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Reference # (if apphcable) Qﬁ_aj Additional on page ____
Grantor(s):
1. HOCKMAN PATRICK J
2. HOCKMAN, MAHY E..

Grantee(s)
1. Skagit State Bank

Legal Description: PORTION LOTS 11 AND 12, BLOCK 8
"WEST ADDN TO WOOLLEY"" .~ .~ Additional on page 2

Assessor’s Tax Parcel 1D#: P7?392

THIS ASSIGNMENT OF RENTS dated October 30, 2001, is made and executed between
PATRICK J HOCKMAN and MARY E HOCKMAN, HUSBAND AND WIFE, whose address is
17571 SHALYCE DR., MOUNT VERNON WA 98274 (referred to below as "Grantor") and Skagit
State Bank, whose mallmg address is 300 Ferry St, P O Box 432, Sedro Woolley, WA 98284
(referred to below as "Lender").
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__Ags‘ig_n’r’nent. For valuable consideration, Grantor hereby assigns, grants a continuing
~security-interest in, and conveys to Lender all of Grantor’s right, title, and interest in and to
‘the .Rents . from the following described Property located in SKAGIT County, State of
Washington;

‘THE NORTH 34.1 FEET OF THE EAST 28 FEET OF LOT 11, AND THE NORTH 34.1 FEET
OF LOT 12,'BLOCK 8, "WEST ADDITION TO THE TOWN OF WOOLLEY, SKAGIT COUNTY,
WASHINGTON",. AS PER PLAT RECORDED IN VOLUME 2 OF PLATS, PAGE 89,
RECORDS.OF SKAGIT COUNTY, WASHINGTON.

The Property or its ‘address is commonly known as 419 WASHINGTON ST, SEDRO
WOOLLEY, WA 98284.. The Property tax identification number is P77392

CROSS-COLLATERALIZATION: In addition to the Note, this Assignment secures all obligations, debts and liabilities, pius
interest thereon, of Grantor to-Lender; or any ane or more of them, as well as all claims by Lender against Grantor or any cne
or more of them, whéther now existing:or hereafter arising, whether related or unrelated to the purpose of the Note, whether
voluntary or otherwise, whether ‘due or not due, direct or indirect, determined or undetermined, absolute or contingent,
liquidated or unliquidated whether Grantor may be liable ingividually or jointly with others, whether obligated as guarantor,
surely, accommodation party of otherwise;.and whether recovary upon such amounts may be or hereafter may becoms
barred by any statute of limitations, .and whether the obligation lo repay such amounis may be or hereafter may become
otherwise unenforceabls. T X

THIS ASSIGNMENT IS GIVEN TO SECURE: (1) PAYMENT OF THE INDEBTEDNESS AND {2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as-otherwise provided in this Assignment or any Related Documents, Grantor shall
pay to Lender all amounts secured by this Assignment as they become dus, and shal strictly perform all of Grantor's
obligations under this Assignment. Unless and. unlil Lender exercises its right to collect the Rents as provided below and so
long as there is no defaull under this Assigntnent, Grantor may remain in possession and control of and operate and manage
the Property and collect the Rents, provided-that the granting of the right to collect the Rents shall not constitute Lendar's
consent to the use of cash collateral in & bankruptey proceeding.

GRANTOR'’S REPRESENTATIONS AND WARF_{AR_TIES_.- Grantar warrants that:

Ownership. Grantor is entilled to receive ':lhs: Refits free and clear of all rights, loans, liens, encumbrances, and claims
except as disclosed lo and accepted by Lender in writing.

Right to Assign. Grantor has the full right, po\vek:.:and authority to entsr inlo this Assignmenl and to assign and convey
the Rents to Lender. I

No Prior Assignment. Grantor has not pravioi.lsfir assigned :.ﬂ;"epnvayad the Rents to any other person by any
instrument now in force. .

No Further Transter. Grantor will not sell, assign, ancuriber, or clhérwise dispose of any of Grantors rights in the
Rents except as provided in this Assignment. i S

LENDER’S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any time, and even though no
default shall have occurred under this Assignment, to collect and recéive the Rents. For this purpose, Lender is heraby given
and grantad the following rights, powers and authority: Y

Notice to Tenants. Lender may send nofices to any and all tenan’ks__-bi the Prop_erty advising them of this Assignment

and direcling all Rents to be paid directly to Lender or Lender’s ageﬁhtf

Enter the Property. Lender may enter upon and take possession of the Properly; demand, colisct and receive from the
tenants or from any other persons liable therefor, all of the Rents; institiite angd-carmy-on all legal proceedings necessary
for the protection of the Properly, including such proceedings as may ba necessary-to recover possession of the
Property; collect the Rents and remove any tenant or tenants or other persons.front the Property.

Maintain the Property. Lender may enter upon the Property to maintain the _P'roperty and kesp tha same in repair; to
pay the cosls thereof and of all services of all employees, including their equipment, and of all continuing costs and
expenses of maintaining the Property in proper repair and condition, and also to, pay all taxds; assessments and water

utiiies, and the premiums on fire and other insurance effected by Lender on the Progerty. .~

Compliance with Lews. Lender may do any and ail things to execute and com_pljnx_w‘il*h the laws of the State of
Washinglon and also all other laws, rules, orders, ordinances and requirements of ali other governmental agencies
affacting tha Property. P

Lease the Property. Lender may rent or lsase the whola or any part of the Property fbg_"'sucﬁ"l_err‘r; q_:.:l‘é?ms and on such
conditions as Lender may deem appropriate. P ¢ :

Employ Agenis. Lender may engage such agen! or agents as Lender may deem appropriqga'."e,ithé'r in Lender's name
or in Grantor's name, to rent and manage the Praperty, including the collection and applicatio‘r_‘r_ _gf‘F_Gents._ s

Other Acts. Lender may do all such other things and acts with respact to the Property as Lender may deemm appropriate
and may acl exclusively and solely in the place and stead of Grantor and to have all of the powars ot Grantor.for the
purposes stated above. . .

No Requirement fo Act. Lender shall not be required to do any of the foregoing acls or things, and the fact that Lender

shall have performed one or mare of the foregoing acts or things shall not require Lender to do any other specific act or

thing.
APPLICATION OF RENTS. All costs and expenses incurred by Lender in connaction with the Property shalt be'for Grantor's™ .,
account and Lender may pay such costs and expenses Irom the Rents. Lender, In ils sole discretion, shall determine the. *
application of any and all Rents received by it; however, any such Rents received by Lender which are not applied to-such -
costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender under this Assignment-andnpt -
reimbursed from the Rents shall become a part of the Indebtedness secured by this Assignment, and shall be payable gn’ .-
demand, with interest at the Note rate from date of axpenditure until paid. E

FULL PERFORMANCE. If Grantor pays all of the indebtedness when due and otharwise performs all the obliga_l‘i'br;s__;"m
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver lo
Grantor a suitable safisfaction of this Assignment and suitable stalaments of termination of any financing statement on file

-_—
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&"evidé'ncmék._.Lender's secuyrity interest in the Rants and the Property. Any terminalion fee required by law shall be paid by
Grantor, jf permitted by applicable law.

LENDER’S-EXPENDITURES. If any action or proceeding Is commenced that would malterlally affect Lender’s interesi in the
Proparty or-if-Grantor fails o comply with any provision of this Assignment or any Related Documents, including but not
limitedt” to- Grantor’s: failure to discharge or pay when due any amounts Grantor is required to discharge or pay under this
Assignment or any Related Documents, Lender on Grantor's behalf may {but shall not ba obligated to) take any action that
Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests, encumbrances
and other claims, at any time levied or piaced on the Rents or the Property and paying all costs for insuring, maintaining and
preserving the Property. -All such expsnditures incurred or paid by Lender for such purposes will then bear interest at the rale
charged Under the Note:fram the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will
become a part of the Indebtedness and, at Lendar's option, will {A} be payable on demand; (B) be added to the balance ot
the Note and-be-apporfioned among and be payable with any Installment payments to become due during either (1) the
lerm of any applicable insurance policy; or (2) the remaining term of the Note; or {C) be ireated as a balloon payment
which will be due and'payable &t the Note’s maturity. The Assignment also will securs payment of these amounts. Such right
shall be in addition to all other’ nghts and remadies to which Lender may be entilied upon Cefault.

DEFAULT. Each of the foliowmg at Lender’s option, shall constitute an Event of Default under this Assignment:
Payment Default. Grantor fails t6 make any payment when due under the indebledness.

Other Defaults. Granior falls to comply with or to perform any other term, obligation, covenant or condition contained in
this Assignment or in any: of 1@ Related Documents or to comply with or to perform any term, obligation, covenant or
condition contained in any, olher agreemsnt betwaen Lender and Grantor.

Default on Other Payments. Fallure of :Grantor within the time required by this Assignment to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Stalemenis. Any warran!y, representat:on or statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Assignment or.the Related Documents is false or misleading in any materlal respect, either now or at
the lime made or furnished of bacomes false or mislsading at any time thereatter.

Deteclive Collaleralization. This Aés'lgr'i'rmnent or any of the Retated Documents ceases to be in full force and effect
{including fallure of any collateral docﬂmenl tq create a valid and perfecled securily interast or lien) at any time and for
any rgason.

Death or Insclvency. The death of any Grentor. the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the beneft of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptcy or insolvency laws by or against Grantor,

Creditor or Forfelture Proceedings. Commencemerit of foreclosure or forfeiture proceedings, whether by judicial
proceading, self-help, repossession or any:other method, by any creditor of Grantor or by any governmental agency
against the Rents or any property securing the‘Indebtedness. This includes a garnishment of any of Grantor's accounts,
including deposit accounis, with Lender. However, this Event of Default shall not apply if there is & good faith dispute by
Grantor as to the validity or reasonableness of the clalm which is the basis of the creditor or forfaiture proceeding and it
Grantor gives Lender written notice of the creditor.or-forfeilure proceeding and deposits with Lander monies or & surety
bond for the creditor or forfelture proceeding, in an amount determmed by Lender, in its sole discretion, as being an
adeguate raserve or bond for the dispute.

Property Damage or Loss. The Property is lost, stolen, substantnally damaged sold, or borrowed against.

Events AHfecting Guarantor. Any of the preceding evenls occurs_.wn,h respect to any guarantor, endorssr, surety, or
accommodation party of any of the Indebtedness or any guarantor endorser, surety, or accommodation party dies or
becomes incompetent, or revokes or disputes the validity of,"or iabifity under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's fmane:al condmon or Lender believes the prospect of
payment or perfarmance of the Indebtedness is impaired. ;

Insecurity. Lender in good falth believes itself insecurs.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occumrence of any Event of Default Aand at any time thereafter, Lender
may exercise any one or more of the following rights and remedies, in addition to’ any dther nghts or remedies provided by
law:

Accelerate Indebtedness. Lender shall have the right at it option wnhoul notace td Grantor o declars the entire
Indebtedness immediately due and payable, including any prepayment penalty which Grantor would be required to pay.

Collect Rents. Lender shall have the right, without notice to Granior, to take: possassmn df the Property and collect the
Rents, Including amounts past due and unpaid, and apply the net proceeds, over.and above Lender's costs, against the
Indebtedness. In furtherance of this right, Lender shall have ail the rights provided for‘in.the Lender's Right to Receive
and Collect Rents Seclion, above. If the Rents are collected by Lender, then Grantor irravocably-designates Lender as
Grantor's attorney-in—fact lo endorse instruments received in payment therect in the riame of Grantor and to negotiate
the same and collect the proceeds. Payments by lenants or other users to Lender in response tg-Lender's demand shall
satisfy the obligations for which the paymenis are made, whether or not any proper-gréunds-for the demand existed.
Lender may exercise its rights under this subparagraph either in person, by agent, or through'a racéiver. .

Appoint Recelver. Lender shall have the right to have a receiver appoinled to take possession of all-or any part of the
Property, with the power to protect and preserve the Properly, to operate the Properly preceding or pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the costof the‘recaivership,
against the indebledness. The receiver may serve without bond if permitied by law. Lender’s rightta the.appointment
of a receiver shail exist whether or not the apparent value of the Prdperty exceeds the Indebtedness by a subslanhal
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Nole or by Iaw :

Election of Remedies. Election by Lender to pursue any remedy shall nol exclude pursuit of any olher remedy, and an )
election to make expendituras or to take action to perform an obligation of Grantor under this Assignment, after Grantor '§
failure to perform, shall not affect Lender’s right to declare a default and exercise its remedies.

Attorneys’ Fees; Expenses. it Lender institules any suit or aclion to enforce any of the terms of thiS'Assigﬁmen(,
Lender shall be entiled to recover such sum as the court may adjudge reasonable as attorneys’ fees at tral snd.Open’
any appeal. Whether or not any court action is involved, and fo the extent not prohibited by law, all reasonable =
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its inferest orthe -
enforcement of its rights shall become a part of the indebtedness payable on demand and shall bear interest at the Note .+
rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject to any fimits under applicable law, Lender's attorneys' feas and Lender's legal expensas, whether o not
there is & lawsuit, including afttorneys’ fees and expenses for bankruptey proceedings (including efforts to medify or .+
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; ___vacale any automallc stay or injunction), appeals, and any anlicipated post-judgmant collection services, the cost of

F i searchlng records, obtaining title reports (including foreclosure reports), surveyors’ reparts, and appraisal fess, title

insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor also will pay any court ¢osts, in
addltmn to all other sums provided by law.

MISCELLANEOUS PROVISIONS The following miscellanecus provisions are a part of this Assignment:

Amendments. This Assignment, together with any Related Documents, constitules the entire understanding and
agréemeril ofthe. parties as to the matters set forth in this Assignment. No allaralion of or amendmaent to this Assignment
shalt be sMective unless given In writing and signed by the party or parties sought to be charged or bound by the
alteration or, amendment

Caption Headlngs Captlon headings In this Assignment are for convenience purposes only and are nol 1o be used to
interpret ‘or defing the provisions of this Assignment.

Governing Law. This ‘Asslgnment will be governed by, construed and enforced in accordance with federal law
wd ':Ihe tIm:'.'.-;. of the State ot Washington. This Assignment has been accepted by Lender In the State of
ashington

Joint and Several Llablllty AII obligations of Grantor under this Assignment shall be joint and several, and all
referances to Grantor shall medn each and every Grantor. This means that each Grantor signing below is responsible for
all obligations in this Assignrient.

Merger. There shall be-1o. me«ger of the interest or estate created by this assignment with any other interest or estats in
the Property at any lima heid by or 15r the benefit of Lender in any capacity, without the written consent of Lender.

Amendments and Interpreiatlon (1) What is written in this Assignment is my entire agreemant with Landar concerning
the Property. This Assignmant may not be changed except by ancther written agreement between us. (2} If more than
one parson signs below, our. obllgations are joint and several. This means that the words ," "me,” and "my" mean each
and every person or entity signing this Asstgnment and that, if Lender brings & lawsuit, Landar may sue any one or more
of us. | also undersland Lenderneed not stie Borrower first, and that Borrower need nol be joined in any lawsuil. (3)
The names given to paragraphs or secﬁons in this Assignment are for convenience prrposes only. They are not Yo be
used lo interpret or define the prowsmns of thls Assngnment {4) |agree that this Assignment is the best evidence of my
agreaments with Lender.

No Walver by Lender. Lender sha!l not be deemed to have waived any rights under this Assignment unless such
waiver is given in wriling and signed by Lender. No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right or any other right. A waiver by Lender of a provislon of this Assignment shall not
prejudice or constitute a waiver of Lander's fight otherwise o demand stricl compliance with that provision or any olher
provision of this Assignment. No prior waiver by Liéndeér, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender's rights or.of any of Grantor's obligations as to any futura ransactions. Whenaver
the consent of Lender is raquired under this Asmgnment the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequent instances where such consent is required and in all casses such consent
may be granted or withheld in the sole diseretion of Lender.

Notices. Subject to applicable law, and except for ridtice requlred or allowed by law to be given in another manner, any
notice required to be given under this Assignment shall be‘given. in writing, and shall be effective when actually
delivered, when aclually received by lelefacsimile {unless othierwise reguired by law}, when deposited with a nationally
recognized overnight courier, or, if mailed, when deposiled in-the Linited States mail, as first class, certified or registered
mail posiage prepaid, directed to the addresses shown near the beginning of this Assignment. Any party may change its
address for notices under this Assignment by giving formal wriften notice to the other parties, specifying that the purpose
of the notice is to change the party’s address. For notice purposes, Grantor grees to keep Lender informed at all times
of Grantor's current address. Subject to applicable law, and except fof notice required or allowed by law to be given in
another manner, if there is more than one Grantor, any nofice gwen by Lender. te any Grantor is deemad to be nofice
given to all Grantors.

Powers of Alttorney. The various agenciss and powers of anornay conveyed on Lender under this Assignment are
granted for purposes of security and may not be revoked by Granlor unm such time as tha same are rencunced by
Lander.

Severabiiity. If a court of competent jurisdiction finds any provision cf this Asmgnmen! to be illegal, invalid, or
unenforceabla as to any person or circumstance, that ﬂndmg shall not make thie offending provision illegal, invaiid, or
unenfarceable as to any other person or circumstance. ' If feasible, the offending provision shall be constderad modified
so that it becomes legal, valid and enforceable. If the offending provision cannct be so modified, it shall be considered
deleted from this Assignment. Unless otherwise required by law, the lllagallly |nvalld|ly, or‘unenforceability of any
provisiocn of this Assignmant shall not affect the legality, validily or enforceabmty of any other provision of this
Assignment,

Successors and Assigns. Subject to any limitations slated In this Assignment on: tfansfer of Grantors interest, this
Assignment shall be binding upon and inure to the benefit of the parties, thelr successors and-assigns.- It ownership of
the Property becomas vestad in a person other than Grantor, Lender, without nofice toGrantor, may.deal. with Grantor's
successors with reference to this Assignmant and the Indebtedness by way of forbearanceor extensum w:thout releasing
Grantor from the obligations of this Assignment or liability under the Indebtedness. ;

Time is of the Essence. Time is of the essence in the performance of this Assignment.

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives alf rights and beneflts of the homesiead
exemption laws of the Stete of Washington as to all Indebladnass secured by this Assignment. '

WAIVER OF RIGHT OF REDEMPTION. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION-FROM SALE
UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF .OF EACH AND
EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR TITLE TO THE

PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in thls Assngnmenl s F
Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United” =
States of America. Words and terms used in the singular shall ingiude the plural, and the plural shall includs the singular; as

tha confext may raquire. Words and terms not otherwise defined in this Assignment shall have the meanings attnbuled to - s

such terms in the Uniform Commercial Code:

Assignmeni. The word "Assignment” means this Assignmant of Rents, as this Assignment of Rents may be amended or
modified from time to time, together with all exhibits and schedules attached to this Assignment of Renls from time o
time.

Borrower. Tha word "Borrower™ maans PATRICK J HOCKMAN and MARY E HOCKMAN.

-
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“ :'Defaull The word "Default” means the Default set forth in this Assignment in the section titled "Default™

_-::1 : _.--"Event of Default. The words "Event of Default* mean any of the evenis of default set forth in this Assignment in the
_defaultsection of this Assignment.

! Gfanlor The word "Grantor” means PATRICK J HOCKMAN and MARY E HOCKMAN.

Guaranty The word "Guaranty” means the guaranty from guarantor, endarser, surety, or accommodation party to
Lender |nciud|ng without limitation a guaranty of all or part of the Note.

Indebiedness The word "Indebtedness" means all principal, interest, and other amounts, costs and axpenses payabls
urider the-Note 'or. Related Documents, together with all renewals of, extensions of, modifications of, consolidations of
and substitulions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor’s. obhgatlons .of expenses incurred by Lender te enforce Grantor's obligations under this Assignment, together
with |nterest on such amounts as provided in this Assignment.

Lender. The word "Lender" means Skagit State Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated October 30, 2001, in the original principal amount
of $62,647.93 from Grantor.fo Lender, together with all renewals of, extensions of, modifications of, refinancings of,
consolidations of and subshtulions for the promissory note or agreament.

Property. The word "Proparty“ means all of Grantor's right, litie and interest in and to all the Property as describad in the
"Assignment” seclion of lh_is Ag_slgnment

Related Documents. The words "Ratated Documents” mean all promissory notes, credit agreements, loan agresments,
environmental agreements, guarantfies,. securily agreements, morigages, deeds of frust, security deeds, collaleral
mortgages, and all other instriments; dgreements and documents, whether now or hereafter exisling, executed in
conneclion with the Indebtedness

Rents. The word "Rents” means al of Granlors present and future rights, title and interast in, to and under any and all
present and future leases, inclliding, without Jimitation, all rents, revenue, income, issues, royaities, bonuses, accounts
receivablae, cash or security déposits, advance rentals, profits and proceeds from the Property, and other payments and
benetits derived or to be derived fromi such leases of every kind and nature, whether due now or later, including without
limitation Grantor's right to enforce such leases and-{o receive and collect payment and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES . HAVING ‘READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED ON OCTOBER 30, 2001,

GRANTOR:

INDIVIDUAL ACKNOWLEDGMENT

STATE OF Wik ) .

county o SKAG  — yh,

On this day before me, the undersigned Nolary Public—persapally appeared PATRICK J HOCKMAN and MARY E
HOCKMAN, personally known to me or proved fo mg 9 alisfactory evidence to be the individuals described in
and who executed the Assignment of Rents, and & i|edae & ey, signad the Asslgnmenl Aas their free and voluntary
act and deed, for the uses and purposes therein - R

Given under my hand and official seal this ¥ At o dayof __ O@)’Gﬁtfi 2007

Q&MJALQW&

Notary Public in and for the State of M__)ﬁ

Residing at Méﬂb’@ Ton)
My commisslon explres / 1< -O(f
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