N

T T
200110310094

, Skagit County Auditor
r 10/31/2001 Page 1 of 18  12:38:17PM

Return To: -

Horizon Bank ‘

PO'Box. 580 ;
Bellmgham, WA 98227-0580

Assessor’s Parcel:_d’r Account Number: 4/59-000-094-0000
Abbreviated Legal De'scrlpﬁon
Lot 94, The Cedars, a condominium
Trustec: Ne'b'\m mewp Se\"\f:usmclude lot, block and plat or section, township and range]
Full legal description located onpage 16 . Additional Grantees located on page 2

lSpnce Above This Line For Recording Data]

Island Title B18979 o

Escrow BE5178 ; DEED OF TRUST

DEFINITIONS ;

Words used in multiple sections of thm document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
alsq provided in Section 16, :

(A) "Security Instrument" means this document whlch is dated October 26, 2001 ,
together with all Riders to this document. . -

{(B) "Borrower" is Luana R Tanck =

as Trustee of the Luana R Tanck- Revocab1e meg Trust dated 07/19/94

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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_.,_..(15i”.!'RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

"____1mﬁlementmg regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
“ time, or any additional or successor legislation or regulation that governs the same subject matter, As used

‘in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
¢ 16 a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
_loan" ‘under RESPA.
" (Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
nol that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modificauons ‘of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security ‘Instrument and, the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust,’ w1th power of sale, the following described property located in the
~« County of Skagit
[Type. of Recondmg Turisdiction] [Name of Recording Jurisdiction]

% SEE ATTACHED. LEGAL: DESCRIPTION #**

Parcel ID Number: 4759-000-094-0000 , - which currently has the address of
1138 Lopez Ln e [Street]

Burli ngton : r -[City] , Washington 98233 (Zip Code]
("Property Address"): AR

TOGETHER WITH all the improvements riow or_hereafier erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a-part-of-the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is, unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title. to the Propcrty against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nauonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty mstrument covering real
property. e
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& ___.,.--Ause';kéciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
.~ assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
. _be:" paid under this Section. Borrower shail pay Lender the Funds for Escrow Items unless Lender waives

__'~B0rrower s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
" obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
5 in writmg Ini the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
" dué for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish’'to Lender receipts evidencing such payment within such time period as Lender may require.

Borrewer’s obligation to make such payments and to provide receipts shall for all purposes be deemed to

be a- c()venant and Aagreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Section’ 9..If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and

Borrower: fails to. pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9

and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such

amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15"and, upon such revocation, Borrower shall pay to Lender all Funds, and in

such amounts, that are then reqmred under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time speciﬁed under RESPA, and {b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of: expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held i, an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mc]udmg Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or.verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender uto make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower ‘and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glvc to Borrower, without charge, an annual accounting of the
Funds as required by RESPA, =

If there is 2 surplus of Funds held in’ escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance w:th RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held.in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay': to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no ‘more than 12 monthly payments.

Upon payment in full of all sums secured by this Securlty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessmems charges fines, and impositions
attributable to the Property which can attain priority over this Secunty Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assocmuon Dues; Fees, and Assessments, if any, To
the extent that these items are Escrow Items, Borrower shall pay-them in’ ‘the ménner provided in Section 3,
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

'____.WOfk has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
. _promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

‘of. progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires. interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
_mterest or_earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

" Botrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration ‘or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shiall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess,. if any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in

Section 2. .+

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has-offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin’ when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or: otherwmc Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all mSurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lénder may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which ‘consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond ] Borrdﬁ«'ef s control,

7. Preservation, Maintenance and’ Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resxdmg in' the Property, Borrower shall maintain the Property in
order to prevent the Property from detonora_t___mg_ or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connecnon with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring. the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and, restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance ‘or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not rchcved of Borrower s obligation for the completion of
such repair or restoranon
reasonable cause, Lender may inspect the interior of the lmprovcments ‘on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the. dlrectlon of Borrower or with Borrower’s
knowledge or consent gave materiatly false, misleading, or inaccuraté mformatlon or statements to Lender
(or failed to provide Lender with material information) in connectlon with the Loan. Material
representations include, but are not limited to, representations conoermng Borrowcr § occupancy of the
Property as Borrower’s principal residence. .

1050000684
@D -6(WA} (0005).01 Page 7 of 15

lW(MWIMUWIIWWMWMMW

Skaglt County Audltor
10!31!2001 Page 7 of 19

12:38:17PM 3



Wd.’.I-BE:Zl 6l jo g abey LOOZILSIOL
Jonpnvﬁ;unoo ;IEE)]S

IMWWWNWHWW

LO/L 8YOE oy S g1 4o g abeg 10"(3000} twmie- CD
: 890000501

' *(sunmmrad aoueInsuy
28310 WoIJ paUTEIqo spun,} apn]am &em UIN[M) S]qe[rese aAey Aewr Jainsut aFeSuowr oay) Jey) spuny jo
somos Aue 8uisn sjuawnded ayew o) Joxnsur 9Fediows sy axnbar Aew s1udws3Te asoy [, ‘sjuamaarde asamy
01 (saned 10) fred I9U10 oY pue.IaInsui afeyrom am o /home;sues are 1eY] SUONIPUOD PUE SULIA] U0 218
SIUSIAAITE SSAYY *SISSO] S0NPAL 30 ‘YSLLILSY) AJIpOW Jo Ieys yeyp sanred IaqIo Pim sjuIALFe Olul 1902
Apw pre ‘omin O} SWIN) WOIJ ao.to; ap oueInsul q:ms [[2 UO ¥SLI [210) IO} SIBNJEAD SIBIMSUT 2FeSLIOW
‘20UBINSU]
afeSuop a1 o1 Ared € 10U 51 Jamonog p:mﬁe se ueo] o) Aedar jou saop Jlomoxog Ji anour Kew
I $95S0] UTBL) 10] (910N a1} saseqamd Y AU AR 10) ISPUYT SISINQUITII SOURINSU] oﬁeﬁuow
*310N a1 Ul papraoxd gier sy je 81y Led 0] uoneSiqo §, I9MOLIOY §1IFE ()] VONIAS
st ur SurpopN “ae] ajqestddy Aq pannbar s1 UEHEUNIIS] JIUN 10 UOTIRUMILEY gons 10] Suipraoid Ispua]
PUR JaMoliog U9M1aq JULIAAISE IaNImM . Ale [im. soueplosse spua somemsyy a2FeSwopy 307 Juatrasnbax
§,J0puUdT [HUN ‘JAIISAI SSO[ Aqepunjar-uou e-aplaoid o) 10 ‘ape ul dduemsu] IFefuop uEIUTRW
01 pamnbaz smwnpmaid oy Aed qpeiys lomorrog ‘aouvinsu] afeSuop of smnnno.td ayl premol symowAed
pareudisop £191e.tedas syew 01 paimbar sem Jomolog pue weo] S SULfEW jo UONIPUOD € S8 AOURINSUL
o8eBuo pannbar 1apu J “eoueinsu] a8ed 1o Jo] smnmuald o) premo) siuswAed pareudisep Ajreredas
soInbal Jopuy] pue ‘paurEIqo ST ‘I[QRIIBAR SSINOI9q UIESE JSpUY] Aq palod[es 1omnsul ue Aq papiaoxd
(soxmnbaz 1opuy ey pouad oy Jo] pue junoure 211 UT).-95e1aA00poueinsu] afefuopy J1 sjmowded oalasox
§50] a11nbar 158u0[ Ou URD JOPUST "2AIISII S50 Yons wo sTurures 1o 1sarnun Lue Jomorrog ALed o) parmbax
3q 10U JEYS 19pUY] pue ‘[(ny ur pred Apjewmin st Ugo] AU e 108) oY) SUIPURISHIMIO ‘I[GEPUNJOI-UOU
aq [[eqs QAIS3I $SO[ UYOMS -doweinsu] oFeSuop JO NRI.UI-9AJISAl SSO[ JqepUnysr-uou B st sjuawded
3531 UYL pue asn “1dIooe [ JSPUYT 109K UI 2 O] Pasean-38eIIA00 IJURINSUI SY) USYM NP SIaM
e siuswided pajeuSisep Ajderedss s Jo Junowre Y 19pur 0} Aed 01-9NUNNOD [[BYS IOMOLIOY “I[QEIEAR
j10u 51 a8eroa0d soueinsul aSeSuwopy juepambs A[Enueisqns JI Iepuy] Aq peroerss Jamsm ofefuow
SJElIo)E UE WOoIj ‘1:)9;;9 ul Aysnoraard sdurinsu] 9FeSUoON 3yl Jo Jamoliog o) 1500 o) 01 JupaInbs
A[renweisqns 1500 ® 12 “193530 ur Asnoiadxd soueinsu] a8e3uoiy a1 01 Juspeamba Ajjeniuelsqns 958IIA00
ure)qo 0y paxnbar sumnuard oty Aed [reys Jamolrog ‘soueinsuf 9FeTUOR 10 smnmwad Ay premo)
sjuomAed pajeusisop Ajareredas oyewr o) parmbor sem ramollog pue asiensur gons papiacid Ajsnotasd
e JaInsut aeS1I0W Y WO S]qR[IEAE 3G O) $I5BID JIPUY] Aq pasmnbas 23eI0A00 souRInSU] 93EFUOW 9Y)
‘uosea: Aue 10] *J “109JJ9 Ul oUeInsuf 95eFUO Y WeIUIEE o) parmbai sunwRid oy Aed [reys Jomouiog
‘weor] o) SUEW JO UOTIIPUOD B SB JOUBISU] sﬂeﬁuow pannbar 1apua J] *3dueinsny 23ed)iop 01
‘SunuA uy 19815W-9y) 0} sea18e Jopu]
ssa[un 28190 10U [[eys QI 23] 9y} pur proysses] a1 ‘Ausdorg am 01 NN aa_.; sannboe Jomoxrog J| “9ses]
a1 jo suotstaoxd atp e :p,m A[duzod [[eys IomoLiog ‘plOYJSEd] ® UO 51 1uamnnsu1 A;unaas st 31 ted
o Juwie
Sunsanbaz 1omorzog 01 J3pU] WOI 930U Uodn “ISAINUL YONS M ‘a;qe&ed . um{s PUR TUIWISINGSIP
JO 3lep A1) woxy 3181 JJON 91 1B ISIAUI Jeaq [[eys SIUnOWe JsaY], ‘Jusmnnsu} A1Lnoeg s AQ paInoss
IamoLIog JO 1q9p [EUONIPPE 9W003q [[eYs 6 UONRS SIY) 19pun I3pua] Aq pasingsip-sjunoure Awy
‘6 UONIO9G ST} ISPUR POZIIOYITE SUONOE
11z 10 Aue Sunye) jou 10§ ANIqeI[ OU SINOT] IIPu] Jey) paaide s | *0s op 01 uoneSgo Jo Lnp Awe Jopun
10U SI PUR OS OP 01 JARY] 10U SIOP JOPUI] “6 UOHIOSS SIY) JOPUN UOMIE 38 ABWI Iopua q%nom;v *JJ0 10 UO
pIwIn SSNIIIIN JAEY UE ‘suonTpuo? snolafuep 1o SUOLIE[OIA 3P0 JAYIO 10 Surpyng speurwp fsadid woxy
IEM UIRIP ‘SMOPUIM plm s100p dn pieoq o soepdar ‘syaof #3ueyo ‘smmeder aemwr o Asadolg ayy ﬂlmsma
‘0 pajun] 101 st nq ‘sspnpur Auadorg s Sunnoes -Surpaasoxd A:ndnn{unq e u uontsod pamoas’ SH.
Smpnoul “JuemnIISy] &unoas STIP J2pun $IgEU JO[plIB Auradoid syl ur 15319101 S11 190101d 01 s3ay s.(amone
apqeuoseas Surded (o) pue ‘uno> m Suureadde (q) ‘wsmnIISU] ,(mnoos sip 1eao Aiond ‘sey qIgM o

ua1) @ Aq parnsos sums Awe Surded () :01 PO JOU SIE JnQ ‘OPNIOUI UED SUONOE S, Jopuar] -Auasdord auy”

Suuedor 1o/pue Sunndss pue ‘Kuadold o1 Jo on[eA s Suissosse 1o/pue Sunoajord Sutpn[am jmamnysuy.; ¢
Aumoos siq) Jepun siySu pue Ausdold oy ul IsaIsyu s Jopuy] 10d01d o) srendoidde 1o a]qeuoseal
SI JoA9leUm JoJ Aed pue op Aew IOpUST U ‘fuadorg o1 pauopueqe sey samoxtog (9) 0 “(suonensal
10 SME[ 20I0JUS O1 10 juawnnsu] Anoeg smp Jeao Ajuond uene Aewl yorym US| ' JO JUSWIAOIONEY -

10 “3IM119J10] 10 UONEUWAPUOD 10y ‘areqoid ‘Amdnuyueq ur Suipeasoid € se gons) JuowMIS] AILINGOS SIY

Jopun s1qﬁu 10/pue Auadold o WD 1SI9NUL S J9pur 109)e Apueoytusis wyfnn yeyp Swipecood [eSa wisT
a1y () “yuammnusu] AJIN03S SIY) U POUTRIUOD SIUAMaaISe pue SITEUsAcd 3y) uroprad o} s[ie) JamoLog (n)
J1 “uawnysu] Aunoseg smy) apup) spydng pus £aadorg oY) uy 159U S I0puUd‘y JO U0 ‘6




. " As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any’ other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

+“derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

' iexchange for sharing or modifying the morgage insurer’s risk, or reducmg losses. If such agreement
; prov1des that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
© premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

" (ay Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. '

11. Ass1gnment of - Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is. damagcd such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration ‘or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had .an opportunity to inspect such Property to ensure the work has been completed 0
Lender’s satisfaction, provided-that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle‘ disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall riot: be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the ¢xcess, if' any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in.Section 2

In the event of a total taking;* destrucuon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thlS Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. -~

In the event of a partial taking, destrucnon or loss in value of the Property in which the fair market
value of the Property immediately before.the: pamal taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be. reduced by“the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount.of. the sums secured immediately before the
partial taking, destruction, or loss in value divided by {b)-the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or-loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured 1mmod1ately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.-

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair.of the Property or to the
sums secured by this Security Instrument, whether or not then due. Opposmg Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. : ;
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‘_.né'iice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
“unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

“unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

' ;notlfy Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrowet’s
; change of address, then Borrower shall only report a change of address through that specified procedure.
© There.may-be only one des1gnated notice address under this Security Instrument at any one time. Any
- .tiotice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security

Instruriefit. .~ .-

16. Governmg “Law; Severability; Rules of Construction. This Security Instrument shall be
governed: by federal law, and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in“this Security Instrument are subject to any requirements and limitations of
Applicable Law. Apphcable Law might explicitly or implicitly allow the pames to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall‘not.affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicfing provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter’ words or. words of the feminine gender; (b) words in the singular shall mean and
include the plural and’ v1ce versa and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a 'Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property™ means any legal or beneficial interest in the Property, including, but not {imited
to, those beneficial interests transferred in a bond for deed, contract for deed, instailment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred {or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercnsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender'may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of:this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law_might specify for the termination of
Borrower’s right to reinstate; or (¢} entry of a judgment enforcmg this Security Instrument. Those
conditions are that Borrower: (2) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any.default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation. fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender §.interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash’ (b) money order; (c)
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___1.-réiéése of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

.* _Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
* by any governmental or regulatory authority, or any private party, that any removal or other remediation

Jof any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* remedial -actions in accordance with Environmental Law. Nothing herein shall create any obligation on
.. Lender for ar Environmental Cleanup.
7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower $ breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the del"ault, (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is: gwen to ‘Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrwne_nt ‘and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring-a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and-may invoke, the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law'may require, After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or perlods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s..deed conveying the Property without any
covenant or warranty, expressed or implied. The rqc:tals_m the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, |n;:lud|ng, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the supermr court of the county in which the
sale took place.

23. Reconveyance, Upon payment of all sums secured by this: Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this: Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee.: T rustee _shall reconvey the Property
without warranty to the person or persons legally entitled to“it. Stich” person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. .~

24. Substitute Trustee, In accordance with Applicable Law, I_cnder may frorn time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. erhout conveyance of the
Property, the successor trustee shall succeed to all the title, power and duues conferred upon Trustee
herein and by Applicable Law. :
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- sT ATE OF WASHINGTON } 583

' Cmmty of Sk

On thls s day personally appeared before me Luana R Tanck

to me: known to be the indjxjdual(s) described in and who i ecuted the within and foregoing instrument,

and acknowledged that h ey signed the same as hig eir free and voluntary act and deed, for the
uses anid-purposes therein mentioned.
GIVEN under my hand and official seal this 3‘31‘“ day of 0 cHber / o/

jnd@akﬁi%%amu»

Notary Public in and for {g/ Washington, reﬂo

Scdvs WoR(
My Appointment Expire¥ on /0 (S /aem/

M&VC(‘EL J. J-’eMMHUA
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" _“Unit 94, The Cedars, a Condominium, according to Amended Declaration thereof

“ “recorded August 24, 2000, under Auditor’'s File No. 200008240077, records of

" Skagit County. Washington, and Amended Survey Map and Plans thereof recorded
‘under Auditor’s File No. 200008240076, records of Skagit County, Washington.
 Situated in Skagit County. Washington.
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CONDOMINIUM RIDER

. THIS- CONDOMINIUM RIDER is made this 26th day of October, 2001 ,
and is mcorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the"Security Instrument”) of the same date given by the undersigned (the "Borrower") to
secure Borrower S Note to
Horizon Bank

: (the
"Lender") of the same date ‘and covering the Property described in the Security Instrument and located at:

1138 Lopez Ln,Burlington.WA 98233
[Property Address]
The Property includes a umt 111 -together with an undivided interest in the common elements of, a
condominium project: known as: '
The Cedars

: [Name of Condominium Project]
(the "Condominium Project") If the owners association or other entity which acts for the Condominium
Project (the "Owners Association”) ‘holds title to property for the benefit or use of its members or
shareholders, the Property also-inctudes Borrower s interest in the Owners Association and the uses,
proceeds and benefits of Borrower s mterest

CONDOMINIUM COVENAN'I‘S In addmon to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant “and agree as follows:

A. Condominium Obligations. :Borrower .shall perform all of Borrower’s obligations under the
Condominium Project’s Constituent Documents The "Constituent Documents” are the: (i) Declaration or
any other document which creates the Condominium Project; (ii) by-laws; (iii) code of regulations; and
(iv) other equivalent documents. Borrower shall promprly pay, when due, all dues and assessments
imposed pursuant to the Constituent Documerits;

B. Property Insurance. So long as the Owners Assoc:atlon maintains, with a generally accepted
insurance carrier, a "master" or "blanket” policy on'thé Condommmm Project which is satisfactory to
Lender and which provides insurance coverage in the amounts (including deductible levels), for the
periods, and against loss by fire, hazards included’within the term "extended coverage,” and any other
hazards, including, but not limited to, earthquakes :'anq ',floor_is,' “from which Lender requires insurance,

1050000684 - ;
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
Condommlum Rider.

(Seal) M&(&m

meaﬁﬁﬁxﬁlw5§§m@x§xaﬁ@oﬁﬁ\wr Luana R Tanck , Trustee -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-?_qrrower -Bormower
L (sea)’ (Seal)
: ':';quo'\i'cr -Borrower
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