .~ " "

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed. by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained -in‘this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties 10 agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any prevision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall-not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Sécurity Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter: words-or, words of the feminine gender; (b) words in the singular shall mean and
include the plural and'vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action. il g

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not beexercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender-may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of-this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instroment and the Note as if no acceleration had occurred; (b) cures any: default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
t0, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this-Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lendet’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in ong¢ or more of the following forms, as selected by Lender: (a) cash: .(b) meoney order; (c)
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_.,.-féiéése of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

.~ Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
" by any governmental or regulatory authority, or any private party, that any removal or other remediation

‘of any.Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* remedial actions in accordance with Environmental Law. Nothing herein shali create any obligation on
_Iﬁnder for.an Environmental Cleanup.
© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

P22, Acceleratwn, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratmn under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is. given to_‘_Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring 4 court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require lmmedlate payment in full of all sums secured by this Security Instrument without
further demand and- may invoke. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regariilng notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law'may require. After the time required by Applicable Law and
after publication of the notice of sale, ‘Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the tlme and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods penmtted by Applicable Law by public announcement at the
time and place fixed in the notice of sale, Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser' Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therem Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the salé, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this. Secuﬁty Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk. ot‘ the super:mr court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secur_ed:-“by this: S;_ecunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender thisSecurity Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee.: Trustee ~shall reconvey the Property
without warranty to the person or persons legally entitled to-it. .Stich” person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. :

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Truste¢ appointed hereunder who has ceased to act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power and dunes conferred upon Trustee
herein and by Applicable Law. :
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" STATE OF WASHINGTON }SS:
T Comntyof LAt

. On this day perg)nally appeared before me Gerald E Simon and Delight B Simon

to':r_n:e _knqw’ﬁ__.ti: be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned. / o

GIVEN.under my-hand and official seal this day of // f x¥Dinn {f;;_ e 2004

Wy,

ST, (ol (e Thors

& A 8*-: e < . L
- Conin % Notary Public in and for the State of Washington, residing at
SOX L OTAS . PL 22 '
s {S WOIAR . BEES _7¢mn’_l-r-& 5
- - m = ..:‘ . "
2 -t e My Appointment Expires on
'__';ﬂ Py, L\Q* i=§ Y APP )_J_ o (g ©
& 5NN S S
% N
RS AS - =
P -
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'“The Iand referred to in this reportlpollcy is situated in the State of Washington, County of
,Skagrt and rs descnbed as follows

Tract ."C"-of Short Plat No. AN-91-004, approved November 10, 1993, recorded -

November 12, 1993, in Book 11 of Short Plats, pages 14 and 15, under Auditor's File
‘No. 9311120002, and being a portion of the South 1/2 of Block 211, and the North 1/2
of Block ~212, "MAP OF THE CITY OF ANACORTES, SKAGIT COUNTY,
WASHINGTON", as per plat recorded in Volume 2 of Plats, pages 4-7, records of
Skagit County, Washmgton (said Tract "C" being more specifically described as the

East'10 feet of Lot 17 and aII of Lots 18 through 20, mcluswe in said Block 212)
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