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Rg:fi.l_rﬁ To: .

Hbrizon Bank :

PO Box 580 . .
Bellmgham WA 98227 0580

Assessor'ﬂs Parcel or flécoum Number: 4705-000-029-0000
Abbreviated Legl Description: FIRST AMERICAN TITLE CO.

Lot 29 "First Amendment Cedars Condo” (p(:5577

TRUSTEE, wESTwm ,}-—j N AN Ci AL SERV I Eioclude lot, block and plat or section, township and range]
Full legal description lacated on page 16 . Additional Grantees located on page 7

. [Space Above This Line For Recording Data]

DEED OF TRUST

DEFINITIONS U

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. g

(A) "Security Instrument” means this documcnt ‘which is dated October 24, 2001 .
together with all Riders to this document. ;. -

(B) "Borrower" is C Kent Sutton and Jud1th L Sutton husband and wife

Borrower is the trustor under this Security Instrument,
(C) "Lender" is Horizon Bank
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& _t_..(f;j""RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C, Section 2601 et seq.) and its
':____1mplemcnt1ng regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
" time, or any additional or successor legislation or regulation that governs the same subject matter. As used

“in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
7 1o a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
_loan ‘upder RESPA,

“ (Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Tnstrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications“of.the- Note; and (ii) the performance of Borrower's covenants and agreements under this
Security “Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust,: w;th power of sale, the following described property located in the
" < County of Skagit :
[Type of Recordmg Junsdlcuon] [Name of Recording Jurisdiction]

*%% SEE ATTACHED. LEGAL DESCRIPTION **

Parcel ID Number: 4705-000-029-0000 , . “ which currently has the address of

1052 Cypress Ct {Street]

Burlington | .[ei] , Washington 98233 [Zip Code]
("Property Address"):

TOGETHER WITH all the 1mprovemcnts now or, hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a. part of-the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregomg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is ]awfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Propetty is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title. to’ the Pr0perty against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natioual use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty mstrument covering real
property.
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__.,---Assbciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

_assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
“ be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

“Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
* obligation. to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. _in writing.. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

" due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish'to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’ s'obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails.to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender mayr revoke the waiver as to any or all Escrow ltems at any time by a notice given in
accordance with Secnon 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that’ are then: requlred under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b} not to exceed the maximum amount a lender can
require under RESPA.~Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held m qan institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender-shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or.verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits ‘Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shal] glve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. :

If there is a surplus of Funds held'in’ escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in-accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no-more than 12 monthly payments.

Upon payment in full of all sums secured by this. Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmcnts charges fines, and impositions
attributable to the Property which can attain priority over this Securlty Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assocxatlon Dues Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay- them in the manner provided in Section 3.

1050000663

Initials:‘?
@), 61WA} (0005).01 Page 5 of 15 —

. _Form 3048 1/01

Ty




NVOL:0S:Ll 6L Jo ® 368 400Z/0/0)
: ‘ 103pny Ayunon ybeys

fwwwwwmmt

LO/L 8YOE oy T gl 40 g ebeg 10'(5000} (vMo- D
"~ isienul
£99000050T

01 143U g} aAwy [Teys 3opua. ‘porrsd uoneroisar pue medal yons Fung -pauasse 10U SI AJLINOIS S JOPUS]
pue 3[qisea) Afjeonunouodd staredas 1o wonesoisal oy Ji ‘Auradory sy jo aredor so uourioisar oy parjdde aq
[reys ‘sopua| £q pannbal sem dduEINSUE FurjIopun oY) 10U 10 INPAYM ‘spasdold somernsur Aue ‘Fupum ul
3318 ISIMISI0 IomolLIog pue Jspﬁa‘"["ssa[uﬂ -Jamontog 4q Apduioxd apeur jou J1 ssof jo yooxd ayem Kewm
13pua] "19PUYT pUE JALLIED dURINSUL. aq: 01.2010u 1dwoxd 9A13 JTeys Jomoxiog ‘sSO] JO JUIAD AW UL
«'394ed $50 [eUONIPPE UE SE Jo/puk 305eS1I0W Se IapuIT Sureu [jeys
pue asne(d 23eSuI0W pIEpURS B apnpm TMes. &oqod gons ‘Auadord o ‘Jo wononusap 0 ‘ol aSewrep Iof
‘1opus Aq pombar ss1azeT0 100 “08RI0A0 SOUBINSU] JO ULIO) AU SUIRIGO JAMOLIOY JI “SI0NOU [EMOUAI
pue swnnaxd pred jo sidraor J[e JopuaT.o) a8 Andword [reys Tamoxrog ‘sennbal 19pUIT J] *SONIYIIAD
[eamaual pire sarorjod a1 POy o) W3 91) 2421 ffeys Iapuy] 'eaked sso[ fenmonippe we se 1o/puk s9feSuom
§e 10pUT oUreu {[eys pue ‘asne[d aFeduour prepueis e apnjow [[egs ‘saijed yons asoiddesip o) yEu
s Japus] 0} 102lqns aq [feys sarotpod yons Jo S[emsuax pue 1apu] Aq parmnbai satorfod souemsur 1y
© . uswded Sunsonbax Jamoriog o3 19pua]
woely sonou vodn “saxojur yons MIm ‘ajqeded aq ueqs pue mamasmqsm JO 91ED 211 WOIJ 918 AJON ) 1B
153197UT Teaq [[eys SIUENOWIR 3S3YL “JUAUNnsU] AHIN0AS SIYY AQ PAINDOs JomM0LI0€ JO 13D [EUOIHPPE AUI0ISq
[[EUS § UOLAS S} I9PUN JpU] A POsIngsp sImouie AUy "Paurelqo 3aey PInod ISmoLIog 1Bt JteInsur
10 1500 o1 pasoxs ApmeagmuSis WS paureIqo 08 95LISA00 BOULINSYL Y] JO 1SOD A ey $IFPIMOTYIE
IamoLog 109pj ur A[snoraaid sem Uey) 98eIoA00 19589 10- 3018013 apmo.td WS pue ANpiqgel 10 pIezey
ysu Aue 1smese ‘Luadorg oy jo symauos ay) Jo ‘Airadord syruL-Aunbe.s somolIog ‘IomoLiog 133)01d j0u
S Io YBW Inq ‘IJopud| JSAOY [[BUS 982ISA00 TONS a.to_;aiatil ‘2819400 JO Junowre 1o ad£) remonred
Aue ssegoind o1 uwoneSijqo ou lapun sI 1apua] esusdya s Jamoliog pue uondo s IopuYT e ‘aFe1sncd
20ULINSUT TR0 ABUI IAPUR ‘SACQE PIQIIISAP SAFRIaA00 o) JO Ku'e JMputedt 0) s[ej Jamouoq Ji
“ramorrof Aq wonalqo ue moly Funmsal uonnunmsaap au0z pool} Aue Jo MarAal
oIp A UondsUmod Ul Aousfy juoweSeuely AdueSiawg [esspad oyl Aq pasodun sa9] Awe Jo jusmAed
ay) JoJ o[qisuodsal 9q OSTe [[EYS J9MOLIOg "UONEILNISd IO UOHEUULINGp YINS 103t I A[qeuoses:
I In300 saueyo Iermuns Jo sSulddewrar owm yoes soSreyd uanbasqns.pue $I0IAISS WOHBINISD pue
UOLBUTULISIAP SUOZ POOJ} J0f 25Ieyd ow-ouo B (q) 10 !$201A1e8 SUnjoesr pue UOIIRdJINI0 ‘UONeUIWISIp
ou0Z poO[} I0] 9FIeyD omIn-oUO B (¥) ISMID ‘U0 SIP [IM UOTIIUUOCI UE “ked o3 Ipmouiog dnnbal
Aew I9pua] A[QrUOSBAIUN PAsIdIeX? 9q Jou fleys 13U yolgm “010yd § Jamos.ioa am:ddesrp 01 Jy3u
$ JopuaT 01 139(qns Jamoliog Aq uasoyo 3q [[eys 3ouemnsul A Suipraoid JaLLred aouemsm Ay, weoT Sy
10 uwL3) o Suunp 28ueyd wes saduajuss Fmpaocard 3y 01 wuensind saxmbor IapuYT TegM,"Salmba1 Jopus]
1o spoiad Sy 10 Pue (S[2A3] S[QNONPap FUIPOUT) SHUNOUTE SYI BT PAUTEIUIEW 3q [eYS S0URInSUL SIL
-00URINSUI SAINDAY JOPUYT YOIYM 10 ‘Spoo[; pie sayenbyiiea 01 payrumi] 10U Inq ‘BAIPAOU] SpIEZeY IS0
Ame pue ,‘oSeI0A00 popusIXa, WLIS) Y] UIYILAM PIPU[OUl splezey ‘211 Aq ssof isureSe painsut Awoadold amy
o P213915 191yealay 1o Fupsrxe ot siuswasoidur sy dasy [reys Jomoxog eomeansi] Aaodold *§.-
“WeOT SIY) [IIA TONOAULOD UT JAPUYT AQ PIsn 33[AIIS Smuodax
JO/plie UOUEOYLIdA Yel 9JeISa [edd B Joj 9fIeys own-ouo e fed o) Jomoitog oymbai Aewr Iopuor] - -
“ WOTI23S ST} UT JAOGE YLIOJ 13§ STONJR 2giJ0: a10u’.
10 2UO aXe) 1O UaI[ 3y} AJS1IES [[EUS JAMOLIOY ‘UIAIS ST IOTOU JBYI I UO 21ep a1 Jo sAep 0T, urqum Ay .
a1 SWATNUSPT 20110U € IomMOLIog 9AIS Avw Japua] ‘WAWNISU] AJUNdag SIY) 1040 Ajjonid urele e YoM
us1] e 0 109lqns st Autadozg oy Jo wed Aue Jey) SOUTININGD IAPUY] §] “IWAWNNST] AIANIAS STy 0} U1} aq::__?
Sunemproqns 1apua] 0) AI0KeISTIES JUSWa0ISe Ue UST[ 911 JO JAPIOY A1) WOIJ $ANIIS (3) IO 'PAPNJITOI.ATE

sSurpsanosd yons [uun A[uo 1nq ‘Surpuad are sSuipescord oSOUL I[IYM UDT[ SY1 JO JUSWIIOIONS Y JudAdId.
01 atezado uoimdo s Iepua| Ul yomam surpesdoad [eda] “Ur US| 9 JO JUSWAOIOFUD ISUTETE SPUSP 10 ‘'

yire; poo§ ur ualy oY) s1897U0d (q) “Juewdarfe yons Surmiiopsed sT Iomoviog se Juo] 08 ATUO Inq “ISPUT.0F
a[qeadanoe Jouwen B U1 US| A1) Aq panoes uonediqo au jo wawded gy o) Supum W $3013% (1) :19mo1IOf
SSO[UN JUSWINNSU] AIINDAS Syl Jaao Airopd sey yorya uarp Aue afreyostp Apduroxd jeys tamoxrog




hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

o '____.WOi‘k has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
. __promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

“ of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requlres interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. _interest..or. earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

" Borrewer shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If

the Testoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, 1f any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and-telated matters, If Borrower does not respond within 30 days to a notice from Lender that the
insutance carrier has-offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin’ when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or-‘othérwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not 1o exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance- policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after.the execiition of this Security Instrument and shall continue to occupy the
Property as Borrower's principal’ r_esxd_ence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, whichconsent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Berrower’s control.

7. Preservation, Maintenance and Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection, with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring. the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurdnce ‘or, condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable cmrles upon and Lnspcctlons of the Property. If it has
reasonable cause, Lender may inspect the interior of the improverhients on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection speafymg such reasonabie cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any petsons or entities acting at the. d1rccnon of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccuraté mformanon or statements to Lender
(or failed to provide Lender with material information) in cennection: with the Loan. Material
representations include, but are not limited to, representations concernmg Borrower s occupancy of the
Property as Borrower’s principal residence. :
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. " As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

derive.from (or might be characterized as) a pomon of Borrower’s payments for Mortgage Insurance, in

' ;"exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
E provldes that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
: prermums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

e (a) Any.such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

“(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage AInsurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the" right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, .to have the Mortgage Insurance terminated automaticaily, and/or to receive a
refund of -any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assngnment of. Mlscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and.shall'be paid to Lender.

If the Property is daniaged such Miscellanecus Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.an.opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction,’ prowded that sych inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender shall not be requu"ed to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the réstoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the éxcess, if any paid to Borrower, Such Miscellaneous Proceeds shall be
applied in the order provided for in-Séction 2. -

In the event of a total taking; destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by lhlS Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. -~ ¢

In the event of a partial taking, destrucnon or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument 1mmod1ately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by“the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of the sums secured immediately before the
partial taking, destruction, or loss in value divided .by (b). the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or:loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellanéous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums ‘are then duye.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make-an award.to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice.is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair.of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party™ means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. . .
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___.nat'ipe address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

“ ynless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

# unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

- /notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

/ chiange of address, then Borrower shall only report a change of address through that specified procedure.
- 'Thére.-may-be only one designated notice address under this Security Instrument at any one time. Any
*-hotice. to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Appilcable Law requirement will satisfy the corresponding requirement under this Security
Instrumetit. o

16. Governmg Law; Severability; Rules of Construction. This Security Instrument shall be
governed, by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained.in‘this Security Instrument are subject to any requirements and limitations of
Applicable Law. Apphcable Law might explicitly or implicitly allow the partles to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that ‘any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall'not-affect other prov151ons of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter’ words ‘or. words of the feminine gender {b) words in the singular shall mean and
include the plural and’ vice versa and (c) the word "may” gives sole discretion without any obligation to
take any action.

17. Borrower’s C0py Borrower shall be given one copy of the Note and of this Secunty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property ™ means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of ‘which i is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneﬁcml intergst in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immeédiate. payment in full of all sums secured by this Security
Instrument. However, this option shall not be exerc:sed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender'may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of-this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; ¢(b) cures any. default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation.fees, and other fees incurted for the
purpose of protecting Lender’s interest in the Property and rights under thi$ Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay $uch reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:. (a) cash:-(b) money order; (c)
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__1_---1‘éi§ase of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
" Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
“ by any governmental or regulatory authority, or any private party, that any removal or other remediation

< of any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedlal actions in accordance with Environmental Law. Nothing herein shall create any obligation on
s Lender for an Environmental Cleanup.
) /NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

© 22, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, (b) the action required to cure the default; {¢) a date, not less than 30 days from the date
the notice’ is- given to ‘Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring-a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration“and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require mlmedlate payment in full of all sums secured by this Security Instrument without
further demand and: ‘may _ invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section: 22 mcludmg, _but not limited to, reasonable attorneys’ fees and costs of title
evidence,

If Lender invokes the power ot‘ sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicableé Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustce, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale, Lender or its designee may purchase the Property at any
sale,

Trustee shall deliver to the purchaser Trustee’s :deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trustée shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by t'his Secuﬁty Instrument; and (¢} any excess to the
person or persons legally entitled to it or to the clerk of the supenor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums securcd by this: Secunty Instrument, Lender shall
request Trustee to teconvey the Property and shall surrender this:Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee.: 'I‘mstcc shall reconvey the Property
without warranty to the person or persons legally entitled to-it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. -~ :

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power. and duues conferred upon Trustee
herein and by Applicable Law.
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.._-,_.._-S;i"ATE OF WASHINGTON } ss

L County of o a
R Onthls day pem appeared beforeme C Kent Sutton and Judith L Sutton

to’ me known to be the individual(s) described in and who executed the within and foregoing instrument,
and’ acknowledgcd that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN under my hand and official seal this O\E) day of DL‘J’BbW 2001

“ulll J Mm,
\“‘!\b‘ ALY J, 'If,,
N o ahtingy,
o Q \.Naa ’l
"~ Ly I
S 7% f
-
= of Washington, residing at

Notary Public in }md for the S

NUuort

My Appointment Expires on | J. / 5 / 03
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e Lot 29, "THE CEDARS, A CONDOMINIUM", according to Amended Declaration
" thereof recorded February 5, 1998, under Auditor’s File No. 9802050054,
<" records of Skagit County, Washington, and Amended Survey Map and Plans

¢ thereof recorded in Volume 16 of Plats, Pages 214 through 219, inclusive,

~ récords of Skagit County, Washington. Situated in State of Washington,
“ County of"Skagit.

L
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CONDOMINIUM RIDER

“THIS“CONDOMINIUM RIDER is made this 24th day of Qctober, 2001 .
and 15 mcorporatod inio and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to
secure Borrower’ s Note 10
Horizon Bank

' (the
"Lender”) of the same date and covering the Property described in the Security Instrument and located at:

1052 Cypress Ct,Burlington,WA 98233
[Property Address]
The Property includes” a umt m together with an undivided interest in the common elements of, a
condominium project klown ast '
The Cedars

Lok i [Namc of Condominium Project]
{(the "Condominium PrOJect *}...If the owners association or other entity which acts for the Condeminium
Project (the "Owners Association™) holds title to property for the benefit or use of its members or
shareholders, the Property also- mcludes Borrower s interest in the Owners Association and the uses,
proceeds and benefits of Borrowcr s mterest

CONDOMINIUM COVENANTS. In addltlon to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. Condominium Obligations. Borrower shall perform all of Borrower's obligations under the
Condomininm Project’s Constituent Documents: The "Constituent Documents” are the: (i) Declaration or
any other document which creates the Condominium Project; (ii) by-laws; (iii) code of regulations; and
(iv) other equivalent documents. Borrower shall prompt]y pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents,’

B. Property Insurance. So long as the Owners Assocmuon maintains, with a generally accepted
insurance carrier, a "master" or "blanket” policy on’ ‘the’ Condominium Project which is satisfactory to
Lender and which provides insurance coverage in the amounts (including deductible ]evels) for the
periods, and against loss by fire, hazards included" wul;m_,.thq term "extended coverage,” and any other
hazards, including, but not limited to, earthquakes and floods, from which Lender requires insurance,

1050000663
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 BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
Condominium Rider.

(Seal) QMCLII}OQ( Ao a0 e

C Ker‘rf‘:-Shttqn Borower  Judith L Sutton -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Eqr;ower -Borrower
(.Séii)" (Seal)
: ':'_‘-Bétl_'ﬂ'\;lel' -Borrower
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