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98507 o

Assessor’s Parcel or Acceum Number 4174-004-004-0000

Abbreviated Legal Description: ... "
LOT 4, BLOCK 4, "SUSAN TAYLOR ADDITION TO SEDRO WOOLLEY"

[Include lot, block and plat or section, towniship and range] Full legal description located on page 3
Trustee: EVERGREEN TITLE' COMPANY
- L Gare Above This Line For Recording Dat l‘:I RST AMERICAN TITLE CO.

DEED OF TRUST ob558 €

DEFINITIONS :

Words used in multiple sections of this document are deﬁned below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated Dctober 25, 2001

together with all Riders to this document.

(B) "Borrower" is WALT SHEARER and PATTI SHEARER HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument,

(C) "Lender" is WASHINGTON STATE EMPLOYEES CREDIT UNION

SHEARER ,WALT 80006832

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form.:3048. 1/01

2D -6/WA) (0012)
®

Page 1 0f 15 MW 12/00 1nitia|s:§§)$ GS
VMP MORTGAGE FORMS - (800)621-7291 ' ' R

| Foau

{

]
e




_—

WVW rie SL jog obed LODZ/LEML
’ JO].Ian ﬁ;unoo 1IBE)|S

IH/WN)HMIWWMMIWMIWHMIIHWI

@
e Fanan g1 Jo Z ebeg z100) (vmie- D

S ) W:swn!m

2890008 1TYM HIUV3HS

s "JusSTInESU] A1In9ag Sy Jo ¢ UON09g 1apun syunoure Awe (11) snyd ‘ajoN
) Iapun 189191111 ‘pu‘e [edtauud (1) JOJ anp junoure pA[NpPaYds AMBndai o) SUESW ,JUAWIAR MPOLIdY, (O)
RO A

‘uo 1[m’.;9p 10 ;0 1uam&'eduou o 1sureSe Jopuy] Sunodjord 2OUBINSUL STEAN | 0UEINSU] AZwF1I0p,, ()
‘Kuado1d o) Jo UCTHPUODS JO/PUR JM[EA

ay} ‘0] se SUOISSIIO 10 ;0 suouemass:ds:srm (A1) 10 ‘UONBUWAIPEOD JO NI UT 3IUBA3AN03 (11) {Auadoig
o) jo ued Aue Iio-Te JO ﬁm){m 1910 10 uopEmLApud (IN) (AMadolg oyl ‘Jo UOTOANSSP 10 ‘0) dFeurep
(1) 110 (¢ wON0ag UE PAqLIOEAP $95819400 atp topun pred spasooid doueInsur wey) 19o) Lwed pry) Awe Aq
pred spaasoad 1o ssﬂeump Jo pm,mz “JuswIayas ‘vonjesuaduios Ame sueaE , SPaddol SNOIUB[RISTIAL, (W)
g YONIDAG UI PAQLIOSIP AIE JBYL ST ISOY) SWEIW | SWAI] MODIST, ()

"SIaysueI)

osnoySullesyy pslewoINe pue s;s;suvn anm ‘auoydard Aq paleINU SIIJSUEN] ‘SUONOESUEI) SUIYIEW
I9[[) PAROME “SIASUEN] apzs—;o—)umd ‘01 PaNL] JOU S INQ ‘SIPNOUl UL} [ong “JUNoIde e 1IPaIo Io
11Qap 01 WONMILISUI [EIOUEUY B SZUIOUIAE 10 ‘RNHSUI ‘13pI0 O} S8 08 ade) onjouSew 10 *I0INdUIOY JUILNLIISTT
aruoydafs) ‘[BUTULR] JIU0III8[9 UE qﬁnmm pQI‘EIlI{H st yomga “iuamnnsiy Jaded repuals 10 ‘geIp 30
Aq pereunSiIo UOMORSTEI) B UBY] IS0 sptm; 10 JGJSIIB.I] AR SURND | JjSuel], spung omoenNiy, (D
‘wonezIESIo JBILIIS JO UOTIBIO0SSE

$IJUMOIIOY “UONBIIOSSE WNIUIWOPUOD B &q &uadmd o I0 Iamorlog uo pesodunt are eyl sa8Ieyd
ISUI0 pUe SIUSIUSSasse '$33] ‘sanp B SUBaUI- us;uamsmssv Ppue ‘s2a ‘san(q uoneossy Apunumao), {)
‘suomuido rerotpal ajqereadde-nou

‘Teuyy Jrqestidde e se [om s (mB[ JO 1940 am SAEY Je)) SIOPIO PUR S3II SATIEISIUILPE DUB S3OURUIPIO
‘suonemFal ‘saynrels {e00] puB eI ‘reIops) aiqearidde’ Suifonuos e suesw  meq sqeanddy, (1)

[£yraads] (S0 ] 13pry 1u9uu(nd Aprdomig ] PP VA

10pry ATued -1 [ | 0P wamdopAs U, PoUtEl] ] 19pTY WOOIRE [
19PIY SWOH Puodds [ | 19p1y mnmnnopuo:) - 19pry amy Jqeisnipy O]

:[a1qeordde se xoq 3[39[[3] .Ismonog[ Aq PAIN09Xa 99 0] IE $1IPTY

SWIMO[[0} AU, “Iomoniog Aq PIINJSXS A 1BY) JUSWNISU] LIUNOAS S1Y1 0] SI9PIY [[e sueaw ,SIOPRY, (H)

1533 sajd “uatunnsu] ANInosas sy Jopun anp SWwins [fe-pue ‘310N U3 J9pun anp

sadxeyo dre pue safrend juswAedard Auwe “isazemur snyd ‘H10N AUl £4q PAOUIPIAR 1qap oy sweA | Ueoy, ()

. . Airadoig

ayl ul s|SryY Jo Iopsuel],, Emp'eat[ JYL Iopun mo[aq PaqLIdssp sI 181 &uadold 9q1 steat ,,&mdo,xc[” )

. 9102 'GZ JoQUIoAON e JoYe] 10U [0y 1qap 9‘11 fed o1 pue SIUSWIAR]

arpotiad remdai wi 1gop sty Led 01 pasnuord ser remorrog ‘1sazanm snyd ( Qg 000 Dg{ $S
sIEf[od

00T/OU pUB DUBSNOL| AJU8M| PAJPUNH SU() I9pUST SM0 JOMOLIOH ;,mu _;;_;g_;_s amN L

1002 "§¢ 4240120 parep pue 1amoitog &G poudis ajou Lrossiuord oty SRS AON, ()

ANVAWO) TTLIL NITWOMIAT St c@arsmuar, (@
“uswnsyy £)IN03G ST} I9PUN AIEII1AUaq Y ST TaPUST

£0686 ¥M VIdWATO ‘NJISM X0 Od St s92ippe s,19puo -

NOLONIHSYM 40 J1VLS 3O sae[ 31 Japun SUNSTX3 pue pIzredIo o
NOILVHOdY0) V st .Ispuei[_____




(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
* implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
~ time, or ary additional or successor legislation or regulation that governs the same subject matter, As used
" in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan™ under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Ins_trumt_‘}nt secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and- (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and” the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust, © with. 'p_owe["i.._:of sale, the following described property located in the
COUNTY S - of SKAGIT :

[Type of Recordmg Jurisdiction] [Name of Recording Jurisdiction]

LOT 4, BLOCK 4, "SUSAN-. TAYLOR ADDITION TO SEDRO WOOLLEY™, AS PER PLAT

RECORDED IN VOLUME 6 DF PLATS AT PAGE 43, IN THE RECORDS OF SKAGIT COUNTY,

STATE OF WASHINGTON. . ..

Parcel ID Number: 4174-004-004-0000 R '_ Wthh currently has the address of

311 W BENNETT ST ' [Street]

SEDRO WOOLLEY {City) ,Q'Washington' 98284  1Zip Code)
("Property Address”): R S

TOGETHER WITH all the improvements now or hereafter erected on the' "property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property.” All replacements and
additions shall also be covered by this Security Instrument. All of the foregomg is- refen'ed to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfuily seised of the estate hereby couveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property agamst all clanns and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non—umform-__
covenants with limited variations by jurisdiction to constitute a uniform security instrument covermg real
property. -

SHEARER , WALT 80006832 cas S @ S,
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__.-ASSoc-ia_tion Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
* assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
~ be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
" BoiTower’s 'obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing: In'the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s Obhgatlon to-make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"
is used in Section-9: I Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay thé amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the- waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 -and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are thén required-under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified urder RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimite the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of. future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an 1-nst1_;1-1t10n ‘whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender; if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and-Lender-can-agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower w1thout charge an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as deﬁned under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by__R'ESPA_,"and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments, If there is a deficiency of Funds held in escrow, as defined uhder RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly. payments

Upon payment in full of all sums secured by this Security Instrument,’ Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges ﬁnes, and impositions
attributable to the Property which can attain priority over this Security Instrument; leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in-Section 3.

SHEARER ,WALT 80006832
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_hold such insurance proceeds until Lender has had an oppertunity to inspect such Property to ensure the
. work -has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
_ promptl__'y_.' Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
“of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest 1o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest. or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or. repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be. applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any,, pzud to Borrower Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters; If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when _the-“notice-ié given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower ‘hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not-to°exceed the-amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s nghts (cther than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covermg the Property, insofar as such rights are applicable to the
coverage of the Property. Lender fnay use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or thls Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy,: egtablish, and use the Property as Borrower’s principal
residence within 60 days after the execution of ‘this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.,” _

7. Preservation, Maintenance and Protection of- the Property; Inspections, Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further -deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or.the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration’in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation 'proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obhgatron for the completion of
such repair or restoration.

Tender or its agent may make reasonable entries upon and mspeetlons of- the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on thé Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the:Loan -application
process, Borrower or any persons or entities acting at the direction of Borrower. or- wirh Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or staterrients to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower’s occupancy of the.. .

Property as Borrower’s principal residence.
1)~
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_ As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
! any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
¢ ‘derive.from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
~~exchange for-sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
prelmmns_palgi to the insurer, the arrangement is often termed "captive reinsurance.” Further:

-(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Morigage Insurance, or any other ierms of the Loan. Such agreemenis will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the- rlght to ‘receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Ass:gnment of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be pald to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repait is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prov1ded that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single dlsbursemem ‘or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be réguired to pay Borrower any inierest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to_the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paJd to Borrower Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2,

In the event of a total taking, destruction, -or, loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Secunty Instrument whether or not then due, with
the excess, if any, paid to Borrower.

In the cvent of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, ‘destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security. Instrument umnedlately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a} the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the' fair. market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in-\'aahle_ 15 less than the
amount of the sums secured m]medlately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be apphed to the sums
secured by this Secunty Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lendér is-authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Propeérty or to.the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means. the third party .
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of actlon 111 _3
regard to Miscellaneous Proceeds. S '
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" notice. address if sent by other means. Notice to any one Berrower shall constitute notice to all Borrowers
/unless--Applicable Law expressly requires otherwise. The notice address shall be the Property Address
' linléss Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

--notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.

There may. be only one desrgnated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated Herein unless: Lender has designated another address by notice to Borrower. Any notice in
connection with ‘this Security Instrument shall not be deemed to have been given lo Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrument. :

16. Governmg LaW' Severablllty, Rules of Construction. This Secunty Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this. Security Instrument are subject to any requirements and limitations of
Applicable Law. Apphcable Law-might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silénce shall not be construed as a prohibition against agreement by contract. In
the event that any provision or c¢lause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security ‘Instrument:-(a) words of the masculine gender shall mean and include
corresponding neuter words or words of thie feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be gwen one copy of the Note and of this Socunty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of titlé by Borrower at a future date (o a purchaser.

If all or any part of the Property or any Interest it the Propeny is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may roqulre immediate payment.in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law,

If Lender exercises this option, Lender shall give Borrower notlce of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is'given in accordance with Section 15
within which Borrower must pay all sums secured by this Sécurity - Instrument. If Borrower fails 1o pay
these sums prior to the expiration of this period, Lender may mvokc any remedres permitted by this
Security Instrument without further notice or demand on Borrower, | .

19. Borrower’s Right to Reinstate After Acceleration, If- Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might ‘specify fot the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this. Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due tnder this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenanis or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but. not limited
to, reasonable attomeys fees, property inspection and valuation fees, and other fees-incurréd for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest iri-the Property and
rights under this Security Instrument, and Borrower’s obllgatlon to pay the sums secured by this. Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and -
expenses in one or more of the following forms, as selected by Lender: (a) cash; {(b) money order, (c)
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release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
: Haiardbus Substance which adversely affects the value of the Property. If Borrower learns, or is notified
. by any governmental or regulatory authority, or any private party, that any removal or other remediation
“of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take ail necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of’ ‘any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court aetlon to assert the nou-existence of a default or any other defense of Borrower
to acceleration and sale, ‘and any other matters required to be included in the notice by Applicable
Law. I the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full’ of all sums secured by this Security Instrument without
further demand and may lnvoke the power of sale and/or any other remedies permitied by
Applicable Law. Lender shall be entifled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shaH give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of” sale and shall give such notices to Borrower
and to other persons as Applicable Law may require, After: the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time-and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee d‘etelfminas. Trustee may postpone sale
of the Property for a period or periods permitted by Applic’able Law by public announcement at the
time and place fixed in the notice of sale. Lender or its de51gnee may purcllase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s deed conv_eymg the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not’ lim_iteij to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superior eourt of the county in which the
sale took place.

23. Reconveyance, Upon payment of all sums secured by this Secunty Instrument Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall re}:onve'y' ‘the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to tlme appomt -
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the ;
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee_._-

herein and by Applicable Law.
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_STATE OF WASHING } -
¢ County of {" SKAGIT
+ . On this’ day per y appeared before me WALT SHEARER and PATTI SHEARER

to me known to be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged. that tie/sh igned the same as hls/h. fftheip free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN under my hand and official seal this 2 (&TF day of e, 20|

e, téo.swl)

Notary Pubhc in and for the State of Washington, residing at

My Appomtment Expires on l

(24157200

¥s.
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