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B 10«:(1__”::_ S DEED OF TRUST
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Reference # (if appllcable) QQQ Additional on page ____
Grantor(s). g

1. ENGBERG, JAMESA L

2. ENGBERG, SUSAN L

Grantea(s)
1. Skagit State Bank , o
2. Island Title Company, Trustee

Legal Description; PTN LOTS 6—11 BLOCK 110, AMENDED PLAT OF BURLINGB@Nnal on page 2
Assessor’s Tax Parcel ID#: 4076-1 10—__0_11 _909_5 (P72003)

THIS DEED OF TRUST is dated November 16, 2001, among JAMES A ENGBERG and SUSAN
L ENGBERG, HUSBAND AND WIFE, whose address is 320 S BURLINGTON BLVD,
BURLINGTON, WA 98233 ("Grantor"); Skagit State' Bank, whose malling address is Main
QOffice, 301 E. Fairhaven Ave, P O Box 285, Burlmgton WA 98233 (referred to below
sometimes as "Lender" and sometimes as "Benefuciary") and Island Titte Company, whose
mailing address is P O Box 670, Burlington, WA 98233 (referred to below as "Trustee").
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! CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In frust with power of sale, right
. of entry and possession and for the benefi of Lender as Beneficiary, all of Grantor’s right, title, and interest in and to the
following: dascribed real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, waler rights and ditch righis (including stock in utilifies
with ditch or irrigation rights); and all other rights, royalties, and profits relati !o the real properg including without limitation
all minerals, oil; gas, geothermal and similar matters, (the "Real Property") located in SKAGIT County, State

of Washmgton'
The North 75 00 feet of the following described property:

Lot 6 EXCEPT the East 11.50 feet thereof, and all of Lots 7 to 11, inclusive, Blot_ik 110,
AMENDED PLAT OF BURLINGTON, according to the plat thereof recorded in Volume 3 -of
Plats, page _1.7‘,‘__rq_co>r_‘d§ of Skagit County, Washington;

EXCEPT from all of the above, that portion thereof conveyed to the City of
Burlington for‘Vernon Street by deed recorded under Auditor’s File No.
9006270003, records of Skag;t County, Washington.

Situated in Skaglt County, Washmgton.

The Real Property or. 1ts address is commonly known as 320 S BURLINGTON BLVD,
BURLINGTON, WA 98233, .The Real Property tax identification number is
4076-110-011-0005 (P72003) i

CROSS~COLLATERALIZATION. In addation 1o the Note, this Deed of Trust secures all obligations, debts and liabilities, plus
interest theraon, of Grantor to Lender, of any ane or mare of them, as well as all claims by Lender against Grantor or any one
or more of lhem, whether now existing:or hereafter arsing, whether related or unrelated to the purpose of the Note, whether
voluntary or otherwise, whether due or_not” due, direct or indirect, determined or undetermined, absolute or contingent,
iiquidated or unliquidated whether Grantor may.be’liable individually or jointly with others, whether obligated as guarantor,
surety, accommodation parly or otherwise, and “whether recovery upon such amounts may be or hereafter may become
barred by any statule of limitations, and whether the obhgation to repay such amounts may be or hereatter may become
otherwise unenforceabla.

Grantor hereby assigns as security to Lender, aJLbf Gr"ar_z!-or's right, liie, and interest in and to all leases, Rents, and profits of
the Properly. This assignment is recorded in accordancs with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfectad and choale upon the recording of this Deed of Trust. Lender grants to Grantor a license to coilect
the Rents and profits, which license may be revoked at Lenders ophon and shall be automatically revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE .(A).” PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER.-THE NOTE; THE RELATED DOCUMENTS, AND THiS DEED
OF TRUST. TH1S DEED OF TRUST IS GIVEN AND ACCEPTEG ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise prciwd’ed in: t..hls:Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and.shall sfiictly and m a timely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and the Related Documents - :

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees lhat Grantors possession and use of theProperty
shall be governed by the following provisions:

Possession and Use. Until the cccurrence of an Event of Default, Gra;_\tor :may:: (1) remain In possession and control of
the Property; {(2) use, operate or manage the Property; and (3) collect the Rents-from the Properly (this privilege is a
license from Lender to Grantor automatically revoked upon default) The' followmg provisions relate lo the use of the
Property or to other limitations on the Property. The Real Property is not used | prlncrpaﬁy for agricuttural purposes.

Buty to Maintain. Grantor shall maintain the Property in tenantable condmon and promptly perform all repairs,
replacements, and maintenance necessary to praserve its valua.

Compliance With Environmental Laws. Grantor represents and warrants to ‘Bénder thai' A1) During the pericd of
Grantor's ownership of the Property, there has been no use, generation, manufacture, ,_storage. freatment, disposal,
reloase or threatened release of any Hazardous Substance by any person on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason ‘o believe thal there has heen, sxcept @s previously disclosed to and
acknowledged by Lender in writing, (a)} any breach or violation of any Environmental Laws,~(b)-"any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous.Substance on, under, about

or from the Property by any prior owners or occupants of the Property, or (¢} any.actual'or threaténed litigation or
claims of any kind by any person relating to such matters; and (3) Except as previously disclosed to'and acknowledged

by Lender in writing, (a) neither Grantor nor any tenant, cantraclor, agent or other authorlzgd user ‘ofthe Property shall
use, gensrate, manufacture, store, treat, dispose of or release any Hazardous Substance on,dinder, abeut or from the
Property; and {b) any such activity shall be conducled in compliance with all applicable federdl, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lerider and its
agents to enter upon the Property to make such inspections and tests, at Grantor's expense;“as Lender may deem
appropriate to determine campliance of the Property with this section of the Deed of Trust. Any inspeclions.-or-tests
made by Lender shall be for Lender’s purposes only and shall not be construed to create any resparsibility or fiability. on

the part of Lender ta Grantor or to any other person. The representalions and warranties confained herein.are based ‘on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby “{1)" releases and
waives any future claims against Lender for indemnity or confribution in the event Grantor becomes liabjefor cleanup or.
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against any:aid all claims, @
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting -
from a breach of this section of the Deed of Trust or as a consequence of any use, generatron manufactire,. storage.;
disposal, release or threatened release occurring prior to Grantor's ownership or interast in the Property, whetheror not =
the same was or should have baen known to Grantor. The pravisions of this section of the Deed of Trust, including tha.- .
obligation to indemnity, shall survive the payment of the (ndebtedness and the satisfaction and reconveyance of the lied
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whslher by"'
foreclosure or otherwise.

Nuisance, Wasie, Grantor shall not cause, conduct or permit any visance nor commit, parmit, or suffer any stripping of
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or waste on or to the Property or any porfion of the Property. Without fimiting the generality of the foregoing, Grantor will
¢ ..not-temave, or grant to any other parly the right to remove, any timber, minerals (including cil and gas), coal, clay,
scoria, soil; gravel or rock products without Lender's prior written consent.

"Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without
Lender's prior written consent. As a condilion to the remaval of any Improvements, Lender may raquire Granlor to make
arrangemenls sahsfactory to Lender to replace such Improvements with Improvements of at least equal value.

Lender ] Highl to.Enler. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance
wiih the terms ang sondilions of this Deed af Trust.

Compllance wiih Governmenlal Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents ‘tenants or-other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manngr, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable ta the use or occlipancy of the Property, including without limitation, the Americans With Disabilities
Act. Grantor may contest in ‘good faith any such law, ordinance, or regutation and withhold compliance during any
procaadmg, including- approprlale appeals, so long as Grantor has nofified Lender in writing prior to domg so and so
long as, in Lender's scle 6pinicn, Lender's interests in the Property are not jecpardized. Lender may require Grantor to
post adequate securlly or.a’ suraly ‘bond, reasonably salisfactory to Lender, lo protect Lender’s interest.

Duty to Protect. Grantor agrees’ neither 1o abandon or leave unattendad the Property. Grantor shall do alt other acts, in
addition to those acts setforth above.in this section, which from the character and use of the Properly are reasonably
necessary {o protect and preserve the F'roperty

TAXES AND LIENS. The followmg provlsaons relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when dua {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sgwer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of afl-liens heving priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessmerits not due and except as otherwise provided in this Deed of Trust.

Right o Contest. Grantor may withhold payment:of any tax, assessment, or ¢laim in connection with a good faith
dispute over the obligation to pay, s¢.leng as.Lénder's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor. shall within'fiteen (15) days after the lien arises or, if a lien is filed, within fifleen
{15) days after Grantor has notice of the filing,-secure the discharge of the lien, or if requested by Lender, depesit with
Lender cash or a sufficient corporate surety bond or .other securily salisfactory lo Lender in an amount sufficient to
discharge the lien plus any costs and attorneys' fess; ‘or .ther charges that could accrue as a result of a foreclosure or
sale under the fien. [n any contest, Grantor'shali defend itsedf and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assassments and shall authorize the appropriate governmenlal ofﬁc:lal o deliver to Lender at any time a written statement
- of the taxes and assessments against the Property.

Natice of Construction. Grantor shall nofify Lender at Isast flﬂeen (15) days before any work is commenced, any
services are furnished, or any malerials are supplied to the Prnpeﬂy if any mechanic's lien, materiaimen's lien, or other
lien could be assertad on account of the work, services, or matarials. Grantor wilt upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions re!atmg to lnsunng the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall procure and maintain’ ppllCles of. ﬂra insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Rea! Property
in an amount sufficient te avoid application of any coinsurance clause;.and with a’standard morigages clause in favor of
Lender. Grantor shall also procure and maintain comprehensive gerieral liability, insurance in such coverage amounts as
Lender may raquest with Truslee and Lender being namad as additional insureds in such liability insurance policies.
Additionally, Grantor shall maintain such other insurance, including but not limited. lo-hazard, businass interruption, and
boiler insurance, as Lender may reascnably require. Pglicies shall be written in form, ‘arounts, coverages and basis
reasonably acceptable 1o Lender and issued by a company or companies reasonably acceptable to Lender. Grantor,
upon reguest of Lender, will deliver to Lender from time fo time the policies or cerlificates of insurance in form
safisfactory to Lender, including sfipulations that coverages will not be canceliad or diminished Wwithout at least thirty (30)
days prior written notice to Lender. Each insurance policy also shall include an-endorsement groviding that coverage in
favor of L.ender will not be impaired in any way by any act, omission or default of Granter gr:any other person. The Real
Property is or will be located in an area designated by the Director of the Federal Emergency Management Agency as a
special flood hazard area. Grantor agrees to obtain and maintain Federal Flood Insurance, if avallable, for the full unpaid
principal balance of the loan and any prior liens on the property securing the loan, up to the-maximum policy limits set
under the National Flood Insurance Program, or as otherwise raquired by Lender, and !o mamtain such msurance for the
term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Properiy Lender may
make proof of loss if Grantor fails to do so within fiteen (15) days of the casualty. Whethet ar'not Lender's security is
impaired, Lender may, at Lender’s elsction, receive and refain the proceeds of any insurance ‘and apply the proceeds o
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration.and repair of the
Property. If Lender elects lo apply the proceeds fo restoralion and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satistactory to Lender. Lender shall, upon satisfaciory proof.of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoralion if Granlor is-fiot in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days afler their receipt-and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay any ‘amount:owingto
Lender under this Deed of Trust, then lo pay accrued inlerest, and the remainder, if any, shall be applied.to:the principal::_
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebledness, such proceeds ;
shall be paid without interest to Grantor as Grantor's interests may appear. T

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the pumhasar of tha;-‘k
Property covered by this Deed of Trust at any trustes’s sale or other sale held under the provisions of this Deed of Trusl e
or at any forectosure sale of such Property.

Granior’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall lurmsh to.:'"
Lender a report on sach existing poiicy of insurance showing: (1) the name of the insurer; (2) the risks Insured; (3)
the amount of the policy; {4) the property insured, the then current replacement value of such property, and the manner
of determining that value; and (5} the expiration dale of the policy. Grantor shall, upon request of Lender, have an
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' _jnd'qpendent appraiser satistactory to Lender determine the cash vaius replacement cost of tha Property.

ALENDER'S EXPENDITURES. If any action or procaedmg is commenced that would materially affect Lender's interest in the

¢ Property-&r if Grantor fails to comply with any provision of this Deed of Trust or any Relaled Documents, including but not

“liniled to, Grantor's failure to discharge or pay when due any amounts Grantor is required lo discharge or pay under this Deed
of Trustor any Related Documents, Lender on Grantor’s bahalf may (but shall not be obligated o} take any action that Lender
deems’ appropriate, including but not limited to discharging or paying all taxes, liens, security interests, encumbrances and
other glaims, at'any time leviad or placed on the Property and paying all cosls for insuring, maintaining and preserving the
Property, All‘such expenditures incurred or paid by Lender for such purposes will then bear inlerest at the rate chargad
under ‘the Nolefrom the'date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become
a part of thé Indebtedness and, al Lender's option, will {A) be payable on demand; (B) be added to the balance of the
Note and he apportioned among and be payable with any installment payments to become due during either (1) the term of
any applicable insuranca paoiicy; or (2) the remaining ferm of the Note; or (C) be treated as a balloon payment which will be
due and payable at thg Note’s' maturity. The Deed of Trust also will secure payment of these amounts. Such right shall be in
addition to alt other rights, and remedies to which Lender may be entitied upon Default.

WARRANTY; DEFENSE OF TITLE The following provisions relating to ownership of the Property are a part of this Deed of
Trust:

Titte. Grantor warrants that (a) Grantor holds good and marketable title of record to the Property in fee simple free
and clear of all liens and, sncumbrances other than those set forth in the Real Property descriplion or in any fiti
insurance policy, title report, of final title opinion issued in favor of, and accepted by, Lender in connection with this Deed
of Trust, and (b} Granlor has the full nght power, and authority to execute and deliver this Deed of Trust to Lender.

Detense of Title. Subjecl to the excephon in the paragraph above, Grantor warrants and will forever defend the title to
the Properly against the lawful claims of all persons. In the evant any action or proceeding is commenced that questions
Grantor’s litle or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Granlor may be the nomindl parly in such proceeding, but Lender shall be entitled to participate in the
proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
causse to be delivered, to Lender su"ch in’struments as Lender may request from time to lime to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and ragulahons -of governmental authorities.

Survival of Representations and Warrant_les . Al'representations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the execulion and delivery of this Deed of Trust, shall ba continuing in nature, and shall
ramain in full force and effect until such time as Grantor's:Indebtedness shall be paid in full.

CONDEMNATION. The following provisions rel_gt"iqg' fo ;:_on*den"mation proceadings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in wriling, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender‘shall be entitled to participate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor’s expense, and Granter will detiver or cause to be delivered to
Lender such instruments and documentation as may be requested by Lender from time to time to permit such
participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceadings or by any
proceeding or purchase in lieu of condemnation, Lendermay at its' election require that all or any portion of the nel
proceeds of the award be applied to the Indebtedness ar thia repair or restoration of the Property. The net proceeds of
the award shali mean the award after payment of all reasonabls costs, expenses and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVEHNMENTAL AUTHORITIES The following provisions relaling to
governmental taxes, feas anci charges are a part of this Deed of Trust: :

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall axecute such documents in addition to this
Deed of Trust and take whalever other action is requested by Lender to perfectand continue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as descriped helow; together with all expenses incumed in
recording, perfecting or continuing this Deed of Trust, including wlthout Hmitation aﬂ laxes fees, documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes tg which this seclion appilies: (1) ‘a speclftc tax upon this type of Deed of
Trust or upon all or any part of ths Indebtedness secured by this Deed of Trust; (2). e specific tax on Grantor which
Granfor is authorized or required fo daduct from payments on the Indebtedness secured by.this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or the hofdérdt the Note;.and (4) a specific tax on
all or any portion of the Indebtedness or on payments of principal and interest nade by Grantor.

Subsequent Taxes. If any tax to which this seclion applies is enacted subsequent to the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise afy:or all of jt$ avallable remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes dslinquent, or (2)
contasts the tax as provided above in the Taxes and Liens section and depos;ts wnth Lander cash or a sufficient
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to thls Dead pf Trust asa security
agresment are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Proparty constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercual Code as amandsd from

time to time.

Security Interest. Upon request by Lender, Grantor shall exscute financing statements and take whatevsr olher acﬂon

is requested by Lender to perfect and continue Lender's security Interest in the Rents and Persanal Property:. In aduition

to recording this Daed of Trust in the real property records, Lendsr may, at any time and without further authorization

from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing stafement.. Grantor:,
shall reimburse Lender for all expenses incurred in periecting or continuing this securily interest. Upeon’ ‘default, Graptor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall ‘assembie any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor-and- {Lender; .
and make it available to Lander wilhin three {3) days after receipt of written demand from Lender to the axtant perrmﬂed’
by applicable law. o
Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information conoernlng__.:--
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Coda)

are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
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attornay—m—fact ara a part of this Deed of Trust:

""Funher Agsurances. At any time, and from fime to time, upon request of Lender, Grantor will make, execute and
~dellver, or will cause to be made, executed or delivered, to Lender or to Lender’s designese, and when requested by
" Lender, calise'lo be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
placés as Lender may deem appropriate, any and all such morigages, deeds of trust, security deeds, security
agreements, , financmg statements, continuation statements, instruments of further assurance, certificates, and other
documents.as /may, in the scole opinion of Lender, be necessary or desirabla in order {o effectuate, complete, perfect,
continue;-or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the'liens and security'interests created by this Deed of Trust as first and prior liens on the Property, whether now owned
or hereafter dacquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
raimbursg: tender.for all costs and expenses incurred in connaction with the matters referred to in this paragraph.

Atiorney-in-Fact. :If Grantor fails to do any of the things referrad to in the preceding paragraph, Lender may do so for
and in the name of Grantor'and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney<in-fact for the purpose of making, executing, delivering, filing, recording, and doing alt other things
as may be necessary or desuable, in Lender's sole opinion, lo accomplish the matters referred to in the preceding
paragraph. :

FULL PERFORMANCE If Grantor pays all the Indebtedness when due, and otherwise performs all the obiigations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustes a request for full reconveyance and shall
execule and deliver to Grantor' suitabie statements of termination of any financing statement on file evidencing Lender’s
security interest in the Rents“and the*Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee.in“any recoiiveyance may be described as the "person or persons legally entitied thereto”, and
the recitals in the reconveyance nf any mallers or facts shall be conclusive proof of the truthfulness of any such mat!ers or
facts.

EVENTS OF DEFAULT. Each of tha followmg, at Lender's option, shall constitute an Event of Defaull under this Deed of
Trust:

Payment Default. Grantor fails to make any payment when due under the Indsbledness.

Other Defaults. Grantor fails to comply with or to'perform any other term, obligation, covenant or condition contained in
this Deed of Trusl or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or
condition conlained in any other agreement between Lender and Grantor.

Compliance Default. Failure to comply wnth any ._Other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. I¥'such a failure is curable and if Granfor has not been given a
nofice of a breach of the same provision of this' Deed of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Default will have occurred):if:Graptor,-after Lender sends written nofice demanding cure of such failure:
(a} cures the failure within filteen (15) days; or .{b} if the cure requires more than fifteen (15) days, immediately initiates
steps sufficient lo cure the failure and thereaHér confinues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably pra_ch_c__:al

Defaull on Other Payments. Failure of Granior within the time required by this Deed of Trust lo make any payment for
laxes or insurance, or any other payment necessary 16 prevent fmng of or to effect discharge of any lien.

False Siaternents. Any warranty, representation or statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the Related Documents.is faise or misleading in any material respect, either now or at
the time made or furnished or becomes false or misleading__afjany time:thersafter.

Defective Collateralization. This Deed of Trust or any of the. Related Documents ceases to be in fUll force and effect
{including failure of any coliateral document to create a valid and perTected securtty interest or lien) at any time and for
any reason.

Death or Insolvency. The death of any Grantor, the insolvengy of Grantor the appomtment of a receiver for any part of
Grantor’s property, any assignment for the benefit of creditors, any type of credner workout, or the commencement of
any proceeding under any bankruptcy or insolvency laws by or agamst Grantor

Creditor or Forfellure Proceedings. Commencement of foreclosur__e or !q_rlel_lure-'-'-prpceedings, whether by judicial
proceeding, sel-help, repossession or any other method, by any creditor of Grantor, or-by any governmental agency
against any property securing the Indebtedness. This includes a garnishment of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Default shall not apply if-there is a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the creditor or forfeilure proceeding and if Grantor
gives Lender written nolice of the credilor or forfeiture proceeding and deposits with Lender monles or a surely bond for
the creditor or forfeilure proceeding, in an amount determined by Lender, in’its sole dlscretlon, as being an adequate
reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other’ agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including: without Ilmnlahon any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether emstmg now or Ialer

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor endarser surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or dccommodation party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender belleves lhe prospect of
payment or performance of the Indebledness is impaired. . S

Insecurity. Lender in good faith balieves itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, af: any tlme thereafter
Trustee or Lender may exercise any ona or more of the following rights and remedies:

Election of Remedies. Eloction by Lender to pursue any remedy shall not exclude pursuit of any other remedy. and an

election to make expenditures or lo take action to perform an obligation of Grantor under this Deed, of Trust; after""*..

Grantor’s failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

Accelerale Indebledness. Lender shall have the right at its option to declare the entire Indebtedness |mmed|ately due'

and payable, including any prepayment penalty which Grantor would be required o pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its power of_x_ =

sale and to foreclose by notfice and sale, and Lender shail have the right to foreciose by judicial foreclosure, in either -

case in accordance with and to the full extent provided by applicable law. :
UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedees of

a secured party under the Uniform Commergial Code.
200111190200

» Skagit County Auditor

11/19/2001 Page Sof 8 3:26:28PM




s DEED OF TRUST
" Loan No: 3120920331 (Continued) Page 6

; _Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Property

¢ - and collect the Rents, Including amounts past due and unpaid, and apply the nel proceeds, over and above Lendar's

_-Cosls,‘against the Indebtedness. In furtherance of this right, Lender may reguira any tenant or other user of the Property

to’'make payments of rent or use fees directly to Lender. if the Rents are collected by Lender, then Grantor irrevocably

designates: Lender as Grantor's attorney—in-fact to endorse instruments received in payment thereof in the name of

i Grantor and fo negotiate the same and collect tha proceeds. Payments by tenants or other users to Lender in response

‘{0 Lender's demand shall satisfy the obllgatmns for which the payments are made, whether or not any proper grounds

'for the dem_and emsted Lender may exercise its rights under this subparagraph sither in person, by agent; or through a
reoerver

Appolm Recelver Lender shall have the right to have a raceiver appoeinted to take possession of all or any part of the
Property,'with the power to protect and preserve the Praperty, to operate the Property precading or pending foraclosure
or sale; and to-collect:the Rents from the Property and appiy the proceeds, over and above the cost of the receivership,
against the Indebtedness: The receiver may serve withoul bond if permitted by law. Lender's right to the appointment
of a receiver shall exist. whether or not the apparent value of the Property exceeds the Indebledness by a substantial
amaunt. Employment: by Lander shall not disqualify a person from serving as a receiver,

Tenancy at Suﬂ‘eranoe If Grantor remains in possessmn of the Property after the Property is sold as provided above or
Lender otherwise becomes entilled lo possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of'Lender .6r the purchaser of the Property and shall, at Lender's option, either (1) pay a
reasonable rental for the use ofthe Property, or (2) vacale the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remady provided in this Deed of Trust or the Note or
by law.

Notice of Sale. Landar shall glve Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the lime after which any private sale or other intended disposition of the Personal Property is to be made.
Reasonable nolice shall mean notice given-at least ten (10) days before the time of the sale or disposition. Any sale of
Personal Property may be made' in: conjunction with any sale of the Real Property.

Sale of the Properly. To the extant permlﬂed by applicable law, Grantor hereby waives any and all rights to have the
Property marshalled. In axerclsmg its fights and remadies, the Trustee or Lender shall be free to seli all or any part of the
Property together or separately, iri: one sale or by ssparaie sales. Lender shalf be entilled to bid at any public sale on ail
or any portion of the Property.

Attorneys’ Fees; Expenses. If Lender msl_ltutas any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitled to recover such sim as the court may adjudge reasonable as attorneys’ fees at trial and vpen
any appeal. Whether or not any court actign is involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's: opinion-are’ necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the lidebtedness payable on demand and shall bear interest at the Note
rate from the dale of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
howsver subject to any limits under applicable’law, Lender's attorneys’ fees and Lender’s legal expenses, whether or not
there is a fawsuit, including attorneys’ fess and expenses for bankruptcy proceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals, and any anticipated post—judgment collection services, the cost of
searching records, obtaining title reports (including foreclosure reports), surveyors' reports, and appraisal fees, fitle
insurance, and fees for the Trusles, to the extent permuﬁed by apphcable law. Granteor also will pay any court cosls, in
addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and dutles of Lender as sel forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The followmg prowsmns relatlng to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trusk: :

Powers of Trustee. In addition to all powers of Trustes ansmg as d mattar of !aw, Trustee shall have tha power to take
the following actions with respect to the Property upon the written.request of Lender and Grantor: (a) join in preparlng
and fiting a map or plat of the Real Property, including the dedication of streefs or other nghts to the public; (b} join in
granting any easement or creating any restriction on the Real Property; asid (¢} join in any subordination ar other
agreement affecting this Deed of Trust or the interest of Lender under, this. Déadof Trust.

Obligations to Notify. Trustes shall not be obligated to nofify any ottier party of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trus!ae shaEi be a party, unless required by
applicable law, or unless the aclion or proceeding is brought by Trusiee. :

Trustee. Trustes shall meet all quelifications required for Trustes under apphcable Iaw In.addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the’Trustee shall hava the right to foreclose by
notice and sals, and Lender shall have the right to foreclose by judicial foreclosure, in althar casa in accordance with and
to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time lo time appoint a sliccessor, Trustee to any Trustee
appointad under this Deed of Trust by an instrument executed and acknowledged by tender .and-recorded in the oHice
of the recorder of SKAGIT County, Slale of Washington. The instrument shall contain, In. addlllon 1o-all other matters
required by state law, the names of the original Lender, Trusles, and Grantor, the boak and-page”or the Auditor's Filg
Number where this Deed of Trust is recorded, and the name and address of the successor trystea;’ ‘and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The successor trustee; without conveyance
of the Property, shall succeed to all the fitle, power, and duties conferred upon the Trustee in this'Deed.of Trust and by
applicable law. This procedure for substitution of Trustea shall govern to the exclusion of Aall: etﬂer promsnons for
substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be glven ‘in another manner, any
notice required to be given under this Deed of Trusl, including without limitation any notice of default and-any riptice’ of sale
shall be given In wriling, and shall be eHective when actually delivered, when actually received by te!efacsmia (nless
otherwise required by law), when deposited with a nationally recognized overnighl courier, or, if mailed, whan deposited.in

the United Stales mail, as first class, certified or registered mali postage prepaid, directed to the addresses shown. riear the,
beginning of this Deed of Trust. All copies of notices of foreclosurs from tha holder of any lien which has prfonty over this
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any party mdy change its *
address for notices under this Deed of Trust by giving formal written notice to the other parties, specifylng that the purpése-of -
the notice is to change the party's address. For notice purposes, Grantor agrees o keep Lender informed at allimes of
Grantor's current address. Subject to applicable law, and except for nofice required or allowed by law to be given in- -&nother e
manner, if there is more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice gwen to all" A
Grantors. F

MISCELLANEOQUS PROVISIONS. The following miscellanecus provisions are a part of this Deed of Trust: : _
Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
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¢ agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of
¢ :Trugt'shall be effective unless given in writing and signad by the party or parties sought to be charged or bound by the
alteratior or- amendmen(

s Annual Repons it the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
upon request; a certified statement of net operaling income received from the Property during Grantor's previous fiscal
year in such Jorm and detall as Lender shall require. “"Net operating income" shall mean all cash receipts from the
Property Iess alf cash expenditures made in cannection with the operation of the Property.

Caplion Headlngs Caption headings in this Deed of Trust are for convenience purposes only and are net lo be used to
interpret or defing tha provisions of this Deed of Trust.

Merger. There shaII be ho merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at.any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. Thls Deed.of Trust will be governed by, construed and enforced in accordance with federal law
and the laws of the” swte or Washington This Deed of Trust has been accepted by Lender In the State of
Washingten. i

Jaint and Several Llabllity AII -obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shalt. mean‘each and every Grantor. This means that each Grantor signing betow s responsible for
all obligations in this Deed of. Trust

No Waiver by Lender. JLender shall-not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and 5|gned by Lender. No delay or cmission on the part of Lender in exercising any right shall
operale as a walver of such right or ary other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that provision or any other
provision of this Deed of Trust.: No prior- waiver by Lender, nor any course of dealing between Lender and Grantor, shall
conslitute a waiver of any of-Lender’s rights_or. of any of Grantor's obligations as to any fulure transactions, Whenever
the consent of Lender is required Uinder this Deed of Trust, the granting of such cansent by Lender in any instance shall
nat constitute continuing consenttc subsequent inslances where such consent is required and in alt cases such cansent
may be granted or withheld in the sole discretlon of Lender.

Severability. if a court of competant ]urlsdtchon finds any provision of this Dead of Trust to be illegal, invalid, or
unenforceable as to any person or cireumstance, ‘that finding shall not make the offending provision illegal, invaiid, or
unenforceable as to any other person or.eircumstance. 1f feasibie, the offending provision shall be considered modified
so that it becomes legal, valid and enforceable: It'the offending provision cannot be so modified, it shalf be considered
deleted from this Deed of Trust. Unless otherwise regbired by law, the illegality, invalidity, or unenforceabllity of any
provision of this Deed of Trust shall not affect the Iegal'ty, validity or enforceability of any other provision of this Deed of
Trust.

Successors and Assigns. Subject to any IImltahons stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person other than-Grantor, Lender, without nofice to Grantor, may deal with Grantor's
successors with referance to this Deed of Trust and the indebtedness by way of forbearance or extension without
releasing Grantor from the obligafions of this Deed of Trust or Ilabmty under the Indebtedness.

Time is of the Essence. Time is of the essence in the performagee of._}ht;‘. Deed of Trust.

Walver of Homestead Exemplion. Grantor hereby reieeses;' and v}alues all rights and benefits of the homestead
exemption laws of the Stale of Washington as to all indebtedness secured by this Deed of Trust,

DEFINITIONS. The following capitalized words and terms shall have thé fqllowmg meanings when used in this Deed of Trust.
Unless specifically stated to the contrary, all references to dollar amounts skall meari-amounts in lawful money of the United
States of America. Words and terms used in the singular shall Include the‘piural, and the plural shell include the singular, as
the context may require. Words and terms not otherwise defined in this Deed of Trusl ‘shall have the meanings attributed to
such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means Skagit State Bank, and |ts sucoessors and assigns.

Borrower. The word "Borrower” means JAMES A ENGBERG and SUSAN L ENGBERG and all other persons and
entities signing the Note in whatever capacity.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grentor, Lender. and Trustee, and includes
without limitation all assignment and security interest provisions relating to the‘Personal Property and Rents.

Defaull. The word "Defait” means the Defaull set forth in this Deed of Trust iri-the section fitled "Default”.

Environmental Laws. The words "Environmental Laws" mean any and all state; federal’and local stalutes, regulations
and ordinances relating fo the protection of human health or the enviranment,: |nclud|ng without limifation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980; as amendsd, 42 U.S.C. Section
9601, of seq. ("CERCLA"), the Superfund Amandments and Reauthorization Act of 1986, Pub..L. No. 99-499 ("SARA™),

the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Consérvation and Recovery
Act, 42 U.5.C. Seclion 6301, et seq., or other applicable state or federal laws, rules, or regulatlons adopted pursuant
thereto.

Event of Default. The words "Event of Default"” mean any of the events of defauit set forth m th|s Deed Ob-Frust in the
events of default section of this Deed of Trust. . :

Granjor. The word "Grantor” means JAMES A ENGBERG and SUSAN L ENGBERG.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accomrnodatlon parly to
Lender, including without limitation a guaranty of all or part of the Note. :

Hazardous Substances. The words "Hazardous Substances” mean materials thal, because of tha‘i‘i quan'tity,.
concentration or physical, chemical or infectious characteristics, may cause or pose a present or poteritial haZard to
human health or the envirenment when impropery used, treated, slored, disposed of, generated, manufaciured,
transported or otherwise handled. The words "Hazardous Substances™ are used in their very broadsst ‘sense amd |
include without limitation any and all hazardous or toxic substances, matarials or waste as defined by or listed under the' =
Environmental Laws. The term "Hazardous Substances" also includes, without limitation, petroleum and” pekroleum
by—products or any fraction thereof and asbestos. ;

Improvements. The word "Improvements” means all existing and fulure improvements, buildings, structures moblle
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property. :

Indebtedness. The word "Indebledness" means all principal, interest, and other amounts, costs and expenses pay"'&bié'
under the Note or Relatad Documents, together with all renewals of, extensions of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge

|
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; '_=Grantors obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed of
< Trust, together with interest on such amounts as provided in this Deed of Trust,

. ‘"Lender The word "Lender” means Skagit State Bank, i's successors and assigns.

Note. TFe word "Note” means the promissory nole dated November 16, 2001, in the original principal
samount of $323,319.18 trom Grantor fo Lender, together with all renewals of, extensians of, modifications of,
: reﬂnancmgs af cansolidations of, and substitutions for the promissory note or agreement.

Pérsonal Properily. The words "Parsonal Property” mean all equipment, fixtures, and other articles of parsonal proparly
now,_or_hereafier.owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all
accessions; parts, and additions to, alf replacements of, and ail substitutions for, any of such properly; and together with
all issues‘and profits-thereon and proceeds (including without limitation ail insurance proceeds and refunds of premiums)
from any sale or other: dasposmon of the Property.

Properry The word "F’ropeﬂy" means collectively the Real Property and the Personal Property.

Real Property. The words "Fleal Property" mean the real property, interests and rights, as further described in this Deed
of Trust. :

Related Documenis. The words "Related Documents™ mean all promissory notes, credit agreements, loan agreements,
snvironmantal agreements, -guaranfies, security agreements, mortgages, deeds of trust, security desds, coHaterat
mortgagas, and all othsr. mstmments agreements and documents, whether now or hereafter exisling, executed in
cenneclion with the lndebtedness

Rents. The word 'Rents" means alt present and future rents, revenues, income, issuses, royalties, profits, and other
benefits derived from the Properly

Trustee. The word "Trustes” means Island Titie Company, whose mailing address is P O Box 670, Bur!mgton WA
98233 and any substitute or successor trustees

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH _
GRANTOR AGREES TO ITS TERMS s

GRANTOCR:

STATE OF WA
COUNTYOF O lCCtﬁ H‘"

executed the Deed of Trust, and acknowledged that they signed the Deed: of Trust as lheir free and vo unfary act and deed,
tor the uses and purposes therein menfioned.

Given under my hand and officlal seal this / 0 Hh day of N d u@m be;/ ,20 Of
r% v, ﬁ}"wd/u Resuding at ﬁj o (el
Notary Public in and for the Staie of WPT My oommlsslon explres '2/ 0} /W

REQUEST FOR FULL RECONVEYANCE

To: , Trustes

The undersignad is the fegal owner and holder of all indebledness secured by this Deed of Trust. You are hereby requested.
upon payment of all sums owing to you, to reconvey withoul warranty, to the persens entitled lhereto‘ the nght htle and
interast now held by you under the Deed of Trust. .

Date: Beneficiary:
By:
Its:
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