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ISLAND TITLE ClMPANY
?7\030% L DEED OF TRUST

DATE: Novemi:er 13"".'200'1'

Reference # (if appllcable) Additicnalon page _____
Grantor{s): R

1. Kennedy Investment GrOUp, LLC

2. Kennedy F|nan0|a]__Group LLC,

Grantee(s)
1. PEOPLES BANK
2. Island Title Co. Anacortes Trustee

Legal Description: Lot 184, Shelter Bay DIVISIOH No 2 Additional on page 2
Assessor's Tax Parcel ID#: 5100-002- 184 0000

MAXIMUM LIEN. The lien of this Deed of Trust shall not exceed at any one time $250,000.00.

THIS DEED OF TRUST is dated November 13, 2001 among Kennedy Investment Group, LL.C,
a Nevada, limited liability company and Kennedy Financial Group LLC, a Nevada, limited
liability company ("Grantor"); PEOPLES BANK, whose mailing address is ANACORTES
OFFICE, 616 COMMERCIAL AVENUE, ANACORTES, WA 98221 (referred to below sometimes
as "Lender" and sometimes as "Beneficiary"); and Island Title Co. Anacortes, whose mailing
address is 3110 Commercial, Suite 101, Anacortes WA 98221 (referred to helow as
"Trustee").
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e DEED OF TRUST
* Loan:No: 5021590-101 (Continued) Page 3

:"nec'é'ssary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lenders option, (A) declare immediately due and payable all
‘sums-secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document evidencing
the Indebtedniess and impose such other conditions as Lender deems appropnate upon the sale or transfer, without Lender's
prior § wrlnen consent, of all or any part of the Real Property or any interest in the Real Proparty. A "sale or transfer’ means the
conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluritaty or involuntary; whether by outright sale, deed, installiment sale contract, land contract, contract for deed, leasehold
interest with a:term greater than three (3} years, lease-option contract, or by sale, assignment, or transfer of any beneficial
interest.in or to-any fand trust holding tiie to the Rea! Property, or by any other method of conveyance of an interest in the
Real Property. If. any: ‘Grahtor is a corporation, partnership or limited liability company, transfer also inciudes any change in
ownership of more than twenty-five percent (25%) of the voting stock, partnership interests or limited liability company
interests, as:the-case:may:.be, of such Grantor. Howsver, this option shall not be exercised by Lender if such exercise is
prohibited by federal law: or by Washington law.

TAXES AND LIENS. The fdllowing provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay ‘when dug (and in all events prior to delinquency) all taxes, speciai taxes, assessments,
charges {including Wwater-and ‘sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for_ work done on or for services rendered or material furnished to the Property. Grantor shalt
maintain the Property free of-all fiens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may mhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the cbligation to' pay; solong as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surefy. bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs-and attorieys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor.shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shaII name Lender as an additional obligee under any surety bond furnished

in the contest proceedings. ’ .

Evidence of Payment. Grantor shall upoh demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the approptiate:governmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Property

Notice of Construction. Grantor shall notify. Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied 10.the Property, if any mechanic's lien, materialmen’s lien, or other
lien could be asserted on account of the woik, services, or materials and the cost exceeds $1,000.00. Grantor will upon
request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE. The followmg prqwsnons reiatlng to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procurs and mamta:n pollcies of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance-clause, and with a standard mortgagee clause in favor of
Lender. Grantor shall also procure and maintain comprehiensive general liability insurance in such coverage amounts as
- Lender may request with Trustee and Lender being named as additional insureds in such liability insurance policies.
Additionally, Grantor shall maintain such other insurance, |nclud|ng but not-limited to hazard, business interruption, and
boiler insurance, as Lender may reasonably require. Policies shall be written in form, amounts, coverages and basis
reascnably acceptable to Lender and issued by a company or companies reasonably acceptable to Lender. Grantor,
upon request of Lender, will deliver to Lender from time to fime the policies or certificates of insurance in form
satlsfactory to Lender, including stipulations that coverages will not be cancelled or diminished without at least thirty (30)
days prior written notice to Lender. Each insurance policy also shallinclude an endorsement providing that coverage in
favor of Lender will not be impaired in any way by any act, omission ‘or defautt-of Grantor or any other person. Should
the Real Property be located in an area designated by the Director of the Federal Emergency Management Agency as a
special flood hazard area, Grantor agress to obtain and maintain Federal Flood Insurance, if available, within 45 days
after notice is given by Lender that the Property is located in a special flood hazard area;; for the full unpaid principal
balance of the loan and any prior liens on the property securing the loan, up to the maximum policy limits set under the
National Flood Insurance Program, or as otherwise required by Lender, and to malntaln such :nsurance for the term of
the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or darﬁage io tﬁe Property if the estimated
cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to.do so within fifteen
{15) days of the casualty. Whether or not Lender’s security is impaired, Lender may, at Lender’s eléction, receive and
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtednéss, payment of any lien

affecting the Property, or the restoration and repair of the Property. If Lender elects to‘apply"'me"broce"eds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improverments in & 'manner satisfactory to Lender.

Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from-the ' proceeds for the
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. <Any proceeds.which have
not been disbursed within 180 days after their receipt and which Lender has not committed to the repair.or ‘restoration of

the Property shall be used first o pay any amount owing 1o Lender under this Deed of Trust, then to’pay accrued
imerest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness, . If- Lender holds, any

proceeds after payment in full of the Indebtedness, such preceeds shall be paid without interast to Granttr as Grantors

interests may appear. L .

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, ths purchassr of the
Property covered by this Deed of Trust at any trustee's sale or other sale held under the provisions of th|s Dsed of Trust
or at any foreclosure sale of such Property.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furmsh to : f’
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured: (3)
the amount of the policy; (4) the property insured, the then current replacement value of such property, and the. mannsr
of determining that value; and (5) the expiration date of the policy. Grantor shall, upon request of Lender, have an e
independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property. i

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in"lhe.
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including but ‘not
limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that Lender .~

(T
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o DEED OF TRUST
“ Loan No: 5021590-101 (Continued) Page 5

:'agreements financing statements, continuation statements, instruments of further assurance, certificates, and other

;7 .docufments as may, in the sole opinion of Lender, be necessary or desirable in arder 1o effectuate, complete, perfect,

‘7 gontinue;.or preserve (1) Borrowers and Grantor's obligations under the Note, this Deed of Trust, and the Related

.“Doguments,-and (2) the liens and security interests created by this Deed of Trust as first and prior liens on the
Properly, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
coritrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters
?;referred to iri this paragraph.

Attorney-In-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in“the nams’of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevecably appoints Lender
as Graritor's, attornay—m~fact tor the purpose of making, executrng, delivering, filing, recording, and doing all other things
as may be necessary or desirabls, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph o
FULL PERFORMANCE if Borrower pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor undsr this Dsed-of Trust, Lender shall execute and dsliver to Trustee a request for full reconveyance and shall
execute and deliver to-Grantor:suitable statements of termination of any financing statement on file evidencing Lenders
security interest in thé Rénts. and, the Personal Property. Any reconveyance fee shall be paid by Grantor, if psrmitted by
applicable law, The:granteé, in any reconveyance may be described as the "person or persons legally entitled thereto®, and
the recitals in the reconveyance of. any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. Each of the follewmg, at Lender's option, shall constitute an Event of Default under this Deed of
Trust:

Payment Default. Borrower fatls to make any payment when due under the Indebtedness.

Other Defaults. Borrower or:Grantor fa:ls to comply with or to perform any other term, obligation, covenant or condition
gontained in this Deed of Trust.or in any of the Related Documents or to comply with or to perform any term, obligation,
covenant or condition oontarned |n any other agreement between Lender and Borrower or Grantor,

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note of in any of the Related Documents. |f such a failure is curable and if Borrower or Grantor has not been
given a notice of a breach of the sama provisian of this Deed of Trust within the preceding twelve (12} manths, it may be
cured (and no Event of Default will have ocgurred) if Borrower or Grantor, after Lender sends written notice demanding
cure of such failure: (a) cures the failure within fiteen (15) days; or (b} if the cure requires more than fifteen (15) days,
immediately Initiates steps sufficient o cure“the failure.and thereafter continues and completes all reasonable and
necessary steps sufficient to produce compllance as soon as reasonably practical.

Default on Other Payments. Failure of Grantor wnthln the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary 1o prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representation-or statement made or furnished to Lender by Borrower or Grantor or
on Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any
material respect, either now or at the time made or-fumished or becomes false or misleading at any time thereafter.

Defective Collateralization. This Deed of Trust of any of the Related Documents ceases to be in full force and effect
(including failure of any collateral document to create a valid and perfected security interest or lien) at any time and for
any reason.

Death or Insolvency. The dissolution or termlnatlon of the Trust the insolvency of Borrower or Grantor, the
appointment of a receiver for any part of Borrower's or Grantors property any assignment for the benefit of creditors,

any type of creditor workout, or the commencement of any proceedtng under any bankrupicy or insolvency laws by or

against Borrower or Grantor.

Creditor or Forfelture Proceedings. Commencement of forecle"su_re or forf_eiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Borrgwer or Grantor or by any governmental

agency against any proparty securing the Indebtedness. This includes a gamishment of any of Borrower's or Grantor's
accounts, including deposit accounts, with Lender. However, this Event.of Defauilt shall not apply if there is a good faith
dispute by Borrower or Grantor as to the validity or reasonablenass™of the claim*Which is the basis of the creditor or
forfeiture proceeding and if Borrower or Grantor gives Lender written notice of the.creditor, or forfeiture proceeding and

deposits with Lender maonies or a surety bond for the creditor or forfeiture pror:eedmg, |n an amount determined by

Lender, in its sole discretion, as being an adequate reserve or bond for the d|spute

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any .other agresmsant between
Borrower or Grantor and Lender that is not remedied within any grace period-provided therein, including without

limitation any agreement concerning any indebtedness or other obligation of Borrower of Grantor to Lender, whether

existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor endorser surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surety; or accommodation party dies or

becomes incompatent, or revokes or disputes the validity of, or liability under, any Guaranty of thé Indebtedness. In the

event of a death, Lender, at its option, may, but shall not be required to, permit the-guarantor's estate to assume

unconditionally the obligations arising under the guaranty in a manner satisfactory to Lender, and m domg 50, cure any

Event of Default. e .

Adverse Change. A material adverse change occurs in Borrower's or Grantor's financial condmon of Lender beligves
the prospect of payment or performance of the Indebtedness is impaired.

Right to Cure. I such a failure is curable and if Borrowsr or Grantor has not been given a notice. of a breach of the
same provision of this Deed of Trust within the precading twelve (12) months, it may be cured (and.no‘Event of Datault

- will have occurred) if Borrower or Grantor, after Lender sends written natice demanding cure of suchi failute:. (a) clres
the tailure within fiftesn (15) days; or (b} if the cure requires more than fifteen (15) days, immediately initiates steps
sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps suffnment to :
preduce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any trme thereafter f.
Trustee or Lender may exercise any one or more of the following rights and remedies: :

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an
election to make expenditures or 1o take action to perform an obligation of Grantor under this Deed of Trust, after
Grantor's failure to perform, shall not affect Lender’s right to declare a default and exercise its remadies,

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmed|ately due
and payable, including any prepayment penalty which Borrower would be required fo pay.

\rrrrgrrrrmrwmmrwmrmrr\\

, Skagit County Auditor
11/14/2001 Page 5 of 9 3:45:21PM
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DEED OF TRUST
* Loan: No: 5021590-101 (Continued) Page 7

Grantors current address. Subject to applicable law, and except for notice required or allowed by law to be given in ancther
malnér,. if there is more than one Grantor, any notice given by Lender 10 any Grantor is deemed to be notice given 1o all
Grantcirs

'MlscELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

;Amendments This Deed of Trust, togsther with any Related Documents, constitutes the entire understanding and
‘agreement of the parties as to the maiters set forth in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shall-be’effective unless given in writing and signed by the party or parties sought to be charged or bound by the
alteratlen or-amerdment.

Anrual Reports “|f the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
upon request &.certified statement of net operating income received from the Property during Grantor's previocus fiscal
year in:$ugh form and.‘detail as Lender shall require. “Net operating income® shall mean all cash receipts from the
Property-léss all-cash expenditures made in connection with the operation of the Property.

Caption Headmgs Caption. headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or define the prowslons of this Dead of Trust.

Merger. There_sh_all be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any time-held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed ‘of Trust will be governed by, construed and enforced in accordance with federal law
and the laws of the State ef Washlngton This Deed of Trust has been accepted by Lender ln the State of

Washington. I T
Cholce of Venue. If there ls a. Iawswt Grantor agrees upon Lender’s request o submit to the 1uriskd|c§\trun of tt‘fée:t:our:ts of
Skagit County, State of Washington. : e =

Joint and Several Llablllty Al obhgatrons of Borower and Grantor under this Deed of Tl:ust’ shall bajoint and sever&l
and all references to Grantdr shall.mean each and every Grantor, and all references to Borrower ‘shall mean each angd
every Borrower. This means that sach, Borrower and Grantor signing below is responsible for all cbligatiot's in this Deed
of Trust. Where any one or more of the partles is a corporation, partnarship, limited liability company or similar entity, it is
not necessary for Lender to inquirg “inte the powers of any of the officers, directors, pariners, members, or other agents
acting or purporting to act on the entity’s behalf, and any obligations made or created in reliance upon the professed
exarcise of such powers shall be guaranteed under this Deed of Trust,

Mo Waiver by Lender. Lender shall fiot be: doerned to have waived any Tights under this Deed of Trust unless such
waiver is given in writing and signed by Lenider. <No delay- or omission on the part of Lender in exercising any right shall

operate as a waiver of such right or any other'right,.“A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or constitute a waiver of Lender’s. rlght otherwise to demand strict compliance with that provision or any other

provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantar, shall

constitute a waliver of any of Lender’s rights of of any of Grantor's obligations as to any future transactions. Whenever
the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shall

not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent

may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not'make the offending provision illegal, invalid, or
unenforceable as to any other person or circumstance. lffeasible, the offending provision shall be considered modified

so that it becomes legal, valid and enforceable. |f the offending provision cannot be so modified, it shall be considered

delsted from this Deed of Trust. Unless otherwise required-by law, the illegality, invalidity, or unenforceability of any
provision of this Deed of Trust shall not affect the legality, valrdrty o enfomeabllrty of any other provision of this Deed of
Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lendeér, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability under the’ Indebtedness

Time Is of the Essence. Time is of the essence in the performance of this Deed:of Trust_. 3

Waive Jury. All parties to this Deed of Trust hereby waive the right to
counterclaim brought by any party against any other party. (Initial Here:

Waiver of Homestead Exemption. Grantor hereby releases and waived ts and benefits of the homestead
exernption laws of the State of Washington as to all Indebtedness secured by this-Desd of Trust

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used.in this Deed of Trust.
Unless specifically stated to the contrary, all references to dollar amounts shall megan amourits in lawfil money of the United
States of America. Words and terms used in the singular shall inciude the plural, and the plural shall in€lude, the singular, as
the context may require. Words and terms not otherwise defined in this Dead of Trust shatl have the' meanrngs attributed to
such terms in the Uniform Gommercial Code: - .

Beneficiary. The word "Beneficiary* means PEOPLES BANK, and its successors and assigns:”

Borrower. The word "Borrower" means Kennedy Family 1998 Revocable Trust, John B
Kennedy, and all other persons and entities signing the Note in whatever capacity.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee and ineludes
without limitation all assignment and security interest provisions relating to the Personal Property and Rents .

Default. The word "Default' means the Default set forth in this Deed of Trust in the section titled “Default" ’

Event of Default. The words "Event of Default" mean any of the events of default set forth In this Deed of Trust in Ihe
avents of default section of this Deed of Trust. :

Grantor. The word "Grantor" means Kennedy Investment Group, LLC; and Kennedy Financial Group LLC

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodatnon party to
Lender, including without limitation a guaranty of all or part of the Note.

. any action, proceeding, or
)

.e"r\nedy""airtd ‘Sandra K

Improvements. The word "Improvements” means all existing and future improvements, buildings, structures, mobile ’
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Reat Property. . °

Indebtedness. The word "Indebtedness’ means all principal, interest, and cther amounts, costs and expenses pay"al;_lle'“
under the Note or Related Documents, together with all renswals of, extensions of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge

t\t\t\tﬁtﬁt}\m\l\W\tt\t\lﬁlﬁlﬂt\m‘m\

, Skagit County Auditor
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DEED OF TRUST
+ Loan:No: 5021590-101 (Continued)
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LIMITED LIABILITY COMPANY ACKNOWLE Qﬁﬁﬁiw 3

' § —— =
STATE 0F b\j A ) = i._ ’”II.W .>) b3
X AY- ) -
)88 XA » S
coum OF.. 51644 ! ) Yy 20 NS
for AT
On this 3 Q2 day of .A/ v b"/ ,20 O ( , before me' !l% ‘a#d‘ermgned

Notary Public, personally dppeared John P Keninedy, Member and Sandra K Kennedy, Member of Kennedy Financial
Group LLC, and persopally kriown to me or proved to me on the basis of satisfactory evidence to be of the limited iiability
company that executed the-Deed.of Trust and acknowledged the Deed of Trust to be the free and voluntary act and deed of
the limited liabi company, By:. authonty of statute, its articles of organization or its operating agreement, for the uses and
purposes_thgfei mery gned:-and-on. oath stated that they are authorized to execute this Deed of Trust and in fact executed

of tha lig '|ted Ilabillty company.
A A _ o Residing at W( (/"(VU AN
State "'/A My commission expires ,; ~9~03

Notary Public in and for the-State of %

REQUEST FOFI FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all |ndebtedness secured by this Deed of Trust, You are hereby requested,
upon payment of all sums owing 10 you, to-feconvey . wnthout warranty to the persons entitled thereto, the right, title and

interest now held by you under the Deed of Trust.

Beneficlary:

Date:

By:

Its:

LASER PRC Lending. Ver. 518.10.08 Copt. Harland Financlal Solutiona, Ino. 1237, 2001. Al Flighla Asasrved. - WA COCRIWIRGFRLPUGDL.FG TR-1983 PR-11




