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[ Sedro Woolley, WA 96284 - -

FIRST AMERICAN TITLE 0.
DEED OF TRUST &(& 902 -/

DATE: October 30, éam

Reference # (if appllcable) 5690 Additicnal on page
Grantor(s):

1. HOCKMAN, PATRECKJ

2. HOCKMAN, MAH_YE E

Grantee(s)
1. Skagit State Bank -+ -
2, FIRST AMERICAN TITLE COMPANY Trustee

Legal Description: PORTION LOTS 11 ANl 12, BLOCK 8
"WEST ADDN TO WOOLLEY™ N Additional on page 2

Assessor’s Tax Parcel ID#: P77392

THIS DEED OF TRUST is dated October 30 2001, among PATRICK J HOCKMAN and MARY E
HOCKMAN, HUSBAND AND WIFE, whose address is 17571 SHALYCE DR., MOUNT VERNON
WA 98274 ("Grantor"); Skagit State Bank, whose . mmllng_, address is Ferry Street, 300 Ferry
St, P O Box 432, Sedro Woolley, WA 98284 (referred to below sometimes as "Lender” and
sometimes as "Beneficiary"); and FIRST AMERICAN TITLE COMPANY, whose mailing
address is 1301-B RIVERSIDE DR/PO BOX 1667;. MOUNT VERNON WA 98273 (referred to
below as "Trustee").




DEED OF TRUST
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
of entry and-possession and for the benefit of Lender as Beneficiary, all of Grantor's right, fitle, and interest in and 1o the
following describied: real property, togather with al existing or subsequently erected or affixed buildings, Improvements and
fixturgs; all easements, rights of way, and appurlenances; all water, water rights and ditch rights (including stock in utilities
with dilch or ungatlon rights); and all other rights, royalties, and profits ralatiny to the real property, including without limitation
all minerals, oil, ‘gas, geothermal and similar matters, (the "Real Property”) located in KAGIT County, State

of Washlngton' 4

THE Np.nm.,__s4.._1' ‘FEET OF THE EAST 28 FEET OF LOT 11, AND THE NORTH 34.1 FEET
OF LOT 12, BLOCK 8, "WEST ADDITION TO THE TOWN OF WOOLLEY, SKAGIT COUNTY,
WASHINGTON", AS PER PLAT RECORDED IN VOLUME 2 OF PLATS, PAGE 89,
RECORDS OF SKAGIT COUNTY, WASHINGTON.

The Real Property or ‘its ‘address is commonly known as 419 WASHINGTON ST, SEDRO
WOOLLEY, WA '98284.- The Real Property tax identification number is P77392

CROSS-COLLATERALIZATION, In‘addition to the Nole, this Dead of Trust secures all obligations, debts and liabilities, plus
intergst therson, of Grantor to:Lender, or'any one or more of them, as well as all claims by Lender against Grantor or any one
or more of them, whether npw.existing or-hereatter arising, whether related or unrelated %o the purpose of the Nota, whether
voluntary or otherwise, whether dug or not due, dirsct or Indirect, determined or undetermined, absolule or contingent,
liquidated or unfiquidated whether Grantor may be liabia individually or jointly with othars, whether obligaled as guarantor,
surety, accommodation party or olherwise,-and whether recovery upon such amounts may be or hereafter maey become
barred by any stalute of Ilmltalions, and whethar the obligation to repay such amounts may be or hergaftar may bacome
otherwise unenforceabla. : )

Gramlor hereby assigns as security to Lander all of Grantor's right, fitle, and interesl in and to all ieases, Rents, and profits of
the Property. This assignment is recorded in- accordance with RCW 65.08.070; the lien created by this assignment is intended
to ba specific, parfected and choate upon the recnrdmg of this Deed of Trust. Lander grants to Grantor a license fo collect
the Rents and profits, which license may be revoked af Lender s option and shalt be automatically revoked upon acceleration
of all or part of the Indebtedness. -

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE < (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as clherw!_se provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Daad of Trust as they become due, and shall stricly and in a timely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and the Flalated Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY Granlor agmes thai Grantor's possession and use of theProperty
shall be governad by the following provisions:

Possession and Use. Until the occurrence of an Event of De!ault Granlor may (1) remain in possession and control of
the Property; (2) use, operate or manage the Property; and (3) collact the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon defaul). The following provisions relate to the use of the
Property or to cther limitations on the Property. The Real Propeﬂy is nut used: pnnclpalty for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condmon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value. ;

Compliance Wih Environmental Laws. Grantor represents and: warrants to’ Lender that: (1) During the period of
Grantor's ownarship of the Property, there has been no use, generahon. manufacturs, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any persen-on,-Under, about or from the Properly; (2)
Grantor has no knowledge of, or reason to befieve that there has-been; except as. previously disclosed to and
acknowledged by Lender in writing, {a) any breach or violation of any Envirgnmental Laws, (b) any use, generation,
manufactura, storage, reatment, disposal, releasae or threatened release of any Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the Property, or. (¢) any actual or threatened Htigation or
claims of any kind by any person relating 1o such matters; and (3) Except as previously disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or ‘othier-authorized user of the Property shall
use, generate, manufactura, store, treat, dispose of or releasa any Hazardous Substance on,‘under, about or from the
Property; and (b) any such activity shall ba conducted in compliance with all applicable federal, state, and local laws,
regulations and ordinances, Including without limitation all Environmental Laws. Graftor authorizes Lender and iis
agents to enter upon the Property to make such inspections and tests, at Grantor’s ‘expense;’ as-Lender may teem
appropriate to determine compliance of the Property with this section of the Deed of Ti Tust:” Any inspeciions or fests
made by Lender shall be for Lender's purposes only and shall not be construed 1o create ary responsibility or liability on
the part of Lender to Grantor or to any other person. The representations and warranties contained herein are based on
Grantor's due diligence in Investigating the Property for Hezardous Substances. Grantor heraby. (1) releases and
waives any future claims against Lender for indemnity or contribulion in the event Grantor becomes:liable for cleanup or
other costs under any such laws; and (2) agrees to indemnity and hold harmiess Lender against-any and all claims,
iosses, liabilities, damages, penaities, and expenses which Lendar may directly or indiractly suslain or-suffer resulting
from a breach of this seclion of the Deed of Trust or as a consaquence of any use, generation, manufacture, sforage,
disposal, release or threatened ralease occurring prior to Grantor's ownership or interest in the Property,-whether, or_not
the sams was or should have bean known io Grantor. The provislons of this section of the Deed of Trist, including the
obligation to indemnify, shall survive tha payment of the Indebtedness and the satisfaction and reconveyance. of the-lien
of this Deed of Trust and sha!l not be affected by Lender’s acquisition of any intsrest in the Properly whelher by
foreclosure or otherwise.

Nuisance, Waste, Grantor shall not cause, conduct or permit any uisance nor commit, permif, or suffer e.ny stnpping of
or wasle on or fo the Property or any portion of the Property. Without limiting the generality of the foregoing; Grantor will®
not remova, or grant to any other party the right to remove, any timber, minerals (including ofl and gas),” coal clay.
scorla, soil, gravel or rock preducts without Lender's prior wrilten consent. ;

Removal of Improvements. Grantor shall not demolish or remove any improvements from the Real Property WllhDUt-~-
Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to rnake
arrangements satisfaciory to Lender to repiace such Improvements with improvementis of at least equal value. i

Lender’s Right to Enter. Lender and Lender's agents and represenialives may anter upon the Real Property at all
reasonable limas to altend to Lender's interests and to inspect tha Real Proparty for purposes of Granfor’s compliance -~
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DEED OF TRUST
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 ‘wittrthe terms and conditions of this Deed of Trust.

¢ ;-Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all-agents, lenants or other persons or entities of every nature whatsoever who rent, iease or octherwise use or occupy
" the’Property+n any manner, with all laws, grdinances, and regulations, now or hereafter in effect, of all governmantal
atthdrities applicable to the use or cccupancy of the Property, including without timitation, the Americans With Disabifities
Act. Grantor may conlest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceedmg, Including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so
long as, in"Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lender may reguire Grantor to
posl adequate securlty or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty 1o Proiect. Grantor agrees neither o abandon or leave unattended the Property. Grantor shall do all other acts, in
addition lo those acls set forth above in Ihis section, which from the character and use of the Property are reasonably
neoessary o protect and preserve the Property.

TAXES AND LIENS. The followmg pravisions relating to ths taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor: shall pay:when due (and in all events prior to delinquency) all laxes, special taxes, assessmenils,
charges (lnciudlng water and sewer), fines and impositions levied against or an account of the Property, and shall pay
when due all tlaims fer work- done on or for services renderad or material furnished to the Property. Grantor shall
maintain the Prdperty freg’ of alf liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessmenls not due and except as otherwise provided in this Desd of Trust.

Right 1o Conlesl. Grantor may withheld payment of any tax, assessment, or claim in connaction with a good faith
dispute over the obligation to.pay, so long as Lender's interest in the Property is not Jeopardized. If & lien arises or is
filed as a result of nonpayment,. Grantor shall within fifleen (15) days after the lien arises or, if a lien is filed, within fiffeen
(15) days after Grantor has'notice of the filing, secure the discharge of the fien, or if requested by Laender, deposit with
Lender cash or a sufficient corporale:surety bond or other security salistactory to Lender in an amount sufficient to
discharge the lien plus anycosls and attorneys' fees, or other charges that could accrue as a result of a foreclosure or

sale under the lien. In any gontist; Grantor shall detend itself and Lender and shall safisty any adverse Judgment before
enforcemant against the Property.- Granlor shail name Lender as an additional obligee under any surety bond furnished
in the contest procesdings.

Evidence of Payment. Grantor shall upon damand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate’ governmentai official to deliver to Lender at any time a written statemant
of the taxes and assessments againstithe-Property,’

Notice of Construcllon. Grantor shall nolify Lender at least fifeen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materiaimen's lien, or ofher
tien could be asserted on account of the work, services, or materials. Grantor will upon requsst of Lender furnish to
Lender advance assurances satisfactory to Lender thal Grantor can and will pay the cost of such improvements,

PROPERTY DAMAGE INSURANCE. The followmg prowslons relating to insuring the Property are a part of this Deed of
Frust.

Maintenance ©f Insurance, Grantor shall procure. and mainiain_ policies of fire insurance with standard extended
coverage endorsements on & fair value basis for the full Insurabls’ value covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with a standard morlgagee clause in favor of
Lender. Grantor shall also procure and maintain comprehensive’general liability insurance in such coverage amounts as
Lender may request with Trustee and Lender being namegd-as additiohal insureds in such liability insurance policies.
Additionally, Grantor shall maintain such other insurance,.including but not limited to hazard, business interruption, and
boiler insurance, as Lender may reasonably require. Poligies_shall ba written in form, amounts, coverages and basis
reasonably acceplable to Lender and issued by a company.or companiss reasonably acceptable to Lender. Grantor,
upon request of Lender, will deliver to Lender from time 16 time-the-pelicies or cerlificates of insurance in form
salisfactory to Lender, including stipulations that coverages will not be cancelled or diminished without at least thirty (30)
days prier written nofice to Lender. Each insurance palicy also shall include an endorsament providing that coverage in
favor of Lender will net be impaired in any way by any act, omission or default of Grantor or any other person. Should
the Real Property be Iocated in an area designated by tha Director of the Fedaral Emergency Management Agency as a
special fiood hazard area, Grantor agrees to oblain and maintain Fedéral Flood. insurance, if available, within 45 days
after notice is given by Lender that the Property is iocated in a specialflood hazard, area, for the full unpaid principal
balance of the loan and any prior liens on the property securing the loan, up-to the maximum policy limits set under the
National Flood Insurance Program, or as otherwise required by Lender, and to mamtaln such ingurance for the term of
the loan.

Application of Proceeds. Granlor shail promptly nofify Lender of any Ioss or- damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty, . Whether-or not Lender’s security Is
impaired, Lender may, at Lender’s election, receive and relain the procesds of any insurance and apply the proceeds lo
the reduction of the Indebledness, payment of any lien affecting the Property, or the restoratién and repair of the
Properly. If Lender elects to apply the proceeds to resloralion and repair, Grantor shall repair or-fepidace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satistaciory-proof of such expendilure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Granfor'is not in default
under this Dead of Trusl. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay any .amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shalf be applied to the principal
balance of the Indebtedness. If Lender holds any proceeds aftar payment in full of the Indebtadnsss. such proceeds
shall be paid withoul interest to Grantor as Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure o the benefit of, and pass o, ‘me pmchaser of the
Property coverad by this Deed of Trust at any trustee’s sale or other sale held under the provisions; of this Deed af Trust
or at any foreclosure sale of such Property.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furmsh to

Lender a reporl on sach existing policy of insurance showing: (1) the name of the insurer; (2) the risks Insuréd; (3).
the amount of the policy; (4) the property insured, the then current replacement value of such property, and the'manner ™
of determining that valus; and (5) the expiration date of the policy. Grantor shall, upon request of Lender have an i
independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property. :

LENDER’S EXPENDITURES. If any acfion or proceeding is commenced that would materially affect Lender’s |nterest in the
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including but.not - -
limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed .

of Trust or any Related Documents, Lender on Grantor's behalf may {out shall not be cbligated lo) take any action that Lender"
deems appropriate, including but not fimited to discharging or paying all taxes, liens, security interasts, encumbrances:and
other claims, af any time levied or placed on the Properly and paying all costs for insuring, maintaining and preserving the
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Property.- All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rats charged
tinder the Note from the date incurred or paid by Lender to the date of repayment by Grantar. All such expenses will became
a part of-the Indebtedness and, at Lender's option, will (A) be payabis on demand; (B) be added to the balance of the
Note and be apportioned among and be payable with any installment payments to become due during sither (1) the term of
any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon payment which will he
due and payabla atihe Nole’s maturity. The Deed of Trust alse will secure payment of these amounts. Such right shall be in
addiliori.to all other rights and remedies to which Lender may be entltled upon Detault.

?AF:RANTY,OEFENSE ‘OF TITLE. The foliowing provisions relating to ownership of the Property are a part of this Deed of
rust: T W

Title. Granlor warrants.that: (a) Grantor holds good and marketable fitie of record to the Property in fee simple, free
and clear of all ligns ang encumbrances other than those set forth in the Real Property dascription or in any fitle
insurance policy, title report, or final titte opinion issued in favor of, and accepted by, Lender in connection with this Desd
of Trust, and (b} Grantor-has the full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Title, Subject to the exception in the paragraph above, Grantor warrants and will forever defand the title to
the Property against the lawful.elaims of all persons. In the event any action or proceeding is commanced that questions
Grantor's tifle or-the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be lhe nominal parly In such proceeding, but Lender shall be antitied 1o participate in the
proceading and to be represented in the proceeding by counsel of Lender's own choice, and Grantor wilt deliver, or
causs to be daliverad, to'Lender. suth-instruments as Lender may request from time to tima to permit such participetion.

Compliance With Laws.: "ér;lhiqr-"W'érra:his that the Property and Grantor's use of tha Properly complies with all existing
applicable laws, ordinanoes,- and regulations of governmental authorities.

Survival of Represemmloﬁs'-and Warranties. All representalions, warranties, and agreemants made by Grantor in this
Dead of Trust shall survive the execution and delivery of this Dead of Trust, shall be continving in nature, and shall
remain In full force and effect ‘until such fime as Grantor's Indebtedness shalt be paid Iin full.

CONDEMNATION. The following proﬁiéignsir_eiﬁling to condemnaltion proceedings are a part of this Deed of Trust:

Proceedings. if any proceeding in condemnation is filad, Grantor shalf promptly notity Lender in writing, and Grantor
shall promptly take such steps as may.be negessary to defend the aclion and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shali'be enfitled to participate in the proceeding and to be represented in
the proceeding by counsel of its own choice all'at.Grantor's expense, and Grantor will deliver or cause to be delivered to
Larx@cair st:_uch instruments and documentation as may-be requested by Lender from time to time lo permit such
participation. £ A

Application of Net Proceeds. H all or any part of the.Property is condemned by eminent domain proceedings or by any
proceading or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net
proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. Tha net proceeds of
the award shall mean the award after payment of all.reasonable costs, expenses, and attornays’ fees incurred by Trustee
or Lender in connection with the condemnation. . . p

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUT HORITIES. The following provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust: .© =

Current Taxes, Fees and Charges. Upcen request by Lerder; Grantor shall execute such documents in addition to this
Deed of Trust and lake whatever other action is requested by Lendar to/perfect and continue Lender's fien on the Rea!
Property. Grantor shall reimburse Lender for all laxes, as ‘described’ below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamgs,
and other charges for recording or registering this Deed of Trust. < .. "

Taxes. The following shall constilute taxes to which this section applies: (1) “a specific lax upon this type of Dead of
Trust or upon all or any part of the Indebledness secured by this Deed of Trusl; (2) a specific fax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebledness secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender-or the holder of the Note; and (4) a specific tax on
all or any portion of the Indebledness or on payments of principal and ‘interest.made’5y Grantor.

Subsequent Taxes. If any tax to which this seclion applies is enacted subseguent to the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or:all of its available ramedies for
an Event of Default as provided below unless Grantor either (1) pays the tdx before:it becomes delinquent, or (2}
contests the tax as provided above in the Taxes and Liens section and deposils with’ Lender cash or a sufficient
carporate surety bond or other security satisfactory to Lender. e S

SECURITY AGREEMENT; FINANCING STATEMENTS, The following provisions relatiiig to-this Deed of Trust as a securlty
agreemant are a part of this Deed of Trust: &

Security Agreemeni. This instrument shall constitute a Security Agreement to the exieh} any q!--tﬁa_ Pi‘opsrty constitutes
fixtures, and Lender shall have all of the rights of & secured party under the Uniform Commergial Code gs amended from
time o time. . ! A

Security Interesl. Upon request by Lender, Grantor shali execute financing statemenis and take whatever other action
is requested by Lender to perfect and continue Lender's security interest in the Rents and Personal Property. . In addition
to recording this Deed of Trust in the real property records, Lender may, at any time and withiout further authorization
from Grantor, file executed counterperts, copies or reproductions of this Dead of Trust as a financing statement.” Grantor
shall reimburss Lendar for all expenses incurred in perfecting or continuing this security interest. Upon. defallt, Grantor
shall not remove, sever or dalach the Personal Property from the Properly. Upon default, Grantor shall-assemble any
Personal Property nct affixed to the Praperty in & manner and at a place reasonably convenient to: Granter and. Lender
and make il available to Lander within three (3) days after receipt of written demand from Lender to the extent permittad
by applicable law. EA

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information congerning -

the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Codg) “j;;

are as stated on the first page of this Deed of Trust. :

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foliowing provisions relating to further assur'é'n_ces':__.aﬁ_d

altorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from lime to time, upon request of Lender, Grantor will make, exechte a_'n‘d_-u""

deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by .~

Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices’and
places as Lender may deem appropriata, any and all such morigages, deeds of lrust, securily deeds, security
agreements, financing stalements, continuation slatermnents, instruments of further assurance, cerlificales, and other

documents as may, in the sole opinion of Lender, be necessary or desirable in order lo effectuate, compiele, pertect,
e

e —
-
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‘coptinue, or preserve (1) . Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
;¢ the liéns and securily interests created by this Deed of Trus! as first and prior liens on the Properly, whether now owned
¢ i op-hereafter acquired by Grantor, Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall

~relmburse Lender for all costs and expenses incurred in connection with the matters referred te in this paragraph.

Aﬂomey-in—Fact If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby imevecably appoints Lender
as Grantor's altorney-in-fact for the purpose of making, axecuhng, delivering, filing, recording, and doing all other things
as“may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph s

FULL PEFIFORMANCE IF-Grantor pays all the Indebledness when due, and olherwise parforms all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver 1o Trustee a request for full reconveyance and shall
execute and: deliver to. Graritor suitable statements of termination of any financing stalsment on file evidencing Lender's
sacurity intersst in the Rents: dnd the Personal Properly. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantege in any reconveyance may be dascribed as the "parson or persons legally entitied thereta”, and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the trulhfulness of any such matters or
facts.

EVENTS OF DEFAULT. Each ol the following, at Lender’s option, shail constitute an Event of Default under this Deed of
Trush

Payment Default. Grantor la!ls to make any payment when due under the Indebtedness.

Other Defaults. Grant_o"f fdils to ‘c_ompi‘y-:-wifh or to parform any other term, obligation, covenant ar condition contained in
this Deed of Trust or in-any ot the Related Documents or to comply with or to perform any term, obligation, covenant or
condition contained in any gther agreerment between Lender and Grantor.

Compliance Default. Failure:to comply with any other term, obligation, covenant or condition contained in this Deaed of
Trust, the Note or in any of. the Related Documents If such a failure is curable and if Grantor has not been given a
notice of a breach of the sanie provision-of this Deed of Trust within the preceding twelve (12) months, it may ba cured
{and no Event of Default will have occurred) if Grantor, afler Lender sends written notice: demanding cure of such failure;
(a) cures the failure within fifteen (15) ddys; or (b} if the cure reguiras mare than fifleen (18) days, immediately initiales
steps sufficient to cure the failure and thergafter confinues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably.practical.

Default on Other Payments. Failure 'of'Gfén_fa“r within the time required by this Deed of Trust to make any payment for
taxes or instrance, or any other payment necessdry to prevent filing of or to effect discharge of any lien.

False Statemenis. Any warranty, representation or.statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the Related DocUments is false or misleading in any material respect, sither now or at
the time made or turnished or becomes faise or Misleading at any time thereatter,

Defective Collaterafization. This Deed of Trost or any of the Related Documents ceases to be in full force and effect
{inciuding failure of any collateral document to creale a valid and perfacfed security interest or lien) at any time and for
any reason.

Death or Insolvency. Thg death of any Granlor. ihe |nsolver|cy of Granfor, the appointmant of a receiver for any part of
Grantor's property, any assignment for the benefit of creditgrs, any type of creditor workout, or the commencement of
any proceeding under any bankruptcy or insalvency laws by ar against Grantor.

Creditor or Forfeiture Proceedings. Commencemenf of foreclosire or forfaiture proceedings, whether by judicial
praceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmaental agency
against any property securing the Indebledness. This includes a garnistimient of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Defaull shall not apply ifthere is a good faith dispula by Grantor
as to the validity or reasonableness of the claim which is the basis of the credilor or forfeiture proceeding and if Grantor
glves Lender written notice of the creditor or forfellure proceeding gnd deposuts with Lender monies or a strely bond for
the creditor or forfeiture proceeding, in an amount determined hy Lender m ;ts sol.e discrsfion, as being an adequate
reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the lerms of any oiher agreemant between Grantor and
Lender that is not remedied within any grace period provided therein, ingluding “without limitation any agreement
cancerning any indebledness or other obligation of Grantor to Lender, whether exlshng now or later.

Events Affecling Guaranior. Any of the preceding events occurs with respect to any guarantor endorser, surely, or
accommodation party of any of the Indebledness or any guarantor, endorser, surety, or accommodation party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty'of the indabtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condltlon or Landar belleves the prospect of
payment or perfermance of the Indebtedness is impaired. i

insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Dalault occurs under this Daed of Trust a! any tlme thereatter,
Trustee or Lender may exercise any one or more of the following rights and remedies: e

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of: any olher remedy, and an
election to make expenditures or to take action to perform an obligation of Grantor under.ihis' Degd: of Trust after
Grantor’s failure to perform, shall not affect Lender’s right to declare a default and exercise its remedles

Accelerate Indebtedness. Lender shall have the right at its option to declare the enlire Indebtedness mmedlately due
and payable, including any prepayment penalty which Grantor would be required to pay. -

Foreclosure. With raspect to all or any part of the Real Property, the Trustee shall have the right io exerclse rls power of
sale and 1o foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure. in etthar
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall hava all the rights and remedles ofh'“';-
a secired party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without nofice to Grantor to take possession of and manage tha.Propér.t‘y,ﬁ
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's .
cosls, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property -~
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lander, then Grantor irrsvocably .-
designates Lender as Granlor's attorney-in-fact to endorse instruments received in payment theraof in the name of"
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in respande
to Lender's demand shall satisty the obligations for which the payments are made, whether or not any proper grounds
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: ____..fcff he demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a
F O receiver...

- Appoint-Receiver. Lender shall have the right to have a receiver appointad 1o take passession of all or any part of the
Property, with the power to protect and preserve the Property, to operale the Property preceding or panding foreclosure
or sale, and to-collect the Rents from the Property and apply the proceeds, over and above tha cost of tha receivership,
against the Indebtedness. The raceiver may serve without bond if permitted by law. Lender's right to the appointment
of a.receiver shall-exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy al Sufferance. |f Grantor remains in possession of the Proparty after the Property is sold as provided above or
Lender otherwise becomes entified to possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Properly and shall, at Lander's option, sither (1) pay a
reasonable rental for tha‘usa of the Property, or (2} vacate the Properly immediately upon the demand of Lender.

bOiher Remedies. __Trﬁsiéé or-Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
¥ law. L

Noftice of Sale.. iander shall‘give Grantor reascnable nofice of the lime and place of any public sale of the Personal
Property or of the time after which ‘any privats sale or other intended disposition of the Personal Property is lo be made.
Reasonable notice shall mean notice given at feast ten (10) days before the time of the sale or disposition. Any sale of
Personal Property may be-mada in conjunction with any sale of the Real Property.

Sale of the Property.: To-the-axtent. pérmitted by applicable law, Grantor hereby waives any and all rights 1o have the
Property marshalled. Insxercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
Property together or separately, in one sale or by separate sales. Lander shall be entifled to bid al any public sale on all
or any portion of the Properly.: %

Aftorneys' Fees; Expenses. Iif.Lender institutes any suit or action to enforce any of the terms of this Dead of Trust,
Lender shall be entitied to recover such-sum as the court may adjudge reasonable as attorneys' fees at frial and upon
any appeal. Whether or not any court-action Is involved, and to the extent not prohibited by law, all reasonabte
expenses Lender incurs that in Lender’s opinion-are necessary al any ftime for tha prolection of its inferest or the
entorcement of its rights shall become a parl-of the Indebtedness payable an demand and shall bear interest at the Note
rate from the date of the expenditure-unti repaid Expenses covered by this paragraph Include, without limitation,
however subject fo any limits under applicabls iaw;Lender's attorneys’ fees and Lender's legal expenses, whether or not
there Is a lawsuit, including attorneys’ fees and.expenses for bankruplcy proceedings (including efforts to modify or
vacale any automatic stay or injunction), appeals, and"any anticipated post-judgment collection services, the cost of
searching records, obtaining title reports (including toreclosure reports), surveyors’ reports, and appraisal fees, fitie
insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor also wilt pay any court costs, in
addition to all other sums provided by law. i

Rights of Trustee. Trustee shall have all of the’ righ:ts and duties of Lender as sat forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relaling to lhe powers and obligations of Trustee

{pursuant to Lender’s instructions) are part of this Deed of Trusk

Powers of Trustee. In addition to all powers of Trustee arising as'a‘mattar of law, Trustee shall have the power to take
the foliowing actions with respect o the Property upon the written request of Lender and Grantor: (a) join in preparing
and filing & map or plal of the Real Property, including the dedication of sireets or othar rights to the public; (b) join in
granting any easement or creating any restriction on the: Real Property; and (c) join in any subardination or other
agrasment affecting this Deed of Trust or tha inlerest of Lender under this Deed of Trust,

Obligations to Nolity. Trustee shall not be obligated to noﬁﬁ?-any bmér'.part,y of a pending sale under any other trust
dead or lien, or of any action or proceeding in which Grantor, Lender,-or Trustee shall be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trug,te_e'. Lo

Trustee. Trustee shall meet all qualificelions required for Trustes Under applicable law. In addition to the rights and
remedios set forth above, with respect o all or any part of the Property, the Trustee shall have the right to foreclose by
nofice and sale, and Lender shall have the right to foreclose by judicial foreclostire, ifi &ither case in accordance with and
1o the full extent provided by applicable law. T e

Successor Trusiee. Lender, at Lender's option, may from time to fime appoint a succassor Trustee to any Trustea
appointed under this Deed of Trust by an instrument exacuted and acknowlsdged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all other matters
required by state law, the names of the original Lender, Trustee, and Grantor, the-book and page or the Auditor's Fite
Number whera this Deed of Trust is recorded, and the name and address of the.successor fristea, and the instrument
shall be axecuted and acknowledged by Lender or its successors in interesl. The successortrustes, without conveyance
of the Property, shall succeed to all the title, power, and dulies conferred upon the Tristee in this.Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern to the exclusion of -all ether provisions for
substitution, Lok

NOTICES. Subject o applicable law, and except for nolice required or allowed by law to Be given in anothér manner, any
nolice required to be given under this Deed of Trusl, inctuding without fimitation any nolice of default‘and any notice of sale
shall be given in writing, and shall be effeclive when actually delivered, when actually receivad by felefacsimite (uniess
otherwisa required by law), when deposited with a nalionally recognized overnight courier, ¢r, if:mailed, when deposited in
the United States mail, as first class, cerlified or registered mail postage prepaid, directed lo the addresses shown-near the
keginning of this Deed of Trust. ANl copies of noficés of foreclosure from the holder of any fien which has priority aver this
Deed of Trust shall ba sent to Lender's address, as shown near the beginning of this Deed of Trust. Any party may change its
address for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that the-purpose of
the nolice is fo change the parly's address. For notice purposes, Grantor agrees to keep Lender informed at all fimes pf
Grantor's current address. Subjsct to applicable law, and except for nolice required or allowed by law to be.-gived‘in another
manner, if there is more than one Grantor, any nolice given by Lender to any Grantor is deemed to be riotite given to all
Grantors. : e

MISCELLANEQUS PROVISIONS. The following miscellaneous pravisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, logether with any Related Documents, constitutes the entire understandirig and
agreement of the parties as 1o the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of .
Trust shall be effective unless given in writing and signed by the party or pariies sought fo be charged or bound by the -
alteration or amendment. S

Annual Reporis. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,”
upon request, a certified statement of net operating income received from the Property during Grantor's previous fiscal
year in such form and detail as Lender shall require. "Nel operating income” shall mean all cash receipts from the
Property less all cash expenditures made in connection with the operation of the Property. e

A
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; 1"Cepl'i'qn Headings. Capfion headings in this Deed of Trust are for convenience purposss only and are not 1o be used lo
" ¢ interpret or define the provisions of this Deed of Trust.

T "vMerger “There shali be no merger of the intorest or estale created by this Deed of Trust with any other interest or estate
< In the Preperty at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Govemlng Law This Deed of Trust will be governed by, construed and enforced in accordance with federal law
and the Iaws :of the Stale of Washington. This Deed of Trust has been accepted by Lender in the State of
Wa.shmgton

Joint and Several Llability. All obligalions of Grantor under this Deed of Trust shall be joint and several, and all
referances to Grantor shall mean each and every Granter. This means that each Grantor signing below is responsible for
alt ehhgallons I lhrs Deed of Trust.

No Wawer by I.ender "Lender shall not be deemed to have waived any rights under this Deed of Trust unlass such
waiver is given in wntrng and signed by Lender. No delay or omission on the part of Lender in exarcising any right shall
operate as a waiver of such:right or any other right. A waiver by Lender of a provision of this Dead of Trust shall not
prejudice or constitute _e’waiv‘er of Lender's right otherwise to demand strict compliance with that provision or any other
provision of this Dead.of Trust.” No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of ander's rights or of any of Grantor's obligations as to any future transactions. Whenever
the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequent instances whare such consent is required and in all cases such consent
may be granted or withheld inthe sple discretion of Lender,

Severability. If a cotrt of competent:jurisdiction finds any provision of this Desd of Trust to be illegal, invalid, or
unanforceable as to any person or cirgUmstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other person ¢r circumstance. It feasible, the offending provision shall be considered modified
so thal it becomes legal, valid and enforceabls. If the offending provision cannot be so modified, it shall be considered
deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceability of any
provision of this Deed of Trus! sha!l not effect the legality, validity or enforceabitity of any other provision of this Deed of
Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on kransfer of Grantor's interast, this
Deed of Trust shall be binding upon.and inure to the benefit of the parties, their successors and assigns. If ownership of
the Praperty becomes vested In a person otherthan Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with referance to this Dead-of-Trust -and the Indebledness by way of forbearance or extension without
releasing Grantor from the obligations of this D#ed of Trust o liability under the Indebtedness.

Time is ot the Essence. Time is of the ess_e'nc_e in the"’berformance of this Deed of Trusl.

Waiver of Homestead Exemption, Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as 1o all indebledness secured by this Deed of Trust,

DEFINITIONS. The following capitalizaed words and'terms shall have the following meanings when used in this Deed of Trust.
Untess specifically stated to the contrary, all referances to dollar amounts shall mean amounts In lawful money of the United
States of America. Words and terms used in the singuiar shall include the plural, and the plural shall include the singular, as
the context may require. Words and terms not otherwise deﬁned in thls Deed of Trust shall have the meanings atirbuted to
such terms in the Uniform Commercial Cods:

Beneficlary. The word "Beneficiary” means Skagit Stale Bank and tts sucoessors and assigns.

Borrower. The word "Borrower™ means PATRICK J HOCKMAN and MARY E HOCKMAN, and &ll other persons and
entities signing the Note in whatever capacity.

Deed ot Trust. The words "Dead of Trust” mean this Deed ut Trust among Grantor Lender, and Trustee, and includes
without iimitetion all assignment and security interest provisions relallng to the Personal Property and Rents.

Default. The word "Defaull" means the Default set forth in this Deed of Trust in the section titted "Defauit”,

Environmental Laws. The words "Environmental Laws" mean eny and all state. federal and toca! statules, regulations
and ordinances relating lo the protection of human health or ‘the envirohment, including without limitation the
Comprehensive Environmentai Response, Compensation, and Liability. Act-0f.1980, as. amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA™,
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq.; the Resource Conservation and Recovery
Act, 42 U.5.C. Section 6901, et seq., or other applicable state or federal Iaws, rules, or regulahcns adopted pursuant
iherelo.

Event of Detaull. The words "Event of Default” mean any of the avents of default set ferth in this Deed of Trust in the
events of defaull section of this Deed of Trust.

Grantor. The word "Grantor® means PATRICK J HOCKMAN and MARY E HOCKMAN

Guaranty. The word "Guaranly” means the guaranty from guarantor, endorser, sure!y. or ac;comrnodatlon parly to
Lender, including without limitation a guaranty of all or part of the Nots.

Hazardous Substances. The words "Hazardous Substances” mean materials that because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard to
human health or the environmant when improperly used, frealed, stored, disposed of;” generaléd, .ménutactured,
ransported or otherwise handled. The words "Hazardous Substanoes are used in their"very Broddest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by ar listed under the
Environmental Laws. The term "Hazardous Substances" also includes, without limitation, petroleum and petroleum
by-products or any fraction thereof and ashestos.

Improvements. The word "Improvements” means all exisling and future improvements, burldmgs structures, mobrle
homes affixed on the Real Property, facilities, additions, raplacemants and other construction on the Reat Propmty k.

Indebiedness. The word "indebledness" means all principal, interest, and other amounls, costs and expenses payable-.
under the Note or Related Documents, fogether with all renewals of, extensions of, modifications of, cansolidations ol
and substitufions for the Note or Relaled Documents and any amounts expended or advanced by Lender. to. dischargd ¢
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under thrs Deed of_:
Trust, together with interest on such amounts as provided in this Deed of Trust, :

Lender. The word "Lender” means Skagit State Bank, its successors and assigns.

Note. The word "Note” means the promissory note dated Octaber 30, 2001, in the original principal arnount»-""
of $62,647.93 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of,

consolidations of, and substitutions for the promissory note or agreement.
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;. . -Personal Property. Tha words "Personal Properly” mean all equipment, fixtures, and other arlicles of personal property
" ¥ now or-hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all
. Aceessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and logether with
all issues and profits thereon and proceeds (including without limitation all insurance procesds and refunds of premiums)
from any sale or other disposilion of the Property.

:Pfoperty._:_Thé: word "Property” means collectively the Real Property and the Personal Property.

Fie__él‘ -Emperfy. The words "Real Property” mean the real properly, interests and rights, as further described in this Deed
of TFrust, S

Relaled Documents. The words "Related Documents™ mean all promissory notes, credit agreements, loan agreements,
environmental ‘agreements, guaranties, security agreemants, mortgages, deeds of trust, security deeds, coliateral
mortgages, and all other instruments, agresments and documents, whether now or hereatter existing, executed in
connection with the Indebtedness.

Rents. The word-"‘;aenis""-mgans all present and future rents, revenues, income, issues, royalties, profits, and other
benefits derived from the Property.

Trustee. The word "Trustee” means FIRST AMERICAN TITLE COMPANY, whose mailing address is 1301-8 RIVERSIDE
DR/PO BOX 1667, MOUNT_:_VEHNON , WA 98273 and any substitute or successor tfrustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH

GRANTOR AGREES TO ITS TERMS. -

INDIVIDUAL ACKNOWLEDGMENT

STATEOF _ (DA " )
COUNTY OF I T B

On this day befora me, the undersigned Notary Public, p’e;‘:iinnally appeared PATRICK J HOCKMAN and MARY E
HOCKMAN, personally known to me or proved to me on the hasig of satisfactory evidence lo be the individuals describad in

Rpsiding at__ UK/ AGTDR)

co mm issio:éi"gxplres [ OL)L

REQUEST FOR FULL RECONVEYANCE
To: ' , Trustee i

The undersigned is the legal ownar and holder of all indebtedness secured by this Deed of Trust. You aré hersby requested,
upon payment of all sums owing 1o you, to raconvey withoul warranty, to the persons entitiéd thereto,the' right, title and
interest now held by you under the Deed of Trust. s e

Date: Beneficiary: e
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