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DEED OF TRUST

DATE: November 5, 2001
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Grantor(s);
1. ATKINS, CHRISTOPHEHE

Grantee(s)
1. Skagit State Bank .
2. Land Title Company ‘of Burlmgton T rustee

Legal Description: PTN GL 13, 19*34—4 E W M. AKA TR. 2, SP MV-6-92 Additional on page ____
Assessor’s Tax Parcel ID#: P102899 . . '

THIS DEED OF TRUST is dated November 5, 2001, among CHRISTOPHER E. ATKINS, AS
HIS SEPARATE PROPERTY, whose address is 318 MCCORMICK PL., MOUNT VERNON, WA
98273 ("Grantor"); Skagit State Bank, whose mailing address is Main Office, 301 E. Fairhaven
Ave, P O Box 285, Burlington, WA 98233 (referred to ‘below sometimes as "Lender" and
sometimes as "Beneficiary"); and Land Title Company of Burlington, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee")
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys o Trustee In trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and o the
following deseribed real property, together with all existing or subsequently erecled or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, waler rights and ditch rights (including stock in ulilities
with ditch or |rr|gat|on rights); and all other rights, royalties, and profits relating 1o the real property, including without limitation
all minerals, oll, gas; geothermal and similar matters, (the "Real Property”) located in SKAGIT County, State

of Washington.

See SEE EXHIBIT "A-1", which is attached to this Deed of Trust and made a part of this
Deed of Trust as, if fully set forth herein.

The Real Property or its address is commonly known as 318 MCCORMICK PL., MOUNT
VERNON, WA 98273 The Real Property tax identification number is P102899

REVOLVING LINE QF CREDIT Speclﬂcally, in addition to the amounts specified in the Indebtedness definition, and
without limitation, this Deed ‘of Trust secures a revolving line of credit,with a variable rate of interest, which obligates
Lender to make advances 1o, Grantor up to the credit limit so long as Grantor complies with all the terms of the Credit
Agreement and the line of credit has not been lerminated, suspended or cancelled; the Credit Agreement allows
negative amortizalion. Such.advances may be made, repaid, and remade from time to time, subject to the limitatlon
that the total outstanding balance owingal any one time, not including finance charges on such balance at a fixed or
variable rate or sum as prov[ded in.the Credit Agreement, any temporary overages, other charges, and any amounts
expended or advanced as provided in either the Indebtedness paragraph or this paragraph, shall not exceed the
Credit Limit as provided in the Credit Agreement. It is the Intention of Grantor and Lender that this Deed of Trust
secures the balance outstanding under the' Credit Agreement from time to time from zero up to the Credit Limit as
provided In this Deed of Trust and. any Imermedlale balance., Funds may be advanced by Lender, repaid, and
subsequently readvanced. The unpaid balance of the revolving line of credit may at certain times be lower than the
amount shown or zero. A zero balanceé does nol lerminate the line of credil or terminate Lender’s obligation to
advance funds to Grantor. Therel'ore, ihe, lien ol' this Deed of Trust will remain in full force and effect notwithstanding
any zero balance. .

Grantor hersby assigns as secunty to Lender, aII of Grantors right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in‘accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Renls and profits, which license may be revoked at Lenders option and shall be automatically revoked upon acceleration
of all or part of the indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, 1S GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR’S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwnse provndad in: thls Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly:and in a Umely manner perform all of Grantor’s
obligations under the Credit Agreerent, this Deed of Trust, and the Relaled Ddcuments.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantors possession and use of theProperty
shall be governed by the following pravisions:

Possession and Use. Until the occurrence of an Event of Default Grantor may (1 ) remain in possession and cantrol of
the Property; (2} use, operate or manage the Property; and (3) collect the Rants from the Praperty (this privilege is a
license from Lender to Grantor automatically revoked upon default). / The following provisions relate to the use of the
Property or to other limitations on the Properly. The Real Property is: not used pnnmpally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condmon ﬁnd premptly perform all repairs, replacements,
and maintenance necessary to preserve its valus,

Compliance With Environmental Laws. Grantor represents and warrants to Lender that {1) During the period of
Grantor's ownership of the Property, there has been no uss, generation, manufac!ura storage, freatment, disposal,
release or threatensd relsase of any Hazardous Substance by any person on; under, dbout or from the Property; (2)
Grantor has no knowledge of, or reason to believe that there has been, except as”previpusly disclosed o and
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, .(b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazirdous Substance on, under, about
or from the Property by any prior owners or eccupants of the Property, or (c) any’actial or threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except as previougly. disclosedto and acknowledgad
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized user-of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance. on, under, .dbout or from the
Property, and (b) any such aclivity shall be conducled in compliance with all applicable federal, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Granfor authorizes Lender and ifs
agents to entar upon the Property to make such inspections and tests, at Grantor’s expense, a8 Lender may deam
appropriate to determine compliance of the Property with this section of the Deed of Trust, .Any inspections or tests
made by Lander shall be for Lender’s purposes only and shall not be construed to create any responmbtllty oF iability on
the part of Lender to Grantor or to any other person. The representations and warranties contairied herein are based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor heréby (1) -releases and
waives any fulure claims against Lender for indemnity or contribution in the event Grantor becomes: nable for. cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against-any and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or'suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manifaciure; storage,
disposal, refease or threatened relsase occurring prior to Grantor's ownership or intersst in the Property; whether or not.~
the same was or should hava heen known to Grantor. The provisions of this section of the Deed of Trusi mcludmg the s
obligation to indemnify, shall survive the payment of the Indebtedness and the saisfaction and reconveyance of the fien’ ¢
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether by
foreclosure or otherwise. ;

Nuisance, Waste. Grantor shall not cause, conduct or permit any uisance nor commit, permit, or suffer any slnpplng of <

or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor-will .=*

not remove, or grant to any other party the right to remove, any timber, minerals (including oil and gas), coal, clay, ]
scoria, soil, gravel or rock products without Lender’s prior written consant.

.
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EXHIBIT "A-1"

.E C'EL WAN:

ﬁTract 2 - City of Mount vernon Short Plat No. MV-6-92, approved
November 30, 1992, and recorded December 2, 1992, in Volume 10
of Short Plats page 149, under Auditor's File No. 9212020047,
records " of Skagit County, Washington; being a portion of
Government Lot 13, Section 19, Township 34 North, Range 4 East,
W.M. Y

Situaté;iﬁfﬁhefgounty of Skagit, State of Washington.

PARCEL "B" o,

An easement for ingress, egress and utilities over and across a
20 foot wide strip of.land delineated as McCormick Lane on the
face of the “City of Mount Vernon ghort Plat No. MV-6-92,
approved November 30, 1992, and recorded December 2, 1992, in
Volume 10 of Shotrt’ Plats, page 149, under Aud:.tor's File No.
9212020047, records of Skaglt County, Washington.

Situate in the County of Skaglt State of Washington.
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Hehipv’ﬁl of Improvements. Grantor shall not demolish or remove any iImprovements from the Real Property without
¢ :{ender’s prior wrillen conseni. As a condilion to the removal of any Improvements, Lender may require Grantor to make
arfangements satisfactory to Lender to replace such Improvements with Improvements of at least equal value.

K Le:hq:e"r"'é 'Hi'ght to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at alt
reasonable times to attend to Lender’s interests and 1o inspect the Real Property for purposes of Grantor’s comptliance
with the terms and conditions of this Deed of Trust.

Comipliance with Governmental Requirements. Grantor shalt promplly comply, and shall promptly cause compliance
by all, agenis, tenanis’or other persons or entities of every nalure whatsosver who rent, lease or otherwise use or occupy
the Property in any ‘manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorilies -applicable*1d. the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, of régulation-and withhotd compliance during any proceeding, including appropriate appeals, so long as
Grantor has nofified Lendat in writing prior to daing so and so long as, in Lender’s sole opinion, Lender’s interests in the
Praperty are not jeopardized, Lender may require Grantor to post adequate security or a surety bond, reascnably
satisfaclory to Lender; to-profect Lender’s interest,

Duty to Protect,. Grantor agrées neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addilion 1o those.acts set forth’ abgve in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

TAXES AND LIENS. The foilowing _p:r'bvis_i_ons relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay whien due-(and In all events prior to delinguency) all laxes, special laxes, assessments,
charges (including watér-and sewér), fines and impositions levied against or on account of the Properly, and shall pay
when due all ctaims for work done on:or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
excepl for the fien of taxes and assessments not due, excep! for the Existing Indebtedness referred lo below, and except
as otherwise provided in this Dead-of Trust-™

Right fo Contest. Grantor may Withhold. payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligalion to pay, s6 long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nenpayment, Granfer shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
{15) days after Grantor has notice of the-filing, seturs the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate. surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any cosis and attorneys’ fees, or other charges that could accerue as a result of a foreclosure or
sale under the lien. tn any contest, Grantor shall defend.ifself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name-Lender as an addiional obligee under any sursty bend furnished
in the contest proceedings. a0

Evidence of Payment. Grantor shali upon demand'fumish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver o Lender at any time a written statement
of the taxes and assessments against the Property. =

Notice of Construction. Grantor shall notify Lendeér at least fifieen (15) days before any work is commenced, any
services are furnished, or any malerials are supplied to the Property, if any mechanic’s lien, materialmen’s lisn, or other
lien could be asserted on account of the work, services, or malefials. - Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvements,

PROPERTY DAMAGE INSURANCE. The following provisioris r‘élating to in_#uring the Property are a part of this Deed of
Trust. L

Maintenance of Insurance. Grantor shail procure and maintaln-pglidies of. fire insurance with slandard extended
coverage endorsements on a fair value basis for the full insurable value covering-all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, And witha standard mortgagee clause in favor of
Lender, together with such other hazard and liability insurance ag Lender may feasonably require. Policies shall be
written in form, amounts, coverages and basis reasanably acceptabie to Lender and issued by a company ar companies
reasonably acceplable to Lender. Grantor, Upon raquest of Lender, wilt deliver fo Lender from time to time the policies
or cerdificates of insurance in form satisfactory to Lender, including stipulations that‘coverages will not be cancelled or
diminished without at least fen (10) days prior written notice to Lender. ‘Each insurande policy also shall include an
endorsement providing 1hat coverage in favor of Lender will not be impaired i1 afy wayby any act, omission or default
of Grantor or any other person. The Real Property is or will be located in‘an area designated by the Director of the
Federal Emergency Management Agency as a special flood hazard area. Grantor agrees i@ obtain and maintain Federal
Flood Insurance, if available, for the full unpaid principal balance of the loan and-any priorliensgn the property securing
the loan, up to the maximum policy limits set under the National Flood Insurance Program; or.&s otherwise required by
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage'lo the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or'not-Lender's sacurity is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance-and-app!y the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of tha
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyad Improvemants in a manner satisfactory to Lender. Lender shall, upon satisfactory proof-ef such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration” if Granlér ig.not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their reiceipt and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay any.ainount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be:applied te'the grincipal
balance of the Indebledness. If Lender holds any proceeds after payment in full of the indebtedness,’such’proceeds
shall be paid without interest to Grantor as Grantor’s interests may appear. A Ty

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of thie
Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provisions of this'Deed. of Trust,
ar at any foreclosure sale of such Property. hoh, e

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below s i
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall .
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the teprns ot
this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds from the insurance.becomé .= .-
payable on loss, the provisians in this Deed of Trust for division of proceeds shall apply only to that portion of the” .~
proceads not payable to the holder of the Existing indebtedness, g

LENCER'S EXPENDITURES. if Grantor fails (A} to keep the Property free of all taxes, liens, sequrity iniefés’fg,
encumbrances, and other claims, (B) 1o provide any required insurance on the Property, (C) ‘o make repairs to the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then Lender -

LT
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* may do‘sg. If any action or proceeding is commenced that would materially affect Lander’s interests In the Proparty, then
Lender pn Grantor's behalf may, but is not required lo, take any action that Lender believes to be appropriate to protect
Eender's inferests. All expenses incurred or paid by Lender for such purposes will then bear interest at the rate charged
undsr the Credit Agreement from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses
will become a part of the Indebtedness and, at Lender’s option, wil (A} be payable on demand; (B} be added fo the
balance of the Credit Agreement and be apportioned among and be payable with any installment payments to become due
duririg slther (1) the term of any applicable insurance policy; or {2) the remaining term of the Credit Agreement; or {C) be
treated as a batioon payment which will be dus and payable at the Credit Agreement's maturity. The Deed of Trust alsa will
secure payment of theésa amounts. Tha rights provided for in this paragraph shall be in addition to any other rights or any
remedies-to which:Lender. may be enfitled on account of any default. Any such action by Lender shall not be construed as
curing the default so-as to bar Lender from any remedy that il ctherwise would have had.

1V_VARRANTY_;’ EFENSE OE.TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
rush: E ;

Tile. Grantor warrgnts thak: (a) Grantor holds good and marketable titie of recard to the Property in fee simpls, free
and clear of alt lisns and éncumbrances other than those set forth In the Real Property description or in the Existing
Indebtedness section: below-or in any tifle insurance policy, title report, or final fitle opinion issued in faver of, and
accepted by, Lander in. cannection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to
execute and deliver this Deed. of Trust to Lender.

Defense of Title. Subject:-fo thia exception in the paragraph above, Grantor warrants and will foraver defend the fitls to
the Property against thelawfil clalms of all parsons. In tha event any action or proceeding is commenced that qusstions
Grantor's title or the iriterest of Trustee or Lender under this Deed of Trust, Grantor shall dafend the action at Grantor's
expense. Grantor may be the“nominal ‘perty in such proceeding, but Lender shall be entiled to participate in the
proceeding and to be represented in the proceeding by counsel of Lender's own ¢hoice, and Grantor will dellver, or
cause to be delivered, to Lender such instruments as Lender may request from time to lime to permit such parficipation.

Compfiance With Laws. Grantor-warrants‘that the Property and Grantor’s use of the Property complies with all existing
applicable laws, ordinances, and rag"u!a!iog_s-of governmantal authorities.

Survival of Promises. All promises; agrasments, and statements Grantor has made in this Deed of Trust shall survive
the execution and delivery of this Deed of Trust,’shal. be continuing in nature and shall remain in full force and effect until
such time as Grantor's Indebtedness is_pai’d_in.:fulh' Fa

EXISTING INDEETEDNESS. The followin'g,provi"'si_qn‘é eoncarning Existing Indebtedness ara a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing:{he Indebtedness may be secondary and inferior to an existing
lien. Granter expressly covenants and agrees to pay,-or see to the payment of, the Existing Indebtedness and to prevent
any default on such indebtedness, any défault under the instruments evidencing such indebtedness, or any default
undar any security documents for such indebtedness:”

No Modification. Grantor shall not enter into ‘any agreement with the holder of any mortgage, deed of trust, or other
security agreement which has priority over this Deed of Trust by which that agreement is modified, amended, extendead,
or renewed without the prior written consent of Lender. Grantor shall neither request nar accept any future advances
under any such security agreement withoul the prior:written consent of Lender,

CONDEMNATION. The following provisions relating to condemnaﬁd'h__praégé;;ings are a part of this Deed of Trust:

Proceedings. |f any proceeding in condsmnatlon is filed, Grantor shall promplly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the getion and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitied to participale in the proceeding and o be represented in
the proceeding by counsel of its own choice all at Grantor's éxpense,-and - Grantor will deliver or cause fo be delivered to
Lender such instruments and documentation as may be reguésted by-Lender from lime to time to permit such
participation. e -

Application of Net Proceeds. If ail or any part of the Property is condemned by eiminent domain proceadings or by any
proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net
proceeds of the award be applied to the indebtedness or the repairor restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable cosls, expanses, and attgrneys' fees incurred by Trustee
or Lender in connection with the condemnation. o R

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relaing to
governmental taxas, fees and charges are a part of this Deed of Trust: £3 S

Currenl Taxes, Fees and Charges. Upon raquest by Lender, Grantor shall éxécute such detuments in addition to this
Dead of Trust and take whatever other action is requested by Lender lo perfect and'contiriue.Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expensss incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation all faxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust. Do £

Taxes. The following shall constitute taxes to which this secfion applies: (1) a specific fax-Upon thisitype of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2)- a spegific tax on:Grantor which
Grantor is authorized or required lo deduct from payments on the Indebtedness secured by this.typs of Deed of Trust;
(3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit Agreement; and (4) a
speclfic tax on all or any portion of the Indebtedness or on payments of principal and Interest:made. by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes.delinguent, or. (2)
contests the tax as providsd above in the Taxes and Liens seclion and deposits with Lender:cash or-a sufficiant

corporate surety bond or other security satisfactory to Lender. o

SECURITY AGREEMENT; FINANCING STATEMENTS. Ths following provisions relating to this Deed of Trust'as a Security

agreement are a part of this Deed of Trust: s B
Securlty Agreement. This instrument shall conslitute a Security Agreement to the extent any of the Propery gonstilutés. -
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commerclal Code as amendeg:from
time to time. ) A
Security Interest. Upon regquest by Lender, Grantor shall execute financing statements and take whatever other action’ .
is requested by Lender to perfect and confinue Lender’s secwity interest in the Persenal Property. In addition o
recording this Deed of Trust in the real property records, Lender may, at any time and without turther authorization from -~
Grantor, flle execuled counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shail
reimburse Lender for all expenses incurred in perfecting or continuing this security interast. Upon default, Grantor shall
not remove, sever or detach the Personal Property from the Property. Upon defauli, Granfor shall assemble any -

.
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; __Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender
# :and make it available to Lender within three {3) days after receipt of written demand from Lender to the extent permitted
By appllcable law.

Addresses The mailing addresses of Grantor (debtor} and Lander (secured party) from which information concerning
the'security mteresl granted by this Deed of Trust may be obiained (each as required by the Uniform Commercial Code)
are as stated an the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
aﬂomey—m—-faci are.d part of this Deed of Trust:

Further Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, of will.cause-t0.be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, calss to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may’ deem appropriate, any and all such morigages, deeds of trust, security deeds, security
agreements, financing statements, continualion statements, instruments of further assurance, certificates, and other
documents as may, in:the 'sale opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve. {1) - .Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Related
Docurnents, and (2} the: ilens and security interests created by this Deed of Trust on the Property, whether now owned
or hereafter acquired by:-Graptor,> Unless prohibited by law or Lender agrees to the contrary in wriling, Grantar shall
raimbursa Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-in—Fact. |If Grantor fails f&5-do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Gfanter and at-Grarfor's expanse. For such purposes, Grantor hereby irrevocably appoints Lendar
as Grantor's attorney-in—fact for'the purpoase of making, executing, delivering, filing, recording, and domg all other things
as may be necessary or desarable, m Lenders sole opinion, to accomplish the matiers referred o in the preceding
paragraph. L i

FULL PERFORMANCE. I Grarﬁor pays ali the Iridebtedness when due, terminates the credit line account, and otherwise
performs all the obligalions imposed, upbn Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a
requast for full reconveyance and shall execute and deliver to Grantor suitable statements of terminatfion of any financing
statement on file evidencing Lender's sggurity interest.in.the Rents and the Personal Property. Any reconveyance fee shall be
paid by Granior, if permilled by applicable law:" Tha grantee in any reconveyance may be described as the "person or
persans legally enlitlad thereto”, and the recifals, ln the reconveyance of any matters or facts shall be conclusive proot of the
fruthfulness of any such malters or facts. :

EVENTS OF DEFAULY. Grantor will be in default under this Deed of Trust if any of the ollowing happen: (A} Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Credlt Agreement. This can include,
for example, a false statement about Grantor's income,.assats, liabilities, or any other aspects of Granter's financial condition.
(B) Grantor does not meet the repayment terms: of tHe Credit Agreement. (C) Grantor's aclion or Inaction adverssly affects
the collateral or Lender’s rights in the coliateral. This cah include, for exampla, failure to maintain required insurance, waste or
destructive use of the dwelling, failure to pay taxes, death of all persons liable on the account, transfer of title or sale of the
dwelling, creation of a senicr lien an the dwalliing withiout Lenders permlssmn, foreciosure by the holder of another lien, or the
use of funas or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default: occ:urs -under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rlg_t]ts anc{__ re_medles

Election of Remedies. All of Lender’s rights and remedies-will be cumulative and may be exercised alone or together,
An election by Lendar to choosa any one ramedy will not bar Lender from using any other ramedy. If Lender decides to
spend money or to perform any of Grantor’s obligations tinder this Deed of Trust, after Grantor's failure to do so, that
decision by Lender will not affect Lender’s right to declare Grantor. i default and to exercise Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its ophon to declare the entire Indebledness immediately due
and payable.

Foreciosure. With respect to all or any part of the Real Properly, the Trustee shall have tha right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right & foreclose by judicial foreclosure, in either
case in accordance with and to the full extent provided by applicable’ Taw.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shiall have all the rights and remedies of
a secured party under the Uniform Commercial Code,

Collect Rents. Lender shall have the right, without notice to Grantor to take possessmn of and manage the Property
and collect the Rents, including amounts past dua and unpaid, and apply the:nel. praceeds; ‘over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may requirg any tenant or-other user of the Property
to make payments of rant or use fees direclly to Lender. |f the Renis are collectéd byLender, then Grantor irrevocably
designates Lender as Grantor's attorney-in-fact to endorse instruments received iri payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to-Lender in response
to Lender’s demand shalt satisfy the obligations for which the payments are made, whsther or nat any proper grounds
for the demand existed. Lender may exercise ils rights under this subparagraph elther in person by agent or through a
receiver. .

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of: all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and to cellect the Rents from the Property and apply the proceeds, over and above the cost of the regeivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's-right to the appointment
of a receiver shall exist whather or not the apparent value of the Properly exceeds the Indebtedness by a Substantlai
amount. Employment by Lender shall not disqualify a person from serving as a receiver, :

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is soid a5 prowded above or
Lender otherwise becomes entitied to possession of the Property upon default of Granlor, Granter shall become.a
fenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, sither (1)" pay a
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender E

QOther Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust ot the Credlt &_:::'
Agreement or by law. ;

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of lhe Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be made.” .-
Reasenable notice shall mean notice given at lsast ten {10) days befora the time of the sale or disposition. Any sala of
Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the exient permitted by applicable law, Grantor hereby waives any and all rights to have the
Froperty marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the -

]
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: A Property together or separately, in ane sale or by separate sales. Lender shall be entitled to bid at any puklic sale on all
___..ar any portion of the Property.

vAitorneys Fees; Expenses, If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,

“ Lendershali*be enfitled to recover such sum as the court may adjudge reasonable as attorneys’ faes at frial and upon
ény-appeal: ‘Whather or not any court action is involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the
‘enforcement of its rights shall become a part of the Indebledness payabls on demand and shall bear interest at the
Cradit Agreement vate from the dale of the expenditure until repaid. Expenses covered by this paragraph include,
wrthout limitation, however subject to any limits under applicable law, Lender's sttorneys' fess and Lender's legal
expensas, whether, or not there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings
{including.éfforts to miadify or vacate any automatic stay or injunction), appeals, and any anticipated post—judgmen!
collection services, the cost of searching records, obtaining fitle reports (including foreclosure reports), surveyors'
reports, and appraisal fees, title insuranca, and fees for the Trustes, 1o the extent permitted by applicable law. Grantor
also will pay any court.costs, in addition to all other sums provided by law.

Rights of Trustee: Trustee shatl have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF ‘TRUSTEE. The fallowing provisions relating to the powers and obligations of Trustee
(pursuant ta Lender’s: instruchons) are pert of this Deed of Trust;

Powers of Trustee. In addition fo all powers of Truslee arising as & matler of law, Trusiee shall have the power to take
the following actions with-fespect to the Property upon the written request of Lender and Grantar: (a) join in prepanng
and filing a map or plal'of .the Real Property including the dedication of streets or other rights to the public; (b) join in
granting any easement.or creating” any ‘restriction on the Real Property; and (c) join in any subordination or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations o Notiy. Trustee shall not be obllgated fo nofify any other parly of a pending sale under any other trust
deed or lien, or of any action or prooeedmg in which Grantor, Lender, or Trustee shall be & party, unless raquired by
applicable Iaw, or uniess the actlon ‘or proceedlng is brought by Trustes,

Trustee. Trustee shall meet all quahﬂc&tions required for Trustee under applicable law. In addifion to the rghts and
remedies set forth above, with respect 4o all or any part of the Property, the Trustee shall have the right to foreclose by
notlce and sale, and Lender will hava the right lo, foreclase by judicial foreclosure, in either case in accordance with and
to the full exdent provided by applicable Iaw. st

Successor Trustee. Lender, at Lender's. opiion, may from time te time appoint a successar Trustee to any Trustee
appoeinted under this Deed of Trust by an instrument exetuted and acknowledged by Lender and recorded in tha office
of the recorder of SKAGIT County, Slale of Washington. “The instrument shall contain, in addition to all other matters
raquired by state law, the names of the original Lender, Trustes, and Grantor, the book and page or the Auditor’s File
Number where this Deed of Trust is recorded, and the name and address of the successor frustee, and the instrument
shall be executed and acknowledged by Lendsr orits sucesssors in interest. The successor trustes, without conveyance
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustee In this Dead of Trust and by
applicable law. This procedure for substrtuhpn of Trustee shall govern lo the exclusion of all other provisions for
substitution.

NOTICES. Subject to appiicable law, and except for notlce reqmred or: aliowed by law to be given in anather manner, any
notice required to be given under this Deed of Trust, including without limitation any notice of default and any netice of sale
shall be given In writing, and shall be effective when actually dslivered, when actually received by telefacsimile {unless
otherwisa required by law), when deposited with a nationally Tecognized overnight courier, or, it mailed, when deposited in
the Uniled States mall, as first class, cerlified or registered mail.postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trusl, All copies of notices of foreclosuré from-the-holder of any lien which has priasity over this
Deed of Trust shall be sent to Lender's address, as shown near tha“beginning of this'Deed of Trusl. Any person may change
his or her address for notices under this Deed of Trust by giving formal written netice te the other person or persons,
specifying that the purpose of the nofice is lo change the person’s address. For nolice purposes, Grantor agrees to keep
Lender informed at all imes of Grantor's current address. Subject 16 applicable’law, and except for notice required or
allowed by law to be given in another manner, if there is more than one Grantor, any notice given by Lender to any Grantor is
deamed 0 be nolice given to all Grantors. |t WIII be Grantor's responsibility. Io tell the others of the notice from Lender.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions aré'a’ parl of his: Deed of Trust:

Amendments. What is written in this Daed of Trust and in the Related Documenls is Grentors entire agreement with
Lender concerning the matters coversd by this Deed of Trusl. Te be effective, any change or amendment o this Deed
of Trust must be in wriling and must be signed by whoever will be bound or ebngaled by the change or amendment,

Caption Headings. Caption headings in this Deed of Trust are for convenience. purposes enly #nd are not to be used to
interprat or define the provisions of this Deed of Trust.

Merger There shall be no marger of the interest or estate created by this Deed of Trusi wnn any pther interest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without 1he wnﬂen ‘cansent of Lender.

Governing Law. This Deed of Trusi will be governed by and interpreted in accordance ‘with tederai iaw and the
laws of the Siate of Washington, This Deed of Trust has been accepted by Lender In the State’ 01' Wash[ngton

No Walver by Lender. Grantor understands Lender will nat give up any of Lender’s rights, under thrs Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits lo exercise any right’ ‘will' not. mean-that Lender
has glven up that right. If Lender does agree in writing to give up one of Lender’s rights, that does nol.meéan Grantor wilk
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lendei“does consent
to & raquest, that does not mean that Grantor will not have to get Lender's consent again if the sifuation” hagpens“again.
Grantor further understands that just because Lender consents to one or more of Grantor's requests, thab-does nol mean
Lender will be required to consent to any of Grantor's fulure requests. Grantor waives presenl__m’enl, dem‘a’nd:f_or
payment, protest, and notice of dishonor. I
Severability. i a court finds that any provision of this Deed of Trust is nol valid or should not be enforsed thet facr by .

itsalf will not mean that the rest of this Deed of Trust will not be valid or enforcad. Therefore, a court will entorce the rest+
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found lo-be, |nva!|d or, 5

unenforceable. ;
Successors and Assigns. Subject to any limilalions stated in this Deed of Trust on transfer of Grantor's 1nlerest this.j"

Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership'ef -

the Property becomes vesled in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantorig
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension wrthoul
raleasing Grantor from the obligations of this Deed of Trust or liability under the Indsbtedness. o

Time Is of the Essence, Time is of the essence in the performance of this Dee _—
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; _..W'a:i_ve? of Homestead Exemption. Granlor hersby releases and waives all rights and benefits of the homestead
S exe'mption laws of the State of Washington as to all Indabtedness sacured by this Deed of Trusl.

DEFINITIONS The foliowing words shall have the following meanings when used in this Deed of Trust:
Benenmary The word "Bensficiary" means Skagil State Bank, and its successors and assigns.

Borrower. The word "Borrower" means CHRISTOPHER E. ATKINS, and all other persons and entilies signing the
Credlt Agreemem

Credit A réement. “The words "Credit Agreement” mean the credit agreement dated November 5, 2001, with credit
limit" of $30,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
reflnancmgs of, consolldatlons of, and substitutions for the promissory note or agreement. The maturity date of this Deed
of Trustis 11-05-2011

Deed of Trusi The words' "Deed of Trust” maan this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation al ass'.|gnment and security interest provisions relating fo the Personal Property and Rents.

Environmenial Laws “The words "Envirorwmental Laws” mean any and all state, federal and local statutes, regulations
and ordinances relafing 1o the. protection of human health or the environment, including without limitation the
Comprehensive ‘Environmental ‘Response, Compensation, and Liability Act of 1980, as amendad, 42 U.5.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99499 ("SARA"),
the Hazardous Materials Transpodatlon Act, 49 U.5.C.-Section 1801, et seq., the Resource Censervation and Recovery
Act, 42 U.S.C. Sectlon 6901 et seq., or other applicable state or federal iaws, rules, or regulations adepted pursuant
thereto.

Event of Default, The words "Eveni aof Defauit" mean any of the avenis of default set forth in this Deed of Trust in the
events of default seclion of ihls Deed of Trust

Exisling Indebtedness. The' words “Emstmg Indebtedness” mean the indebtedness described in the Existing Liens
provision of this Deed of Trust.,

Grantor. The word "Grantor” means CHRISTOPHEF( E. ATKINS,

Hazardous Substances. The wgrds '_'H_azardc_:us_ Substances” mean materials that, because of their quantity,
congentration or physical, chemical or-irifectious’ characteristics, may cause or pose a present or potential hazard to
human health or the environment whan impropérdy used, treated, stored, dispesed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances" are used in their very broadest sense and
include without limitation any andg all hazardaus or toxig-gubstances, materials or waste as defined by or listed under the
Envirpnmental Laws. The term "Hazardous Substances" also includes, without limitation, petroleum and pefroleum
by—products or any fraction thereof and asbesios

Improvements. The word "[mprovements" means aII existing and future improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Reat Froperty.

Indebledness. The word "Indebtedness” means:allprincipal, interest, and other amounts, costs and expenses payable
under the Credit Agreement or Related Documents, together with all renewals of, extensions of, modifications of,
censolidations of and substitutions for the Credit Agreement or Related Documents and any amounts expended or
advanced by Lender to discharge Grantor's chligations or expenses:jneurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in ihis Dead of Trust.

Lender. The word "Lender" means Skagit State Bank, ifs. successors and assigns. The words "successors or assigns”
mean any person or company that acquires any inferest in the Credit Agreemenl

Personal Property. The words "Perscnal Property” mean all aqu1pment f|xtures, and other articles of personal property
naw or hereafter owned by Grantor, and now or hereafter aflached or ‘affixed’to the Real Properly; logether with alt
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and tagether with
all issues and profits thereon and proceads {including without I|m|ta,t|on all tnsurance praceeds and refunds of premiums)
from any sale or other disposition of the Property. !

Property. The word "Property" means collectively the Real Properiy and the Persona{ Property.

Real Property. The words "Real Property” mean tha real property, interasts and nghts a.s further described in this Desd
of Trust.

Reiated Documems. The words "Related Docurments” mean all promissory: netes, credlt agreements, lpan agreements,
environmental agreements, guaranties, security agreaments, mortgages, deéeds of trust, .security deeds, collateral
morigages, and all other instruments, agreements and documents, whether now or hereafter existing, executed in
connection with the Indebtedness. L

Rents. The word "Rents" means all present and future renis, revenues, income, |ssues, royaltles profits, and other
benefits derived from the Property. .

Trustee. The word "Trustee” means Land Tille Company of Burlington, whose malllng address ls P O Box 445,
Burlington, WA 98233 and any substitute or successor lrusiees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUS AND GRANTOR
AGREES TO ITS TERMS. _ ,

GRANTOR:

CHF“'STOPHER E- ATKINS . individually

Ll T
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF __ \[Vt ' )
8‘ ay ) S8
couN__Tv__o_E V]

)

On this day before me, the ‘andersigned Notary Public, personally appeared CHRISTOPHER E. ATKINS, personally known
to me or proved to me.on thé basis of salisfactory evidence to be the individual described in and who exacuted the Deed of
Trust, and ackriowledged that he or she signad the Deed of Trust as his or her free and voluntary act and deed, for the uses
and purposes therein mentioned:. 6 ‘f’h

Given under my hand and otficial seal this

day of N 0 Veﬁ{@!’, ' 2"-QL
Residing at ’]%W

My commission expires

T -]~

REQUEST.=.:WVEYANCE
T S NOF

The undersigned is the legal owner and“h'older of'éﬂ lndebtedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you,fo reconvey without warranty, to the persons entitied thereto, the right, title and
inferast now heid by you under the Deed of Trust

Date: L L ’ _' Beneficiary:
. : By:
Its:

LASER FRQ Lending, Var. 5.18.40.08 Copr. Hartand Finaneisl Snlul.iuns, Inc. 1997, 2001.  All Rights Assarvad, - WA MACFI\LPLAGO1FC TR-2554 PR-8
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