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- DEED OF TRUST

{Open End Bredlt . __I-'uture Advances Are Secured By This Deed Df Trust)

THIS DEED OF TRUST {*Security lnstrumen_t"".}= smadeon July 9, 2001
The grantoris DARRFL, R LAGERWEY & SUNEE M 1ACERWEY

423 CALEDONIA STREE:I‘ IACONNER WA 98257 ("Borrower"). The trustee is
JOAN H ANDERSCIN K .
Flagstar Barl . L {"Trustee”). The bensficiary is
which is organized and existing under the laws of The Un:.ted States of America . and whose address is
301 W. Michigan Avenue L
Jackson, MI 45201 (“Lender™). Borrower has entered into
a A Home Equuty Llne of C_redlt Agreement {"Contract”) with Lender
as of the gth day of ; S sduly, 2001 , under the terms of

which Borrower may, from time to time, obtain advances not to exceed at: any tlme a prlnmpal amount equal to the Credit Limit of
Twenty Eight Thousand and 00/100 '

Dollars [U S. 3 28000.00 } {("Credit Limit"). Any party. mterestad in the details related to Lender's continuing
obligation to make advances to Borrower is advised to consuit directly with Lg_nd_er This Securlty Instrument secures ta Lender: (al the
repayment of the debt under the Contract, with interest, including future advances; and.all renewals, extensions and modifications of
the Cantract; [b) the payment of all other sums, with interest, advanced under paragraph.5-to protect the security of this Security
Instrument; and {c} the performance of Borrower’s covenants and agresments under this Security Instrument and the Contract. For
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of saie the followmg described property located
in SKRGIT o L ounty, Washimgton;

IAND STTUATED IN THE COUNIY OF SK&GIT, CITY CF @IEJDNIA STATE
OF WASHINGTON DESCRIEED AS: I1OT 8, BLOCK 7, SYNDICATE ADDITICN 'IG
LACONNER .

ADNH P101132

MATURITY DATE 7-13-2011

which has the address of 423 CAIEDONTA STREET LACCNNER

[Street} iCity]
Washington 98257 {"Property Address");
[Zip Code
/ 8 NN
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TDGETHEB WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and fixtures
- now or hereafter a part of the property. All replacements and additions shall also he covered by this Security Instrument. All of the
. 'for_egu__l_pg is referred to in this Security Instrument as the "Property.”

. BQRROWER"_GQVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and convey
the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend generally
the title to the Property against all claims and demands, subject to any encumbrances of record.

Borrawer and Lender'covenant and agree as follows:

1. Payni‘én't of Pf_i‘ncip'al.-and Interest; Dther Charges. Borrower shall promptly pay when due the principal of and interest
on the debt owed under the Contract and any tate charges or any other fees and charges due under the Contract.

2. Charges; Liens. Borrower shall pay all taxas, assessments, charges, fines and impositions attributable to the Property which
may attain priority aver this Sectrity Instrument, and leasehold payments or ground rents, if any. At the request of Lender, Borrower
shall promptly furnish to Lender all natlces of amounts to be paid under this paragraph and shall promptly furnish to Lender receipts
evidencing the payments. '

Borrower shatl promptly’ dlschatge anv I:en whn:h has priority over this Security instfument unless Borrower: (a) agrees in writing
to the payment of the obligation secured by the-lien in a manner acceptable to Lender; (b} contests in good faith the lien by, or defends
against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the enforcement of the fien; or [c}
secures from the holder of the lien an agreément satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determines. that any part of the Property is subject to a.lien which may attain priority over this Security Instrument, Lender may give
Borrower a notice identifying the lien. Bnrrower shaII satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. :

3. Hazard or Property Insurance. Borrower .shall kéép the improvements now existing or hereafter erected on the Property
insured against foss by fire, hazards included within the term-“extended coverage" and any other fhiazards, inctuding floods or flooding,
far which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be unreasonably
withheld. If Borrower fails to maintain coverage described above, lender may, at Lendes’s option, obtain coverage to protect Lender's
rights in the Property in accordance with paragraph b.

All insurance palicies and renewals shall be acceptabfe ta Lender and shaH mciude & standard mortgage clause. Lender shall have
the right to hold the policies and renewals. If Lender requuras, Borrower shall promiptly give to Lender al receipts of paid premiums and
renewal notices, In the event of loss, Borrower shall give prampt notice to the i insurance carner and Lender. Lender may make proof of
loss if not made promptly by Barrower.

Unless Lender and Borrower otherwise agree in writing, insurance pruceeds shaII be applled to restoration or repair of the Property
damaged, if the restaration or repair is econamically feasible and Lender's security is not lessened. )f the restoration or repair is not
economically feasible or Lender's security would be lessened, the insurance prnceeds shall-beapplied to the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the Property, or does not
answer within 30 days a notice from Lender that the insurance carrier has offered tosettle a ¢laim, then Lender may collect the
insurance proceeds. Lender may use the proceeds to repair or restore the Pruperty or to pay sums secured by this Security instrument,

- whether-or not-then-due—The 30-day-peded-will hegin when the notice is given, . T - )

Unless Lender and Barrower otherwise agree in writing, any application of prnceeds to pnnclpal shall not,extend or pustpune the
dus date of the payments due under the Contract or change the amount of the payments. If under paragraph 17 the Prnperty is
acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage- to.the Property prior to the
acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immetiately pnm to tha acquisition.

4. Preservation, Maintenance and Protection of the Property. Borrower shall not destroy, darnage o7 impair the Property,
allow the Praperty to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action.or proceeding,
whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially
impair the lign created by this Security Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as
provided in paragraph 15, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good-faith' determination,
precludes forfeiture of the Borrower's interest in the Property or ether material impairment of the lien created by this. Secur:ty
instrument or Lender’s security interest. : A
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.~5. ‘Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
'this'Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
i pruceedmg in-hankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay for
whatever is necessary 1o protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include paying
any. sums sacured by-a lien which has priority over this Security Instrument, appearing in court, paying reasonable attorneys’ fees and
entering on the Property to make repairs. Although Lender may take action under this paragraph 5, Lender does not have to do so.

Any-amounts disbursed by Lender under this paragraph b shall become additional debt of Borrower secured by this Security
instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the"';am;g rate-assessed on advances under the Contract and shall be payable, with interest, upen notice from Lender to
Borrower requesting payment.”

6. Inspection. __L'efi_der':.hf its -agant may make reasonable entries upon and inspections of the Property. Lender shall give
Borrawer notice at the time of or prior to.an inspection specifying reasonable cause for the inspection.

7. Condemnation. The prat:'eeds of any award or claim for damages, direct or consequential, in connection with any
condemnation of other taking uf any part of lhe Fruperty, or for conveyance in fiew of condemnation, are hereby assigned and shall be
paid to Lender,

In the. event of a total takmg of the, Pruperty the proceeds shall be applied to the sums sscured hy this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before. the taking is.equal to or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, unless Bnrrnwer and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the pruceeds multiplied by the following fraction: {a} the total amount of the sums
secured immediately hefore the taking, divided by {bY the fair matket value of the Property immediately before the taking. Any balance
shall be paid to Borrower. In the event of a partial taking.of the Property in which the fair market value of the Property immediately
before the taking is less than the amount of the sums: sacur'éd immediately before the taking, unless Borrower and Lender otherwise
agree in writing or unless applicable law otherwise pruwdes, the prnceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender 10 Bovrower that the condemnor offers to make an award
or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the proceeds, at its option, gither to restoration, or repalr of the Prnpertv or to the sums secured by this Security
Instrument, whather or not then dus.

Unless Lender and Borrower otherwise agree in writing, any appllcatlun nf pruceeds to prmclpal shall not extend gr postpone the
due date of the payments due under the Contract or change the amount of such payments

B. Borrower Not Released; Forbearance By Lender Nat a Wawer E'xtensmn of the time for payment or modification of
amortization of the sums sacured by this Security Instrument granted by Lender to any-successor in interest of Borrower shall not
operate to release the liability of the original Borrower or Borrower's successors in interest. Lender shall.not be required to commence
proceedings against any successor in interest or refuse to extend time for payment or.otharwise rmodify amortization of the sums
secured by this Security Instrument hy reasan of any demand made by the original Borrower or Berrower's successars in interest, Any
forhearance by Lender in exercising any right or remedy shall not be a waives of ot preciude the é:efcisa of. a-n'y ri'ght or remedy.

9. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The cuvenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrawer, subject to- the pravisiens of paragraph
14. Baorrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Secunty Instrument but has no
personal liability under the Contract: (a} is co-signing this Security instrument only to mortgage, grant and convey that Barrower’s
interest in the Property under the terms of this Security Instrument; (b} is not personally obligated to pay the sums secured by this
Security Instrument; and {c) agrees that Lender and any other Borrower may agree to extend, modify, forhear or “make anv
accommodations with regard to the terms of this Security Instrument or the Contract without that Borrower’s consent.” '

RN
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“10. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and
_"that faw is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan exceed
."the permitted limits, then: {a) any such charge shall be reduced by the amount necessary to reduce the charge to the permitted limit;

and {ti} any sums afready collected from Borrower which exceeded permitted fimits will be refunded to Borrower. Lender may choose
to.make this refund by reducing the principal owed under the Contract or by making a direct payment to Borrower. If a refund reduces
principal, the reduction will be treated as a partial prepayment under the Contract.

11.. Natices. - Any notice to Borrower provided for in this Security Instrument shalf be given by delivering it or by mailing it by
first class mail-unless-applicable law requires use of another method. The notice shall be directed to the Property Address or any other
address Borrower-designates by notice to Lender. Any notice to Lender shall e given by first class mail to Lender's address stated
herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Seeurity Instrument shall be
deemed to have been given ta Borrower or Lender when given as provided in this paragraph.

12. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the jurisdiction in
which the Property is located. In the event that any provision or clause of this Security Instrument or the Contract conflicts with
applicable law, such conflict shall not-affect other provisions of this Security Instrument or the Contract which can be given effect
without the conflicting provision. -To this end-the-grovisions of this Security Instrument and the Contract are declared to be severable.

13. Borrower's Copy. Bnrmw_er_shall be _g'ivgn one conformed copy of this Security Instrument.

14. Transfer of the Property or a Beneficial Interest in Borrower. |f all or any part of the Property or any interest in it is
sold or transferred {or if a beneficial interest in.Borrower.is-sold or transferred and Borrawer is not a natural person) without Lender's
prior written consent, Lender may, at'its option, reuire-immediate payment in full of ail sums secured hy this Security Instrument.
However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give'Borrower notice of acceleration. The notice shall provide a period of not less than
30 days from the date the notice is delivered or mailed within'which Borrower must pay all sums secured by this Security Instrument.
If Barrower fails to pay these sums prior to the expiration of this period, Lender may invake any remedies permitted by this Security
Instrumant witheut further natice er demand on Barrower, -

15. Borrower’s Right to Reinstate. if Borrower meets certain conditions, Borrower shall have the right to have enforcement
of this Secutity Instrument discontinued at any time prior to the earlier of! {a) 5 days (or such other period as appficable law may
specify for reinstatement) before sale of the Property pursuant to ariy power of sale contained in this Security Instrument; or {b) entry
of a judgment enforcing this Security Instrument. Those conditions are that Barrower: {a) pays Lender all sums which then would be
due under this Security Instrument and the Cantract as if no acceleration had occyrred;(b) cures any default of any other covenants or
agreements; Ic} pays all expenses incurred in enforcing this Security Instrument including, but not limited to, reasonable attorneys’
faes; and {d) takes such action as Lender may reasonably require to assure thet the lien of this Security Instrument, Lender’s rights in
the Property and Borrower's obligation to pay the sums secured by this. Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration
had occurred. However, this right to reinstate shail not apply in the case of acceleration under paragraph 14.

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storags, or release of any
-Hazardous Suhstances on or in-the-Preperty. Borrower shall net do, nor allow aryons else-to-do, anything affecting the Property that
is in violation of any Environmental Law. The preceding two sentences shalt not apply fo the presence; sg, or storage on the Property
of small quantities of Hazardous Substances that are generally recognized to be appropnate 10 nnrmal ramdentlal uses and ta
maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand Iawsun or nlher action by any
governmental or regudatory agency or private party mvelwng the Property and any Hazardous Substance or Environmental Law of which
Barrower has actual knowledge. If Borrower learns, or is natified by any governmental or regulatory authorltv. that ‘any removal or
other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall pmmptly take all ne{:essary remedtal
actions in accordance with Environmental Law.

As in this paragraph 16, "Hazardous Substances” are those substances defined as toxic or hazardous suhstances by Enwrunmentai
Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides-and herbicides,
volatile solvents, materials containing ashestos or formaldehyde, and radioactive materials. As used in this.paragraph 16..
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate to health safety nr__-
envirommental protection. .
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<177 Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach
_~of.afty tovenant or agreement in this Security Instrument or the Contract under which acceleration is permitted {(but not

... prior to. acceleration under paragraph 14 unless applicable law provides otherwise). The notice shall specify: (a) the

default; . (b) the action required to cure the default; (c} a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the date specified in the
notice .may result in acceleration of the sums secured by this Security Instrument and sale of the Property at public
auction at a date.not less than 120 days in the future. The notice shall further inform Borrower of the right to reinstate
after acceleration, the-right to bring court action to assert the non-existence of a default or any other defense of Borrower
ta acceleration and sale;. and any other matters required to be included in the notice by applicable law. ¥ the default is not
cured on or before the date specified in the notice, Lender at its option may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may invoke the power of sale and any other remedies
permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in
this paragraph 17, including, but not limited to, reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the octurrence of an event of
default and of Lender’s election.to cause the Property to be scld. Trustee and Lender shall take such action regarding
notice of sale and shall give such notices to Borrawer and to other persons as applicable law may require. After the time
required by applicable law and’ after publlcatmn of the notice of sale, Trustee, without demand on Berrewer, shall sell the
Property at public auction to the hlghast bidder at the time and place and under the terms designated in the notice of sale
in ane or more parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a period or
periods permitted by applicable 1aw by public-announcement at the time and place fixed in the notice of sale Lender or its
designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustees deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the ‘sale in the following order: (a) to all expenses of the sale, including, but
not fimited to, reasonable Trustee's and attorneys® fees; (b} to all sums secured by this Security Instrument; and (c] any
excess to the person or persons legally entitled. to it or to the clerk of the superior court of the county in which the sale
took place.

18. Reconveyance. Upon payment of all sums securgd by this Security Instrument and the termination of Botrower’s right to
obtain future advances under the Contract, Lender shall request Trusteg to‘reconvey the Property and shall surrender this Security
instrument and the Cantract evidencing debt secured by this Security: lnstrurnent to Trustee. Trustee shafl reconvey the Property
without warranty and without charge to the persen or persons Iegaﬂy entllled to it. Such person or persons shall pay any recordation
costs. . o

19. Substitute Trustee. In accordance with applicable law, Lender may from time to time appoint a successor trustes to any
Trustee appointed hereunder who has ceased to act. Without conveyance of the Prnpertv, the successor trustee shall succeed to all the
title, power and duties conferred upon Trustee herein and by applicable law. '

20. Usa of Property. The Property is not used principally for agricultural or farmi'ri.g_;purpuses.:f :

21. Optional Provision{s).

N ") L .
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~~BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 6 of this Security
- Instrument. .

Witnesses: ..

" ) 9 s 47 7
o4 %j}u\ MM&J/ (Seal
SUNEE M LAGERWEY | O -Borrower
{Seal
-Borrower
(Seal}
-Borrower

STATE OF WASHINGTON, e County ss: SK O 17

On this % day of ﬂ!\lf o 9?00 / , before me, the undersigned,

a Notary Public in and for the State of Washington, duly cuinli1issioned and sworn, personally appeared
@ﬁﬂﬁé,a K. ABGEws 7’ Sm\/éz /h ( ﬁ)ée“éwsa) 16

me known to ba the individual(s) described in and who executed the foregnmg mstrument and acknuw!edged ta me that "A"—”—-\—j
signed and sealed the said instrument as T?QQJJ\J free and voluntary act .'and de_ed,':fgi the uses and purposes therein mentioned.

IN WITNESS WHEREQF, I have hereunto set my hand and affixed my official seal, t}ie-ﬁday and y:éa'r first above written.

rza;mm%)

My Commission expires: Notaey Public in and for the State of Washi'ﬁgtqn,-r_eéft:dih_g-a:f: -~
/01 K002, T

This instrument ib JAN WILLIS

is instrument was prepared by: WARY PUBLIC
Flagstar Bark MEOFWASHlNGTON
301 W. Michigan Avenue LOOMMISSION EXPIRES |
Jackson, MI 49201 L OCTOBER 1, 2002

———
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