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THIS DEED OF TRUST is dated October 24, 2001, among Mohinder:S. “Sohal.and Gurdish K.
Sohal, also appearing of record as Gurdish Kaur Sohal and Mohlnder Singh Sohat Husband
and wife, whose address is 1103 6TH STREET, ANACORTES, WA 98221-1719, - ("Grantor™);
CITY BANK, whose mailing address is BALLINGER BRANCH, 20333 BALLINGER WAY NE, PO
BOX 7, MOUNTLAKE TERRACE, WA 98043-0007 (referred to below sometimes as "Lender"
and sometimes as "Beneficiary"); and EVERGREEN TITLE INSURANCE-'COMPANY, INC.,

whose mailing address is 2702 COLBY AVENUE, EVERETT, WA 938206 (referred to below as
"Trustee™). .
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of eniry and possession and for the benefit of Lender as Beneficiary, all of Grantor’s right, litle, and inferest in and to the
following-described Teal property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easemems, rights of way, and appurlenances; all waler, water rights and ditch rights (including stock in ufilities
with ditch orrigation rights); and all other rights, royalties, and profits relating to the real prope § including without limitation
all minerals, oil, gas, geothermal and similar matters, {the "Real Property") located in SKAGIT County, State

of Washington:

Lots 1 through 5 Block §2, Map of the City of Anacortes, according to the plat thereof,
recorded in Volume 2 of Plats, pages 4 through 7, records of Skagit County, Washington.

Situated in Skagit County, Washington.

The Real Property or lts :a"ddres_s _:'is commonly known as 1103 6TH STREET, ANACORTES,
WA 98221. The Real Property tax identification number is 3772-062-005-0005.

Grantor hereby assigns as security to- Lehder, all of Grantar's right, title, and interest in and to all leasss, Rents, and profits of
the Properly. This assignment is recarded in-accordance with RCW 65.08.070; the lien created by this assignment is intended
1o be specific, perfected and choale upor the recofding-of this Deed of Trust. Lender grants to Grantar a license lo collscl
the Rents and profits, which license may be revoked at Lender's opfion and shall be automatically reveked upon acceleration
of all or parl of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excepl as olheEWise. provided in_this Deed of Trust, Granter shall pay to Lender all
amounts secured by this Deed of Trust as they become ‘due, and shait s_iric_lly and in a timely manner perform all of Grantar's
obligations under the Note, this Deed of Trust, and the Related Documents,

POSSESSION AND MAINTENANCE OF THE PROPERTY., Grantor agrees lhat Grantor's possession and use of the Property
shall be governaed by the following provisions:

Possession and Use. Untit the occurrence of an Event of Defaull Grantor may (1) remain in possession and control of
the Property; (2) use, operale or manage the Property; and (3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default).: The follgwing provisions relate to the use of the
Property or o other limitations on the Property. The Real Properly 1§ not used. prmc:pally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condmon and promplly perform all repairs,
replacemenls, and maintenance necessary to preserve its value.

Nuisance, Waste, Grantor shall not cause, conduct or permit any nuisance nor commit, perm:t or suffer any stripping of
or waste on or to the Property or any portion of the Praperty. Without limiting the generality of the foregeing, Grantor will
not remove, or grant to any other party the right to remove, any timber, mlnerals (mcludmg oil and gas), coal, clay,
scaria, soil, gravel or rock products without Lender’s prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the ‘Real Property without
Lender’s prior written consent. As a conditian to the removal of any Improvements, Lender may require Grantor to make
arrangements satisfactory to Lender to replace such Improvements with Improvements’ of at least equal value,

Lender’s Right to Enter. Lender and Lender’s agents and representatives may enter upon’ the: Real Property at all
reasonable times to attend to Lender's interesis and to inspect the Real Property for purposes Df Grantors comphance
with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly fause compllance
by all agents, tenants or olher persons ar entities of every nature whatsoever who rent, lease or atherwiSe use or'ocoupy
the Property in any manner, with all laws, ordinances, and regulalions, now or hereafter in effect,” of afi gavernmental
authorities applicable to the use or occupancy of the Property, including without limitation, the Americafs With Disabilities
Act. Grantor may confest in good faith any such law, ordinance, or regulation and withhold compliance durifg any™ ™
proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prier to domg so and’so
long as, in Lender's sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require Grantor Io__.
post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest. d S

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Properly. Grantor shall do all olher acts,
in addition to those acls set forth above in this sectien, which from the character and use of the Property are reasonably™
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néceééary t’o protect and preserve the Property.

DUE.ON SALE = CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payabie all
sums ‘secured by this Deed of Trust or (B) increase the interast rate provided for in the Note or other document evidencing
the Indébtedness and impose such ather conditions as Lender deems appropnale upon the sale or transfer, without Lender’s
prior written consent; of all or any part of the Real Property, or any interest in the Real Property. A "sale ar transfer” means the
conveyance ot Real Property or any right, title or interast in the Real Property; whether legal, beneficial or equitable; whether
voluntary or inveluntary; whethier by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold
interest with a term greater than“three (3) years, lease—oplion contract, or by sale, assignment, or transfer of any beneficial
interest in or to any land trust hcldmg fitle to the Real Property, or by any other method of conveyance of an interest in the
Real Property. HOWever, this optlon shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washington law.

TAXES AND LIENS. The followmg pruwsmns relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall Ppay when' dué. {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or malerial furnished to the Property. Grantor shall
maintain the Property free of ‘all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes ard. assessmenis nol due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with & good faith
dispute over the obligation to pay; s6 long-as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall Within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or-ather security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys' faes, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor ghalt-defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Granior shall upon demand furnish to Lerider safisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental ufﬂclal to deliver to Lender at any lime a written slatement
of the taxes and assessments against the Property. :

Notice of Construction. Grantor shall notify Lender at. |8ast flfteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the- Preperty, if any mechanic's lien, materialmen's lien, or other
lien could be asserted on account of the work, services, or materials:” Grantor will upon request of Lender furnish fo
Lender advance assurances safisfactory to Lender that Grantor can ang will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relahng 10 msurlng the Properly are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain poheles of fire. msurance with standard extended
coverage endorsements on a replacement basis for the full insurable valué edvering, ali Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with.a slandard mortgagee clauss in
favor of Lender. Grantor shall also procurs and maintain comprehensive general liability insurance in such caverage
amounts as Lender may request with Trustee and Lender being named as additional insureds-in such liabllity insurance
policies. Additionatly, Grantor shall maintain such other insurance, including but .not_ limited to hazard, business
irerruption, and boiler insurance, as Lender may reasonably require. Policies shalt” be written in form, amounts,

coverages and basis reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to
Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the'policles or-certificales of insurance
in form satisfactory to Lender, including stipulations that coverages will not be cancelled. or-diminished. without al least
ten (10) days prior written notice to Lender. Each insurance policy alse shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any acl, omission or default-of Granlor-or. any other
person.  Should the Real Property be located in an area designated by the Director of the-Federal Emergancy
Managemant Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal Ficod Insurance, if
available, within 45 days after notice is given by Lender that the Properly is located in a special flood hazard area, for the

full unpaid principal balance of the loan and any pricr liens on the property securing the loan, up to-the maximiim-policy

limits set under the National Flood Insurance Program, or as otherwise required by Lender, and.fo mamtaln such

insurance for the term of the lean.

Application of Proceeds. Grantor shall promptiy nofify Lender of any loss or damage to the Propeﬂy Lender may
make proof of loss if Granfor fails fo do so within fifteen (15) days of the casualty. Whather or not Lender’s seclrity is .
impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the proceeds’to
the reduction of the !ndebtedness, payment of any lien affecting the Property, or the restoration and repair of Aha- |
Property. If Lender elects to apply the proceads to restoration and repair, Grantor shall repair or replace the damaged o_r..--""'
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deslroyed |mprovements in a manner salisfactory to Lender. Lender shall, upon salisfactory proof of such expendlture
pay or reimburse Grantor from the proceeds for the reasonable cost of repair ar rastoration if Grantor is not in default
under this-Deed of Trust. Any proceeds which have nat been disbursad within 180 days after their receipt and which
Lender has not-committed to the repair or restoration of the Property shall be used first to pay any amaount owing to
Lender {inder this Dead of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal
balance of the Indebiedness. If Lender helds any proceeds after payment in full of the Indebtedness, such proceeds
shall be-paid without interest to Grantor as Grantor’s interests may appear.

Unexpired Insurance at-Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the
Property covered by this Dead.of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trusl,
or at any foreclosure sale of such Property.

Grantor’s Report on Insurance “Upon request of Lender, however not more than once a year, Grantor shall furnish to
Lender a report on each exlstlng policy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3}
the amount of the policy; (4) the properly insured, the then current replacement value of such property, and the manner
of determining that value; and.«(5) the expiration date of the policy. Grantor shall, upon request of Lender, have an
independent appraiser satlsfactory to Lender determine the cash value replacement cost of the Property.

LENDER’S EXPENDITURES. If'any action or proceedlng is commenced that would materially affect Lender’s interest in the
Property or if Grantor fails to comply, with any provision of this Deed of Trust or any Related Documents, including but not
limited to Grantor's failure to discharge or.pay when due any amounts Grantor is required to discharge or pay under this Deed
of Trust or any Related Documents, Lenderon Granter'sbehalf may (but shall not be obligated 10) take any action that Lender
deemns appropriate, including but nat limited-16 diseharging or paying all laxes, liens, security interests, encumbrances and
other claims, at any time levied or placed-on-the Property and paying all costs for insuring, maintaining and preserving the
Property. All such expenditures incurred or paid by Lender-for such purposes will then bear inferes! at the rale charged
under the Note from the date incurred or paid by-Lender to the-date of repayment by Grantor. All such expenses will become
a part of the Indebtedness and, at Lender's optign, wili” (A) be payable on demand; (B) be added to the balance of the
Note and be apportioned among and be payable ‘with any installment payments lo become due during either (1} the term of
any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon payment which will be
due and payable at the Note's maturity. The Dead of Trust also will secure payment of these amounts. Such right shall be in
addition 1o all other rights and remedies to which Lender. may be enlitlied” upun Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relallng to ownershrp of the Properly are a parl of this Deed of
Trust:

Title. Granior warrants that: {a) Grantor holds good and marketable 1|t|e of record to the Property in fee simple, free
and clear of all liens and encumbrances other than those sel forth in~the-Real Property description or in any title
insurance policy, title report, or final title opinion issued in favor of, and aceepted by, Lender in connection with this Deed
of Trust, and (b} Granlor has the full right, pewer, and authority to execute and ‘deliver this Dead of Trust to Lender.

Defense of Title. Subiject to the exception in the paragraph above Grantor warrants and will forever detend the litle to
the Property against the lawful claims of all persans. In the event any action or. progeeding is commenced that questions
Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grartor. shall. defend the action at Grantor's
expense. Grantor may be the nominal party in such proceeding, but Lender shall ke enlifled to participate in the
proceeding and to be represenied in the procseding by counsel of Lender's;own choice, and Grantor will deliver, or
cause to be deliverad, to Lender such instruments as Lender may request from time to time to permit such paricipation.

Compliance With Laws. Grantor warrants that the Property and Grantor’s use-of the Properry complles with all existing
applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. All reprasentations, warranties, and agreements made by Granior in this
Deed of Trust shali survive the execution and delivery of this Deed of Trust, shall be contmumg in nature, and shail
remain in full force and effect until such time as Grantor’s Indebledness shall be paid in full. .

CONDEMNATION. Tha following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall prompfly notify Lende__r in wrlt_l_ng, a__nd Grantor
shall promptly take such steps as may be necessary to detend the action and obtain the award. - Grafilor may be the
nominal party in such proceeding, but Lender shall be eniilled to paricipate in the proceeding and to be represented in
Ihe proceading by counsel of its own chaice all at Grantor's expense, and Grantor will deliver or causé to be delivered fo
Lender such instruments and documeniation ag may be requested by Lender from time fo time” 'ro permrt Sugh
participation.

Application of Net Proceeds. If all or any part of the Property is candemned by eminent domain proceedangs or by any
proceeding or purchase in lisu of condemnation, Lender may at its election require that all or any portion of the .ngt,
praoceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net proceeds. ‘of
the award shal[ mean the award after paymenl of all reasonable costs, expenses, and attorneys' fees incurred by Trustee S

DRt e e g e e WWWHMMMWWWWW

Skaglt County Audrtor
10131i2001 Page 4 of 11 3:37:43PM




R DEED OF TRUST
..~ Loan No: 1169-653092-003 (Continued) Page 5

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes; fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon requsst by Lender, Grantor shall execute such documents in addition to this
Deed.of Trust-and-take whatever other action is requested by Lender to perfect and continue Lender's lien on the Real
Proparty. -Granitor ‘shall reimburse Lender for all taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges-for recording or registering this Deed of Trust.

Taxes. The following shall.constitute taxes to which this section applies: (1) a specific tax upon this type of Dead of
Trust or upon all'or-any-part.gf the indebtedness secured by this Deed of Trust; {2) a specific tax on Grantor which
Grantor is authorized or.required-fo deduct from payments on the Indebtedness secured by this type of Deed of Trust;
{3) a lax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (4) a specific tax
on all or any portion of the'Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax lo-which this seclion applies is enacted subsequent to the date of this Deed of Trust, this
event shall have the same effect as an'Event of Default, and Lender may exercise any or all of its avallable remedies for
an Event of Defaull as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or {2)
contests the tax as provided-above in’the Taxes and Liens section and deposils with Lender cash or a sufficient
corporate surety bond or other.secrity salisféctory to Lender,

SECURITY AGREEMENT; FINANCING 'STATEMEI_‘_{]’S, The following provisions relating to this Deed of Trust as a security
agreement are a part of this Deed of Trust? . . -

Security Agreement. This instrumeh't.shal'l-qonétimte a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall have all of the rights of-a secured parly under the Uniform Commercial Code as amended fram
time to time. i T

Security Interest. Upon request by Lender; Grantor’shall execute financing statements and take whalever other action
is requested by Lender to perfect and confinue Lender’s securily interest in the Rents and Personal Property. In addition
to recording this Deed of Trust in the real property records, Lender may, at any time and without further autharization
from Grantor, file executed counterparts, copies or.reéproduclions of-this Deed of Trust as a financing statement. Grantor
shall reimburse Lender for all expenses incurred in parfecting ar-continuing this security interesl. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Properly not affixed fo the Property in & mannerand at a place reasonably convenient fo Grantor and Lender
and make it available to Lender within three (3) days after-réceipt of written demand from Lender lo the extent permitted
by applicable law. EE -

Addresses. The mailing addresses of Grantor (debtor) and Lender. (Secured. party) from which information concerning
the security interest granted by this Deed of Trust may be obtained {each as required by tha Uniform Commercial Code)
are as stated on the first page of this Deed of Trust. £ L

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The fallowing " provisions relating to further assurances and
attorney—in—tact are a part of this Deed of Trust: Tt

Further Assurances. At any time, and from time o time, upon reguest of fender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lenders designee, and when requesied by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case maybe, at.such limes. and in such officas and
places as Lender may deem appropriate, any and all such morigages, deeds” of -frust, security deeds, security
agreements, financing stalements, continuation statements, instruments of further assurance, certificates, and other
decuments as may, in the sole opinion of Lender, be necessary or desirable in order’'to effectuale; complete, perfect,
continue, or preserve (1) Granlor's abligations under the Note, ihis Deed of Trust, andthe Related Documents, and {2)
the liens and security interests created by this Deed of Trust as first and prior liens on the Propérty, whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees io the corifrary.ih writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in-this paragraph.

Attorney-in—Fact. 1f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevacably-appoints-Lender
as Grantor's attorney-in=fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender's sole opinion, to accomplish the mafters referred-1¢ in-the preceding
paragraph. e PRI

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed™
upon Granfor under this Deed of Trus!, Lender shall execute and deliver to Trusiee a request for full reconveyance and shall :
exacute and deliver to Grantor suilable statements of fermination of any financing statement on file evidencing Lénder's .
security interest in the Rents and the Personat Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described as the "person or persons legally enfiled thersto”, and-
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the fruthfulness of any such matters or .+

AN

, Skagit County Auditor
10/31/2001 Page 5 of 11 2:37:43PM




S DEED OF TRUST
“Loan No: 1169-653092-003 (Continued) Page 6

fé.C!S.". e =
EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Deed of

Trusts, “oo S T
Paymirit Default.” Grantor fails to make any payment when due under the Indebledness.

Other D__'eﬁu“s. “Grantot fails to comply with or to perform any other term, obligation, covenant or condifion contained in
this Deed of Trust.br in any of the Related Documents or o comply with or lo perform any term, obligation, covenant or
condition containad in’any.other agreement between Lender and Grantor.

Comgpliance Default.. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note'of in any of the-Relaled Documents. If such a failure is curable and if Grantor has not been given a
nalice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
{and no Event of Default will have occurred) if Grantor, after Lender sends written nolice demanding cure of such failure:
{a) cures the failure within ten (10) days; or (b} if the cure requires more than ten (10) days, Immedialely initiates steps
sufficient to cure the failure”and thereafter continues and completes all reasonable and necessary steps sufficient to
produce compliance as soon as reasonably practical.

Default on Other Payments. “Failure o:f"(_-‘:.ran_t_or within the time required by this Deed of Trust to make any payment for
taxes or insurancs, or any othier payment necéssary lo prevent filing of or to effect discharge of any lien.

False Stalements. Any warranly,_=répresentaki9_n.or statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the Related Dacuments is false or misleading in any material respect, either now or at
the time made or furnished or becomgs false or misleading at any time thereafter.

Defeclive Collateralization. This Deed of ‘frUSt"cr any-of the Related Documents ceases lo be in full force and effect
(including failure of any collateral document to ‘create-d valid and perfected security interest or lien) at any time and for
any reason. L

Death or Insolvency. The death of any Granlgr or the dissolufion or termination of Grantor's existence as a going
business, the insolvency of Grantar, the appoiniment of a receiver for any part of Grantor's property, any assignment for
the benefit of credilars, any type of creditor workout,.or the commencement of any proceeding Under any bankrupley or
insalvency laws by or against Grantor, '

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, seli-help, repossession or any other methad, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a.garnishment of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Default shall-not.apply.if there is a good faith dispule by Grantor
as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture proceeding and if Grantor
gives Lender writtan nofice of the creditor or forfeiture proceeding and- depesits: with Lender monies or a surety bond for
the creditor or forfeiture proceeding, in an amount determined by:Lénder, in jts sole discretion, as being an adequate
reserve or bond for the dispute. . a—

Breach of Other Agreement. Any breach by Grantor under the terms-of aﬁy "oih'e”r_ é'greement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebledness or other obligation of Granter to Lender, whether gxisting now or later.

Evenis Affecting Guarantor. Any of the preceding events occurs with respect to_any guarantor, endorser, surelty, or
accommodation parly of any of the Indebledness or any guarantor, endorser, surety, or accommodation party dies or
becomes incompetenl, or revokes or disputes the validity of, or liability under, any Guarardy of the Indebledness. In the
event of a death, Lender, at its aption, may, but shall not be required to, permit the guarantor’s estate to assume
unconditionally the obligations arising under the guaranty in a manner satisfactory to°Lender,-and; in doing so, cure any
Event of Default, W e

Adverse Change. A malterial adverse change occurs in Grantor’s financial condition, or Lénqer b.el_iéveé the prospect of
payment or performance of the Indebtedness is impaired. Do e

Insecurity. Lender in good faith believes itself insecure.

Right 1o Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the 'Same'pr_iivision
of this Deed of Trust within the preceding twelve {12) months, it may be cured (and no Event.of Default will. have
occurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the-failure within ten

(10) days; or (b) if the cure requires maore than ten {10) days, immediately initiates steps sufficient to ctre the failure and .

thereafter continues and completes all reasonable and necessary steps sufficient 1o produce compliancé.as soon.&s |

reasonably practical. .

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any tirne'i:h.erééﬂer_,:_..

Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender o pursue any remedy shall not exclude pursuit of any other remedy, and _a__n"':w

A
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éiectidn to ‘make expendiires or to take action to perform an cbligation of Grantor under this Deed of Trust, after
Grantor’s faifure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

A;__:t:eler-até:_In'd_eble_dness. Lender shall have the right at its option to declare the enfire Indebtedness immediately due
and-payable, including any prepayment penaity which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its power of
sale and 10 foreciose by.nofice and sale, and Lender shall have the right to foraclosa by judicial forectosura, in either
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. W'ilh fesp'ect to all or any part of the Personal Property, Lender shall have all the rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall‘have the right, without notice to Grantor to take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s
costs, against the Indebledness.” In furtherance of this right, Lender may require any tenant or other user of the Property
io make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Grantor's attorney-in—fact to endorse instrumenls received in payment thereof in the name of
Grantor and to negotiate the same and:coltec! the procesds. Paymenis by tenants or cther users 1o Lender in response
to Lendear's demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds
for the demand existed. Lendermay exercise its rights under this subparagraph either in persan, by agent, or through a
receiver. S -

Appoint Receiver. Lender shall have-the right-ts have a receiver appointed to fake possession of all or any part ot the
Property, with the power to protect and.preserve liie Property, to operate the Propesty preceding or pending forecloslre
or sale, and 1o coliect the Renis from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may sérve without bond if permitted by law. Lender’s right to the appointment
of a receiver shall exist whether or not the apparent.-value of the Property exceeds the Indebiedness by a substantial
amount. Employment by Lender shall not disqualify'a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or
Lender otherwise becomes entiied to possession ‘of the Property. upon default of Grantor, Grantor shall become a
tenant al sufferance of Lender or the purchaser of the Propeity and shall, at Lender's option, either (1) pay a
reasonable rantal! for the use of the Properly, or (2) vacate the Property.immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or re_rhe_cly provided in this Deed of Trust or the Note or
by law, ’

Notice of Sale. Lender shall give Granlor reasanable notice of the time and place of any public sale of the Personal
Property or of the time after which any private saie or other intended dispesition of the Personal Property is to be made.
Reasonable notice shall mean notice given at least ten (10) days before the fime of the sale or disposition. Any sale of
Personal Property may be made in conjunction with any sale of the Real Property.’

Sale of the Property. To the extent permitled by applicable law, Grantor hereby wdives any and all rights to have the
Property marshalled, In exercising its rights and remedies, the Truslee or Lender shall'be free to sell all or any part of the
Property together or separalely, in one sale or by separate sales. Lender shall be entitled to bid at any public sale on all
or any portion of the Property. Pl iy

Attorneys’ Fees; Expenses. If Lender institutes any suit or acfion to enforce dny-.of the terms of this Deed of Trust,
Lender shall be entitled to recover such sum as the court may adjudge reasonable as-attorneys' fees at trial and upon
any appeal. Whether or not any court action is involved, and to the extent not/prohibited by-law, all reascnable
expenses Lender incurs that in Lenders opinion are necessary at any time for the protection.of its interest or the
enforcement of ils rights shall become a part of the Indebtedness payable on demand-and.-shali-bear.interest at the Note
rale from the date of the expenditure unfil repaid. Expenses covered by this paragraph’include, without fimitation,
however subject to any limits under applicable law, Lender's attorneys’ fees and Lender’s legal expenses, whether or not
there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings (including efforts to. modify or
vacate any automatic stay or injunction), appeals, and any anficipated post-judgment collection-services, the cest of
searching records, obtaining title reports (Including foreclosure reporls), surveyors' reports, and-appraisal fees, title
insurance, and fees far the Trustee, to the extent permitted by applicable law. Grantor also will pay any couit costs, in
addition to all other sums provided by law. I

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following pravisions relating to the powers and obligations of.."'l’.ru_steé. )
(pursuant to Lender's instructions) are part of this Deed of Trust: o ey

Powers of Trustee. |n addition to all powers of Trustee arising as a matter of law, Trustee shall have the pavéf_é_r to 't.ake'“ _
the following actions with respect to the Property upon the writen request of Lender and Granter: (a) join in preparing .
and filing a map or plat of the Real Property, including the dedication of streets or other rights fo the public; (b} Join i

LT
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g"rantihg any easement or crealing any resiriction on the Real Property; and (g} join in any subardination or other
agresment affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Opligatiorif._s to Natity. Trustee shall not be obligated to nofify any other party of a pending sale under any ofner trust
deed .or-lign, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable.4dw, or unless the action or proceeding is brought by Trustee.

Trustee. -Trusteeshall meet all qualifications required for Trustee under applicable law. In addition to the rights and
remadies set forth'above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by
nofice and sale, and Lendar shall have the right to foreclose by judicial foreclosure, in either case in accordance with and
to the full extent-provided by-applicable law.

Successor Trustee. Lender, dl'Lender's option, may from time fo time appoint a successor Trustee fo any Trustee
appainted under this Deed-of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT Counly, State of Washington, The instrument shall contain, in addition to all other matters
required by state law, the names-af-thé original Lender, Trustee, and Grantor, the book and page or the Audilar's File
Number where this Deed of Trust is reécorded, and the name and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The successar trustee, without conveyance
of the Property, shall succeed-io all the litle; ‘power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedurg for sutistitation of Trustee shall govern to the exclusion of all other provisions for
substitution. o

NOTICES. Subject to applicable law, and except for nctice required or allowed by law o be given in another manner, any
notice required to be given under this Dead of Trust, including withou! limitation any notice of default and any notice of sale
shall be given in writing, and shall be efféctive-when actually delivered, when actually received by telefacsimile (unless
otherwise required by law), whan depasited with a nationally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. Al copies of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender's address, as‘shown near the beginning of this Deed of Trust. Any party may change its
address for nolices under this Deed of Trust by giving formal written notice to the other parties, specifying that the purpose of
the notice is to change the party’s address. For notice ‘purposes, Grantor agrees to keep Lender informed at alt imes of
Grantor's current address. Subject lo applicable law, and except for.riolice required or allowed by law to be given in another
manner, if there is more than one Grantor, any notice given by Lendér loany Grantor is desmed to be notice given to all
Grantors. oo E

MISCELLANEQUS PROVISIONS. The following miscellaneous p:rovis__i_o_ns" are a part of this Deed of Trust:

Amendments. This Deed of Trusl, together with any Related Dbcuriients, canstitutes the entire understanding and
agresment of the parties as to the matters set forth in this Deed of Trust, No alteration of or amendment fo this Dead of
Trust shall be effective unless given In wriling and signed by the party or parties sought to be charged or bound by the
alteration or amendment. B A

Annual Reports. If the Property Is used for purposes other than Grantor's résidefice; Grantor shall furnish to Lender,
upon request, a cerlified statement of net operaling income received from the Property during Grantor’s previous fiscal
vear in such form and deftail as Lender shall require. “Net operaling income” shall mean all cash receipts from the
Properly less all cash expenditures made in connection with the operation of:the Property.

Caplion Headings. Caption headings in this Deed of Trust are for convenience purposes onlyand are not to be used fo

interpret or define the provisions of this Deed of Trust. :

Merger. These shall be no merger of the interest or estate created by this Deed of Trust With any Bther interest or estals
in the Property at any time held by or for the benefit of Lender in any capacity, without the written.congent of Lender.

Governing Law. This Deed of Trust wifl be governed by, construed and enforced in acc’brda‘hbe with federal law
and the laws of the Slate of Washington. This Deed of Trusi has been accepted by Lender in the State of
Washington. S

Joint and Several Liahility. Ali obligations of Grantor under this Deed of Trust shall be jrji"nt_énq'.-s'e\)erél, and all

references lo Grantor shall mean each and every Grantor. This means thal each Grantor signing below is-respensible for
all obligations in this Deed of Trust. L L,

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such

waiver is given in writing and signed by Lender. No delay or omission an the part of Lender in exercising-any right shall.
operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall ndt
prejudice or constitute a waiver of Lender’s right otherwise to demand strict compliance with that provision.or any-other
provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall’

constitute a waiver of any of Lender’s rights or of any of Grantor's obligations as to any future transactions. ‘Whenaver .-~
the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shall .~
not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent”

AR
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may be grantsd or withheld in the sole discretion of Lender.

'Severability If a court of compelent jurisdiction finds any provision of this Deed of Trust lo be illegal, invalid, or
unenforceabie as'to any person or circumstance, thal finding shall not make the offending pravision illegal, invalid, or
unenforeeiable as 1o any other person or circumstance. |f feasible, the offending provision shall be considerad modified
so that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be considered
deleted: from’ this: Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceability of any
provision of this Deed of Trust shall not affect the legality, validity or enforceability of any other provision of this Deed of
Trust.

Successors and Assngns Subject to any limilations stated in this Deed of Trust on transfer of Grantor's inlerest, this
Deed of Trust shall be binding upon and inure ta the benefit of the parfies, their successors and assigns. If ownership of
the Property becomes vesled'in.a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor’s
sucpessors with reference’ tothis Desed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantar from-the-obligations of this Deed of Trust or liability under the Indebtedness.

Time 15 of the Essence. Tii'he" is of the essence in the performance of this Deed of Trust.

Waiver of Homestead EXefnptwn ‘Granler hereby releases and waives all rights and benefits of the homestead
exemplion laws of the State of Washmgton as-o all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capltahzed words and terms shall have the following meanings when used in this Deed of Trust.
Unless specifically stated to the conlrary, all referances to dollar amounts shall mean amounts in lawful maney of the United
States of America. Words and terms used in-the singllar shall include the plural, and the plural shall include the singular, as
the context may require. Words and terms. not olhenmse defmed in this Deed of Trust shall have the meanings atfribuled to
such tarms in the Uniform Commercial Code: ’

Beneficiary. The word "Beneficiary” means CITY BA’NK and its successors and assigns.

Borrower. The word "Borrower” means Mohmder S Sohal and Gurdish K. Sohal, and all other persens and entities
signing the Note in whalever capacity.

Deed of Trust. The words "Deed of Trust” mean th|s Deed of Trust among Granter, Lender, and Trustee, and includes
without limitation all assignment and security interest provisions relating to the Personal Properiy and Rents,

Defaull. The word "Defaull” means the Default set forth in this Daed of Trust in the section titlad "Default".

Event of Defauit. The words "Event of Default” mean any of the events of detfault set forth in this Deed of Trust in the
events of default section of this Deed of Trust. .

Grantor. The word "Grantor” means Mohinder S. Sohal and Gurdlsh K Sohal

Guaranty. The word "Guaranty” means the guaranty from guarantor. endorser, surety, or accommodation party lo
Lender, including without limitation a guaranty of all or part of the Note

Improvemenis. The word "Improvements” means all existing and future. lmprovements buildings, structures, mobile
homes affixed on the Real Property, facililies, additions, replacements and other canstruction on the Real Property.

Indebtedness. The word "Indebtedness™ means all principal, interest, and éther amounts; costs and expenses payable
under the Note or Related Documents, logether with all renewals of, extensions of, modificaticns of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender fo enforce Grantors obhga.tlons under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust. e

Lender. The word "Lender" means CITY BANK, ifs successors and assigns.

Note. The word "Note” means the promissory note dated October 24, 2001, in the orlgmal prlnclpal amount
of $666,975.64 from Grantor to Lender, togelher with all renewals of, extensions of, mOdIflG&thﬂS of, reflnancmgs of,
consolidations of, and substitutions for the promissory note or agreement, . :

Personal Property. The words "Perscnal Property” mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed fo the Real Property: together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; ‘and.togethier with
all issues and profits ihereon and proceeds {including without limitation all insurance proceeds and refunds of pramlums)
from any sale or ather disposition of the Property.

Property. The word "Property” means colleclively the Real Property and the Persanal Property.

Real Property. The words "Real Property” mean the real property, interests and righis, as further descrlbed tn thls Deed._- .'
of Trust.

Related Documents, The words "Reiated Documents” mean all promissory notes, credit agreements, toan agreem_ents,
guaranties, security agreemenis, mortgages, deeds of frust, security deeds, collateral morlgages, and all ‘other
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mslrumenls, agreements and documents, whether now or hereafter existing, executed in connection with the
Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents™ and ara not secured

by this Deed of Trust.

Rénts. ~The word "Rents" means all present and fulure rents, revenues, income, issues, royalties, profits, and other
benefits derived from the Property.

Trusteé. The wgfd "Teustee” means EVERGREEN TITLE INSURANCE COMPANY, INC., whose mailing address is 2702
COLBY AVENUE;EVERETT, WA 98208 and any substitute or successor trustess.

EACH GRANTOR ACKHOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO IT$ TERMS.

GRANTOR:

< MAN 3&

Mohinder . Sohal, Indwidually

£ b sohl

Gurdish K. Sohal, Individually

INDIVIDUAL ACKNOWLEDGMENT
staTe oF ___WAHSA MG/ )
county oF ___ LWG T

On this day before me, the undersigned Notary Public, personally appeared Mohinder S. Sohal and Gurdish K. Sohal,
HUSBAND AND WIFE, personally known to me or proved to me on the basis of salisfactory evidence to be the |nd1v1duals
described in and who execu(ed the Deed of Trusi, and acknowledged ihat they 51gned the Deed of Trust as their free and
voluntary act and deed, for the uses and purposes therein mentioned, ¢

Given undéy my hapd and official seal this @f day of _ ﬂ&(’/ ,209 ¢

~BAJO ?\\\‘
T EHON "4—- Residing at __ MAUUI®D

My t:o_n_'!'mis_sion__.explres o405
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Notary Public In am/ for the State of a/ﬂ/

“OTAH ‘!’ m

———— UJ'

PuBLIC .
“.6.g.0%" 7
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REQUEST FORRUL | RECONVEVANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are. hereby requested
upon payment of ali sums owing to you, to reconvey without warranty, to the persons entilled thereto, the rlghl litle- and
interast now held by you under the Deed of Trust.

Date: Beneficiary:
By:
Its:

W&\\%\\\\W\‘R\W\\\M\MM\
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