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Honmn Banic
PO Box 580 0 .
Bellmgham WA 98227 0580

Assessor":'s- i5arcel or chount Number: 3826-000-013-0001
Abbreviated Legzi] Description:

Lot 13 Sky] } ne No* 10 LAND TITLY ACHEARY OF SKAGT COUNTY
% W ,{@m)a/\ ol fIrclude lot, block and plat or section, township and range]
Full legal description located on:page 3 . Additional Grantees located on page 2
— 'Space Above This Line For Recording Data] a-qL77 Da\

DEED OF TRUST

DEFINITIONS ' L

Words used in multiple sections of th]s dccument are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument” means this document whlch is dated November 9, 2001 ,
together with all Riders to this document. -

(B) "Borrower" is Amporn Holley, as _'h_er separate property

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank

(750001154

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

@o -6{WA) {0005).01

Page 1 of 15 MW 05/00 Initials:
VMP MORTGAGE FORMS - {800)521-7291




e ——

S
| WdSsiZzie  8b 0T 9Ped L00Z/VLILL

loupny Aunod nbeys

it

LO/I 8bOE witog e g1 4o Z ebey 10"(5000) (Va9 (D
T siemul
FSTT000S/0

: mamfuisul ALIND3 ST JO ¢ wo11098 Japun sjunowre Awe (1) snid ‘s1oN

Y Japun 1SaINUT puR redmm.ld (I) 10_.} anp Unowe pampayss Apesar sy smesur | Juswidey JPpoLRy, ()
UBGT 211

‘uo jnejop 10 ‘Jo juemAeducy atp 1sum§e mpu:r[ Sunssord somernsur suesw Pouwansuy a3edLiop, (N)
- furadorg o) jo UOTIIPUOD 10/PUE ANTRA

9yl ‘0] Se SUOISSIIO 10 ‘JO suouemasa:da.tsrm (m) 10_{UOHEUISPUOS JO NI Ul 3ouefaauod () Auodorg
a1 jo wed Aue 10 (e Jo Funier JoyI0 1o uouwmopuoo () ‘Auadoxg oy ‘Jo uonodnnsap 10 ‘01 afewrep
(1) 130§ (¢ UONDRS U PaqLIdSAP $05e13A03 A1 Japun-pred spsacord ssueinsul uelp roqye) Ared piry Aue Aq
pied spaasoxd 1o saﬁuump JO PIEME ‘JUSIA[NAS. ‘TONesuadiion AUe SUWESUI ,SPId0LY SNOJUBTRISIAL, (JA)
€ uonoas ut paquasap 318 JeT) SWISLL I501) SUB | SWIH] A0ISH, (T

*sIarsuen

osnoyfulIea]d PILIIOINE PUE ‘SIBJSUEI) 9nm"--_‘=9uoqda}91 AQ polentul SI0JSTRI) ‘SUONORSUEL SUIORIU
I9[19] pareIIOINE ‘sI3JSUel) aes-jo-jurod ‘0) palmi] 10U ST mq*.__‘isgpnmu; Wi Yong 'JUnosoe ue JWpAId Io
1195P 0} TOHWISUL [PIOULUY ¥ JZHOYINE 10 JONISUl “1apIo.6) se os ade) onouseur 1o “oindwod “Juaumisut
omoydara ‘Jeunmial oMuoso[d we YANOXY perenum I fpogm ‘yusmnnsmy raded sejuis Io ‘yeIp “yo9Yd
Aq pajeurSuo uonsESURI) € Tew) JaYI0 ‘Spunj jo .IO}SIIBI}, Kuu s*unam _wBJsuBLL, spuny oy, (3
"~ uopezimeSIo IE[IUIS 10 UOIEIOOSSE

SISUMOSUIOY ‘UONIEID0SSE WNIUIWOPUC) 2 Aq Auado.ld am 10 samo.uog uo pasodurr are ey safrend
IS0 PUE SIUSUISSISSE ‘S0 ‘Sonp (B SUESM , SWIUISSISSY pue ‘ma_.l ‘san(] uonepRoessy Ajunurmo), (r)
; . suonndo meorpnf sjqezadde-uou

‘reaty aqeaiidde {[e se [joa sB (ME[ JO 192112 oY1 2a8Y JBY)) SJap.ro pe sapu 2ALENSTUTIIDE PUE SIOURHIPIO
‘suone[ndal ‘SRS [eJ0] pue IS ‘TeIapay Iqesydde Smnommo u’e SR, ,,an aiqeayddy, (D

[&110ads] (s)1apO |:| Jopry wemied &ppoma - o IepTd VA

Jopry Apured -1 [ ]errd mamdofaaa( U pauelg 7+ I9pTy uoo(rey
J0pry Swoy puosag [~ Iopny WNIUTmOpuo)) D .Iapm amg alqmsnfpv O]

:[ejqearidde se xoq yoogo] Jomouog /{q pamnaxs aq 0] 318 SI3pPTY

SuImor[o AUy "1omoLIOg AQ PAINJSX3 IR 1R JUAWNLST] AIIN0AS STy O SISPIY e Sueom ,SIPRY, (1)
*1sa1a0 snpd “Juswnyisuy AN SIY) ISpUn anp SWInS [[8 pue moN atp Iapun anp

sa8Ieys ge] pue sagreys memdedaid Aue ‘isaasur snpd ‘0N 91 AG paouapIAd 193D aq: mmstn ,,usor]“ D)
..... . Auadoig

oy w s)ydry Jo Js;smzzl,, Suipeoy a1l JApUn mo[aq paqrIasap st 1ey Auadoxd ayy suvowr, ,,«fuado.u,, (D
1802 ‘T Joqualde( ey I9te| jou [[nf UI 1GIP 3y} £ed o1 pue smam&ed

o1pouaq Jensar u1 1gep syl Aed 01 pestmoad sey temolrrog *1sazeyur snyd ( 00" 000 8 [ $ ‘S n)
sIE[[OQ
00T/0u pue puesnoyp UB1] AJUDASS Iopua] somo JamOLIog 1By s:nms a:oN aqj_
1002 ‘6 JOQUIAON PAED pue Jamoliog Aq pausis ajou Klossiuold sy sUBSW, 330N, (g_) :

S3DLAJDS [BLOUBULS PIBMISOM St 0L, (@)

JUSMINNSU] A)}IN09S ST 19pun Are[oyjouaq s Sf epuery - -

GZZ86 WM ‘WeyBUL(|3F ‘DAY | [BMUJO] (OGT ST SSIppe siepua.”
uolbuiysem 10 9301S Byl 7O SAve] S J9pUN FUNISIXS PUE pazimEIo

‘U011e40dU0) UQIBULYSEM e stapusy




A (P) MRESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
-+ _implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
e _‘ti_me,’__or any additional or successor legislation or regulation that governs the same subject matter. As used

< in this-Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
S 10 a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage

. loan""under RESPA.

“ (Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i} the repayment of the Loan, and all renewals, extensions and

modzﬁcauons “of.the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security - ‘Instrument and the Note, For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust wlth power of sale, the following described property located in the
¢ County of Skagit :

[Type of Recordmg Jurisdiction] [Name of Recording Jurisdiction]

Lot 13, "Skyline.No. 10", as per plat recorded in Volume 9 of plats,

pages 117 through 120, inclusive, records of Skagit County, Washington.

Situate in the C1ty of Anacortes County of Skagit, State of Washington.

Parcel ID Number: 3826-000-013-0001 . i which currently has the address of
4427 Bryce Drive L L (Street]

Anacortes ' - _~[City] , Washington 98221  [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now or.hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a- part-of the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title. to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nanonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty mstrument covering real

property.
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__.,_--ﬁ;sébciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

_assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

_'fBgrrcw'ér’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
* obligation to pay to Lender Funds for any or all Escrow liems at any time. Any such waiver may only be
., in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
“ dug for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish 't Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"
is used in Section’ 9.. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fail$-10. pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount ‘anid Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 .and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that' are then requn‘ed under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA.Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendlturcs of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in. an instimition whose deposits are insured by a federal agency,
instrumentality, or entity (mcludulg Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or.verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lendet uto make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borfowcr ‘and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held’ in’ escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify ‘Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in- accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held.in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no ‘more than 12 monthly payments.

Upen payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, kcharges fines, and impositions
attributable to the Property which can attain priority over this Secunty Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assocmtlon Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay- t.hem m thc manner provided in Section 3.

0750001154 £
Initials: . . T
@D-e(wm {0005}.01 Page 5 of 15 | o<« Form 3048 1/01

1IIIDMHMHII\IWII\MIIJVIHM\IIWMIWIHIN

1114024
Skag|t County Audltor

11/14/2001 Page 5 of 18  3: 2?:55PI\II_;-"




~,

WdSS___ LZ £ 8l Jjo 39 e0ed LOOZ/¥L/LL
JOJIIDHV ihunoo ;lﬁexs

\MWIIIMIIIIWWWWIIVMIIWIINI!!IMIH

L0/l 8pOg wioy & g1 40 9 abey 10°(5000) (vmio- €D
R LT
¥S11000540

01 g3 o) saey [[rys Japuaq pou’ad uorezo1sal pue 1reds1 yons Suung “pauasss] Jou s| AILN0AS § JPUT
pure aq1sea) AJ[esTmonosd st-aredal o yoneosar ayl J1 ‘Auadord aq1 Jo xedar Jo uopeIolsar o) paydde aq
Ileys ‘sopux] Aq parmbor sem doteinsur Fuik[1epun ayy 10U 10 ISgIeYM ‘spascoxd souvernsuy Aue ‘Sunum up
22I8e ISIMISO I9MOLICH puUT .Iapu:r[ ssa[un *IIMOLIOF Aq Andword apewr 10u J1 ss07 Jo Jjooid ayEmwr Lwux
Ipua] “ISpUI PUE JITIIED JOURIMSUL, 511 0) aoniou 1dword 2418 [[Bys Iomollog ‘SSO] JO YU2A2 SY) UI
L ao;(gd §30] [RUOLIIPPE Ue B 10/pue 225eS1I0wW S8 I9pUS] SWIRU [[eys
pue asnepo afeduow piepuels e apn['.)ug Treys £orod xyons ‘K3adoid 2y ‘Jo uondNNSIp Jo ‘01 afewep Jof
‘19pua] Aq paxnbal asIMISYI0 10U ‘0FRISA0) SOURINSUL JO WIO) AUR SUBIQO JOMOLIOE J] 'SOONOU [2MOUDI
pue summnmaxd pred jo 51d1a0a1 (18 Jopua 01 am3 Afduroxd [reys Iamoliog ‘sarmbar 19pudT JI “SAILIII0
[PMQIIQ.I pue sarorod ay1 ploy 01 31 oy 2arY jEYs 19pu] “soked ss0] [euonippe ur se Jo/pme adFeSuow
SB JI3pUaT SUMU [[eUSs pue ‘asne[d a3eSuow. plepuels & apnjoul [[eys ‘ssrorjod yons saoiddesip o) 1ySu
5 JapuaT 03 1alqns 2q [reys seroiod yons Jo spzmua: pure Japua] Aq pazmbal sapdfjod souemsw Ty
S = mewded unsenbar zamoriog 03 Japue]
woy sonou wodn ‘5o yans im “sjqeled 9q [leyS PUE JuSWISINGSIP JO 3Jep o) WOIJ 3jel 30N 1Y) Je
15310JU1 I23q [[EYS SIUNOWE S, ‘JUswnnsu] A)1ndes STyY Aq paInioss Jamoliog Jo 1Gap [EUOTIPPE SWO93q
[Jeys ¢ UOIII2S Sl I3PUN JOPUIT AQ PASINGSIP SHUNOWE AUV "PAUTEIQO JATY PINOD ISMOLIOH 12} SOURINSUY
3O 1500 a3 paoxa ApueoyuSis SN pourEIqe 05 9TBISA0D HOULINSUT A JO 1500 A 1B SITPIMOIDIIE
Jamoliog “1sye ur Apsnoraaxd seam uey) 0810A00 19SS9[ 10 Jammﬁ QpIAO.Id 8 pue ANIgel] 1o prezey
81 Aue ysurede ‘Auadoid oy jo sjuajuod 2y 1o ‘Auadord ay)ul Aunbs s .1omo110g ‘1amoLiog 159101d j0uU
WSTm 10 SN NG ‘I9PUY IFA0D [[eys 93EIFA0D YINS ‘IO, *38e18A00 Jo Junoure 10 odA1 remonred
Ame aseyornd o1 woreSi|go ou epun s1 Iapuy] -asuadyd s Jamonog.pue uondo § Iapuyy 1B ‘oBrioa0n
2OURINSUI ULeIq0 ABGI ISPUY] ‘9A0QE PaqUIISIP 535819400 or.[l"_;o Aue mimrrem 01 s[re} Jamolrog Jj
“Jomoliog A uondd(qo e woly Sunnsar uongurmm;ap QUOZ POOT] AUE JO MIIAL
oY) M UONRUUeY Ul AouaBy juswefeue]y AoueSromy [elepaq oyl &q posodwl s39] Aue Jo jmomred
21 lof aqisuodsal aq OS[E J[BYS Jamollog 'UOTIEOUIISD JO UOLRUIULIIP TamS 109jJe 1S L[qeuosear
UIMA M220 safueqs Teqmus 10 sSurddemaa sumd yowd safieys juenbasqns pue SIOrAISS UONEONIY PuE
UOTIEUTILISND U0Z POO[} J0f oRIEYDd Jwil-3uo ¢ (Q) 10 SO01AISS SUDyorn. pue UOHEBAGINAD ‘TONEUNLISSD
auoz pooyj 10} oFILYD SW[-ATO B (2) 1A ‘UROT SIY YNm uopdsuuos W ‘Aed 01 Ismouog armbar
Aew 3opua] -AJqRUOSEAIUN PISIAIIXS 3q 10U [EYS WYTU GOIYM ‘M0YD 5, IIMO0LI0H a.&biddes'tp o1 2
§,13pua 01 10afqns Jemosiog £q ussoto aq [[eys souensnl aq) Burptaord Istires soURIRSUL AL, UBCT O
Jo w1 Furmp 28ueys wes sousmes Surpaoard o 01 1mensind sarmbax Jspua"[ qu ~saxabal sapuyy
18y spourad a1} 10] pUEB (S{AAS] J[qHONPAp SUIPNIOUI) SIUNOWR S} UL POUTEIUIEW 3q |[BUS adTeInsul STyY,
‘3oteInsur sermbal 19puY YoM Ioj ‘spooj) pue sayenbyires ‘0] painui| jou inq ‘SEIPNIOUT SPIEZEY IoM0
At pue ,‘29ei0A00 PAPU2)YS, ULISY Sl UTYNM PIPRIOUT SpIezey ‘oIy Aq ssof 1sureSt pamsur Ansdoid oy
U0 Paals 19YeaIay 1o Sunsixe mou sjmowaaoidwr a1 daoy [feys 1smolrog *doueansuy Luadoly s
*UROT ST A UOTIOAUUOD UL JApUYT £q Pasn 301AI0S Eumod:u
I0/ple UONEIHIIoA Xe) 912153 [eal v joj s8reqd sum-suo e Aed 01 romoilog aimbax ke puert
'§ UOHDAG SIY) UL 3A0GE YHOJ 198 SUOTIDE IFi JO: o100’
10 200 aYe) 10 USI] 11 AJSHES [[eUs Jomoxiog ‘U2AIS ST 95110U 181 Y2Tym UO 91Ep 911 Jo sAep Oi. mqnm may .

a1 SWAINUAPL S010U B JOMOLIOY 2AIF Aemr Jopu “Jusmnnsy] A1Hnseg siyl 1aao Auond ureye e gorga

ua1] e o} afqns st Luadoid oy Jo wed Aue jey) SSUMLIAED I9PUST J] "MUSWINNSU] AILINGSS ST o;}__"uag_l, é’t:p.;_;" f';
SunewpIogns 1apua] 0) £10102JSTIES JUAWISAISE UE USL[ 2Y) JO IIP[OY Y} WIOL] SIINIIS (I) JO papn[ouod afe -

sdurpasood yons nun A[uo 1nq ‘Sutpuad are sSurpaoord 350UI [IYM USI] Y] JO WUSLISOIOINS 3 JuSAdd & -

01 s1erodo uotmdo s 1epua ur yarya sSurpasdod (235] ‘Ul USI SY) JO MUBWSDIOJUD JsureSe spuSap 10 ‘Ag
Wirey pood 1 UAI[ Ay $193U00 (q) “Juswaarde yons Suruuiograd st zomonrog se Suof o5 A[UO Inq ‘I9pUIT.0L
afqe1daoor JSULENI € Ul UdY] oY) Aq paindss uonediqo oy jo uewied syy o) Junum ux saa1de () romonofg
SES[UN JUSEWINNST] ANINOag ST 1oAo Autorid sey yomysm udr Aue o3reyssip Andwoxd [reys tomolrog




hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

" _work has been completed to Lender’s satisfaction, provided that such inspection shall .be undertaken
8 __.p_r’orr_rpﬂy. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

/ of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
fequires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. interest.or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

" Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the -restoration;:or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds stialf be.applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, 1f any pald 1o Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and-related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has‘offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin whcn the notice is given. In either event, or if Lender acquires the Property under
Section 22 or:‘othérwise, Borrower hereby assigns to Lender (2) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all msurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lcnder may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shalk occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after.the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are bcyoud Borrower’s control.

7. Preservation, Maintenance and Protectmn of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to detetiorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring, the Propertyonly if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs, and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance ot condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not rcheved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entnes upon and mspectrons of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements ‘on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the. d1recnon of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate mformauon or statements to Lender
(or failed to provide Lender with material information) in connéction: with the Loan. Material
representations include, but are not limited to, representations concemmg Borrower s occupancy of the
Property as Borrower’s principal residence. .
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" As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
“ any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

“ #derive from (or might be characterized as) a pomon of Borrower’s payments for Mortgage Insurance, in

- /exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
; provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
; prcmiumS' paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any. such agreements will not affect the amounts that Borrower has agreed to pay for
Mnrtgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will:owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Murtgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. )

11. Assngnment of- Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and.shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had .an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided-that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in & sing]é disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender shall.not be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with thc éxcess,-if any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Séction 2. .

In the event of a total taking;" destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. -

In the event of a partial taking, destructlon ‘or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
sccured by this Security Instrument shall be‘reduced by“the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of. the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b).the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or:loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking,. destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellanéous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make-an award.to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice.is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair:of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the parly against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. .
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- motice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
“unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

'un_"“'unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

" notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s

¢ change of address, then Borrower shall only report a change of address through that specified procedure.
- There may-be only one designated notice address under this Security Instrument at any one time. Any
- .notjce to-Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated hereifi ‘unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, ‘the’ Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrument R

16. Govemmg Law; Severability; Rules of Construction. This Securlty Instrument shall be
govemned by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained -in: this Security Instrument are subject to any requtrements and limitations of
Applicable Law, Apphcable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any"brovision' or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall-not.affect other provisions of this Security Instrument or the Note which can be
given effect without the coriflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter: wotds or words of the feminine gender {b) words in the singular shall mean and
include the plural and‘vice versa, and {c) the word "may" gives sole discretion without any obligation to
take any action.

17, Borrower’s Copy Borrower shall be given one copy of the Note and of this Secunty Instrument.

18. Transfer of the ‘Property or 4 Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is.the’ transfer of title by Borrower at a future date to a purchaser.

I all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exemlsod by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, I.cnder shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender-may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19, Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the carliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b} such other period as Applicable-Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; ¢(b)'cures any default of any other covenants or
agreements; {(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valvation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Léndei’s:interest in the Property and
rights under this Security Instrument, and Borrower’s obhgatton to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:. (a) cash: (b) money order; (c)
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._...réié_ase of any Hazardous SubStance, and (c) any condition caused by the presence, use or release of a

":_:__.Haiardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

v by any‘governmental or regulatory authority, or any private party, that any removal or other remediation

+of any.Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedla] -actions in accordance with Environmental Law. Nothing herein shall create any obligation on
| Lender for an Environmental Cleanup.
) NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

© 22, Acceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
BO[‘I‘.DWE[ ’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default;-(b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice’ 1s Tiven to ‘Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring:a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and ‘any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section: 22 1nclud1ng, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder af the tliﬁe and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods pemntted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale. L
Trustee shall deliver to the purchaser: Trustee’s :deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein,. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys® fees; {(b) to all sums secured by this Secuﬁty Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk, of the supermr court of the county in which the
sale took place.

23, Reconveyance. Upon payment of all sums secured by this. Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this-Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee.: Trtilstee shall reconvey the Property
without warranty 1o the person or persons legally entitled to-it. .Stch person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. .~ :

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power . and dutlcs conferred upon Trustee
herein and by Applicable Law. :
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# _STATE OF WASHINGTON } ot
" _County of Skagit
./ On this day personally appeared before me Amporn Holley

to?ilﬁe knowii o be the individual(s) described in and who executed the within and foregoing instrument,

and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN tnder my hand and official seal this

14th day of November2(001
o, : :
s%n;,%;g%ﬂ..{%@ Ll e L0~
§Q§!} .:gé‘\ oA 5{:0:?‘3&"3 Notary Public in and for the State of Washington, residing at
$ [gwWOAR, 22T AnacortesWA
Ewg‘.u o """P &i. E My Appointment Expires on
E,-;'-.‘ ug A& -fe:‘.-' . R LR
A s AOF
%@}\..,,,j_f_),,_.ﬁ%\&@ i
’I"’f WASY W
LT LA
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PLANNED UNIT DEVELOPMENT RIDER

“THIS: PLANNED UNIT DEVELOPMENT RIDER is made this gth day of
Nove_mbe_r 2001 , and is incorporated into and shall be
deemed to .amend- .and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument“) of the samc date, given by the undersigned (the "Borrower”) to secure Borrower’s Note to
Hor1izon-Bank '

' (the
"Lender") of the same date and covenng the Property described in the Security Instrument and located at:

4427 Bryce Drive,Anacortes WA 98221
: [Property Address]
The Property mcludes but is not lnmted to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in

(the "Declaration™). The Proﬁgrt}? is a part of a planned unit development known as

Skyline

' [Na.me qf'"PIarmegl Unit Development]
(the "PUD"). The Property also includes Borrower’s interest in the homeowners association or equivalent
entity owning or managing the common areas and facilities of the PUD (the "Owners Association") and the
uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall “perform all .of Borrower’s obligations under the PUD’s
Constituent Documents. The “"Constituent Documents” -are the (i) Declaration; (i) articles of
incorporation, trust instrument or any equivalent document which creates the Owners Association; and (iii)
any by-laws or other rules or regulations of the Owners Association. Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the. Consmuem Documeuts

0750001154
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD
Rider. F

A %WM£J’L%-’~ (Seal) (Seal)
AITIpOI"nHQ]-] ey .‘/'/ -Borrower -Bormower

{Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

" -Borrower ~Borrower

(seal) (Seal)

: - -Borrfower -Borrower
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