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THIS ASSIGNMENT OF RENTS dated November 16, 2001, is made and executed between
JAMES A ENGBERG and SUSAN L ENGBERG, HUSBAND AND WIFE, whose address is 320
S BURLINGTON BLVD, BURLINGTON, WA 98233 (referred to below as "Grantor") and Skagit
State Bank, whose mailing address is" 301 E. Fairhaven Ave, P O Box 285, Burlington, WA
98233 (referred to below as "Lender"). :
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;Assmnment For valuable consideration, Grantor hereby assigns, grants a continuing
_security interest in, and conveys to Lender all of Grantor’s right, titte, and interest in and to
the 'Rénts | ‘from the following described Property located in SKAGIT County, State of
Washington

The Norlh 75.00 feet of the following described property:

Lot 6, EXCEPT the East 11.50 feet thereof, and all of Lots 7 to 11, inclusive, Block 110,
AMENDED PLAT OF BURLINGTON, according to the plat thereof recorded in Volume 3 of
Plats, page 17, records of Skagit County, Washington;

EXCEPT from all‘of the above, that portion thereof conveyed to the City of -
Burllngton for Vernon Street by deed recorded under Auditor’s File No. '
8006270003, records of Skagit County, Washington.

Situated in Skagit qoq_ntv. Washington.

The Property or its . address.is commonly known as 320 S BURLINGTON BLVD,
BURLINGTON, WA - 98233 The Property tax identification number is 4076-110-011-0005
(P72003) ~

CROSS—COLLATERAUZATION. In addltlon ta-the Note, this Assignment secures all abligations, debts and liabilifies, plus
interast thereon, of Grantor to Lender, or any ene or more of them, as well as all claims by Lender against Grantor or any one
or more of them, whelher now existing-or hereafter arising, whether related or unrelated to the purpose of tha Note, whether
voluntary or otherwise, whether due or-hot-due, direct or indirect, determinad or undelermined, absolie or contingent,
liquidated or unliquidated whether Grantor‘may be.liable individually or jointly with others, whether obligated as guarantor,
surety, accommodaiion party or otherwise, and whether recovery upon such amounts may be or hergafter may become
barred by any statute of limitations, and: whether !he obllgahon o repay such amounts may be or hereafter may become
otherwise unenforceable.

THIS ASSIGNMENT IS GIVEN TO SECURE {1) PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER: THE-NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON _TH§ FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment or any Related Documents, Grantor shall
pay to Lender all amounts secured by this Assignmenl as they become due, and shall strictly perform ail of Grantor's
obligations under this Assignment. Unless and until Lender exercises s right to collsct the Rents as provided below and so
long as there is no defaull under this Assignment, Granloe may remain in possession and conirol of and operate and manage
the Property and collect the Rents, provided that the granting of the rtght to collect the Rents shall not constitute Lender’s
consent to the use of cash collateral in a bankruptey proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Granlor warranfs ihal

Ownership. Grantor is entitted to receive the Rents free and clear of all rights, loans, liens, encumbrances, and claims
except as disclosed to and accepted by Lender in writing. - .

Right 1o Asslgn. Grantor has the full right, power and aufhorlty to emsr mto “’NS Assignment and to assign and convey
the Rents to Lender.

No Prior Assignment. Grantor has not previously assigned o‘r G'onveyed'the Rents to any other person by any
instrument now in force.

No Further Transfer. Grantor will not sefl, assign, encumber, or otherwase dlspose of any of Grantor's rights in the
Rents except as provided in this Assignment.

LENDER’S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the nght at any time, and even though no
default shall have occurred under this Assignment, to collect and receive the Renls “Far this purpose, Lender is hereby given
and granled the following rights, powers and authaority:

Nofice to Tenants. Lender may send nofices to any and all tenants of the Propeﬂy adwsmg them of this Assignment
and direcling all Rents to be paid diractly to Lender or Lender’s agent. .

Enier the Property. Lender may enter upon and take possession of the Proparty, demand colteot and receive from the
tenants or from any other persons liable therefor, all of the Rents; institute and carry on“all legal proceedings necessary
for the protection of the Property, including such proceedings as may be necessary to recover possession of the
Property; collect the Rents and remove any tenant or tenants or other persons from the Property.

Maintain the Property. Lender may enter upon the Property to maintain the Property-and kesp- Ahe same in repair; to
pay the costs thereot and of all services of all employees, including their equipment, and of-all .conlinuing costs and
expenses of maintaining the Property in proper repair and condition, and also to pay all !axes, assessmentS anc water
utitities, and the premiums on fire and other insurance effected by Lender on the Property. g i

Compliance with Laws. Lender may do any and all things to execule and comply with the Iaws of the State of
Washington and also all other laws, rules, orders, ordinances and requirements of all other. govemmenta! agenmes
affecting the Property. g

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term of terms and on such
conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, elther m Lender 5 names- g
or in Granior's name, to rent and manage the Property, including the collection and appiication of Rents. . .

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender may deem approprlate
and may act exclusively and solely in the place and stead of Grantor and to have all of the powers of Grantor for the-
purposes stated above.

No Requirement fo Act. Lender shall not be required to do any of the foregoing acts or things, and Ihe fact that Lender"
shall have performed one or more of the foregoing acts or things shall not require Lender to do any other specmc act or--'-
thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be for Grantor s
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'“accbuﬁt.'éﬁd"lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall determine the

application of any and all Rents received by it; howaver, any such Rents received by Lender which are not applied 1o such
costs and experises shal be applied to the Indebtedness. All expenditures made by Lender under this Assignment and not
reimbursed_from-the Rents shall become a part of the Indebtedness secured by this Assignment, and shall be payable on
demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. {f Grantor pays all of the Indebledness when due and otherwise performs all the obligations
imposed ‘upon Grantor under this Assignment, the Note, and the Related Bocuments, Lender shall execute and deliver to
Grantor'a suitable salisfaciion of this Assignment and suitable statements of terminafion of any financing statemant on fiie
gvidencing- Lendeér's.security interest in the Rents and the Property. Any termination fee required by law shall be paid by
Grantor, if permitted by ‘applicabla law.

LENDER'S EXPENDITURES, -If any action or proceeding is commenced that would materially affect Lander's interest in the
Property or if Grantor fails to comply with any provision of this Assignment or any Related Documents, including but nol
fimited to Granlor's failure to-discharge or pay when due any amounts Grantor is required to discharge or pay under this
Assignment or any Related Documanls, Lender on Granlor's behalt may (but shall not be obligated to) take any aclion that
Lender deems appropriate, including'but not limited to discharging or paying all taxes, liens, security interests, encumbrances
and other claims, at any tife Jevied:or placed on the Rents or the Property and paying all costs for insuring, maintaining and
preserving the Property. Al such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate
charged under the Note from the daté incurred or paid by Lender fo the date of repayment by Grantor. All such expenses will
become a part of the Indebtedness and, at Lendar's option, will (A) be payable on demand; (B) be added to the balance of
the Note and be apportioned .amonig and-be payable with any instaliment payments to become due during either (1) the
term of any applicable insurance policy; or (2) the remaining term of the Note; or {C) be trealed as a balloon payment
which will be due and payable at the Note's maturity. The Assignment aiso will secure payment of these amounts. Such right
shall be in addition to all other righis.and remedies to which Lender may be entitied upon Default.

DEFAULT. Each of the following;._al"__l_ender’s{':Qf)tiq_n__, shall constitute an Event of Default under this Assignment:
Paymeni Default. Granfor fails tjd'm‘a__ke an-y"pa&ment when due under the Indebtedness.

Other Defaults. Grantor fails to comply With or to perform any other lerm, obligation, covenant or condition contained in
this Assignment or in any of the Reldted' Documents or to comply with or lo perform any term, abligation, covenant or
condition contained in any other agfegmen_!_k_b.elwégn Lender and Grantor.

Default an Other Payments. Failure.-6'f&'§rantbru.-'Within the time required by this Assignment to make any payment for
taxes or insurance, or any other paymenit necéssaryto pravent filing of or to effect dischargs of any lien.

False Stalemenis. Any warranty, represen!étion""br statérﬁenl made or furnished to Lender by Grantor or on Grantor's
behal under this Assignment or the Related-Documents is false or misleading in any material respect, either now or at
the time made or furnished or becomes false-or misieading at any fime thereafter.

Defective Collaterallzation. This Assignment:or any of the Related Documents ceases to be in full force and effect
{including failure of any collateral document to creale a valid and perfected securily interest or lien) at any time and for
any reason. )

Death or Insolvency. The death of any Grantor, the ihsolvency o__r.-G'iantor, the appointment of a receiver for any part of
Grantor’s property, any assignment for the benefit of creditors, .any.dype of creditor workout, or the commencement of
any proceeding under any bankruptey or insoivency laws by or a}ga‘inst.__'G{antor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, seli-help, repossession or any other methed;.by any creditor of Grantor or by any governmental agency
against the Renls or any property securing the Indebtedness, This.ircludes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event'of Default shiill ot apply if there is a good faith dispute by
Grantor as fo the validity or reasonableness of the claim which is the basis-of the greditor or forfeiture proceeding and if
Grantor gives Lender wrillen nolice of the creditor or forfeiture proceading and deposits with Lender menies or a suraty
bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an
adequate reserve or bond for the dispute. Lo i

Property Damage or Loss. The Properly s lost, stolen, substantially d_:_a'.r'naged,"kséld.&: or borrowed against.

Evenls Affecting Guaranior. Any of the preceding events occurs with-respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser; surely, or accommodation party dies or
becomes incompetent, or revokes or disputes the validity of, or liabitity under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of
payment or performance of the Indebledness is impaired. ER T

insecurity. Lender in good faith believes itself insecure. e

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default g‘hq.:ﬁt'any lime thereafter, Lender
may exercise any one or more of the following rights and remedies, in addition fo any olher rights orremedies provided by
law:

Accelerate Indebledness. Lender shall have the right at it option without nofice to, Granior to” declare the entire
Indebtedness immediately due and payable, including any prepaymsnt penalty which Grantor wguid:bv'a required to pay.

Collect Rents. Laender shall have the right, without notice to Grantor, to take possession of th’e___Pprefty and-collect the
Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Leénder's costs, against the
Indebtedness. In furtherance of this right, Lender shall have all the rights provided for in the Lendér's Right 1o Recelive
and Collect Rents Section, above. |If the Rents are ¢ollected by Lender, then Grantor irrevocably designates Lepder as
Grantor's attorney-in—fact to endorse instruments received in payment thereof in the name of Grantor and to-negotiale
the same and coliect the proceeds. Payments by tenants or other users to Lender in response to Lénge‘r‘s ;iémand.sh_all
salisfy the obligations for which the payments are made, whether or niot any proper grounds for the demand-.existed.
Lender may exercise its rights under this subparagraph either in person, by agent, or through a receiver:” < . % .°

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or-ghy pért_ of the. ™
Proparty, with the power to protect and preserve the Property, to operate the Properly preceding or pending '{oreclosuré o

or sale, and to collect the Renls from the Property and apply the proceeds, aver and above the cost of the receivership;’ ¢

against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right to the appeintment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebledness by a substantial;
amount. Employment by Lender shall not disqualify a person from serving as a receiver. L

Other Remedies. Lender shall have ali other rights and remedies provided in this Assignment or the Note or by law.:

Election of Remedies. Election by Lender o pursue any remedy shall not exclude pursuit of any other remedy, and a‘ﬁ.
election to make expenditures or to take acticn to perform an obligation of Grantor under this Assignment, after Grantor’s
failura to perform, shall not affect Lender’s right to declare a defauit and exercisa its remedies.
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¢ ; Altgrneys’ Fees; Expenses. [f Lender institutes any suit or action to enforce any of the terms of this Assignment,
;. Lender shall be entitied to recover such sum as the court may adjudge reasonable as attorneys' fees at irial and upon
~any.appeal. Whather or not any court action is involved, and to the axtent not prohibited by law, all reasonable
expenses. Lender incurs thal in Lender's opinion are necessary at any time for the protection of its interest or the
anfdrcement of its rights shall bscome & part of the Indebtedness payable on demand and shall bear interast at the Note
irate from the: date of the expenditure untii repaid. Expenses covered by this paragraph include, without limitation,
* howevar sub}ect to any limits under applicable law, Lender’s attorneys’ fees and Lender’s legal expenses, whether or not
‘there is 4 Iawsult, including attorneys' fees and expenses for bankruptcy proceedings (including efforts to modify or
vacite any’ auldmatic slay or injunclion), appeals, and any anticipated post—;udgment collection services, the cost of
sedrching records, obtaining fitle reports {including foreclosure reports), surveyors' reports, and appraisal fees, title
insurance,and fees for the Trustee, fo the extent permitted by applicable law. Grantor also will pay any court costs, in
addition 10 ail- other sums provided by law.

MISCELLANEOUS PEOVISION_S. The folfowing miscellaneous provisions are a part of this Assignment;

Amendments. This Assignment, together with any Related Documents, constitutes the entire understanding and
agreement of the-parties as.to.the matters set forth in this Assignment. No alteration of or amendment to this Assignment
shall be effective uniess glvan in writing and signed by the party or parties sought to be charged or bound by the
alteration or amendment. . :

Caption Headings. Caphcn headmgs in this Assignment are for convenience purposes only and are not to be used fo
interpret or define the prp\usmnsp[_lhls Assignment.

Governing Law. This ASsighinent will be governed by, consirued and enforced in accordance with federal law
and the laws of the: Stale of Washington This Assignment has been accepted by Lender in the State of
Washington. :

Joint and Several Llabllity All obhgations of Grantor under this Assignment shall be joint and several, and all
references to Grantor shall mean. each angd’ every Grantor. This means that each Grantor signing below is responsible for
all obligations in this Assngnment o

Merger. There shall be no marger.of the mtarest or estate created by this assignment with any other interest or estate in
the Prapsrty at any time held by or forthe b_epefit of Lender in any cepacity, without the written consent of Lendar.

Amendmenis and imlerprefation. (1)What.is wrillen in this Assignment is my entire agreement with Lender concerning
the Property. This Assignment may not-be'changed except by another written agreement between us. (2) If more than
one person signs below, our obligations are jeint'and several. This means that the words "," "me,"” and "my" mean each
and avery person or entity signing this Assignmeant, and that, if Lender brings a lawsuit, Lender may sue any one or more
of us. | also understand Lender need not sug Borrower first, and that Borrower need niot be joined in any lawsuit. (3)
The names given to paragraphs or seclions.in this Assignment are for convenience purposes only. Thaey are not to be
used to inferpret or define the provisions of this Asslgnment (4} | agree that this Assignment is the best evidence of my
agreements with Lender.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Assngnment unless such
waiver is given in writing and signed by Lender. ‘No-delay or omission on the part of Lender in exercising any right shall
operale as a walver of such right or any other right. A waiver'by"Lender of a provision of this Assignment shall not
prejudice or constitule a waiver of Lender’s right otherwise to demiand strict compliance with ihat provision or any other
pravision of this Assignment. No prior waivar by Lender, rior any course of dealing between Lender and Grantor, shall
constfitute a waiver of any of Lender's rights or of any of Grantor's obllgallons as to any future transactions. Whenever
the consent of Lender is required under this Assignment, the granting .ot such consent by Lender in any instance shall
not consftitute continuing consent to subsequent instances whers. such’ consant s requ1red and in all cases such consant
may be granted or withheld in the sole discretion of Lender. .

Notices. Subject to applicable law, and except for nolice reqwred o allowed by law to be given in another manner, any
nofice required fo be given under this Assignment shall be given:in writing, and shall be effective when actually
delivered, when actually received by telefacsimile (unless otherwise required by law), when deposited with a nationally
recognized ovarnight courier, or, if mailed, when deposited in the United States mait, as first class, cerlified or registered
mail postage prepaid, directad to the addresses shown near tha beginning-of this Assignment. Any party may change its
address for notices under this Assignment by giving formal written notice to.the other pardies, specifying that the purpose
of the nofice is to change the party’s address. For nolice purposes, Grantor agrees 6 keap Lender informed at all times
of Grantor’s currant address. Subject to applicable law, and except for notice réguired’or allowed by law 1o be given In
another manner, if there is more than ong Grantor, any notice given by Lender to any: Grantor is deemed to be notice
given to all Grantors.

Powers of Aftorney. The varicus agencies and powers of attorney conveyed on Lender under this Assignment are
granted for purposes of security and may not be revoked by Grantor until such- tlme as the sams are renounced by
Lender.

Severabllity. If a court of competent jurisdiction finds any provision of this Assrgnmenl to be iHegal, invalid, or
unenforceable as to any persen or circumstance, that finding shall not make the offending- prowsmn illegal, invalid, or
unenforceabla as to any other person or circumstance. If feasible, the offending provision-shall be.considered modified
so that it becomes legal, valid and enforceable. if the offending provision cannot be sto-maodified; it shall be considered
deleted from this Assignment. Unless otherwise required by law, tha illegality, invalidity, or unenforoeablllty of any
provision of this Assignment shall not affect the legalily, validity or enforceability of any othar proulsaon of this
Assignment.

Successors and Assigns. Subject to any limitations stated in this Assignment on transfer of Graﬂtors lnteresl this
Assignment shall be binding upon and Inure to the benefit of the parties, their successors and asmgns If ownérship of
the Praperty becomes vested in & person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Assignment and the Indebtedness by way of forbearance or extenision wnhout releasmg
Grantor from the obligations of this Assignment or fiability under the Indebtedness. Y

Time Is of the Essence. Time is of the essence in the performance of this Assignment.

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives all righls and bengfits of the homestead :
exemption laws of the State of Washingtan as to all Indebtedness secured by this Assignment. :

WAIVER OF RIGHT OF REDEMPTION. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTF!ARY-*

CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM SALE

'UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF EACH AND~

EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTCR, ACQUIRING ANY INTEREST IN OR TITLE TO THE__..“‘ .

PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.
DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Assrgnment

Unless specifically stated fo the contrary, all references to dollar amounts shall mean amounts in fawful money of the United

X
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“States of America. Waords and ferms used in the singular shall include the plural, and the plural shall include the singular, as
tha confext may require. Words and terms nol otherwise defined in this Assignment shall have the meanings attributed to
such terms:in‘the. Umform Commercial Code:

* Assrgnment “The word "Assignment” means this Assignment of Rents, as this Assignment of Rents may be amended or
modified from hme to time, together with all exhibits and schedules attached to this Assignment of Rents from time lo
hme :

Borrower The ward "Borrower” means JAMES A ENGBERG and SUSAN L ENGBERG.
Del'ault _The word "Default" means the Default set forth in this Assignment in the section titled "Default”,

Event of Del‘aull The words "Event of Default” mean any of the events of default set forth in this Assignment in the
default sechon of this i\ssrgnmeni

Grantor. The word "Grantor" means JAMES A ENGBERG and SUSAN L ENGBERG.

Guaranty. The wqrd':"Guar"anhj" means the guaranty from guarantor, endorser, surety, or accommedation party to
Lender, including without limitation a guaranty of alt or part of the Note.

Indebtedness. “The word:"indebtedness” means all principal, interest, and other amounts, costs and expenses payable
under lhe Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of
and substitutions for the Note or.Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Lender to enforce Grantor's obligations under this Assignment, together
with interest on such amounts as’ provided in this Assignment.

Lender. The word "Lender” means Skagnr State Bank, its successors and assigns.

Note. The word "Note” means the promissory note dated November 16, 2001, in the original principal
amount of $323,319.18 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of;. and subsmul’ ions for the promissory note or agreement,

Property. The word "Property” means al ot Grantors right, title and interest in and to all the Property as described in the
"Assignment” section of this A55|gnment

Related Documents. Ths words "Rslated Documenls" mean ail promissory notes, credit agreaments, loan agreements,
gnvironmenial agreements, guaran‘nes. secunty ‘agreements, morigages, deeds of trust, security deeds, collateral
mortgages, and all other instruments, agreemen!s and documents, whether now or hereafier existing, executed in
connection with the Indebtedness. :

Rents. The word "Rents" means all of Grantors present and future rights, title and interest in, to and under any and all
present and future leases, including, without limitation, .all rents, revenue, income, issues, rovalties, bonuses, accounts
receivable, cash or security deposits, advance ranials; profits and proceeds from the Property, and other payments and
henefits derived or to be derived from such leases.of every kind and nature, whether due now or later, including without
limilation Grantar's right to enforce such leases and.to receive and collact payment and proceeds thersunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
IS EXECUTED ON NOVEMBER 16, 2001.

STATE OF WA )
__— )88
counTYOF __ 2 kadit )

persanally known to me or proved lo me on the basis of satistactory evidence to be the individuals dess
executed the Assignment of Rents, and ackrowledged that they signed the Assignmant as their free and voluntary act and
deed, for the uses and purpeoses therein mantioned.

Given under my hand and official seaf this [ fb&} day of l)\)(‘- 14 mbe/ S Yo |
By o \.dO\ ( 'U/WI Residingat __ (17 G / in fd.
Notary Public in and for the State of UU pl My commission expires ) ’Q‘ QS
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