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DATE: November 7, 2001

Reference # (if appltcable) 00067038 Additicnal on page
Grantor(s): —
1. JAN-R CORPORAT!ON

Grantee(s)
1. Whidbey Island Bank
2. First American Title Company of Skaglt County, Trustee

Legal Description: Section 26, Townshlp 35 Range 4;ptn. NE-NE Additional on page
Assessor's Tax Parcel 1D#: 350426—1700‘1 —02{)4‘

THIS DEED OF TRUST is dated November 7, 2001, among JAN-R CORPORATION; a
Washington Corporation ("Grantor"); Whidbey lIsland Bank, whose mailing address is
Burlington Office, 1800 S. Burlington Ave:; P.O. Box 302, Burlington, WA 98233 (referred to
below sometimes as "Lender” and sometlmes as "Beneﬂclary“), and First American Title
Company of Skagit County, whose mailing address |s P 0. Box 1667, Mount Vernon, WA
98273 (referred to below as "Trustee").
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CONVEYANCE AND GRANT, For valuable consideration, Grantor conveys 10 Trustee in trust with power of sale, right
. of @niry and possession and for the benefit of Lender as Beneficlary, ail of Grantor's right, title, and interest in and to the
“Jollowing ‘describad real property, together with all existing or subsequently erected or affixed buildings, improvements and

fixtures; all easemsants, rights of way, and appurtenances; all water, water rights and ditch rights {including stock in utilities
with diteh or irigation rights); and all other rights, rovalties, and profits relatin !9 the real property, including without fimitation
all minerals, oil; gas, geothermal and similar matters, (the "Real Properl% ) located mrgKAGIT County, State

of Washington: .

See SCHEDULE ’C’, which is attached to this Deed of Trust and made a part of this Deed
of Trust-as if fully set forth herein.

The Rea'I"Prope‘rty,-d;'-_jts address is commonly known as 2185 RHODES RD , SEDRO
WOOLLEY, WA 98284.. The Real Property tax identification number is 350426~1-001-0204

REVOLVING LINE-OF -CREDIT.. Specifically, in addition to the amounts specified in the Indebiedness definition, and
without limitation, this Deed.of Trust secures a revolving line of credit,with a variable rate of interest, which obligates
Lender to make advances to Grantor so long as Grantor complies with all the terms of the Note and the line of credit
has not been terminated, suspended or cancelled; the Note allows negative amortization. Funds may be advanced by
Lender, repaid, and subseguently readvanced. The unpald balance of the revoiving line of credit may ai certain times
be lower than the amount shown or zero. A zero balance does not terminate the line of credit or terminate Lender's
ohligation to advance funds t¢' Grantor. Therefore, the lien of this Deed of Trust will remain In full force and effect
notwithstanding any zero balance. f

Grantor hareby assigns as security to Lender, all of Grantor's right, title, and interest in and 1o all leases, Rents, and profits of
the Property. This assignment is recorded in actordance with RCW B5.08.070; the lien created by this assignment is intended
to be specific, perfecied and choate upon the recording of this Deed of Trust. Lender granis to Grantor & licenss to collect
the Rents and profits, which license'may be revoked at Lender’s option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness. C

THIS DEED OF TRUST, INCLUDING. THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN YO SECURE (A) PAYMENT OF THE INDEBYTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND'ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as othen.vise""provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's
cbligations under the Nots, this Deed of Trust, and the Rélated Documents.

POSSESSION AND MAINTENANCE OF THE PRE)PERTY. Grantor agrees that Grantor's possession and use of theProperty
shall be governed by the following provisions: . h

Possession and Use. Unlil the occurrence of an-Event of Default; ‘Grantor may (1) remain in possession and control of
the Property; (2} use, operate or manage the Property; and (3) .collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default). - The following provisions relate lo the use of the
Property or to other limitations on the Property. The Real Properly is"'nat used principally for agricultural purposes,

Duty to Maintain. Grantor shall maintain the Proper__tyf in tena__rx’iatﬁig cendition and prompfly perform all repairs,
replacements, and maintenance necessary lo presarve itsvalue. .

Compliance With Environmental Laws. Grantor represents and walrants to Lender that: (1) During the period of
Grantor's ownership of the Properly, there has bsan no use, generation,-manufacture, storage, treatment, disposal,
telease or threatened release of any Hazardous Substance by any person on, ‘under, about or from the Property; (2)
Grantor has no knowledge of, or rgason to believe that theré has been, except as previously disciosed to and
acknowledged by Lender in wriling, (a) any breach or violation of any Environmental Laws, (b) any uss, generation,
manufacture, storage, treatment, disposal, release or threatened release of ‘any Hazardous Substancs on, under, about
or from the Property by any prior owners or occupants of the Proparty, or” {cY any-actual or threatened litigation or
claims of any kind by any person relating to such matiers; and (3) Excapi as.previously disclosad to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall
Usg, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, under, abaut or from the
Property; and (b) any such acfivity shall be conducted in compliance with all applicablé federal, state, and local laws,
regulations and ordinances, including without limitation alt Environmental® Laws. Granto’ authorizes Lender and its
agents to enter upon the Property to make such inspections and tests, at Granter's expense, as Lender may deem
appropriate to dstermine compliance of the Property with this seclion of the Deed of Trust. Any inspections or tests
made by Lender shall be for Lender’s purposes only and shall nol be construed to craate any regponsibility or liability on
the part of Lender to Grantor or to any other person. The representations and warrantiss contaified hersin are based an
Grantor's due diligence in investigating the Property for Hazardous Substances. " Grantor-hersby (1) releases and
walves any future claims against Lender for indemnity or confribution in the event Grantor becomes tiable for cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmiess Lender against.-any and all claims,
losses, liabilities, damages, penalfies, and expenses which Lender may directly or indirectly sustain or suffer resulting
from a breach of this seclion of the Deed of Trust or as a consequence of any use, generafion, .manufacture, storage,
disposal, release or threalened release occurring prior to Grantor's ownership or interest in the Property, whether or not
the same was or should have been known to Grartor. The provisions of this section of the Deéd of Trusi, including the
obligation to indemnify, shall survive the payment of the Indebtadness and the satisfaction and rectinveyance of-the lien
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether by
foreclosure or olherwise. A

Nuisance, Waste. Grantor shall not cause, conduct or permit any uisance nor commit, permit, or suffer any-siiipping of
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foragoing, Grantor will
not remove, or grant to any other party the right to remove, any timber, minerals (including oil and.gas), coal, clay;:
scoria, soil, gravel or rock products without Lender’s prior written consent. E A

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Prop.erty. WIthout
Lender's prior written consent. As a condition to the removal of any Improvaments, Lender may require Grantor to-make
arrangsments satisfactory to Lender to replace such Improvements with Improvements of at least equal value, - .- s

Lender's Right to Enler. Lender and Lender's agents and representatives may enter upon the Real Property ﬁtr'é'ii

reasonable times to aftend to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance”
with the terms and conditions of this Deed of Trust, ks

Compliance with Governmental Requirements. Granior shall promptly camply, and shall promptly cause compliance
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i by all agents tenanls or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
;' Mhe Property in any manner, with all laws, ordinances, and regulations, now or hereafler in effact, of all governmental
"+ authoritiss.applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilities

~Act:” Grantar. may contest in good faith any such law, ordinance, or regulation and w'ﬁhhoid compliance during any
proceedlng, including appropnate appeals, 50 long as Grantor has notified Lender in writing prior to domg so and so
long as, in Lender's sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require Grantor to
post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do alt other acts, in
addition to.those acts set forth above in this section, which from the character and use of the Property are reasonably
necassary t_q.-prqla"ct and presarve the Property.

TAXES AND LIENS. The following provisions relating 1o the faxes and liens on the Properly are part of this Deed of Trust:

Payment.” Grantor.shall. pay when due {and in all svents prior to delinguency) all laxes, spscial taxes, assessments,
charges (including water and sewaer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for ‘work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Propéry free of all liens having priority over or aqual to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Granfor may withhold payment of any lax, assessment, or claim in connection with a good faith
dispute over the cobligation 16 pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as a resull of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
{15) days after Grantorhas notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or cother security satisfactory fo Lender in an amount sufficient to
discharge the lien plus any.costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the F‘roperty Grantor shafl name Lender as an additional obligee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the-appropriate govemmenlal official fo deliver to Lender at any fime a written statement
of the taxes and assessments agamsl the Proparty

Notice of Consiruction. Grantor shan notlfy Lender at least fiteen (15) days before any work is commenced, any
services are furnished, or any malerials are supplled to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to L'endér that. Gréntor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The follawmg prowsrons relaling to insuring the Properly are a part of this Deed of
Trusl.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis “for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard morigagee clause in
favor of Lender. Grantor shall also procure and maintain compréhansive general liability insurance in such coverage
amounts as Lender may request with Trustee and Lender baing named as additional insureds in such liability insurance
policies. Additionally, Grantor shall maintain such other.insurance,including but not limited to hazard, business
interruption, and boiler insurance, as Lender may reascnably require. Folicies shali ba written in form, amounts,
coverages and basis reasonably acceptable to Lender and issued by 4 company er companies reasorably acceptable to

. Lender., Grantor, upon request of Lender, will deliver to Lénder from time to fime the policies or cerfificates of insurance
in form salisfactory to Lender, including stipulations that coverages will not-be cancelled or diminished without at least
ten (10) days prior written nofice to Lender. Each insurancs*policy dlso-shall-include an endorsement providing that
coverage in favor of Lender will not be impairad in any way by ary act, omission or default of Grantor or any other
person. Should the Real Propeity be located in an area designdted by the Director of the Federal Emergency
Management Agency as a special flood hazard area, Grantor agrees:-to obtgin‘agd maintain Federal Flood Insurance, if
available, within 45 days after notice is given by Lender that the Property is Iocated in a special flood hazard area, far the
full unpaid principal balance of the loan and any prior liens on the property securing.the loan, up to the maximum policy
limits set under the MNational Flood insurance Program, or as otherwisa reqmrad by Lender and to maintain such
insurance for the term of the loan.

Application of Proceeds. Grantor shall prompty notify Lender of any loss orz'damage__!o=rthe Property if the estimated
cost of repair or replacement exceads $1,000.00. Lender may make proof of lass if Grantor fails to do so within fifteen
(15) days of the casualty. Whsther or not Lender's security is impairad, Lender may, at Lerider's election, receive and
retain the proceeds of any insurance and apply the proceeds to the reduction-of the. indetitedness, payment of any lien
affecting the Properly, or the resteration and repair of the Property, if Lender slects’to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroved Improvements in g manner satisfactory to Lender.
Lender shall, upon 5aissfactory proof of such expenditure, pay or reimburse Grantor from*thé proceeds for the
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. .Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender has not commitied-to the repair.or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed. of Trust,then io pay accrusd
interest, and the remainder, if any, shall be applied lo the principal balance of the Indebtedness.. it Lender holds any

proceeds after payment in full of the Indebtedness, such proceeds shall be paid without |ntere51 lo Grantor as Grantor's
interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass Io the purchaser of the
Property covered by this Deed of Trust at any trustee’s sale or other sale held undsr the provisions’ of thls Deed ‘of Trusl
or al any foreclosure sale of such Property.

Grantor’s Repott on insurance, Upon request of Lender, however not more than once a year, Granlor shall furrnsh to
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks‘instred; (3)
the amount of the policy; (4) the property insured, the then current replacemant valus of such properiy, and the manner
of determining that value; and (5) the expiration date of the policy. Grantor shall, upon request of Lender, have an"
independent appraiser satisfactory lo Lender determine the cash value replacement cost of the Property. :

LENDER’'S EXPENDITURES. If any gction or proceeding is commenced that would materially affect Lender's mterest in: tha :
Property or if Grantor fails to comply with any provision of this Dead of Trust or any Related Documents, including but nof =
limited to Grantor’s failure to discharge or pay when due any amounts Grantor is required to discharge or pay under‘this Deed .
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that Lendef
deems appropriate, including but not limited to discharging or paylng all taxes, liens, security interests, encumbrances ang-”
other claims, at any time levied or placed on the Properly and paying all costs for insuring, maintaining and preserving the
Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become -
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a part°of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added to the balance of the
Nots and be apportioned among and be payable with any installment payments to become due during either (1) the term of
" any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balioon paymeni which will be

. due and payable at the Nete's maturity. The Deed of Trust also will secure payment of these amounts. Such right shall be in
“additiopto all other rights and remedies to which Lender may be entified upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relafing to ownership of the Properly are a part of this Deed of
Trust:

:Title=; ~Grantor Warranis thal: (a) Grantor holds good and marketable filie of racord io the Property in fee simple, free
and. cledr of ali-liens and encumbrances other than those set forth in the Real Property description or in any tille
insurance policy, titlls'report, or final tille opinion issued in favor of, and accepted by, Lender in connection with this Deed
of Trust;'and-. (b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the excaption in the paragraph above, Grantor warrants ang will forever defend the tifle to
the Property agdinst the lawful claims of all persons. In the evant any action or proceeding is commenced that questions
Granlor's tille or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor.may be the nominal party in such proceeding, but Lender shall be entifled 1o participats in the
proceeding and o be reprasented in the proceeding by counsel of Lender’s own choice, and Grantor will deliver, or
cause to be deiivered, {o:Lender such instrumants as Lender may request from fime to time o permit such participation.

Compliance With Laws, .;G'i'a__ntbr warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances; ’End_[agplations of governmental authorities.

Survival of Represenfations and Warranties. Al rapresentations, warranties, and agreements mads by Grantor in this
Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shall
remain in full force and effect unlil such time as Grantor's Indebtedness shall be paid in fuil.

CONDEMNATION. The fol!owipg"__provisioﬁsf‘relgtjng to condemnation procesdings are a part of this Deed of Trust:

Proceedings. If any proceeding:in contemnation is filed, Grantor shali promptly nolify Lender in writing, and Grantor
shall promptly take such steps es may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such procseding,-but.Lender shall be entitled to participate in the proceeding and to be reprasented in
the proceeding by counsel of its gwn'choice alf 4l Grantor's expense, and Grantor will deliver or cause to ba deliversd to
Lender such instruments and documentation as ‘may be requested by Lender from fime to time to permit such
participation. o 3 ¢

Appilication of Net Proceeds. If all or ariy part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lefider may at its election require that all or any portion of the net
proceeds of the award be applied to the Indebtedness-or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all.reasonable costs, expenses, and attorneys' fees incurred by Trustee
or Lender in connection wiif the condemnalign. -

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fess and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request'by Lender, Grantor shall execute such documants in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and continus Lender’s lien on the Real
Property. Grantor shall reimburse Lendar for all taxes, as described below, together with all expenses incurred in
recording, perfacting or conlinuing this Deed of Trust, including without limitation all taxes, fess, documentary slamps,

and other charges for recording or registering this Deed ‘of Trust,

Taxes. The following shall constitute taxes to which this section‘applies: (1) a specific tax upen this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Granter which
Grantor is authorized or required fo deduct from payments on the lfdebistness secured by this type of Deed of Trust;
{3) & tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and {4) a specific tax
on all or any portion of the Indebledness or on paymenls of principal’and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is snatted subsaquent to the date of this Deed of Trust, this
event shall have the same sifect as an Event of Default, and Lender. may #xeréisa.any or all of its avallable remedies for
an Event of Dafault as provided below unless Grantor sither (1) pays.tha teax before it becomes delinguent, or (2}
contests the tax as provided above in the Taxes and Liens seclion and deposits with Lender cash or a sufficient
corporate surely bond or cther security satisfactory to Lender. - F

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisiohsirelating to this Deed of Trust as a security
agresment are a part of this Dead of Trust: o

Security Agreement. This insirument shall constitute a Security Agreement t6-the éxte__nt'émf of the Property constitutes
fixtures, and L_ender shall have all of the rights of a secured party under the Uniform Comriercial Code as amended from
time to time. A

Securily Interest. Upon request by Lender, Grantor shall execute financing statements and lake' whatever other action
is requested by Lender to perfect and continue Lender’s sacurity interest in the Rents-arid Parsonal Property. In addition
to recording this Deed of Trust in the real property records, Lender may, at any time-and without further authorization
from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor
shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest:” Upon default, Grantor
shall nat remove, sever or detach the Personal Property from the Property. Upon default,.Grarilor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to"Grantor and Lender
and make it available to Lender within three (3) days after receipt of written demand from Lender to-the' extent permitted
by applicable law. "

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information cbﬁce.m,ing
the security intersst granted by this Deed of Trust may be obtained (each as required by the Urniform Commiercial Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relaing to further assuranses amd
attorney-in—fact ars a part of this Deed of Trust: S

Further Assurances. At any tims, and from fime ta ime, upon request of Lender, Grantor will make, exacilteand
deliver, or will cause o be mads, exscuted or deliversd, to Lender or to Lenders designee, and when requested by .-
Lender, cause to be filed, recorded, refiled, or rerecorded, as the casa may be, at such times and in such offices and-" . -
places as Lender may desm appropriate, any and all such morlgages, deeds of trust, security deeds, securify .~
agresments, financing statements, continualion statements, instruments of furthar assurance, cerlificates, and ‘other”
documnents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complsts, pe‘r[a’f:t,
continue, or preserve (1) Grantor’s obligations under the Nots, this Deed of Trust, and the Related Documents, and (2) .~
the liens and security interests created by this Deed of Trust as first and prior liens on the Property, whether now owned -
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ar hereaﬂer acquired by Grantor, Unless prohibited by law or Lender agrees io the contrary in writing, Grantor shall
. __.relmburse Lender for all costs and expensas incurrad in connection with the matters referred to in this paragraph.

At'lomey—In—.Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
“and inthéname of Grantor and at Grantor's expense. For such purposes, Grantor hereby irevocably appoints Lender
as Grantor's ‘gttorney—in-fact for the purpose of making, executing, delivering, filing, recerding, and doing all other things
ds ‘may be necessary or desirable, in Lender’s sole opinion, to accomplish the matters referred to in the preceding
paragraph

FULL PERFORMANCE If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor-tinder this:Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
exgcute and deliver 4o Grantor suitable statemenls of fermination of any financing statement on flle evidencing Lender's
security interest in‘thé. Rents-and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law..-The grantee in.any reconveyance may be described as the "person or persons legally entitied thereto”, and
the recitals in the recenveyance of any matters or facts shalf be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAu_T Each of the following, at Lender’s option, shall conslitute an Event of Default under this Deed of
Trust:

Payment Del'auli Grantor tailg- to make any payment when due under the Indebledness.

Other Defaulis. Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained in
this Deed of Trust or in any of the-Hélated Documents or to comply with or to perform any term, obligation, covenant or
condition conlained in any ‘other agreement between Lender and Grantor.

Compliance Default. Farlure to comply wilh any other term, ebligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. If such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
{and ng Event of Default will have-occurred) if, Grantor, after Lender sends written natice demanding cure of such failure:
(a) cures the failure within fifteen (15) days;or (b) if the cure requires more than fifteen (15) days, immediately initiates
steps sufficient to cure the failure and’theteafter confinues and compiletes all reasonable and necessary steps sufficient
to produce compliance as soon as: reasonably prachcal

Default on Other Payments. Farlure of.Grantor: within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payme_r\_i necee__sary to prevent filing of or Yo sffect discharge of any lien.

False Statements. Any warranty, represehtetibp-*br sla_lement made or furnished o Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the Related Documentis.is false or misleading in any material respect, sither now or at
the time made or furnished or becomes ialse or mlsleadmg at any time thereatfier.

Defeclive Collateralizalion. This Deed of Trusl or, 4ny of the Related Documents ceases o be in full force and effect

(including failure of any coliateral document td’ create a valid and perfacted security interest or lien) at any time and for
any reason.

Insolvency. The dissolution or termination of Grari‘ler’s existence.as a going business, the insclvency of Grantor, the
appointmant of a receiver for any part of Grantor's-property, any assignment for the benefit of creditors, any type of
creditor workow, or the commencemeni of any proceedmg under aﬂy bankruptcy or insolvency laws by or against
Grantor,

Creditor or Forfelture Proceedings. Commencement, ot;foreclosure:or forfeiture proceedings, whether by judiciat
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against any property securing the indebledness. This includes-a’garnishment of any of Granlor's accounts, including
deposit accounts, with Lender. However, this Event of Default.shall-not-applyif there is & good faith dispute by Grantor
as to the velidity or reasonableness of the claim which is the basis of the-credilor. or forfeiture proceeding and it Grantor
glves Lender written notice of the creditor or forfeiture proceeding and.deposits with Lender monies or a surety bond for
the creditor or forfeiture proceeding, in an amount dstermined by: Lender in |ts sole discretion, as being an adeguale
reserve of bond for the dispute. D

Breach of Other Agreement. Any breach by Grantor under the terrns of any other agresement between Grantor and
Lender that is not remadied within any grace period provided thefein, inclutling without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whethar e)rlslrng now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any: goarantor, endorser, surety, or
accommodation party of any of the Indebledness or any guarantor, endorser; surety, or accommodation parly dies or
becomes incompetent, or ravokes or disputes the validity of, or liability under;, any Guaranty ot the Indebtedness. In the
event of a death, Lender, at its op‘hon may, but shall not be required to, permit the. guarantors estate to assume
unconditionally the obligations arising under the guaranly in a manner satisfactory to Lender and, in domg S0, cure any
Event of Default.

Adverse Change. A maierial adverse change occurs in Grantor's financiat ccndltron or Lender belle\ree the praspect of
payment or performance of the Indebledness is impaired. A .

Insecurity. Lender in good faith believes itself insecure.

Right o Cure. If such a failure is curable and if Grantor has not been given a notice of a breachof lhe same provision
of this Deed of Trust within the preceding twelve (12} months, it may be cured (and nd Event of Defalilt will have
vccurred) if Grantor, after Lender sends written notice demanding cure of such fallure: (a) clires the fdilure-within fiteen
{18) days: or (b) if the cure requires more than fifteen (15) days, immediately initiates sleps sufficient-to-cure the failure
and thereafter continues and completes gli reasonable and necessary steps sufficient to produce. complaance ag' seon as
reasonably practical.

RIGHTS AND REMEDIES ON DEFALLT. If an Evant of Default cccurs under this Deed of Trust, at any trme thereaﬂer
Trustee or Lender may exarcise any one or more of the following rights and remedies:

Elecllon of Remedies. Election by Lender to pursue any remady shall not exclude pursuit of any other remedy, and an=-'a.__
sieclion 1o make expendiures or to take aclion to perform an cbligation of Grantor under this Desd: of. Trust, aﬂer :
Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise ils remedies. ’ ; :

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indsbtedness |mmed|a’tel:rr due-‘k
and payable, including any prepayment panalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise |ls power of u
sals and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in erther“"
case in accordance with and to the full extent provided by applicable law. :

UCC Remedles. With respect fo alf or any part of the Personal Property, Lender shall have all the rights and remedies of
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_A'secured party under the Unitorm Commercial Code.

" Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Property
" ant] collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lander’s
-costs, against the Indebledness. In furtherance of this right, Lender may require any tenant or other user of the Property
-'to"make payments of rent or use fees directly fo Lender. If the Rents are collecled by Lender, then Grantor irevocably

: designales Lender as Grantor's atlorney-in—fact to endorse Instruments recsived in payment thereof in the name of

* Grantor and:to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response
“fo°Lender's’ demand shall satisfy the obligations for which the payments ars made, whather or nol any proper grourds
for the demand existed. Lender may exercise its rights under this subparagraph sither in person, by agent, or through a
receiver. - . % %

Appoint Recelver. “Lender shall have the right to have a receiver appointed to take possession of all or any part of the
Property; with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and to collect the Rents from the Praperty and apply the proceeds, over and above the cost of the raceivarship,
against the Indebtedness, “The receiver may serve without bond if permitied by law. Lender’s right to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disquality & persan from serving as a raceiver.

Tenancy at Sufferance:’ If Grantor remains in possession of the Property after the Proparty is sold as provided above or
Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lepder or the purchaser of the Property and shall, at Lender's option, either (1) pay a
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustes: or Lénder shall have any other fight or remady providad in this Deed of Trust or the Note or
by law. o :

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Propesty or of the time after which any private sale or other intended dispesition of the Personal Praperty is to be made.
Reasonable nolice shall mean notice given-at least fen (10) days before the time of the sale or disposifion. Any sale of
Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extentpermitted-by. appiicable law, Grantor haraby waives any and all rights to have the
Proparty marshalled. In exercisingits rights and.remedies, the Trustee or Lender shall be fres to sell all of any part of the
Property together or separately, in one sale or by separate sales. Lendar shall be entitied lo bid at any public saie on all
or any portion of the Property. w5 F

Aftorneys’ Fees; Expensss. If Lender ingtitutes any suit or action lo enforce any of the terms of this Deed of Trusi,
Lender shall be entitied to recover such stim‘as the' court may adjudge reasonable as alorneys’ fees at trial and upon
any appeal. Whether or not any court'agtion-is jnvolved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lander's “opiniion“are necessary at any time for the protection of its interest or the
anforcement of its righls shall become a part'of the Indebtedness payable or demand and shall bear intersst at the Note
rate from the date of the expendilure until repaid. Expenses covered by this paragraph include, without limitation,
howaver subject fo any fimits under applicable law; Lender’s attorneys’ fees and Lender’s legal expansas, whether or not
there Is & lawsult, including attorneys' fees and eXpenses for bankrupley procesdings (including efforts to modify or
vacats any aulomatic stay or Injunction), appeals, and any aticipated post—judgment collection services, the cost of
searching records, obtaining tile reports (including forecldsure reparts), surveyors’ reports, and appraisal fees, litle
insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor also will pay any court cosis, in
addilion te all other sums provided by law. o ¢

Rights of Trustee. Trustee shall have all of the rights and :dUties.of'rl_.ehder as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The lollowing provisions: relaling to the powers and obligations of Trustee
(pursuant to Lender’s instruclions) are part of this Deed of Trust: ST

Powers of Truslee. In addition to all powers of Trustes arising ag a‘matter of{aw, Trustee shall have the power Yo take
the following actions with respect tu the Proparty upan the wriltert request of Lender and Grantor: (a} join in preparing
and filing & map or plat of the Real Propesty, including the dedicalion of streets or other rights to the public; (b) join in
granting any easement or creating any restriction on the Real Proparty: and fe)join in any subordination or other
agreement affecting this Dead of Trust or the interest of Lender under this Deed of Trust.:,

Obligations to Notify. Trustes shall not be obligated to notify any other pa'rt_y'bf a pé_nding sals under any other trust
deed or lien, or of any action or praceeding in which Grantor, Lender, or Trustee shail be a party, unless required by
applicable law, or unless the action or pracesding is brought by Trustee, :

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. in-addition to the rights and
remadies set forth above, with respact to all or any part of the Property, the Trustee shall kave the right to foreclose by
notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in-either case in.accordance with and
to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's oplion, may from time to time appoint a successor-Trustee to any Truslee
appointed under this Deed of Trust by an instrument executed and acknowledged by, Lender-and récorded in the office
of the recorder of SKAGIT County, State of Washington. The instrument shall contaln,.in-additibn.to.all other matters
required by state law, the names of the original Lender, Trustee, and Grantor, the book and-page’or the Auditor's File
Number where this Deed of Trust is recordsd, and the name and address of the successor frustes, ‘and. the instrument
shall be executed and acknowledged by Lender or ifs successors in interest. The successor-frustee; without conveyance
of the Property, shall succeed to all the file, power, and duties conferred upon the Trustee in fhis Deed of Trust and by
apgli?tat:jle law. This procedure for substitution of Trustee shall govern to ths exclusion of .alt “other. provisions for
substitulion. g

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in‘another ménnér,"any
nolice required o be given under this Deed of Trust, including without limitation any notice of default and dny-fiotice of sale
shall be given in wriing, and shall be effective when aclually delivered, when aclually received by telsfacsimille” {unless
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in -,
the United States mail, as first class, cerlified or registerad mail postage prepaid, directad to the addresses shown nearthe -
beginning of this Deed of Trust. All copiss of nolices of foreclosure from the hoider of any lien which has priority over this:’
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trusl, Any parly may changaits

address for nolices under this Deed of Trust by giving formal written notice to the other parties, specilying that the pumjose of .

the nofice is to change the party's address. For notice purposes, Grantor agrees to keep Lender informed at all times Jof

Grantor's current address. Subject to applicable law, and except for notice required or allowed by law to be given in anathier - )

ganner, if thers is more than one Grantor, any natice given by Lender to any Grantor is deemed to be notice given:lo all’
rantors. S

MISCELLANEOUS PROVISIONS. The following miscellansous provisions are a part of this Deed of Trust:

LT
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¢ Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire undersianding and

. ‘agreement of the parties as to the matiers set forth in this Deed of Trust. No alteration of or amendment to this Deed of

* “Trust shell be effsctive unless given in writing and signed by the party or parties sought to be charged or bound by the
. alteraﬁq_n or ‘amendment.

Annual Reports. 'f the Properly is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
updn request, a certified statement of net operating income received from the Propeﬂy during Grantor’s previous fiscaf
year in such form and detail as Lender shall require. "Net operating income” shall mean ali cash receipts from the
Property less all cash expenditures made in connection with the operation of the Property.

Cahtlon Headings:. Caplion headings in this Deed of Trust are for convenience purposes only and are not to be used fo
interprat or defrne the prowsrons of this Deed of Trust.

Merger.: There shall be.ro merger of the interest or estals created by this Deed of Trust with any other intarest or estate
in the Praperty at any time-held by ar tor the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. Thls Deed-of Trust will be governed by, construed and enforced in accordance with federal law
and the laws ot 1|1e Stale ot Washlngton This Deed of Trust has been accepted by Lender in the State of
Washington.

Choice of Venue: if thsre isa Iawsurt Grantor agrees upon Lender's requast to submit to the jurisdiction of the counts of
Skagit County, State of Washlnglon

No Waiver by Lender. Lénder shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver (s given in wrifing and srgned bylender. No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of'stch right-of any-other righl. A waiver by Lender of a provision of this Deed of Trust shall not
prajudice or constitule a waiver of Lander’s right otherwise to demand strict compliance with that provision or any other
provision of this Deed of Trust! No priof waiver by Lender, nor any course of dealing betwsen Lander and Grantor, shall
constitute a waiver of any of Lender’s rights ar of any of Grantar's obligations as o any future transactions. Whenever
the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shall
nct constitute continuing consent fg. subsequent instances whare sitch consant is raquired and in all cases such consent
may be granted or withheld in the sale discrelion of Lender.

Severabllity. If a court of competent jurtsdiction-finds any provision of this Dead of Trust to be illegal, Invalid, or
unenforceable as to any circumstance;-that.-finding shall nol make the offending provision illegal, invalid, or
unenforceable as to any other circumstance: ' If feasible, the offending provision shall be considered madified so that it
becomes legal, valid and enforceable.™ If the-offending pravision cannot be so modified, it shall be considered delsted
from this Deed of Trusl. Unlass atherwise raqlirad by law, the illegality, invalidity, or unaniorceabﬂﬂy of any provision of
this Deed of Trust shall not affect the Iegallty, Vahdrty or snforcsablllty of any other provisicn of this Dead of Trust.

Successors and Assigns. Subject to any lrmrla!rons stated in this Desd of Trust on transfer of Grantor's interest, this
Dead of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person other. Ihian Grantor, Lender, without notice 1o Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed: of Trust or liability, under the Indebledness.

Time Is of the Essence. Time is of the essence in ihe performanéé 6’f this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby relsases.. dnd’waives all rights and benefits of the homestead
gxemption laws of the State of Washington as to all Indebtadness securad by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall: have the followmg meanings when used in this Desd of Trust.
Uniess specifically stated to the contrary, ait references to dollar:arnounts shall mean amounts in lawful money of the United
States of America. Words and terms usad in the singular shall include the plural, dnd the plural shall include the singular, as
the context may require. Words and terms not otherwise defined in this Dsad of Trusl shall have the meanings attributed to
such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means Whidbey Island Bank, and its successors and assigns.

Borrower. The word "Borrower” means JAN-R CORPORATION, and alt othsr parsons and entities signing the Note in
whatever capacity.

Deed of Trusl. The words "Deed of Trust" mesan this Deed of Trust among Grantor Lender and Trustee, and includes
without limitation all assignment and securily interest provisions relating to the Personal Properly and Rents.

Defaull. The word "Default” means the Default set forth in this Deed of Trust! m tha seetron lrtled "Default”.

Environmental Laws. The words "Envirenmental Laws™ mean any and all stata, fedsral arid local statutes, regulations
and ordinances relating to the protection of human health or the envirdnment, [ncluding without limitation the
Comprehensive Environmental Response, Compensation, and Liabilty Act of 1980,__as Aamended, 42 U.S.C. Section
9801, et seg. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1386, Pub. L. No. 99-499 ("SARA"),
the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et seq., the Resolrce Conservation and Recovery

Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal Iaws rules, or regula!rons adopled pursuant
thereto.

Event of Defaull. The words "Event of Default” mean any of the events of default set forth |n thrs Deed of Trust in the
events of default section of this Deed of Trust. &

Grantor. The word "Granior” means JAN-R CORPORATION.

Guaranty. The word "Guaranty” means the guaranty from guarantor, enderser, surety, or aocommodatlon party to
Lender, including without imitation a guaranty of ail or part of the Note.

Hazardous Substances. The words "Hazardous Substances® mean materials that, because: of thesr quantrly,
concentralion or physical, chemical or infectious characleristics, may cause or pose & present or pofential hazard“to
human health or the environment when improperly used, treated, slored, disposed of, generated, -maripfagtured,
transported or otherwise handled. The words "Hazardous Substances™ are used in their very broadsast sense and-,
include without limitation any and all hazardous or toxic substances, malerials or waste as defined by or tistad under the
Environmental Laws. The term "Hazardous Substances” also includes, without limitation, peirgleum and petraleum
by-products or any fraction thereof and asbestos. i

improvements. The word "Improvements" means all existing and future improvements, buildings, structurés,. 'hﬁob'iie“
homes affixed on the Real Property, facilities, additions, replacements and cther canstruction on the Real Property.

Indebtedness. The word "Indebtedness"” means all principal, interest, and other amounts, costs and expenses payable-*
under the Note or Related Documents, together with all renewals of, extensions of, maditications of, consolidations.-of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed of -

T
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:._:,:.T’r"tii__sf;' together with interest on such amounis as provided in this Deed of Trusl.
o _Lender. The word "Lender” means Whidbey Island Bank, its successors and assigns.

Note.The word "Note" means the promissory note dated November 7, 2001, in the original principal amount
‘of '$192,000.00 rom Grantor to Lender, logether with all renewals of, extensions of, modifications of, refinancings of,
c_:‘bnsolidalipn_s of, and substitutions for the promissory note or agreament.

: Personal Property. The words "Parsonal Properly” mean all equipment, fixtures, and other articles of personal property
“now. or’hereaftei owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all
dccessions, parts, and additions to, all repiacements of, and all substitutions for, any of such property; and togsther with
all issiies and profits therean and proceads (including without limitation all insurance proceeds and refunds of premiums)
from any sale or other:disposilion of the Property,

Property. The word "Proparty" means coliectively the Real Property and the Personal Property.

Real Property. The:words "Real Properly” mean tha real property, interests and rights, as further describad in this Dead
of Trust, ST

Related Documents, The words "Related Documants” mean all promissory notes, credit agreements, loan agreements,
environmental. dgreements, ‘guaranties, security agreements, morlgages, deeds of frust, security deeds, coflateral
morigages, and all othér instryments, agreements and documents, whether naw or “hereafier existing, executed in
conngction with the Indsbtedness.

Rents. The word "Rents" 'fqeané“‘au___present and future renis, revenues, income, issues, royalties, profits, and other
benefits derived fromi.the” P__ropgr;y:- L

Trustee. The word "Trustee" means First American Titie Company of Skagit County, whose mailing address is P.O. Box
1667, Mount Vernon, WA : 98273 and-__aqy substitute or successor trustees,

GRANTOR ACKNOWLEDGES HAVING READALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES T0 \TS TERMS. T

GRANTOR:

JAN-R CORPORATIO!
Bt £ AN
Bye e e SOERITE N,
resldent of JAN-R CORPORATION A CNAUTTINE A
e Q\‘_“ BQ‘ONQ:,. '9/\%
f a “‘|§* a-.-. ,.\"’
CORPORATE‘-:ACKNOW.I___.EDGM T‘ —— ;
STATE OF (Aﬁﬂ\u vjjﬂfﬂ-\ ) “:‘ 8.
}SS

COUNTY OF ﬂmﬂﬂ | P

On this 7 +L day of éQM "h. ]0‘3 £ 20 d ) , before me, the undersigned
Notary Public, personally appeared NEAL ROTHENBUHLER, Presideny of JAN-R CORPORATION, and personally known to
me or proved to me on the basis of satistactory evidence to be an authorized agent of the corporation that executed the Deed
of Trust and acknowledged the Deed of Trust to be the free and volurtary-act and deed of the corporation, by authority of its
Bylaws or by resolution of its board of directors, for the uses and purposes therein mentioned, and on cath stated that he or
she is authorized to execute this Deed]of Trust and in facl executed the Deéd of Trust on. behalf of the corpgration.

7

REQUEST FOR FULL RECONVEYANCE
iy . Trustee

The undersigried is the legal owner and holder of all indebtedness secured by this Deed of Trus{;---You"a-fe-héféby'requested,
upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled théreto, 1he Tight, title and

interest now held by you under the Deed of Trust.

Daje: Beneficlary:
By:
its:

LASER PRO Lending, Var. 5AB.40.08 Copr. Harland Financial Solulichs, Ine. 1997, 2003, AR Righis Reaerved. - WA mACFILPLAGS1FC TR-11218 PR-COMMLRE
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~ Commitment No. 00067038

Schedule "C" :

The land réferred to in this reportipolicy is situated in the State of Washington, County of
Skagit, and is described as follows:

That p':d:rt.i'o'ri ____of'__ihe' East 1/2 of the Northeast 1/4 of the Northeast 14 of Section 26,
Township 35 North, Range 4 East, W.M., described as follows:

Commencing at a_point:on the West line of the East 1/2 of the Northeast 1/4 of the
Northeast 1/4 of said-Section 26, said point being (variation 22-1/2 degrees East) 465.6
feet South and.658.8 feet.West of the Northeast corner of said Section 26; thence
North along the West line of said East 1/2 of the Northeast 1/4 of the Northeast 1/4,
450 feet; thence East 225 feet thence South 450 feet;, thence West 225 feet to the
place of beginning; ~ -~ = -~

ALSO, a tract of land ‘m the East 172 of the Northeast 1/4 of the Northeast 1/4 of
Section 26, Township 35 North Range 4 East, W.M., described as follows:

Commencing at a point on: the West line of the East 1/2 of the Northeast 1/4 of the
Northeast 1/4 of said Section, said- ponnt being (variation 22-1/2 degrees East), 688.6
feet South and 658.8 feet West of the Northeast comer of said Section 26, said point
being on the North line of the Rhodes Road; thence North along the West line of said
East 1/2 of the Northeast 1/4 of the Northeast 1/4, 223 feet, more or less, to the South
line of the abovedescribed tract; thence East 225 feet along said South line; thence
South 165.8 feet to the North line of the County Road known as the Rhodes Road;
thence South 75 degrees 45’ West, 232 2 feet along the North line of said County Road
to the place of beginning; ,

EXCEPT any portion of the abovedescnbed tracts iyrng within the road right-of-way
along the North line thereof, ALSO EXCEPT. from the abovedescribed tracts the East
85 feet of the South 170 feet of the North 185.6 feet of the followmg described tract:

That portion of the Northeast 1/4 of the Northeast 1/4 of Section 28, Township 35
North, Range 4 East, W.M., lying West of and adjacent to the Plat of "SUSAN TAYLOR
ADDITION TO SEDRO WOOLEY" according to the: plat recorded in Volume 6 of Plats,
page 43, records of Skagit County, Washington. -
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