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DEED OF TRUST

DEFINITIONS -

Words used in multiple sections of this document apé defmed below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardmg the usage of words used in this document are
also provided in Section 16, 5 T

(A) "Security Instrument’ means this document, whlch 1s datadNovember 01, 2001
together with all Riders to this document. ) ’ ’

(B) "Borrower"” is RODNEY BUCHANAN AND KIMBEE:{L:_Y' BUCHANAN, JOINTLY

Borrower ts the trustor under this Security Instrument.

{C) "Lender" is NATION ONE MORTGAGE COMPANY, INC, CORPORATION

TRiUsTEZ 1 FIRST AMERICAN TITLE CO.

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT w2 Féim 3048 1701
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Lender is a CORPORATION
orgamzed and exlstmg under the laws of MASSACHUSETTS
Lender's address 15 50 ERAINTREE HILL OFFICE PARK, BRAINTREE, Ma 02184

Lender is the beneflclary dinder this Security Instrument.
(D) "Trustee" is FIRST .AMERICAN TITLE COMPANY

(E) "Note" meains pl‘ié 'prh_mi‘§8'6ry note signed by Borrower and datedNovembar 01, 2001

The Nate states that Bortowerowes Lender NINETY FIVE THOUSAND SIX HUNDRED and NO/100
: “ Dollars

(U.S.$95,600.00 A <y ]:dus interest, Borrower has promised to pay this debt in regular Periodic

Payments and to pay tl're debt m F1L- not later than November 01, 2031

(F} "Property” means the property that is described below under the heading "Transfer of Rights in the

Property." .

(G) "Loan"™ means the debt. eVIdenced by the Note, plus intergst, any prepayment charges and late charges

due under the Note, and all sums. due under this Security Instrument, plus interest,

(H) "Riders"” means all Riders to: th'

Riders are to be executed by Borrower [check_box as applicable]:

Secunty Instrument that are executed by Borrower. The following

E‘ Adjustable Rate Rider I___| Coﬁd.r)‘hzl.in_i'{‘lrﬁ' Rider I:l Second Home Rider
Balloon Rider |:] Planned ‘Unit Dev_e'lépment Rider 1-4 Family Rider

VA Rider Biweekly :Payr__n-éﬁ_t Rider Other(s) [specify]
N EXHIBIT A

) "Applicable Law" means all controiling';applicable federal, state and local statutes, reguiations,
ordinances and administrative rules and orders: (that have the:reffect of law) as well as all applicable final,
non-appealable judicial opinions. i

(F) "Community Association Dues, Fees, and Assessments" "rneans all dues, fees, assessments and other

charges that are imposed on Borrower or the Froperty by Aa ‘condominium association, homeowners
association or similar organization. .

(K) "Electronic Funds Transfer" means any transfes of funds -other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, mstruct or authorlze a financial institution to debit
or credit an account. Such term includes, but is not 11m1ted to point- of-sale transfers, automated teller

machine transactions, transfers initiated by telephone, wite ;rdn_sf'en_s, and automated clearinghouse

transfers. g :
(L) ""Escrow Items" means those items that are described in Sectlon 3
(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damageg or proceeds paid
by any third party (other than insurance proceeds paid under the cove_rages descr_gbed_ in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or otﬁer 'taking of"";;l}' or any part of the
Property; (iii) conveyanece in lieu of condemnation; or (iv) m15reprcsentat10ns 0f’ or omissions as to, the
value and/or condition of the Property.

(N} "Mortgage Insurance' means insurance protecting Lender against the rmnpayrnant of or default on,
the Loan.

{O) "Periodic Payment" means the regularly scheduled amount due for (1) prlnc:lpal and 1nterest under the
Neote, plus (ii) any amounts under Section 3 of this Security Instrument. 3
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® :*;"RESI_’_A."__-meg-ns the Real Estate Settlement Procedures Act (12 U.5.C. Section 2601 et seq.) and its
implémneﬁ‘t.ing’ re'g‘.l.l]zitio'n Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any addltlonal OT SUCCESSOr legislation or regulation that governs the same subject matter. As used
in this Securlty Instrument "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federatly related mortgage loan" even if the Loan dees not qualify as a "federally related mortgage
loan” under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Bofrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN_ THE PROPERTY
This Security Instrumepf“s;:c{n:cs 1o Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the ];:loté'“' ah.d '-('i"'i')"-tﬁe performance of Borrower's covenants and agreements under this
Security Instrument and the Note.: For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust, wn:h-_ power --_q-f sale, the fellowing described property located in the

COUNTY * “of :  SKAGIT

[Type of Recording Juﬂsdaclmn] [Nume of Recording Jurisdiction]

ALL THAT CERTAIN REAL PROPERTY AS MORE PARTICULARLY DESCRIBED ON EXHIBIT
A ATTACHED HERETOC AND MABE A PhRT HEREOF

Parcel ID Number: .-“;:hich currently has the address of

839 KING DRIVE P e [Street]
BURLINGTON [City] , Washington 98233 [Zip Code]

{("Property Address"):

" the property, and all

TOGETHER WITH all the improvements now or hereafter e__l‘;acted 0
easements, appurtenances, and fixtures now or hereafter a part of.-.th:e propértif All replacements and
additions shall also be covered by this Security Instrument. All of the Foregomg 1s referred to in this
Security Instrument as the "Property.” ’

BORROWER COVENANTS that Borrower is lawfully seised of the estate: "hereby c:onveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances

of record. Borrower warrants and will defend generally the title to the Property agamst all claims and
demands, subject to any encumbrances of record. g ;

THIS SECURITY INSTRUMENT combines uniform covenants for national us
covenants with limited variations by jurisdiction to constitute a uniform security mstrumént covermg real

property.
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; :‘UNIF,Q.R-M COVENANTS. Borrower and Lender covenant and agree as follows:

":._1___:__""]"s§;yn-;ent'"pf_ Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrowerﬁsh_al'l pa'y.’."when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment'.'.c_hEEé‘es and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant f:é)'éectioﬁ_ 3...P.é‘yments due under the Note and this Security Instrument shall be made in U.S,
CUrrency. Howevel:“., if-:eny. ¢heck or other instrument received by Lender as payment under the Note or this
Security lnstrume:_lt"uie x-"etu"i‘n.‘eg:l to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note:'.‘end'.__th‘i‘S'.S_ecurity Instrument be made in one or more of the following forms, as
selected by Lender: (a'}:-'-i':as!_h-;'" t-b) money order; {c¢) certified check, bank check, treasurer's check or
cashier's check, provided any Such check is drawn upon an institution whose deposits are insured by a
federal agency, instrume"h.tali'ty, UF"‘entity; or {(d) Electronic Funds Transfer,

Payments are deemed recewecl by Lender when received at the location designated in the Neote or at
such other location as may . be deSIgnated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partlal payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accepf any payment or partial payment insufficient to bring the Loan
current, without waiver of any- rlghts hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender ls not ob]:gated to apply such payments at the time such payments are

accepted. If each Periodic Payment is applled ‘as of its scheduled due date, then Lender need not pay

interest on unapplied funds. Lender_.may hold. suth unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does notdoso within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. ]f‘not"“applied:'earlier such funds will be applied to the outstanding
principal balance under the Note lmmedlately prlor to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender hall relieve Borrower from making payments due under
the Note and this Security Instrument or performlng the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Procee'dé". Except asg’otherwise described in this Section 2, all
payments accepted and applied by Lender shalk“'“be applied:"in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) ameunts due under Section 3. Such payments
shail be applied to each Periodic Payment in the order in whlch ‘it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note. k

If Lender receives a payment from Borrower for a dehnquent Permdw Payment which includes a
sufficient amount to pay any late charge due, the payment may ‘be apphed to the delinquent payment and
the late charge. If more than one Periodic Payment is ou.tstdndm_g, Lend_er may apply any payment received
from Borrower to the repayment of the Periodic Payments if, :"'aﬁd to, the ‘extent that, each payment can be
paid in full. To the extent that any excess exists after the payment I.S apphed to ‘the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note

Any application of payments, insurance proceeds, or Mlscellaneous Proceeds to principal due under

the Note shall not extend or postpone the due date, or change the amount ‘of” the Perlodlc Payments.

3. Funds for Escrow Ttems. Borrower shall pay to Lender on the" day Perlodlc Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds™ to provide: fm" payment of amounts due
for: {(a) taxes and assessments and other items which can attain priority over: thls See '}ny Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents, on the Pmpert‘y if any; (c)
premiums for any and all insurance required by Lender under Section 5; and {d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Murtgage
Insurance premiums in accordance with the provisions of Section 10. These ltems

fe called "Escrow
At origination or at any time during the term of the Loan, Lender may requ_:re tha_t .Co_l-'nn-mnity
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Ass:@e'-iatiog'f.l)__t.:esé,-=»Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
aSSES.:'Sl'_'_I_"l_.e"r‘lj:,__l_;. shal-l‘..l:;_e"an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid '.u.t;de_-r" this éec-ticm. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's"...c;_n_bi.i'-g.;itio.h-:‘._:t'o pay the Funds for any or all Escrow [tems. Lender may waive Borrower's
obligation.:'t'e pay Iei Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the e:.ven'i.c_a:f.. sh_ch waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow;‘iter’hs %Oi;‘whieh payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender recelpts evtdencmg such payment within such time period as Lender may require.
Borrower's obllgatlon to'; make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contamed in this Security Instrument, as the phrase "covenant and agreement"
is used in Section 9. If Borrow‘er is obhgated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and qurower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revol;:_e'xthe waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15-__;l‘nd..___upoﬁ__.sﬁ{:;h revocation, Berrower shall pay to Lender all Funds, and in
such amounts, that are then req-ui-ré'd u-ﬁ'dgr.this Section 3,

Lender may, at any time, colleu::t a‘:1'1d hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA and (b) not te exceed the maximum amount a lender can
require under RESPA. Lender shall estlmate ‘thie amount of Funds due on the basis of current data and
reascnable estimates of expenditures of~ifut_ure- Escrow Items or otherwise in accordance with Applicable

The Funds shall be held in an. '.inétituti‘o'n ‘whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall’ apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not eharg-e Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the'--E.:s'crow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower ang Lender can; agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower w1thout charge, an annual accounting of the
Funds as required by RESPA. E _ o

If there is a surplus of Funds held in escrow, as .Eei"'in_ei:‘l__u'ﬁdér RESPA, Lender shali account to

Borrower for the excess funds in accordance with RESPA, If_:-'"th:ere is a'sﬁprtage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as reciu:;red by RE‘SPA and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance w1th RESPA but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as def'ned under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amcunt necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments

Upon payment in full of all sums secured by this Security Instrument Lender shall promptly refund
to Borrower any Funds held by Lender. -

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges f'mes, and impositions
attributable to the Property which can attain priority over this Security Instrument leasehelci payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments if any. To

the extent that these items are Escrow Items, Borrower shall pay them in the manner prov1ded m Section 3.
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Borrower sha]] promptly discharge any lien which has priority over this Security Instrument unless

Borrowe' (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender but only 50" long as Borrower is performing such agreement; (b) contests the lien in good faith
by, er defends agamst enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the” enforeement ‘0f the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Securuy Instrumeﬂt If Lender determines that any part of the Property is subject to a lien
which can attamupr_lorlt_y over thls Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 déiys of the d:_i.te" on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth e__l;b;ze in this Section 4,

Lender may reqni.r‘e'B"or"__m‘ﬁ:ér- to pay a one-time charge for a real estate tax verification and/or
reporting service used by iendep---i'ﬁ'connection with this Lean.

S. Property Insuranq‘é.__-ﬁorrower shall keep the improvements now existing or hereafter erected on
the Property insured againet loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not. llrmted 'o earthquakes and floods, for which Lender requires insurance.
This insurance shall be mamtamed in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requ\res p‘m’snant to the preceding sentences can change during the term of

the Loan. The insurance cartier p_r,ovtdl_ng the_m_surance shall be chosen by Borrower subject to Lender's

right to disapprove Borrower's choice, | Whi'c'h-'"right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connect:on wnth this Loan, cither: (a) a one-time charge for flood zone
determination, certification and trackmg serwces or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or eertlﬁcanon Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulti_n':g from an objection by Borrower.

If Borrower fails to maintain any of the'--‘e:;overages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's e;cpense L,e:'nder' is under no obligation to purchase any
particular type or amount of coverage. Therefore, such? coverage shall cover Lender, but might or might
net protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage sp obtamed mqght significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts dlS_ ursed by ‘Lender under this Section 5 shall
became additional debt of Borrower secured by this Security lnstrument These amounts shall bear interest
at the Note rate from the date of disbursement and shall be paydb]e w:th such interest, upon notice from

Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals ofsuchpohcl shall be subject to Lender's
right to disapprove such policies, shall include a standard mort.ge.ge_:_;:-elxa-'use‘: and shall name Lender as
mortgagee and/er as an additional loss payee. Lender shall have the rlght to hol_:ﬂ the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lend-er:: all receipis of paid premiums and
renewal notices. If Borrower obtains any form of insurance coveraget- not-"otherWié'e Fequired by Lender,

for damage te, or destruction of, the Property, such policy shall mclude kS standard mortgage clause and

shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the msurance carrler ‘and: Lender Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Bsrrower ether\mse agree
in writing, any insurance proceeds, whether or not the underlying insurance was-requtred l;_.y Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is econ.orni-ee'ily feasible and

Lender’s security is not lessened. During such repair and restoration period, Lender";s_h"zi‘l_l“‘h_ay(e---the Eight to
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holc:l- é'uch in:'.su-r'ance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work” has ‘heen, completed to Lender's satisfaction, provided that such inspectien shall be undertaken

promptly Lender may dlsburse proceeds for the repairs and restoration in a single payment or in a series

of progress’ p_gyments as-the work is completed. Unless an agreement is made in writing or Applicable Law
requires ir;térest to Ibe i)a{:‘d on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earninés 6n _.;stic_h proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall no_t'-"s‘c;__ r_igid"“.p‘u_t of the insurance proceeds and shalil be the sole obligation of Borrower. If
the restoration ot reﬁ.a'ir is nat'.economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applled to the sums secured by this Security Instrument, whether or not then due, with

the exc¢ess, if any, paid to Borrower Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abaﬁ-dgi{s_fﬁs:-"P"rb-pérty, Lender may file, negotiate and settle any available insurance
claim and related matters. :If__-Bcnrrowfer does not respond within 30 days to a notice from Lender that the

insurance carrier has offered to settlé s claim, then Lender may negotiate and settle the claim. The 30-day

period will begin when the 'notice is  vén In either event, or if Lender acquires the Property under

Section 22 or otherwise, Burrower hereby assigns to Lender (a) Borrower's rights to any insurance

proceeds in an amount not to excced the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rlghts (Dther than the right to any refund of unearned premiums paid by
Borrower) under ail insurance policié: :

cover g the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use thic msurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or thls Securlty Instrument, whether or not then due.

6. Occupancy. Borrower shall ogcupy, ___f;stabhsh, and use the Property as Borrower's principal
residence within 60 days after the execuriél} {;f_ _tflis Security Instrument and shall continue to occupy the
Property as Borrower's principal residence f"pr f?t least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consentishall not be unreasanably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property, Inspections. Borrower shall not

destroy, damage or impair the Property, allow the PrOperty_ to deteriorate or commit waste on the

Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasmg m value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoratlon ig- not @canomically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deter]oratlon or damage. If insurance or
condemnation proceeds are paid in connection with damage to or the takmg of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such

purposes. Lender may disburse proceeds for the repairs and restoratlon i

17a single payment or in a series of
progress payments as the work is completed. If the insurance or- condemnatmﬁ proceeds are not sufficient

ta repair or restore the Property, Borrower is not relieved of Borrower' spbllgatlon for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and in'-sptections of the Property. If it has

reasonable cause, Lender may inspect the interior of the improvements’ on the Property Lender shall give
Borrower notice at the time of or prior to such an interior inspection spcmfymg sfich‘reasonable cause.
8. Borrower's Loan Application. Borrower shall be in default if, _g':lur_ang the :Epan application

process, Borrower or any persons or entities acting at the direction of Borrower

r:"with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate informétir)n .ar‘.s-ré;‘ter_nértts to Lender
(or failed te provide Lender with material information) in connection “with .the" Eoan. Material
representations include, but are not limited to, representations concerning Borrowgf;s,:égc:],ipanc_y of the
Property as Borrower's principal residence, i <
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9. Protéction of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a) Bori"ow'er fails':to perform the covenants and agreements contained in this Security Instrument, {(b) there
is a legal proceedmg that might significantly affect Lender’s interest in the Property and/or rights under
this Securlty Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcemcnt of "a llen Whlch may attain priority over this Security Instrument or to enforce laws or
regulanons) or () Borrower has abandoned the Property, then Lender may do and pay for whatever is
reascnable or appropnate to protect Lender’'s interest in the Property and rights under this Security
Instrumernt, mcludmg protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lenders actiong'can include, but are not limited to: {a) paying any sums secured by a lien
which has priority over:;_thls____ Security Instrument; (b) appearing in court; and (c) paying reasonable
attorneys' fees to protect its fnterest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property 0 make” repalrs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate bulldmg Ll other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obhgatmn ‘to do $0..
actions authorized under this Secnon 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument These amounts shall bear interest at the Note rate from the date of

At is agreed that Lender incurs no liability for not taking any or all

disbursement and shall be payable :w1th such interest upon netice from Lender to Borrower requesting
payment. ’ :

If thig Security Instrument is on a leasehold Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the I’roperty, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing. . <

10. Mortgage Insurance. If Lender requlred Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums reqmred to mamtaln the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borroiwer was required to make separately designated payments
toward the premiums for Mortgage Insurance,: Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insuranee ﬁreviously in effect, at a cost substantially

equivalent to the cost to Borrower of the Mortgage Insurance . previously in effect, from an alternate
mortgage insurer selected by Lender. If substantlally equtvatent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the__amount of the separately designated payments that
were due when the insurance coverage ceased to be':ujnﬂ- ‘effe_c'tr;_:l;ender will accept, use and retain these
payments as a non-refundable loss reserve in lieu oft Mdrtg-a'ge-‘lnsurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is“"ill't.imé:‘tely‘"paiti in full, and Lender shall not be
required to pay Borrower any interest or earnings on such los_.é __l:eserve. ‘Lender can ne longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
previded by an insurer selected by Lender again becomes :’rx\iai]able,‘" is"' obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance, Af Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was® requlred to., make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non- refundable loss reserve, until Lender's
requirement for Martgage Insurance ends in accordance with any writter{ agreement between Borrower and
Lender providing for such termination or until termination is required by Appllcable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate providéd-in’ “the” Ngte

Mortgage Insurance reimburses Lender {(or any entity that purchases thé Note) for:certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance,

Mortgage insurers evaluate their total risk on all such insurance in force 'frc')m tirn.e td time, and may
enter into agreements with other parties that share or modify their risk, or reduce’ Iosses These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other pa'_xty {or parties) to
these agreements. These agreements may require the mortgage insurer to make payment usmg ‘any’.source

of funds that the mortgage insurer may have available (which may include funds obtalned from Mortgage
Insurance premiams),
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. As a resu[t of' these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entlty, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from {or m:ght be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange K_foru_sh__at;mg or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an- affiliate. of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums lﬁaid to the ins'ur'e_r, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such. égréénients will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any ‘other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for: Morfgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the rlght to’ recelve certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the’ Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premlums that were unearned at the time of such cancellation or
termination. ;

11. Assignment of Mlscellaneous Proceeds- Forfeiture, All Miscellaneous Proceeds are hereby

assigned to and shall be paid®to Lender. .
If the Property is damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or rzpa:r ls economically feasible and Lender's security is not lessened.

During such repair and restoration- permd Lemder shail have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunlty ta lnspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such:inspettion shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disb'ursé'ment or in a series of progress payments as the work is
completed. Unless an agreement is madefin: wntmg or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be requ:red to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shz{ll_ be applied to the sums secured by this Security Instrument,

whether or not then due, with the excess, if any,.paid to Borrpwer. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loéus dnt \;alue of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Secunty Instrumem whether or not then due, with
the excess, if any, paid to Borrower. .

In the event of a partial taking, destruction, or loss in valuf: of the Property in which the fair market
value of the Property immediately before the partial r.akmg, destr'

tion, or loss in value is equal to or
greater than the amount of the sums secured by this Securlty [nstrumem immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwnse agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount jof the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums: secured immediately before the

partial taking, destruction, or loss in value divided by (b). the falr:.. "arket value of the Property

immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.
In the event of a partial taking, destruction, or loss in value of the:-PrUperty m which the fair market
value of the Property immediately before the partial taking, destructjoﬁ, or loss :;in value is less than the
amount of the sums secured immediately before the partial taking, destruction or"':loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due. .
If the Property is abandoned by Borrower, or if, after notice by Lender to Bon’ower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a .clalm for damages,

Borrower fails to respond to Lender within 30 days after the date the notice is. glven, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repairtof-the Proper’ty or to the
sums secured by this Secutity Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a nght ot acnon in
regard to Miscellaneous Proceeds.
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5, horrow’ér. shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender"é"jﬁ”dgineri:r: could result in forfeiture of the Property or other material impairment of Lender's
interest it the Property or rights under this Security [nstrument. Borrower can cure such a default and, if
accelerations has GCCHTI’ﬂd reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed: w1th a rulmg that in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's, mt_erest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for _dh‘rﬁéges that are attributable to the impairment of Lender's interest in the Property
are hereby assigne_d: andt_shii‘l‘be paid to Lender.

Al Miscel‘lifar;e'énis_ Prodeeds that are not applied to restoration or repair of the Property shall be
applied in the order provided foriin Section 2.

12. Borrower Not Reie_as“ed; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modiﬁcatioq,bf a-ﬁ%qrtiza!;ion of the sums secured by this Security Instrument granted by Lender
to Borrower or any Suﬁ'ceésor':"in:____l.nt_g;fe_st of Borrower shall not operate to release the liability of Borrower
or any Successors in Iﬁ‘téreét of Bcrro{mer Lender shall not be required to commence proceedings against
any Successor in Interest: of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrawer or any Successors:in [nterest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without l|m1tat1_(_)n _Lenders acceptance of payments from third persons, entities or
Successors in Interest of Borrower“br m amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right:gf remedy.

13. Joint and Several Liability; Co—sngnerS' Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations ar;d_]:lab.lllty shall be joint and several. However, any Borrower who
co-signs this Security Instrument but dées fiot exeéute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and- convey the co- -signer's interest in the Property under the
terms of this Security Instrument; (b) is not pe‘rsonally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and an¥ other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the tcrms of this Security Instrument or the Note without the
co-gigher's consent.

Subject to the provisions of Section 1"8--,--“'any Succes:.s"or in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in wrltmg, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Securlty [nstrument Borrower shall not be released from
Borrower's obligations and liability under this Security. lnstrurnent unless Lender agrees to such release in
writing. The covenants and agreements of this Securlty lnstru.ment shall bind {except as provided in
Section 20) and benefit the suecessors and assigns of Lem:ier ] -

14. Loan Charges. Lender may charge Borrower feds for services performed in connection with
Borrower's default, for the purpose of protecting Lender's mtercst in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority im .this Secur ty Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the chargmg of such.fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Appllcable Law.

If the Loan is subject to a law which sets maximum loan charges, and ‘that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection: Wlth the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by ‘the amourt necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower whlch exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund® b _"reducmg the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of' ‘anysuch refund made by

direct payment to Borrower will constitute a waiver of any right of action Borrdwer. mlght have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Secunty Argtrument
must be in writing. Any notice to Bortower in connection with this Security Instrument Shatt be.deemed to
have been given to Borrower when mailed by first class mail or when actually delivergd to B'orrg-wcrs
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not.fs_:é._‘ addreée_it' sent by other means, Notice to any one Borrower shall constitute notice to all Borrowers
unless "A‘lj];'l'icébl_e':zbaw expressly requires otherwise. The notice address shall be the Property Address
unlessh‘?}'}o'rrower. has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrowers change of address. If Lender specifies a procedure for reporting Borrower's
change of: address, _then Borrower shall only report a change of address through that specified procedure.

There may be only ong’ de51gnated notice address under this Security Instrument at any one time. Any

notice to Lender shall be" given by delivering it or by mailing it by firgt class mail to Lender's address
stated herein unless_-
connection withithis Secunty Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If apy nothc required by this Security Instrument is also required under Applicable

'erlder has designated another address by notice to Borrower. Any neotice in

Law, the Applicable Law requlrement will satisfy the corresponding requirement under this Security
Instrument, 4

16. Governing LaW° Severabtllty, Rules of Construction, This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in thl_S Securrty Instrument are subject to any requirements and limitations of
Applicable Law. Applicabl:e Law miﬁ-h't exp]icitly or implicitly allow the parties to agree by contract or it
might be gilent, but such sﬂenoe ‘ghall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect’ other prov151ons af this Security Instrument or the MNote which can be
given effect without the conﬂxr.:tmg prOvlS]OTl

As used in this Security Instrument {a __.--\ivords of the masculine gender shall mean and include
corresponding neuter words or words ‘of the' feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word Mmay" gives sole discretion without any obligation to
take any action. :

17. Berrower's Copy. Borrower shalt be glvcn one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a’ I}enef‘cml Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or b:eneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bohd for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is: seld or transferred) without Lender's prior
written consent, Lender may require immediate payment in fu]l of all sums secured by this Security
Instrument. However, this option shall not be exerclsed by Lender if such exercise is prohibited by
Applicable Law, L )

If Lender exercises this option, Lender shall glve Borro" . tice of acceleration. The notice shall
provide a period of not less than 30 days from the date the nont:e 1§ given in accordance with Section 15
within which Borrower must pay all sums secured by this Securlty Instrument If Borrower fails to pay

these sums prior to the expiration of this period, Lender rnay mvoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower ;

19. Borrower's Right te Reinstate After Acceleration, Tf Borrower .meets certain conditions,
Borrower shall have the right te have enforcement of this Secunty insrrument discontinued at any time
priar to the earliest of: (a) five days before sale of the Property pursuant Ao any power of sale contained in
this Security Instrument; (b} such other period as Applicable Law mlght spec1fy far the termination of
Borrower's right to reinstate; or {c) entry of a judgment enf'orcmg this Securrty Instrument, Those
canditions are that Borrower: (a) pays Lender all sums which then” wou]d be .due ‘under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default’ of any other covenants or
agreements; (¢} pays all expenses incurred in enforcing this Security lnstrument mcludmg, but not limited
to, reasonable attorneys' fees, property inspection and valuation fees, and other fees mcurred for the
purpose of protecting Lender's interest in the Property and rights under this Secur;ty Instrument and (d)
takes such action as Lender may reasonably require to assure that Lender's 1nterest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secu.red by ihis Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such remstaternent sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash: (b) money order ()
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cert:'i_fi'e_d clge:'olg, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an mst]tutmn whos‘_e" deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds T'.ra;osfei'. U'po'n teinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remqir'{&___f'ﬁ.l'-l3:;"= effeetive as if no acceleration had occurred. However, this right to reinstate shall not
apply in thé case ofaccelération under Section 18.

20. Sale of Note; Chﬁoge of Loan Servicer; Notice of Grievance. The Note or a partial interest in

the Note (together'-'WitH thi“s Security Instrument) can be sold one or more times without prior notice to

Borrower. A sale rmght resitilt in a change in the entity (known as the "Loan Servicer™) that collects
Periodic Payments due under ‘the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servncer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower w11] be glven writte‘n notice of the change which will state the name and address of the
new Loan Servicer, the address to Whlch payments should be made and any other information RESPA
requires in connection w1th a notice ‘of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer, other than th purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain w1th the: Loan Servmer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwnse provided by the Note purchaser.

Neither Borrower nor Lender may commence join, or be joined to any judicial action (as either an
individual litigant or the member 6t a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requlrements of Section [5) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period whlch must elapse before certain action can be taken, that time
period will be deemed to be reasonable for puyposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursu'an'i'- to Section 22 and the notice of acceleration given to
Borrower pursuant to Section I8 shall be deemed to Satlsfy the.notice and opportunity to take corrective

action provisions of this Section 20.

21. Hazardous Substances. As used in this; Seéﬁon 21:i(a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants or wastes by Environmental Law and the
following substances: gasoline, kerosene, other ﬂammab]e or to fe"petrolenm products, toxic pesticides
and herbicides, volatile solvents, materials containing asbesros or fofrmraldehyde, and radioactive materials;
(b} "Environmental Law" means federal laws and laws of the lur;--sdlctlon where the Property is located that
relate to health, safety or environmental protection; (c) "En{fir_*'onment_:_a"l __Cleanup" includes any response
action, remedial action, or removal action, as defined in Env:'ironmen‘t'alﬁi_.aw; and (d) an "Environmental
Condition” means a condition that can cause, contribute to:;-.- or ;o.ti:l.er\k}:i‘.;e trigger an Environmental
Cleanup. Fa L

Borrower shall not cause or permit the presence, use, disposal, sto’i;age, 015: release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in'-.th:e Propeft§.3 Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is, ifi v1o]atlon of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to ‘tHé presence use, or release of a

Hazardous Substance, creates a condition that adversely affects the value of? tl'!_e Property The preceding

two sentences shall not apply to the presence, use, or storage on the Property o

small guantities of
Hazardous Substances that are generally recognized to be appropriate to normal restdenttal uses and to
maintenance of the Property (including, but not limited to, hazardous substances in-conspmer products),
Borrower shall promptly give Lender written notice of (a) any investigation, c;.a:m, demand, lawsuit
or other action by any governmental or regulatory agency or private party involvin'g_.t']{‘ "‘i’__rope'rt‘)‘( and any
Hazardous Substance or Environmental Law of which Borrower has actual k:i'bvﬁle_dgé:' '_(t‘;) any

Envirenmental Condition, including but not limited to, any spilling, leaking, discharge,:-re'l“e‘a-s:e or thréat of
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re]e:as:e_of __aﬁyj- .Ha_z-ardous Substance, and (c) any condition caused by the presence, use or release of a
Haza;i"q_uue_.__Substan_c_é_which adversely affects the value of the Property. If Borrower learns, or is notified
by any é.u.\./erﬁmentel_ or regulatory authority, or any private party, that any removal or other remediation
of any Haz‘érddus.:"Sub.“'sT.:;'nce affecting the Property is necessary, Borrower shall promptly take all necessary
remedial aétions m accotdance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Enwronmental Cleanup

NON- UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows:

22, Acceleratmn' Remedles. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; {b) the action reqmred to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, ‘by whlch the default must be cured; and {d) that failure to cure the
default on or before the d_ate specified in the notice may result in acceleration of the sums secured by
this Security Instrument nn'd sale of the Property at public auction at a date not less than 120 days in
the future. The notice sha"l!“furt___her mform Borrower of the right te reinstate after acceleration, the
right te bring a court action te assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured .on or. befnre the date specified in the notice, Lender at its option,

may require immediate payment‘in full ol‘ all sums secured by this Security Instrument without
further demand and may invoké 'the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entltled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, including,. but not llmlted to, reasonable attorneys' fees and costs of title
evidence. o

If Lender invokes the power of §a]e:, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lenﬁuer‘s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding n'-otice of sale and shall give such notices to Barrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, wnthnut éemand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted hy Appllcable ‘Law by public announcement at the
time and place fixed in the notice of sale. Lender or its deslgnee may purchase the Property at any
sale. :

Trustee shall deliver to the purchaser Trustee's deed conveymg the Property without any
covenant or warranty, expressed or implied. The recitals in the Trnstee 5 deed shall be prima facie
evidence of the truth of the statements made therein. Trustee. sha]] apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but net llmlted to, reasonable Trustee's
and attorneys’ fees; (b) to all sums secured by this Security Instrument' and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superlor court of the county in which the
sale took place. k

23. Reconveyance. Upon payment of all sums secured by this S‘e'é”u'r“ity--:"'Ir;s"'trument, Lender shat|
request Trustee to reconvey the Property and shall surrender this Security Instrumeﬂt and all notes

evidencing debt secured by this Security Instrument to Trustee. Trustee shall reg onvéy the Property

without warranty to the person or persons legally entitled to it. Such person ‘or- persons. h:_ll] pay any
recordation costs and the Trustee's fee for preparing the reconveyance. E

24. Substitute Trustee. In accordance with Applicable Law, Lender may from, ttme to t1me appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Wlthout conveyancc of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee

herein and by Applicable Law.
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:*; 25 Use pf Property. The Property is not used principally for agricultural purposes.

.:'2_§:.'4_t-torn-éy_s_"' Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in
any actioﬁ o_r-'b_rosieé@iqg to construe or enforce any term of this Security Instrument. The term "attorneys’
fees,"” whz_;h%yér- l.l‘i's_ed'i:ﬁ'- this Security Instrument, shall include without limitation attorneys' fees incurred

by Lender in any b__ai'nkruﬁ"ccy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, ‘OR TO. FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BE,LOW, _}__Btir”f‘dw_er accepts and agrees to the terms and covenants contained in this

Security Instrument and in any Ridér executed by Borrower and recorded with it.

Witnesses:
/ . Seal
—~ 7 ( }
RODNEY BUCHANAN -Borrower
(Secal)
-Borrower
{Seal) {Seal)
-Barrower : :K -Borrower
(Seal) I (Seal)
-Borrower - o -Borrower
(Seal) e {Seal)
-Borrowcer P ~-Borrower
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STATE OF WASHINGTON I
County of .Skagit.
On this__.-d'a_y.-pafgogally appeared before me

Rodﬁej} Bu;ﬁhaﬁa"‘n_, Kimberly Buchanan

to me known to be the ..in'.ﬁliv}d'l:l:a'l(s) described in and who executed the within and foregoing instrument,
and acknowledged that he_r’_shé;{f_th;:y signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein me:n;ioﬁ:é"d;.:.

GIVEN under my hand and-6fficial seal this 18t day of November, 2001

Karen Ashle

¢ of Washinglon, residing at

Notary Public in and for the

Sedro-Woolley
. My Appointment Expires on 9/ ].]./02
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AD.TU STABLE RATE RIDER

(LIBOR Index - Rate Caps)

THIS ADJUSTAB_L“E R'A_TE”R-IDER is made this 1at day of November .
2001 , and xs in";:c_v_rb{o_.rat'éd- III;II}tO and shall be deemed to amend and supplement the Mortgage,
Deed of Trust or Sccurikty D.ee'd (the "Sécurity Instrument") of the same date given by the undersigned (the
"Borraower") to secure Borrowers Ad_]ustable Rate Note (the "Note”) to NATION OMNE MORTGAGE
COMPANY, INC, conpom:r::on ’ :

(the "Lender”) of the same date and covermg the Property described in the Security Instrument and
located at: 839 KING DRIVE,__ BURLING on, WA 98233

£ [Properl.y Addrcs;]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE'TFE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to thé _g_::o';feﬁgﬁ-ts and agreements made in the Security
Instrument, Borrower and Lender further covenant an'd apj:ree as i‘ol:lows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANCES

The Note provides for an initial interest rate of 7. 8750 o

%. The Note provides for
changes in the interest rate and the monthly payments, as follcnwé: W
4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates :

The interest rate I will pay may change on the first day ofNavember .2003 .
and on that day every sixth month thereafter. Each date on whlch my mtcrest rate could change is called a
"Change Date."

(B) The Index i
Beginning with the first Change Date, my interest rate will be basecl on an lndex The "Index" is the
average of interbank offered rates for six-month U.S. dollar—denommatcd deposnts in-the London market

{("LIBOR"), as published in The Wall Street Journal The most recent Index: f:gure available as of the
MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Single Family - Fraddie Mac Umfcm"n |nstrumant

@éaﬁu (9706).01  Farm 3192 7r

Page 1 of 3 tnitials:
VMP MORTGAGE FORMS - (B0D)
MFCD2020

- Ap#:134878

NI\Ml(IlMIl\lﬁ“WNM!IKHWN!?II\VII\I!IIIIMIM

Skaglt County Audltor
11/2/2001 Page 16 of 19 3:32:50PM




first business day m" the month immediately preceding the month in which the Change Date occurs is called
the "Current Index.,” e

If the Index is no IOnger aVallable the Note Holder will choose a new Index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Cllanges

Before each Change ) Date ’ the  Note Holder will calculate my new interest rate by adding
Five Do N percentage point(s)
(5.0000 ; %) to the Current Index. The Note Holder will then round the result of this
addition to the nearest one- e}ghth.___of on_e 'pgrcentage point {0.125%). Subject to the limits stated in Section

4({D) below, this rounded amount-w;b'iu.-ﬁe_;my new interest rate until the next Change Date.

The Note Holder will then q_ciegni:ine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that 1 é-m' Iexpecte‘d}“to‘bwe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments The result of this calculation will be the new amount of
my monthly payment. S

(D) Limits on Interest Rate Changes

The interest rate I am requireds to pay at the first Change Date will not be greater than
10.8750 % or less than 7. 3750 %. Thereafter, my interest rate will
never be increased or decreased on any smgle Change Date by more than one percentage point (1.0%) from
the rate of interest I have been paying for the. precedmg six months, My interest rate will never be greater
than 12.8750 %or less than 7, "8750 %.

(E) Effective Date of Changes :

My new interest rate will become effective on each Change Date. T will pay the amount of my new
monthly payment beginning on the first monthly payment date aﬁ:er the Change Date until the amount of
my monthly payment changes again. T

({F) Notice of Changes

The Note Holder will deliver or mail to me a notice of é.ny_ chaniges in my interest rate and the amount

of my monthly payment before the effective date of any ci")ange Thie Enotice will include information
required by law to be given me and also the title and te]ephane number of a person who will answer any
question I may have regarding the notice. " 2 .
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTERES’I‘
Uniform Covenant 17 of the Security Instrument is amended to read as, follows

Transfer of the Property or a Beneficial Interest in Borrown:r, If all or any part of the Property or

any interest in it is sold or transferred (or if a beneficial interest m-_Borrower 1s sold or transferred and

BORROWER

Borrower is not a natural person) without Lender's prior written c'ons'erl‘"t Lender ‘may, at its option,

require immediate payment in full of all sums secured by this Security Instrument However this option

shall not be exercised by Lender if exercise is prohibited by federal law as’ 0__f the date" of' this Security
Instrument. Lender also shall not exercise this option ifi (a) Borrower causés'to be

; 'ubmttted to Lender
information required by Lender to evaluate the intended transferee as if a new loan ~reré b 'ng

Y )
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transferee; and (b). Lender reasonab]y determines that Lender's security will not be impaired by the loan
assumption and that-the_ rlsk of a breach of any covenant or agreement in this Security Instrument is
acceptable to Lender

To the extent permltted by applicable law, Lender may charge a reasonable fee as a condition to
Lender's consent to the logdn assumption. Lender may also require the transferee to sign an assumpnon
agreement that is acceptable to.lender and that obligates the transferee to keep all the promises and
agreements made in the' Nete and in this Security Instrument. Borrower will continue to be obligated under
the Note and this Security Inst_r_ument unless Lender releases Borrower in writing,

If Lender exercises the option ito require immediate payment in full, Lender shall give Borrower
notice of acceleration. The notice shall provide a period of not less than 30 days from the date the notice is
delivered or mailed within. which Bdi-rawer must pay all sums secured by this Security Instrument. If
Borrower fails to pay these sufis: priot; ‘to_the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument w:thout further notice or demand on Borrower,

BY SIGNING BELOW, Borrower accepts “and agrees to the terms and covenants contained in this
Adjustable Rate Rider. i ' 3

(Seal) (Seal)

=-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) = 7 ¢ {Seal)

-Borrower B : . -Borrower

{Seal) :'_ : N (Seal)

-Barrower N d -Borrower

%81 5U (9705).01 Page 3 of 3 T e Form 3192 7/92
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Exhibit "A"

Parcel "A": A

Those portions of Lc«ts 1 and 2 of the City of Burlington Short Plat No. SS 8-00, approved
and recorded October 10, 2001 under Skagit County Recordmg No. 200110100110 lying
Easterly of the following. descnbed line:

Beginning at the lntersectlon ‘of the most Northerly line of Lot 1 with the mast Westerly
line of Lot 2 of said Short Plat thence North 26 degrees 09 '52" East along the West line
of said Lot 2, a distance of 19 feet to the true point of beginning of said line; thence
Southerly in a straight line to a point.on the South line of said Lot 1 that is 73 feet West of
the Southeast corner of said Lot 1 and the terminus of said line.

Parcel "B":

TOGETHER WITH an undwlded 1I8th lnterest in that certaln private road entitied "King
Drive" as the same is delineated on the face of said Short Plat.
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