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‘6\ C( Q%\% v/ DEED OF TRUST

DATE: November 7, 2001

Reference # (if appllcable) B19031—SM Additional on page _____
Grantor(s): ¢

1. POLSON, ALFRED S

2. POLSON, MART_HA_.E

Grantee(s) ¢
1. Whidbey Island Bank
2. Island Title Company, a Washmgton corporation, Trustee
Legal Description: Lot 3, Skagit Beach No 2 Additional on page 2-

Assessor’'s Tax Parcel ID#: {009 = DOD 003 DOOO

THIS DEED OF TRUST is dated November 7, 2001, among ALFRED S POLSON and MARTHA
E POLSON; husband and wife ("Grantor"); Whidbey Island Bank, whose mailing address is
Burlington Office, 1800 S. Burlington Ave., P.O. Box 302 _Burlington, WA 98233 (referred to
below sometimes as "Lender" and sometlmes as “Beneﬂclary"), and Island Title Company, a
Washington corporation, whose mailing address ls 839 S. Burllngton Blvd., Burlington, WA
98233 (referred to below as "Trustee"). : o e,
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DEED OF TRUST
(Continued) Page 3

; raasonab!e times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor’s compliance
7 --"wnth the terms and condlliens of this Deed of Trust.

. ‘Compllance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all'agents, tenants or other persons or entities of every nature whatscever who rent, lease or otherwise use or occupy
the-Property:in_ any mannar, with all faws, ordinances, and regulafions, now or hereafter in effect, of all governmental
authorities appilcable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordrnance, or.regulation and withhold compliance during any proceedlng. including approprlare appeais, so long as
Grantor-hias notifigd Lender in writing prior to doing so and sa long as, in Lender's sale apinlon, Lender’s lnterests in the
Property.-are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory 10 Lender, to protect Lender’s interest.

Duty to _Prutér:l. ‘Grantot agrees neither to abandon or leave unattended the Property. Grantor shall do all other acls, in
addition 1o those acts setforth above in this section, which from the character and use of the Properly are reasonably
necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY'LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this:Deed. of Trust or (B) increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and impose such ‘other condifions as Lender deems appropriate, upon the sale or transfer, without Lendear's
prior written consent, of all or any part of tha Real Property, or any interest in the Real Property. A "sale or fransfer” means the
conveyance of Real Property or any right, title or inferest in the Real Properly; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold
interest with a term greater.thap three (3) years, lsase—option contract, or by sale, assignment, or fransfer of any beneficial
interest in or to any land trust holding title to the Real Property, or by any other method of conveyance of an inferest in the
Real Property. Howsver, this optlen shall not be exercised by Lender if such exsrcise is prohibited by federal law or by
Washinglon law.

TAXES AND LIENS. The followmg provrsrons relatmg lo the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay “when:dug’ (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer); fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work dona on or for services renderad or material furnished to the Property. Grantor shall
maintain the Property free of all lisns having priority. over or equal to the Interest of Lender under this Deed of Trust,
except for the lien of taxes and assessmients not dus, except for tha Existing Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of.dny tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender’s interest in the Property is not jecpardized. If a lien arises or is
filed as a result of nonpayment, Grantar shall within fittean (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has nolice of the filing, sécuré the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fées, or other charges that could accrue as & result of a foreclosure or
sale under the lien. In any contesl, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement ggainst the Property. Grantor shall name Lender as aft addmonal obligee under any surety bond furnished
in the contest proceedings.

Evidence of Paymeni. Grantor shall upon demand furnish to Landar satrsfactory evidence of payment of the taxes or
assessments and shall authorize the appropriale governmantal official to deliver to Lender at any time a writtan statement
of the taxes and assessments against the Property. A

Nolice of Construction. Grantor shall notify Lender at Ieasi ﬂfteen (15} days before any work is commenced, any
sarvices are furnished, or any materials are supplied to the Property, if:any mechanic's lien, materialmen’s lien, or other
tien could be asserted on account of the wark, services, or materials. . Granlor:will upon request of Lender furnish lo
Lender advance assurances safisfactory to Lender that Grantor can and will pay the cost of such Improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relallng lo |nsurlng ihe Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain polmles al fird Tisurance with standard extended
coverage endorsements on a replacement basis for the full insurable” valug-covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with:a standard mortgagee clause in
favor of Lender, together with such other hazard and liabllity insurance as Lender may reasonably require. Policies shall
be written in form, amounis, coverages and basis reascnably acceptablé to Lander and issued by a company or
comparnies reasonably acceptable to Lender. Grantor, upon request of Lender; will deliver to"Lender from time to time
the policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will nat be
cancelled or diminished without at least ten (10) days prior written notice lo Lerider. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender will not be impaired in"any way:by any act, omission
or default of Grantor or any other person. Should the Real Property be located in an area designated by the Directer of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to’ oblain and maintain
Federal Flood insurance, if available, within 45 days after nolice is given by Lender. that-the-Property is located in a
special flood hazard area, for the full unpaid principal balance of the loan and any prior ligns on.the-property securing
the loan, up to the maximum palicy limits set under the Nalional Flood Insurance Program, or as otherwrse reqmred by
l.ender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Prr.)perty Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casually. Whether or not Lenders security is
impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance ang- apply the proceeds to
the reduction of the lndebledness, payment of any lien affecting the Property, or the restoratipn arid repair df the
_ Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shalt, upon satistactory proof of such.expenditure,
pay or reimburse Grantor from the proceads for the reasonable cost of repair or restoration if Grantar is not:ir: default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their recsipt and-which:,
Lender has not commiitted to the repair or restoralion of the Property shall be used first to pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied te the principal =
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebledness, such proceeds :
shall be paid without interest to Grantor as Grantor's interests may appear. . '

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the_""‘

Property covered by this Deed of Trust at any frustee’s sale or other sale held under the provisions of this Deed of Trusl )

or at any foreclosure sale of such Property.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below i in
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall -

N\N\\%\W\WW%\\WW

tor
Skagrt Courlty Audl
11115!2001 Page 3of & 329 33PNI




. Wdeeiezie & o F  ebed LOOZ/SLLL )
Joupny Kunoo nbeys *
62L0SLLLLOOZ

i

iy HiepUBWE SB 807 {EISLILLOY LWIOHUN) 8Y} Jepun Aped peinoes B jo sjuBu ay) Jo |8 9ABY |fBYS JepuseT puB ‘Sainjxy

sél_nmsuoo Auadoud 8y jo Aue juexe ay) o) JuswesiBy ALUNDES B 8jNyISU0D {Bys juBwINgsul SiY] ueweaiby Ajundeg

R IS 40 pesq sil) Jo ped B aJe juswssibe
ﬂ;liﬂ?ﬁs?i_% 1SNUL J0 paaq sjy o) Bujejes suoisinoid Buimolo) 8YL "SINIWILYLS ONIONVYNIL (INIWITHOV ALIHNDES

g "Japuan o; AojoBs||es ALIN08S JBY|o o puoq Ajeins e)Biodiod
UBIORING. B7JG YSBO JBPUST YYm SysOdep puB UORDSS SUSI PUB SEXBL BY) U| SAOQE PepACId SB XE] ey) S|S8juoo
~:(_3)- 1o enbuyep sewodeq y aioeq xe) ay) sAed (1) JBUPe JOUBID SSEUN MOIBY PAPINOIY B jinEeq Jo jusag ue
404 S8IpaLUS) SIGEIEAE S| JO B JO AUB BSKIEXS ABLU JepueT PUE 'HNBJO JO JUSAT UB SB J00)S BIES 8y} SABY (BYS JUBAD
SIU) f1SnIL Jo paag SH JO 8jBp ay) 0) anbasqns pajosus s sa)dde UOOSS SIY) YAIYM O] XB) AU | "sexe) juanbasgng

. < 7 riemouog Aq epew jsesejul pue [ediouud Jo sjuewded uo 10 sseupelgepu| ey) Jo uolod AUR JO jjE Ud
X8} djoeds 2 (p) pue IBION ey) Jo Jep|oy By} Jo Jepue ey} jsujebe a|qeebieya jsnu| Jo pesq J0 ed4} siy} uo xe e {g)
fsnu jo-peaqjo edh) SIUl AQ pesndes sseupe)qepu| sy} uo susiwied Woly onpap o} paunbes 1o PEZLOYINE S1 JoMOLI0E
Yolum temaliog-uo xe| Jyeds B (g) 1sniL Jo paaq siu} Ag peunoes sseupajgspul 8y Jo ped Aue so 18 uodn 4o 3sny I
J0 peag Jo adiy siy vodn. Xy oysds B (1) :sendde uoposs S|y} YIUM 0} SEXE} BINIYSUOD [[BUS Bumoyjoy |yl -saxel

o “jsns jo peaq siy) BunesiBe so Buipiooeas 10y sebeyD Jayic pue
‘sdweys z{m;uemnoop”%a_;-'s_axm Il'e uopeyw noypm Buipnjou) ‘jsni) jo peeq siy) BuiNuyuod & Bunoeaped ‘Buspicosl
ul paungu) sesuadxe |je uym ueyiebo) ‘mojeq psquosep e ‘sexs) ||B IOy JOpUST ISINqWIS) |[BYS Joueiry  -Apedolg
[BSY SLj) U0 ue| SJepueT] eNURUDD pue joeped o) Japue Aq pajsenbal S| UOYOE JBYIO JBABIBUM BYB) PUR JSTU 4O pesg
SI4} ©} UCHIPPE Ul SIUBLINJVP-YONS. B)N0BXS |[BYS JOjURIY ‘Japud AQ jsenbas uodn “sabiey) pue 394 ‘sexel Juaun)

- Jsnuy jo peeq siyl jo ped e ale ssfieyo pue ses) ‘sexE) BlUSWUIaA0H
©) Bupejai suoisinord E'u!limllf-u_f=1l-l.l.=____.'~SElIJ.II:IOHJ.n'n\‘ TYINZANGIA0D AQ STADHYHD ANY S33d ‘SIAXVL 40 NOILISO4NI

S T “Ugeuwapuod syl Yyim Uiosuuod uj Japua 1o
8d)sn.| AQ paunou| segy ‘sﬁ_eujoue"pug_ ‘seguadxe ‘S)s00 ejgBUOSER |[B JO Juewled Jeye preme By) uBew IlBYS pJBME ey)
§0 spesocud jau sy -Apedoirg euy Jo uogeIo)sss 10 Jedsr By} J0 SSELUPalQepu| By} o) peldde eq pieme sy} jo speesoid
jeu By} Jjo ucipod Aue 1o |18 jeY) aunba) uopRoele sy je ABw JBPUST ‘UCHBUWSPUOD jO Ney Ul 9seyaind 1o Bupeescid
Aue Aq o sBuipesooid uBwop jusliwe AQ pawepuocs st Apedoid ey} jo Jed Aus Jo JB J| "Spaadoid jeN Jo vojedddy

. ‘uoledioued
yons puusd o} swi O} BWl wWoy..Jep0eT Aq.Pejsenbes 8q ABIL SE UONBIUBLINIOD PUE SJUSWN4SW YINS Jepuen
0} PRISAIISR g 0} SSNBD IC JBAISP [IM JOJUBIE)DUE ‘a5usdxd S J0JURIE) 19 {8 910U UMO S JO [@suncd Ag Buipseooid ey}
Ul pajuesaidss oq o pus Buipasoosd sy u-eedioed-o) papyue eq ([BYS Jspue Jng ‘Buspsesoid yons w Aped [Buiuoy
8y} 84 ABU JOJUBIG ‘PIBME ey} UIE)QO- PUEB UOKROE ey} pusyep 0} Alessedeu eq Aew sB sdejs yons oye} Apdwoid [eys
JojuBly pue ‘Bunum Ul Jepus Aylou Apdwoid |[BYS 0URIG ‘pely SI Uoleuwepuod ul Buipesacid AU sBu)po9I0iy

8L Jo pee( Sy Jo ped B 8B éﬁ'ﬂg’péaqﬁ;_d’uouau__t.uepuoa o} Buyejas suoisinold Bumoyoy oyl "NOILLYNWIANOD

*J8PUST 0 jussuns usyum Joud sy} jnoyjim JuswesBe Aunoes yons AuB Jepun
SEOUBAPE 8Unjn} Aue Jdeooe Jou jsenbel Jeyusu BYS Joiess “JapueT JO Juasuad ueum Joud By} oYM pemeus) o
‘PapuUBlxe ‘pepUBLLE ‘peYIPOW SI JUBWeSIBE 1BUL YA AGISNL JO peag Sy} 1A Auoud SBY yaym JuslwealBe Aundes
J8y30 Jo ‘isny} Jo pasp ‘abeBuow Aue jo Bploy ey m Juewssie Aue oju) Jeua JOU |[BYS JOJURIE) UOHRIYIPOW ON

*SSSUPa)qapul YINs J0) SJUBWNDop AJNoes AuB Jepun
Wneyep Aue Jo ‘sseupslqepu) yons Buouepine SjuewinsUl eU) JBpun NBep AU ‘SSBUPBIGEPUl YINS UC YNEjep Aue
juensud o) pue s$AURIQaPU| Buisixg ay] 40 JuswAed oY) b} 8as 10 ‘Aed:0) 509.68 pue SJUBUBADD Ajsceldxe JOJURIED) L8|
Bupsixe ue 0} JOUBJUI PUB ANRPUOZIS BG ABL SSEUpS)gapy| au} Buundes jsni) Jo paeq siul Jo usf syl uar] Bunsixy

SMIL O PBRQ SIy) 40 Hed © eie sssupsjgepul Bulisixa Buieouos suoisioid Buimolio) 8uL ‘SSINGILEIANI DNILSIXA

T ng uy pred ) ssaupe)gspu S IeMO0g SB BUL) YOS
[4UN J3eye PUB BI04 (N} UI LHBLUS [[BYS PUE SINIBU U) Bunuyuod 8 |[BuS ‘fsnii j0 peaq S} 0 AJ8AIep PUB LOJNISXS ey
SAIMNS |[EYS |SMLL JO PS8 S|y} U] SPEL SBY JOJUBIE) S|USWEES PUE ‘Sjuetieebe ‘sesiwoid |fy "SASIKOId JO [CAJAINS

‘SayoyIne musmu’]anoﬁ";o-‘é‘quemBgu pue “sasyrBUpIe ‘smi| 3|qealdde
Bunsixa e yym se)|dwos Apadoid ey jo @8N sJouBID pue Apsdold By} JBU)SUBLIBM JOJUBID "SMET Yl soueydwo)

‘uopedionsed yans Juued o awy 0} awg wol jsenbes Aew JepueT St SiUsWNISUL Lons 19pusn 0} 'paJalep eq o} 8SNEY
10 ‘18nySp |im JOJUBIE) PUE ‘B8DI04D UMO SJ8PUST o [@sunod Ag Buipeecaid sy ui pejuessidsl eq o} pus Buipssooid
ey} u| ejedioed o] pepyus eq jfeys spue g ‘Bupeesosd yans uAped EUWOU BY) 9Q ABw JoBID esuadxe
S0)UBID) jB LOROE SY) PUSISP eys JOJUBIS) ')SNJ) JO PeRg SIY) JEpUN Jepbig Jo esisnal ' 1sesep) ey) Jo afj) SJ0juBID)
suonsenb jey) pesuswiiod 1 Buipeascid J0 UONOB AUB JUBAS ay) U] -suosied & jo stineo [ryme) oy} jsuiebe Apedosd eu)
Q] 9}l 8y} puUSeP JBARBIOS it PUR SJUBLIEM JOJUBID ‘eroqe ydriGeied sy ui uondeoxs ey} opjoelans AL JO SEUA(

*JapuaT 0} JSNJj Jo Pesq S|U J8AISR PUB Bjnoexs
@} Aoyine pue Jamod Bu |Iny ey} sBY JOJUBID) (q) puB SNI| JO PEBQ SIY] YIM UoIoBUuAD uLagpus ‘Aq pejdeoce
PUB ‘j0 JOA®} Ul penss| uoiudo spy feuy Jo ‘wodos ey ‘Aood eouvINSu| Bl AUR ukdQ MO[9g Ugnoes sseupelgepu|
Buysg oLy w0 uojdiosep Apedoid [BaY Ul LI Ypo) |8S 9SO} UBY) JOU0 SSOUBIGUINDUS. PUB-SUS) ¢ JO 1B3J0 puR
sy ‘sidwis ee} ul Apedold ey 0} piodss jO 8|} BgEEYEW PuR Poob sploy Jorin (B) :EyL-SuBLEM JOJUBID “BJUL

P £ GsniL
§o peeq sy jo ped B e Auadoig ey} jo diysieumo of Bujelsd sucisinoad Bumonoy eyl “HTLIL do-“;sug:_.;._.q EALNYHYYM

_"PEU SABY PINOM BSIAUSYIO })
Jeuy) Apausas Aue W0y JapuaT Jeq 0] S& 0s Jneyep sy} Buund sB penJsuod eq Jou |leys Jepua Aq-uojoe yons Ay 'ynejsp Aue
40 Junogoe uo pepjue aq Aew Jepus YIJYM of seipawal Aus Jo S|YBL Jeyio AuB 0} UCIPPE LI 8q JBys’ ydeiBemed s u) o)
pepwosd spyby eyl ‘SiUNOWE asay) ;0 JuswABd 8in08s |IM OSIE ISNUL JO peeg eyl "AUnjBW S8JON-8Y) J¥ e|geAed pue enp
aq Iw yaiym Juewded uoojeq & se pajeas @q (D) Jo lejoN eyl Jo wis) Buumwal ay) () Jo ‘Aojed soueinst| ejgeatdde Aue
jo wisyayy (1) Jeuys Buunp enp ewodeq o} sjuewAied wewreisul AuE Yim eiqeied sq pue Buowe peuoodde eq pue ejoN
ey} Jo soukleq Sy 0) Pappe 8q (g) puswsp uo sigeded eq (y) w ‘uondo saapuet e ‘pur sseaupeigepul ey} jo yed B
Bwooeq |Im sesuadxs LINS |y "lojuBig) AQ uswAedss 40 9jBp alyj o} Jepua Aq pred 10 palinoul ejep sy ol slon 8y} mpun
pabifeys ape) au) 1B Jseselul seaq ualy; lIm sesodind yons Joj Jepus AQ pied Jo peundul sasuadxe |y -$iS8leju|-S, jepus-
1o8)0ud o} sjeudoidde 8q 0} seaeysq BpUET JBY] uCKoE AuB 938} ‘0) pasnbes jou S| NG ‘ABW JBYS] SJOEI). UD Jepuen
uay ‘Apedold Byl Ul SiSSIBlU S epueT JOeyE AlBlejBl pINoMm JBY) pPeousluwo? S| Buipesdoid Jo uojoe Aue 4 0s ‘op ABw
Jepuer ey} ‘mojeq painbe. se Bulpusls poob vl sseupsjqepu] Bunspa urejuew o} uoNebIAo Aue yim Aldwiod0) 10 Aiedold ..
8y} o] siedes exew 0} (D) ‘Apedold ey} uo ecuminsul paanbes Aue epiacid ©) {g) ‘swiBpp Jeyo pue *seouriqunoue ¢
‘sisassjut fjunoes ‘sus|| ‘sexey (B yo eay Auadosg el deex 0 (v) s|B) JOMBID )1 'SIHNLIANILXT SHIAGNAT -

‘ssaupejqepu) Bujsixg ey) o Jepioy oy o] ejgqesed jou speegoid 7 ¢ ¢
oy jo uagiod yey) o} Auc Ajdde |Bys speedcud Jo UOISIAMR 40} §SNIL JO peeq S} Ul suoisinoud ey) ‘sso| uo eqeled [ ¢ .
SLIOJEq SOURINSUI By} WY speanoid Aue §| juswsinbel sourInNsu| JO uogednp B SNYISUOD PINOM |SNJY JO peeg Sy, & - -
JO Swuey ey} yum 8dUBNdWOD juspe By} 0] SNIL JO peag SIY) Jepun SUCISIA0Id BJUBINSL) Byl Yim souBydwOoD eNysuoD & ¢

v oBey (penunuo))
1sndl 40 a3aa




DEED OF TRUST
{Continued) Page 5

' tlme to time.

o Securlly Interest. Upon requsst by Lender, Grantor shatl execute financing statements and take whatever other action

~'Is réquested:by Lender to perfect and continue Lender’s security interest in the Personal Property. In addition to
recording this Deed of Trust in the real propedy records, Lander may, at any time and without further authorization from
Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall
riok. remove, sever, or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Properly not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender
and make Tt available 1o Lender within three {3) days after receipt of written demand from Lender to the extent permitted
by applrcable law k

Addresses.” The marlmg addresses of Grantor (debtor} and Lender {secured party) from which information concerning
the security inlerast-granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are as stated on thie first page of this Deed of Trust.

FURTHER ASSURANCES;."AT_‘I‘ORNEY-IN-FACT. The following provisions relating to further assurances and
attorney—in—fact are a. part‘"of this Deéd of Trust:

Further Assurances. At any trme, and from time to time, upan request of Lender, Grantor will make, execute and
deliver, or will cause to be made; exacuted or delivered, ta Lender or to Lender’s designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may- daem .apptopriate, any and all such mortgages, deeds of frust, security deeds, securily
agreemenls, financing: siatemenis, -contipuation statements, instruments of turther assurance, certificales, and other
documents as may, in the sole: opinion of Lender, be necessary or desirable in order to effecluate, complete, perfect,
continue, or preserve (1) . Borrower's and Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2) the fiens and securily interests created by this Deed of Trust on the Property, whether now owned
or hereafter acquired by Graritor. . Unless prohibited by law or Lender agrees to the contrary in wriling, Grantor shall
reimburse Lender for all costs'and expenses incurred in connection with the matters referred fo in this paragraph.

AItorney—In-Facl If Grantor fails to-do gny of the things referred to in the preceding paragraph, Lender may do se for
and in the name of Granter and at‘Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney—in—fact for the, purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirable, .in Lenders sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. li Borrower pays all the lndebtedness awhen due, and otherwise performs all the obligalions imposed
upon Grantor under this Deed of Trust, Lender shalf exscute and deliver to Trustee a request for full reconveyance and shall
execule and deliver to Grantor suitable statemiants of termination of any financing statement on fila evidencing Lender's
security interest in the Rents and the Personal Property Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described as the "persen or persons legally enfitied thersto”, and
the recitals in the reconveyance of any matlers or racts shall be conclusive proof of the truthfulness of any such maﬂers or
facts.

EVENTS OF DEFAULT. At Lender's option, Grantor wril be in default under this Deed of Trust if any of the following happen:
Payment Default. Borrower fails to make any payment when. due under the Indebtedness.

Break Other Promises. Bommower or Grantor breaks any promrse made to Lender or fails to perform promptly at the
time and strictly in the manner provided in this Deed of Trust or in any‘agreement related to this Deed of Trust.

Compliance Default. Failure to comply with any other term, obhgahon covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. If such ‘a.failyre is.curable.and it Borrower or Grantor has not been
given a notice of a breach of the same provision of this Deed of Trustwithin the preceding tweive (12) months, it may be
cured {and no Event of Default will have cccurred) if Borrower or Grantor, after Lender sends written nolice demanding
cure of such failure: (a) cures the failure within thirty (30) days; or {b) if the ¢ure requires more than thirty (30) days,
immediately initiates sleps sufficient to cure the failure and thergafter contiiues and completes all reasonable and
necessary steps sufficient to produce compliance as soon as reasonably practlcal

Default on Other Payments. Failure of Grantor within the time requirad by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect d:scha_rg_e of any lien.

False Stalements. Any representafion or statement made or furnished. to Lender by Borrower or Grantor or on
Borrowaer's or Granior's behalf under this Deed of Trust or the Related Documents is false or mlsleadmg in any material
respect, either now or at the time made or furnished, :

Defective Collateralization. This Deed of Trust or any of the Related Documents eeases to be in full force and effect
(inctuding failure of any collateral document to create a valid and perfected secunty |nterest or Ilen) at any time and for
any reason. L :

Death or Insolvency. The death of any Borrower or Grantor, the insolvency of Borrower or Grantor the appointment of
a receiver for any part of Borrower's or Grantor's property, any assignment for the bensfit of creditors, any type of
creditor workout, or the commencement of any proceeding under any bankruptcy or. lnsolvency laws by or against
Borrower or Grantor. :

Taking of the Property. Any creditor or governmental agency fries to take any of the Property or-dny other of
Borrower’s or Grantor's properly in which Lender has a lien. This includes taking of, garnishing of or levying on
Borrower’s o Grantor's accounts with Lender. However, if Borrowsr or Grantor disputes in good faith.whether the claim
on which the laking of the Properly is based is valid or reasonable, and if Borrower or Grantor gives Lender written
nolice of the claim and furnishes Lender with monies or a surety bond satisfactory to Lender to satlsfy the clalm then this
default provision will not apply.

Breach of Other Agreemeni. Any breach by Borrower or Grantor under the terms of any other agreemenl betwean
Borrower or Grantor and Lender that is not remedied within any grace period provided therein, “inciudirg “withbut
limitation any agreement concerning any indebtedness or other obligation of Borrower or Grantor to Lender, whether'*::_
existing now or latar. b

Events Affecling Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or_f"
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies:or .-
becomes incompetent, or revokes or disputes the validity of, or Hability under, any Guaranty of the indebtedness. In.the .-~

event of a death, Lender, at its option, may, but shall not be required lo, permit the guarantor's estate ta assume A

unconditionally the obligations arising under the guaranty in a manner safisfactory to Lender, and, in doing so, cure any--'-"
Event of Defaull,

Existing Indebtedness. The payment of any installment of principal or any interest on the Existing Indebtedness Is not _
made within the time required by the promissory nolte evidencing such indebledness, or a defaull occurs under the .

T

Skagrt COunty Audrtor
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DEED OF TRUST
(Continued) Page 7

; Successor Trustee. Lender, at Lender’s option, may from time to time appeint a successor Trustee to any Trustee

¢ :“appointed under this Deed of Trust by an instrument executed and acknowledged by Lehder and recorded in the office
.of the recarder of SKAGIT County, State of Washinglon. The instrument shall contain, in addition to all other matters

* reguired By state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor truslee, and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The successor trustee, without conveyance
af the Praperty, shall succeed fo all the lile, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable‘law. This procedure for substitution of Trusles shall govern to the exclusron of all other provisions for
subshtullon ’

NOTICES. Subject 4] appllcabla law, and except for notice required or allowed by law to be given in another manner, any
notice required ta.be given.under this Deed of Trust, including without limitation any notice of default and any nofice of sale
shall ba given in writing, and.shall be effective when actually delivered, when actually received by telsfacsimile (unless
otherwise required by law), when deposited with a nationally raecognizad overnight ceurier, or, if mailed, when deposited in
the United States mail, as first-class, cerified or registered mail postage prepald, directed to the addresses shown near the
beginning of this Deed.af Telst.” All coples of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall he'senf:ic'Lender's address, as shown near the beginning of this Deed of Trust. Any person may change
his or her address for notites. under: this Dead of Trust by giving formal written notice to the other person or persons,
specifying that the purpese of the_rofice is to change the person’s address. For notice purposes, Grantor agrees to keep
Lender informed at all times nf.:-GrgnIbr's current address. Subject to applicable law, and except for nolice required or
allowed by law to be given in anathér manner, if there is more than one Grantor, any notice given by Lender to any Grantor is
deemed to be nofice given 1o all- Grantors, [twill be Grantor's responsibility to tefl the others of the notice from Lender,

MISCELLANEOUS PROVISIONS: T following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is wrilteh in this Dead of Trust and in the Related Documents is Grantor’s entire agreement with
Lender concerning the matters covered:By this Deed of Trust. To be effective, any change or amendment to this Deed
of Trust must ba in writing and must be 5|gned by whoever will be bound or obligated by the change or amendment.

Caption Headings. Caption headmgs in this Deed of Trust are for convenience purposes only and are not to be used lo
interpret or define the provisions of thls Deed of Trusl

Merger. There shall be no merger-of the_mteres:t_pr ‘astate created by this Deed of Trust with any other interast or estate
in the Properly at any fime held by or.for the benefil:of Lender in any capacily, without the written consent of Lender,

Goveming Law. This Deed of Trust will. be. ﬁo#erned by and interpreted in accordance with federal law and the
laws of ihe State of Washington. This Deed ol' Trust. has been accepted by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender’s request to submit to the jurisdiction of the courts of
Skagit County, State of Washington. '

Joint and Several Liabliity. All abligations of Borrower and Grantor under this Deed of Trust shall be joint and several,
and all references to Grantor shall mean each and every Grantor, and all references to Borrower shall mean each and
every Borrower. This means that each Borrower and Granror srgmng below is responsible for ail obligations in this Deed
of Trust. ; :

No Waiver by Lender. Grantor understands Lender will not- gl\rs up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays_.or omits. fo exercise any right will not mean that Lender
has given up that right. If Lender does agree in writing to.glve Up one 'of Lender's rights, that does not mean Grantor will
not have to comply with the olher provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to a request, that does not mean that Grantor will not have:to:get | Lender’s consent again if the situation happens again.
Grantor further understands that just because Lender consents to one or.more of Grantor’s requests, that does not mean
Lender will be required to consent to any of Grantor's futlire requesls Grantor waives presentment, demand for
payment, protest, and notice of dishonor.

Severability. If a court finds that any provision of this Deed of Trus! 1s not valid or should not be enforced, that fact by
itself will not mean that the rest of this Deed of Trust will not be valid ér enforced. Therefore, a court will enforce the rest
of the provisions of this Deed of Trust even if a provision of r!-us Deed of Trust may be found to be invalid or
unenforceable. .

Successors and Assigns. Subject to any limitations stated in this Deed of Trusl on lransfer of Grantor's interest, this
Deed of Trust shall be binding upon and inura to the benefit of the parties, théirsuccessors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with refarence to this Deed of Trust and the Indebtedness by, way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtadness

Time is of the Essence. Time is of the assence in the performance of this Deed 6f Trust

Waive Jury. All parties to this Deed of Trust hereby waive the right to any ]ury trml In any acﬂon proceeding, or
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rlghts and beneﬁts of the homestsad
exemptlion laws of the State of Washington as lo all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The follewing words shall have the following meanings when used in this Deed of Trus
Beneficiary. The word "Beneficiary” means Whidbey island Bank, and its successors and assrgns

Borrower. The word "Borrower” means ALFRED S POLSON, MARTHA E POLSON and ALFF(ED G POLSON .and all
other persons and enfities signing the Note.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee and |ncludes
without limitation all assignment and security interest provisions relating to the Personal Property and Rents LR

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statules regulatmns
and ordinances relating to the protection of human health or the environment, including without™limitation the-,
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42°U.5.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99499 ("SARAY), »
the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource Conservation and Recovery:

Act, 42 U.S.C. Seclion 6901, et seq., or other applicable state or federal laws, rules, or regulations adopted pursuanf

thersto.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trusi in the__.."‘ )

evenis ot detault section of this Deed of Trust.
Exisling Indebtedness. The words "Existing Indebtedness" mean the indebtednsess described in the Existing Ll'ens

e B
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DEED OF TRUST
(Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The uﬁdé?signed 'i:‘s the legal owner and holder of all indebtedness sacured by this Deed of Trust. You are hereby requested,
upon‘payment of all sums owing to you, to reconvey without warranty, to the persons entitled thergto, the right, titte and
interest now held by you under the Deed of Trust.

Date:

Beneficiary:
By:
Its:

LASER PRO Lending, Var. 3.18.16:08 Copr. Harland Financial Solulions, Ine. 1997, 2001, All Rights Reserved. - WA mACFRLPLAG FC TR-11211 PR-HEFLXED
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