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DEED OF TRUST

DATE: November 2, 2001

Reference # (if appllcable) 866680--;.
Grantor(s): .
1. SELF HELP HOUSING P

Grantee(s)

1. Whidbey Island Bank

2. FIRST AMERICAN TlTLE COMF’ANY Trustee
Legal Description: LOTS 39,47, 48 & 49 ! HOSEWOOD“

Assessor's Tax Parcel [D#:

FIRST AMERICAN TITLE CO.

b GLlLED E

Additional on page

Additional on page

4745—000—039—0000 P116477, 4745-000-047-0000 P116485,
4745-000-048-0000 P116486 & 4745_-__-0007_049—0000 P116487

THIS DEED OF TRUST is dated November 2, 2001, among SELF- HELP HOUSING, A
WASHINGTON NON-PROFIT CORPORATION ("Grantor"); Whidbey lIsland Bank, whose
mailing address is Burlington Office, 1800 S. Burlington. Ave., P.O. Box 302, Burlington, WA
98233 (referred to below sometimes as "Lender” and sometimes. as "Beneficiary"); and
FIRST AMERICAN TITLE COMPANY, whose mailing address is 1301-B RIVERSIDE DR PO
BOX 1667, MT VERNON, WA 98273 (referred to below as "Trustee").
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DEED OF TRUST
(Continued) Page 3

H 'the Preperty in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
: duthdrities applicable to the use or cccupancy of the Property, including without limitation, the Americans With Disabilities
" Acl. Granfor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any

- praceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so
lpng.4s, in Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to
post adequate secunty or a surety bond, reasonably satisfactory to Lender, to protsct Lender's interest.

Du!y fo Pr_c_:ieci. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do ali other acts, in
addition ta those acts sel forth above in this section, which from the character and use of the Properly are reasonably
necessary to protact and preserve the Properly,

DUE ON SALE = CONSENT BY LENDER. Lender may, at Lender’s option, (A) declare immediately due and payable all
sums secured-by this’ ‘Deed, of Trust or (B) increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and imposa such other canditions as Lender deems appropnate, upon the sale or transier, without Lender's
prior writlen consent, of all or-any part of the Real Property, or any interest in the Real Property, A “sale or fransfer” means the
conveyance of Real Property or any right, fitle or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether: by outright sale, deed, instaliment sale contract, land contract, contract for deed, lsasehold
interest with a term greater. than three (3) years, lease—oplion contract, or by sale, assignment, or lransfer of any beneficial
interest in or to any land trust holding title to the Real Property, or by any other method of conveyance of an interast in the
Real Property. If any Grantor:is a_corporation, partnership or limited liability company, transfer also includes any change in
ownership of more than twen!y-—ﬁve percent {25%) of the voling stock, partnership interasts or limited fiability company
interests, as the case may be; of such Grantor. However, this option shall not be exercised by Lender if such exercise is
prohibited by federat law or by Washmglon law.

TAXES AND LIENS. The followmg prowsmns relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay whan due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and ‘sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work ‘dene on of for services rendered or malerial furnished to the Property. Grantor shall

maintain the Property free of all lies having pricrity over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessmenils not due, except for the Existing Indebtedness referrad to below, and except
as otherwise provided in this Deed of Trust.

Right to Contest. Granlor may wuthhold paymsnt of any lax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so lungias Lender's interest in the Properly is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, If a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure tHe discharge of the lien, or if requested by Lender, deposit with

Lender cash or a sufficient corporate surety bond or other security satistactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys' fees, .or other charges that could accrue as a result of a foreclosure or
sale under the lien. |n any contest, Grantor shali'defénd itself and Lender and shall satisfy any adverse judgment befare
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings. :

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental ofﬂcual to deliver to Lender at any time a written statement
of the taxes and assessments against the Property. ;

Nolice of Construclion. Grantor shall nolify Lender at 1east ﬁﬂeen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services,:or. materials.: Grantor will upon request of Lender furnish to
Lender advance assurances safisfactory to Lender that Granfor-car and will pay the cost of such improvemants,

PROPERTY DAMAGE INSURANCE. The following provisions relatmg lo msurmg ‘the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamtam pollcees of ﬁre insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value coveringall Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with-a standard morlgagee clause in favor of
Lender. Grantor shall alsc procure and maintain comprehensive general liability instrénce in such coverage amounts as
Lander may request with Trustee and Lender being named as additichal insureds-in such liability insurance policies.
Additionally, Grantor shall maintain such other insurance, inctuding but not limited ta hazard, business interruption, and
boiler insurance, as Lender may reasonably require. Policies shall be writteri in form, amountis, coverages and basis
reasonably acceptable to Lender and issued by a company or companies ‘reasonably acceptable to Lender, Grantor,
upon request of Lender, will deliver to Lender from lime lo time the policies .or cerlificates of insurance in form
satisfactory to Lender, including stipulations that coverages will not be cancelled or dlmmlshed without at least ten (10)
days prior written notice to Lender. Each insurance policy also shall include an éndorsemerit providing that coverage in
favor of Lender will not be |mpa|red in any way by any act, omission or default of Granler or any other person. Should
the Real Property be localad in an area designated by the Diractor of the Federal Erfiergency Management Agency as a
special flood hazard area, Granfor agrees to obtain and maintain Federal Flood Insurance, .if available, within 45 days
after notice is given by Lender that the Properly is located in a special flood hazard. ares; for ‘the_full'unpald principal
balance of the loan and any prior liens on the property securing the loan, up to the maximum pollcy limits set under the
National Fleod Insurance Program, or as otherwise required by Lender, and to maintain such msurance for the term of
the loan.

Application of Proceeds. Grantor shall prompily notity Lender of any loss or damage to the Froperty |f Ihe estimated

cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails 1o do so_within fifteen

{15) days of the casualty. Whether or not Lendet's security is impaired, Lender may, at Lender's elaction, recélve and
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness; payment of any lien
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds o restoration

and repair, Grantor shall repair or replace the damaged or desiroyed Improvements in a manner satisfactory to Lender.
Lender shall, upon safisfactory proof of such expenditure, pay or reimburse Grantor from the“progeeds:for “the
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trusl. Any praceeds which have'.

not been disbursed within 180 days after their receipt and which Lender has not committed to the repair ‘or restoration of :
the Property shall be used first to pay any amount owing to Lender under this Deed of Trusl, then t6. pay accrued :
interest, and the remainder, if any, shall be applied to tha principal balarnce of the indebtedness. If Lender holds: any: :
proceeds after payment in full of the Indebtedness, such proceeds shall be paid withoul interest to Grantor as Grantors
interesis may appear. !

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of lhe__.:" )
Property coverad by this Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust
or at any foreclosure sale of such Property.

Compliance with Existing indebledness. During the period in which any Existing Indebtedness described befow is in &
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DEED OF TRUST
(Continued) Page 5

: contests the tax as provided above in the Taxes and Liens seclion and deposits wﬂh tender cash or g sufficient
corporale suraly bond or other security satisfactery to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating io this Deed of Trust as a security
agreement are'a part of this Deed of Trust:

S'ec"i"lrlly Ag':r‘-e;ement. This instrument shall constitule a Security Agreement to the extent any of the Property constitutes
fxdures, and:Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from
timg to |ImB

Security Interesi Upan request by Lender, Grantor shall execute financing statements and take whatever other action
is raqliested.by Lender to perfect and continue Lender’s security interest in the Rents and Personat Froperty. In addition
to recording this. Deed of Trust in the real property records, Lender may, at any time and without further authorization
from Granter, file execuléd counterparls, copies or reproductions of this Deed of Trust as a financing statement. Grantor
shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon detault, Grantor
shall not remove, ‘sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed 4o the Property in a manner and at a place reasonably convenient to Grantor and Lender
and make it avallable 16, Lender within three (3) days after receipt of written demand from Lender to the extent permitted
by applicabie law. -~ . -

Addresses. The malllng addresses of Grantor (debtor) and Lender (secured party) from which informafion caoncerning
the security inlerest granted:by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are as stated on the first page ©f this.Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relaling to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and.from fime to time, upon request of Lender, Grantor will make, exacute and
deliver, or will cause to be made, executed :or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem-appropriale; any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, contifuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinian of Lender; be necessary or desirable in order to effectuate, complete, perfact,
continue, or preserve (1) Grantor’s-obligaticnis ynder the Nete, this Deed of Trust, and the Related Decuments, and (2}
the liens and security interests created'by this'Deed of Trust on the Property, whether now owned or hersafter acquired
by Grantor. Unless prohibited by law:or'Lendsr agrees to the contrary in writing, Grantor shall reimburse Lender for all
cosis and expenses incurred in connection with the matters referrad to in this paragraph.

Altorney-in-Fact. If Grantor fails to do any of'the things referred lo in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense.For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's atterney—-in—fact for the purpose-eof makirig, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lenders sole opinion, to accomplish the matters raferred to in the preceding
paragraph.

FULL PERFORMANCE. !f Grantor pays all the Indebtedness when dug; and ctherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustes a raquest for full reconvayance and shall
execute and deliver to Grantor suitable statements of termination-of .any: financing statement on file evidencing Lenders
security interast in the Rents and the Personal Property. Any réconveyancs fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be describad as the !person or persons legally entitled thersto”, and
the recitals in the reconveyance of any matters or facts shall‘be concluslve proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. Each of the following, at Lender’s optlon, shali constltule .an Event of Default under this Deed of
Trust:

Payment Default. Grantor fails to make any payment when due uqdar‘ !he Indsfbtedness.

Other Defaults. Granlor fails to comply with or to perform any olhér ferm obllgation covenant or condition contained in
this Deed of Trust or in any of the Related Documents or 1o comply:with or-to perform any term, obligation, covenant or
condition contained in any other agreement between Lender and Granior. .-*

Compliance Default. Failure to comply with any other term, obligation, covenant or condmon contained in this Deed of
Trust, tha Note or In any of the Related Documents. If such a fallure is curable and if Grantor has not besn given a
notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Default will have occurred) if Grantor, after Lender sends wiittan natice ‘demanding cure of such failure:
(a) cures the faiture within fifteen (15) days; or (b) if the cure requires moere than-fitteen (15) days, immediately inifiates
steps sufficient to cure the failure and thersafter continues and completes all reasonable and necessary steps sufficiant
to produce compliance as soon as reasonably practical.

Default on Other Payments. Failure of Grantor within the time required by this Deef'ci of Trust to’ m,ake any payment for
faxes or insurance, or any other payment necessary to prevent filing of or to affect disch'arge of"any"lien.

Environmental Default. Failure of any party to comply with or perform when due any term obllgatlon convenant or
condition contained in any environmental agreement executed in connection with the Property.

False Statements., Any warranty, representation or statement made or furnished to Lender: by Grantor or.an Grantor's
behalf under this Deed of Trust or the Related Documents is false or misleading in any materiaf respect elthar now ar at
the time made or furnished or becomes false or misleading at any fime thereatier.

Defeclive Collateralizalion. This Deed of Trust or any of the Related Documents ceases to be in full force and effact

{including failure of any callateral document to create a valid and perfected security interest or Ilen) at any ilme and for
any reason.

insolvency. The dissolution or terminalion of Grantor's existence as a going business, the msolvency of Grantor the
appointment of a receiver for any part of Grantor's property, any assignment for the benefit of creditors, any type of.
creditor workout, or the commencement of any proceeding under any bankruplcy or insclvency laws by oF: agamst
Grantor.

Credilor or Forfeiture Proceedings. Commencement of foreclosure or forfeilure proceedings, whether by judrcral;'
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agercy -
against any property securing the Indebtedness. This includes a garnishment of any of Grantor's accounts, including -~ " .
deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith dispute by Grantor -~

as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture proceeding and if Granior”

gives Lender written notice of the creditor or farfeiture proceeding and deposits with Lender monies or a surety bond for

the creditor or forfeiture proceedlng, in an amount determined by Lender, in its sole discretion, as being an adeqiate

I
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DEED OF TRUST
(Continued) Page 7

(pursuanl to Lender's instructions) are part of this Deed of Trust:

£ .---'Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take
Ire foliowing actions with respect to the Property upon the writtan request of Lender and Grantor: (a) join in preparing
“and filing-a map or plat of the Reat Property, including the dedication of streets or other rights to the public; (b) join in
gianfing any easement or creating any restriclion on the Real Property; and (c) join in any subordination or other
agreement affectmg this Deed of Trust or the interest of Lender under this Deed of Trust.

Gbllgatlons to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust
deed-or-ian,; or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, uniess required by
applicable: law;-or unless the action or proceeding Is braught by Trustee.

Trustee. Trustee shall meet all qualifications raquired for Trustee under applicable law. In addition to the rights and
remadies set farth, above, with respect to all or any part of the Property, the Trustee shall have the right 1o foreclose by
notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in accordance with and
to the full extent provided byaappllcable law,

Successor Trustee. Lender; at Lender’s option, may from time 1o time appoint a successor Trustee to any Trustee
appointed underthis‘Deed ¢f Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder-of SKAGIT Counly Stale of Washington. The instrument shall contain, in addition to all other matters
required by state law, the‘namés of the original Lender, Trustes, and Granter, the book and page or the Auditor's File
Number whers this Deed of Trusf is recorded, and the name and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or its successors in interest. Tha successor trustes, without conveyance
of the Property, shall succeed toall the title, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for subshtuhon of Truslee shall govern to the exclusion of all other provisions for
substitution. . 4

NOTICES. Subject to appllcable Iaw, and except for notice required or allowed by law to be given in another manner, any
notice required to be given under this Deed of Trust, including without limitation any nofice of default and any notice of sale
shall be given in writing, and shall be: effective when actually delivered, when actually received by telefacsimile {unless
otherwise required by law), when daposited with a nationally recognized overnight courier, or, if mailed, when deposited in
the United Slates mail, as first class, cerlified-br registered mall postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender's address;ds shewn near the beginning of this Deed of Trust. Any party may change its
address for notices under this Deed of Trust by giving fofmal written notice to the other parlies, specifying that the purposa of
the nofice is 1o change the party's address:” For. nolice purposes, Grantor agrees to keep Lender informed at all times of
Grantor's current address. Subject to applicable Jaw,and except for notice required or allowed by law to be given in anather
manner, if there is more than one Grantor, any nolice glven by Lender to any Grantor is deemed to be notice given to all
Grantors,

MISCELLANEQUS PROVISIONS. The Iollowmg mlscelianeous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trusl, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters sel forth'in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shall be effective unless given in writing and: sngned by the paﬂy or parties sought to be charged or bound by the
alteratton or amendment.

Annual Reports. If the Properly Is used for purposes other than Grantors residence, Grantor shall furnish to Lender,
upon request, a cerlified statemant of net operating income received ‘fram the Propeny during Grantor's previous fiscal
year in such form and detail as Lender shall require. “Ne} operatifig income” shall mean all cash receipls from the
Property less alt cash expenditures made in connection with the operaﬁon of the Property.

Caption Headings. Caplion headings in this Deed of Trust are for cowenlence purposes only and are not to be used to
intarpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estale created by H'us Deed of Trust with any other intarest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, _wlthout the written consent of Lender,

Governing Law. This Deed of Trust will be governed by, construed and enforced in accordance with federal law

and the {aws of the State of Washington. This Deed of Trust: has heen accepted by Lender in the Siate of
Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's requesl to submlt tu the jurisdiction of the courts of
Skagit County, State of Washington.

No Waiver by Lender. Lender shall not be deemed to have waived any rrghts under thls Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lendsér in‘exercising any right shall
operate as a waiver of such right or any other right. A waiver by Lender of a provision ofthis Deed of Trust shall not
prejudice or conslitute a walver of Lender’s right otherwise to demand strict compliance with that provision or any other
provision of this Deed of Trusl. No prior waiver by Lendar, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender’s rights or of any of Grantor's obligations as to' any futurg’ !ransac!lons Whenever
the consent of Lender is required under this Deed of Trust, the granting of such consent:by-Lender j in any instance shalt
not constitute continuing consent 1o subsequent instances where such consent is requited and inall ¢ases such consent
may be granted or withheld in the sole discrstion of Lender.

Severablllly. If a court of competent jurisdiction finds any provision of this Desd of Trust t0‘be |Ilegai invalid, or
unenforceable as to any circumstance, that finding shall not make the offending provision Altegal; ipvalid, or
unenforceabls as to any other circumstance. If feasible, the offending provision shall be considered modified so that it
becomes legal, valid and enforceable. f the offending provision cannot be so modified, it shall. b&’ caonsidered deleted
from this Deed of Trust. Untess otherwise required by law, the illegality, invalidity, or unenforceablllly of any grovision of
this Deed of Trust shall not affect the legality, validily or enforceabillity of any other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantors interest;’ thls
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns, I uwnershlp of
the Properly becomes vested in a person other than Grantor, Lender, without notice to Grantor, may dea! with Grantor's =
successors with reference lo this Deed of Trust and the Indebtedness by way of forbearance or extensuon wﬂhout
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness. :

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homes\sad.""‘
exemption laws of the State of Washington as to all Indebtedness secured by this Desd of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of Trusi '
Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful manay of the United
States of America. Words and terms used in the singufar shall include the plural, and the plural shall include the singular, as .-
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DEED OF TRUST
(Continued) Page 9

CORPORATE ACKNOWLEDGMENT

Cn this : 3 ; , 20 (2[ , before me, the undersigned
Notary Public; personaily appeared RODNEY EED, EXECUTIVE DIRECTOR of SELF HELP HOUSING, and personally
known o me or proved to me. dn the basis of satisfactofy-evidence to be an aulhonzed agent of the corporahon that executed
ihe Deed of Trust and acknowiedged the Deed of ‘f"rust lo. be the free and-voluntary act and deed of the corporation, by
authority of its Bylaws or-by resolution of its board.pf dlmclors, for the uses anE; purposes {herein mentioned, and on oath
stated that he ar she is authorlzed {o execute thlst,e.ecl of Trust and in fact‘-eea@culad the Deed of Trust on behalf of the

T 3

) S ° L . o ‘ M
24 2 4 S . o © . Résiding at ﬂ
(/ ’4% = S
Notary Public in and for the Siale of ] . ‘ '-1;3:--’My commisslon expires 2

REQUEST FOR FULL RECONVEYANCE
To: e , Trustee

The undersigned is the legal owner and hoider of ali mdebtedness secured by this Dead of Trust. You are hereby requested,

upon payment of all sums owing 1o you, o reconvey without warranty o the persons entitled thereto, the righl, tifle and
interest now held by you under the Deed of Trust : =

Date: L Beneficlary:
S By:
Is:

LASER PRO Lending, Var. 5.15.10.08 Copr. Harland Financial Solutiops, Inc 1887, 2001. Al Rights Ressrvad, - WA miGFILLPLAGOIFC TR-11168 PR-COMMLRE
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