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THIS DEED OF TRUST is dated October 22, 2001, among TIMOTHY G RAWLS and VICK! R
RAWLS; husband and wife ("Grantor"); Whidbey Island Bank, whose mailing address is Real
Estate Office, 265 York St., Bellingham, WA 98225 (referred to below sometimes as "Lender"
and sometimes as "Beneficiary"); and ISLAND TITLE COMPANY, whose mailing address is
839 S BURLINGTON BLVP PO BOX 670, BURLINGTGN WA 98233 (referred to below as

"Trustee").
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DEED OF TRUST
(Continued) Page 3

; Grantor has notified Lender in writing prior to domg so and so long as, in Lender’s sole opinion, Lender's interests in the
¢ :“Property are not jeopardized. Lender may require Grantor to post adequate security or a surety hond, reasonably
satisfactory to Lender, to protect Lender's interest.

) Duty. fo Protecs. Grantor agrees neither o abandon or feave unattended the Property. Grantor shall do all other acts, in
addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to-protect and preserve the Property.

DUE ON-SALE - CONSENT BY LENDER. Lender may, at Lender’s option, (A) declare immediately due and payable all
sums secured by this‘Deed of Trust or (B) increase the interest rate provided for in the Note or other document evidencing
the Indebiadriess and impose such other condifions as Lender deems appropriate, upon the sale or transfer, without Lender’s
prior written consent, of alt.or.any part of the Real Propeﬂy or any interest in the Real Property. A "sale or transfer” means the
conveyance of Real Property-or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contrac, contract for deed, leasehald
interast with a term greater.than‘itwree (3) years, lease—oplion contract, or by sale, assignment, or transfer of any beneficial
intersst in or to any land trust holding titie lo the Real Property, or by any olher method of conveyance of an interest in the
Real Property. Howaver, Ihls optrcm shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washington law. :

TAXES AND LIENS. Tha followmg prowsmns relating lo the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pdy when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water‘and sewef);-fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work-‘done.on:or for servicas renderad or material furnished to the Property. Grantor shall
maintain the Property free of allliens ‘having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right 1o Contest. Grantor may withhold payment of any lax, assessment, or claim in conneclion with a good faith
dispute over the obligalion to pay;.s0 long as:Lender’s inferest in the Proparty is not jecpardized. If a lien arises or is
filed as a result of nonpayment,. Grantor:shall within fiteen (15} days after the lien arises or, if a lien is filed, within fifteen
{(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, depasit with
Lender cash or a sufficient corporate.$urety bond or other security salisfactory to Lender in an amount sufficient lo
discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a resull of a foreclosure or
sale under the lien. In any contest, Granlor shall ‘defend itself and Lender and shall satisfy any adverse judgment before
anforcement against the Property. Gran’tor shalr name Lender as an additional obligee under any surety bend furnished
in the contast proceedings. < 5

Evidence of Paymeni. Grantor shall upon. demand furmsh to Lender safisfactory evidence of payment of the taxes or
assessmenis and shall authorize the appropriate governmantal official to daliver to Lender at any time a written statement
of the taxes and assessments against the Property

Nolice of Construction. Grantor shall notlfy; Lender al least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish fo
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relatrng to msurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and malntarn polrcres of fire insurance with standard extended
coverage endorsements on g fair value basis for the full insurable valus covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurarice ¢clause, and-with a standard mortgagee clause in favor of
Lender, togather with such other hazard and liability insurarze as Lender. may reasonably require. Policies shall be
written in form, amounts, coverages and basis reasonably acceptable to Lendeér and issued by a company or companies
reasonabiy acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to tims the policies
or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancelled or
diminished without at least ten (10) days prior written notice to Lender. Ea"ch insurance policy also shall include an
endorsement providing that coverage in favor of Lender will not be |mpa|red in“any. way by any act, omission or default
of Grantor or any other person. Should the Real Property be located in-an.area designated by the Director of the
Federal Emargency Management Agency as a special flood hazard area, Grantor.agrees to obtain and maintain Federal
Flood Insurance, if available, within 45 days after notice is given by Lender thal.the Property is localed in a special flood
hazard area, for the full unpaid principal balance of the loan and any prior lien$ on the property securing the loan, up to
the maximum pollcy limits set under the National Flood Insurance Program,’ or as otherwrse requrred by Lender, and to
maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptiy notify Lender of any loss or d'amagé t__o“lhe Property. Lender may
make proof of loss if Grantor fails o do so within fifteen (15) days of the casualty. Whether or net Lender’s security is
impaired, Lender may, al Lender’s election, recelve and retain the proceeds of any irsurance and apply the proceeds to
the reduction of the Indebledness, payment of any lien affecting the Property, or the restorafion and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair orfeplace the damaged or
destroyed Improvements in a manner satisfactory fo Lender. Lender shall, upon satisfactory-proof of such expenditure,
pay or reimburse Granter from the proceads for the reasonable cost of repair or restoration if-Graritor is not in default
under this Deed of Trust. Any proceeds which have not besn disbursed within 180 days after their: recaipt and which
Lender has not commitied to the repair or restoration of the Property shall be used first fo pay any amouni owing to
Lender under this Deed of Trust, then lo pay accrued inferest, and the remainder, if any, shall be applied-{o the principal
balance of the Indebledness. If Lender holds any proceeds after payment in full of the Indsbtedness, such proceeds
shall be paid without interest to Grantor as Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to; thé purchaser of the

Property covered by this Deed of Trust at any trustes's sale or other sale held under the provisions of thrs Deed of Trust
or at any foreclosure sale of such Property.

LENDER'S EXPENDITURES. |If Grantor fails (A) to keep the Properly free of all taxes, liens, secunly interests
encumbrances, and other claims, (B) tc provide any required insurance on the Property, or {C) lo make.répairs to:the
Property then Lender may do so. If any aclion or praceeding is commenced that would materially affect Lender's interests-in
the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender believes 1o be’
appropriate to protect Lender's interests. All expenses Incurred or paid by Lender for such purposes will then bear'inieresf at
the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor, “All sugh.™ .
expenses will become a part of the Indebtedness and, at Lender's oplicn, will (A) be payable on demand; (B) be addedito .-
the balance of the Note and be apportioned among and be payable with any instaliment paymenls to become due during”
either {1) the term of any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon
payment which will be due and payable at the Note's maturity. The Deed of Trust also will secure payment of these amounts.
The rights provided for in this paragraph shall be in addilion to any other rights or any remedies to which Lender mav ba

\rrrrrrrrrrrrrrrrrrrrrrrr

unt Auditor
skagrt 003 o? g 1247:19PM

10]25f2001 Page - -

o R RRRRRRRRRRRREERREEEERRRRRRRRRRRRRRR




—_

| Fr-IRFA A g wt efed I-OOZ!SZIOL !
" joppny Ajunod ufens
¢zol 08 Z

g

7 2 ydeibered s|yy Ul o) peselel SIBRBW B} UM LOJISULIDD Ul peunoul sesuadxa pus $JS03 || J0) JapUST eINGUIa)
S JIRYsJoess) ‘Bugm u Alenuon sy) o) seesbe JepusT Jo mB| Aq penqoid ssejuny Jojuesn Aq paanboe Jeyweisy so
< PAUMO MDU seyeym ‘Apedold au) uo sus) Jopd pue Jsiy e jSNJ] jo pesq siy) Aq pejeasd sisesejut AUNJes pue suey ey)
@ PUE 'SIUBLUINDOG PejRIBY SY1 PUE “JSNJL JO peaq Sy] ‘80N ay) Jepun suoheb|qo sJowein (1) eaese.d Jo ‘enunuos
:.‘,)aeyad-‘e;a_]_d_woo ‘BIBNIOBYS 0] JBPJO Uj BIqBISIP JO AIBSSEOBU g “apusn Jo uowido ejos ayy u| ‘Aew B sjuewnoop
/JOY0 PUESSIRDYILIE0 “OOURINSSE Jeyun) Jo SjuswnSUl 'SJUBWBIEIS UONENUIUOS ‘sjuswersls Buioueuy ‘sjusweaibe
~#S_uma§_s 'spedp, Alunoes qsny} o speap ‘sebBeBuow yons (B pue Aus ‘eypudoidde weep Aew sepus se saowd
PUB S8QI0 YyONs. U] pue sswi yans je ‘aq ABwW ©seD 8yj S8 ‘PapJ0osIal Jo ‘pelyss ‘pep.iossl ‘pefy 29 O} 8sneo ‘|puen
Aq pplwnbaJ usym pus ‘esubiisep $iepusn o} 10 JBpueT o) ‘paisAep JO PaINDEXe ‘SpBEW eq 0} ©SNED (1M IO “JBA8p
pue ‘Bjnoexa ‘Qnmu M JojuRIEy “J9puan Jo jsenbar uodn ‘ewy o) ewy woy pus ‘ewn Aue Jy ‘SSIURINSSY JYLN

G e AT fJsniL jo peeq sl jo ved e aJe j0B)-u-AauionE

pue sesueINSse deypny. o) Buneer suosiacid Sumolio) eyl  ‘1IVA-NI=AINHOLLY 'SIAONVHNSSY HIHLHNL
J1SN41 jo peaq syl Jo ebed jsuy ey) uo pIES Se are
(apod [BroIsuwo?) uLioyur:8y) Aq peunba) se yoes) pauEgo 2q AR jSNUL 4O peaq Syl Aq pejusib jseualu| Ajunoes sy
Buiuseauod ualeuLciul YoM oy (Aued peindes) Jepus pue (Jajgep) loieig) 40 sesseuppe Culew ey] "Sessappy

A "ME| B|geC)|dde Aq
pepwsed Juepe ey} 0}.48pUdT Lok puBwWaep uanum jo jdieoal Jeys sAep (£) 88y} LM JSPUST O} 9|QEIIBAE I eeuw pug
48pUe puB JoJuels). o) JuBIUBALOY, fiqBuosee) eoB|d € |B pue JSUURW B Ut Apedold By} 0} PEXINE Jou Apedoid |euosiey
Aue sjquiesse jreys:Joeig) ‘ynwep-uodn  Apedold ey woyy Apedold [RuOSIEd BY| YIBIBP 10 IBASS ‘BAOWA) jou
1BYS JousrD) ‘ynejep uodn “i$eueiul Aunoes siyy Bunuguos Jo Bugseusd u) pa.Lnaul sesuadxe (g Joj JEpus esingLe)
IFBUS JoWBS “uswayes BulouBul B.58 JsniL Jo peaq s jo suoganpoides Jo se|dod ‘spedieuncd panoexe ey ‘Jojueir)
WoJl UoBZUoYINE Jeyun moujm pue ey Aue 12 ‘Aew sepue ‘sproses Auedosd jees ayy ul jsni) jo pasg sy Buiploos
0} uoppe Ul Apedosd rEUCSIed -8Byl W JsBleju| AJUNoes SJepue enujuos pue joaued o) Jepus Ag pejsenbal ]
UCHOE Jeyio jansieym )} pue suews)eis-Buiousuy enosxe [feys Jojurig) “Jepuen Aq jsenbes uodn ‘jsaueu| Ajunoas

§ s ; "8} O} By
WoJ} pIpUSWE SB 8p07) [B|2BUUOD wiopur By} Bpun Aued peindas o siybu eyj Jo B asBY |jBYs J8pusT] pu ‘seinpay
senjiysuoo Apedolg ay) Jo Aur e ay) o) 109__u1‘6_a.nﬁv Alnoeg B 9ynyisuo9 jeys uewnysul sy yuswaaby Allandes

e iSNJL JO pesq sy) Jo ued B 2B Juawsalbe

Aunes ® s jsn.) 4o peeq siy) 0} Bujeies suoisinoid Buimolio) eyl "SINIWILYLS DNIONVNIZ ‘INFWIIHOY ALINNDIAS
L L s rapua 0} AJojorises AUnoes Jayjo 1o puoq Aleuns epmiodion

jUSIoWNS B JO yseo Jepuen) yym SHSOdIp .puR UORES Susr] pus sexel By} ul eroqe pepinosd SB XB) 8y} S|sejuos

(2) 1o wenbuyep sswoveq y eioyeq xeyeyl.shed (1) Jeyme Jojuelgy SSBjUN MORQ PepACId SB YNBYaC] JO JUeAT uR

Joj sB|pBLE) J|qe|iBA. S|l JO (B 10 AUR 85{0i6x%e ABLL.ISPUST PUB ‘Y NBJaQ JO JUSA] UE SB J08Y6 BWES aY) BABY |[BYS jUeAS

Sil} 'JsnuL_ Jo peeq siyl o ejEp 8y 0} juanbasqns:pejarue si.seldde uoyoes siy) YoM 0) XBy Aue §| -sexm) juanbasqng

"JOJUBIE) AQ epBuw jsaselu| pueiediouiid §o sjuewAed uo o sseupsjqepu; ey} Jo uopad Aug Jo B Uo
xe} oyoeds ¥ (p} puw ‘sjoN ey Jo seploy ey} 16 depus &) jsuiebe eiquebieyo 1sny jo peeq Jo edk S uo X8 B (8)
‘Isnil Jo peeq Jo adA) sy} Aq peunoes ssaupalqepy| eyl uo sjuewsed woy jonpep 0} paanbal J0 PIZROWNE S| JojuriD
yaIym JoJressy uo xe) ouoeds B (2} Ysnil Jo peag siy) Aq peunoes sseupeyaepu] ey} jo ped Aue Jo v uodn Jo Bsnag
jo pesq jo edh siy) uodn xe} oyjoeds B (1) :seidde uoyoes sy YYm 0f SEXEY SNWSUOD ([BYS BUMO|0) By sexR]

“)§N4] Jo peeq silf} Buusisifias 10 Buipsooes 10y sebieyo Joyo pue
‘sdwes ABjuawnoop ‘see) ‘sexe) [[8 uoRBIWI INoypm Buipnjau) snil 10 peeq sy Buinunuos Jo Buyoeped ‘Bupicoe)
ul paunauy sesuadxa B yym Jeyebo) 'moey pequossp se 'sexe) | i) yepuen esingquial yeys sojuely  “Apsdoid
[88Y S} UC LBY SJapua snuluod pur euesd o} Japusn AqQ pajsenbes s| UOKIB IBYIO JBABIBYM 8XB} PUS |STU] JO PeaQ
SIY} 03 UOIPPE Ul SJUBWINDOP YONs 8jnoaxs [Bys Jojuels epueAq jsenbes vodn sabieyd pue s394 ‘saxel jusun)

1sM) JO-Ppaa(] Sij} Jo Hed € aie sebiieyd pue sse; ‘sexe) [uewIanob

o} Bugeles suoisinold Bumolio} eyl “SIILIHOHLNY TYLINSWNHIAOD A SIOHVHI ANY $33d ‘SAXVL 40 NOILISOdWI
"UDRBUIBPUOD By} Y}IM LOKIeUUDD Ul J8pus o
e8jsni] Aq peunou| s88) SABUIOHE PUB 'SesuBdXe ‘SjS0D S|QBUOSES. |8 JO judwied 1oyt preme By} UBSW [|BYS pJBmE SU)
jo spesooud jeu 9y “Apadosd ey jo uonBsiolsal Jo sedal By} JO SSeUPSlgepu| ey} o) peydde aq preme ey} Jo speesosd
{eu ay) jo uoiiod Aue JO B JBy} Sunbas UO|OB|e S| e ABW JepuST ‘uojBuwepucd 10 ney u eseyond Jo Bupesooid
Aue Aq 1o sBujpesooid ujewop Jueuwe Aq psuwepuoo s| Apedold ey} yo yred Auetio e "Sp33I0Id 19N Jo uUoReNddy

ot i o, 'uougd!gwgd
yons yuued o} ewn 0} ewry woy Jepus] AQ pejsenbel eq ABW SB UOHBUBWADGY PUB. SJUBWINJSU| YORS Jopusn
0} PBJBAIIBP B( 0} §SNBI IC JOAISP [IM JOJUEID) PUE ‘@susdxe SJOJUBID) je |fe 82042 UMD SH J0 jesunod Aq Buipesocid sy)
ut pejuesalde, &g o} pue Buipseco.d ay) ul sjediued o) peppue eq jleys epueng ‘Bupeesoid yons u) Aped jeupwou
8] 09 ABW JOJUBLD) ‘pIBEME By} UBIQO PUB UOIOR By} pueep O AIBssedsu eq ABwl se sdejs-yons. exey Apdwosd jeys
Jojuesgy pue ‘Bugum ul Jepue Anou Apdwoud (Bys JOJUBIL) ‘pely S| UOKBUWISPUGS uj-Gipescc,d Aue ) -sfulpesoid

JsndY Jo peegd sy 1o ped e ase sbupessosd uogeuwapuod o} Bugem. suog#ghdjd__ﬁdﬁ)ygp'(p; i "NOLLYNWIONOD

"INy U1 pled s] SSOUPSIePU| S.JOJWBID SB 8wy yons
N 10848 PUB 0.0} [INY U] U[BLS) {BYS PUB 24MiBU Ul BUNUJUOD Bq |[BYS ‘|SNIL JO Paaq SIy} JO AIBNISR PUE UDKNoe® sy}
BANS [[BYS JSNU| JO pesaq] SIy} Uk ®PEW SBY JOUEID) Sjuewa)e)s pue ‘sjuswesite ‘sss!wmq Iy __‘.'S'as_‘_ll.ilo._l_;l”lp [RAIAINS

-sepuoyIne [sususeact Jo suoyenbes pue "'saousd;pm-"%sm aiqeoydde
Bunsixs jle yum seydwos Apedold Sy} JO 85N SJICUBID PUB Apedold ey} JBu] SJUBLIEM JOJUBIE) 'sm_url UM “_a‘auvndl.uoo

‘uonedonred yans puned o) awn o) ewy woy 15enbes ABw 1BpUeT SB SJUSWNASUI YONS JapueT o1~“b_pzéni|9p q.0} esneo
1o “JBA|IBP [IIM JOJUBIE) pUB ‘@dloyo UMD sJepuen Jo [esunod Aq Buspseaaid ey w pejuesesder 8q g} pue Bupeegoid
sy} w ejedioped o pepue oq |[Bys Jepue ng ‘Buipesocsd yons ul Aued eunuou ey aq Apus-Jopeigy - esuadxe
SJ0BID) B LOIOE B} PUBEP |[BUS J0JUBID ‘ISNIL JO PEEQ SIY} JEPUN JBpUs Jo B]SNIL JO jSesju euyio Sl s, 0B
suolsenb jey; pesuswwos s| Buipessoid 1o uonoe AuB JUBAS Byl U] ‘SUOSISd [[B JO SWIBD [NJME| BU} ;sug__eﬁe {\penga aur.
0} 8jjf) 8L} PUBJEP JBARIOS |IM PUE SIUBLIEM JOjuRIE) ‘arcqe ydeiBered eyy u) vondsoxes au; o) 10efqns *SylL Jo esusjaq - :
-JBpUBT 0] JSN1L JO peeq Sy} Jealep PUE ainoaxe o) Ajuoyine pue ‘Jemod ybu ny ey} sey Jojusis (q) _puq;-tén_; I JO
peeq sIyj yym uopoeuuod uj lepus ‘Aq pejdesse pue ‘j0 JOAB) Ul panss) uoju|do e} [eul Jo ‘podal apy 'Asuoq gousInsy|
8 Aue U Jo uojduosep Apedoid |[B8d 9y} Ul YO} J8S SS0Y} UBY} JOUI0 SSOUBIQUINIUE puB sual |B joqee0 pye
224 ‘e|dwis a3y Ul Apadoid sy} o} plodsl Jo el ejqelsyew pue pood sploy Joeig (B) By} SuBLEM Jojuein AL S ;
S hsnif
jo psag siy) Jo yed B aJe Ausdold au) jo diysieumo o] Buyess suoisino.d Bumolo) eyl “ITLIL 40 ISNILAQ !A.LN'YHHV_MJ' y
"PBY OABY PINOM BSIMIBYIO J) JBU) ApBwel Aue wolj lepuen . -
leq o) s¥ oS Yneep ey} Buuno s penysuco Bq Jou |[BYS JBpUET AQ UOKOB yaNs Auy InEjEp AuB JO JUNOJOE LD pejus -

v ebed (penunuo))
1SNyl 40 @334




DEED OF TRUST
(Continued) Page 5

; Attomey—in—Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for

¢ :“and’in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in-fact for the purpose of making, executing, delivering, fiing, recerding, and domg all other things

" as:may be.necessary or desirabla, in Lender’s sole opinion, to accomplish the matiers referred to in the preceding
paragraph '

FULL: PERFORMANCE If Grantor pays all the Indebledness when due, and otherwise performs all the obligations imposed
upon Grantor under this. Deed of Trust, Lender shall execute and daliver to Trustee a request for full reconveyance and shall
execute. and-deliver 1o Grantor suitable slatements of termination of any financing statement on file svidencing Lender's
security interest in_the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The gran‘lee in any reconveyance may be described as the "person or persons legally entitied thereto”, and
the recitals ln the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts. .

EVENTS OF DEFALI.T At Lendars option, Grantor will be in default under this Deed of Trust if any of the following happen:
Payment Defaull. Grantor falls to make any payment when due under the Indebtedness.

Break Other Promises. Grantor breaks any promise made to Lender or fails to perform promptiy at the time and strictly
in the manner provided in this Dead of Trust or in any agreement related to this Deed of Trust.

Compliance Defaull. Failure to:comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any-of ths Related Documents. If such a failure is curable and if Grantor has not been given a
notice of a breach of the same.grovision of this Deed of Trust within the preceding twelve (12} months, it may be cured
{and na Event of Defaull-will have‘occurred) if Grantor, ater Lender sends written netice'demanding curs of such failure:
{a) cures the failure within thirty {30) days; or (b) if the cure requires more than thirty {30) days, immediately initiates
steps sufficient to cure the failure and thefeafter continues and completes all reasonable and necessary steps sufficient
to produce compliance as socn as reasonably practlcal

Default on Other Payments.’ Fallure of Grantcr within the time raquired by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Stalemenis. Any represeniatlon or stalement made or furnished lo Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Ralated Documants is false or misleading in any material respect, either now or at the
tima made or furnished.

Defective Collaterallzation. This Deed of. Trust or any of the Related Documents ceasas 1o be in full force and effect
{including failure of any collateral dccumenl to create a vahd and perfected security interest or lien) at any time and for
any reason. ; .

Death or Insolvency. The death of any Gramor the |nsclvency of Grantor, the appointment of a receiver for any part of
Grantor's proparly, any assignment for the benefil-of creditors, any type of creditor workout, or the commencement of
any proceeding undsr any bankrupiey or insoh:enc,y iaws by or against Granior.

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or any other of Granter’s
property in which Lender has a fien. This includes-taking of, garnishing of or levying on Grantor’s accounts with Lender.
However, if Grantor disputes in good faith whether the claim gn which the taking of the Property is based is valid or
reasonable, and if Grantor glves Lender written notice of the-claim and furnishes Lender with monies or a surety bond
satisfactory to Lender to satisfy the claim, then this default provrslon wrll not apply.

Breach of Other Agreement. Any breach by Grantor tnder the terms of any other agreement between Grantor and
Lender that is nol remedied within any grace period provided therein, including without limitation any agresment
concerning any indebtedness or cther obligation of Grantor to Lender whether exisling now or later.

Events Affecting Guarantor. Any of the preceding evenls oceurs with tespect lo any guarantor, endorser, surety, or
accommodafion party of any of the Indebledness or any guarantor, endorser, _strety, or accommodation party dies or
becames incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. In the
event of a death, Lender, at its opfion, may, but shall not be required lo,-permit the guarantors astate to assume
uncanditionally the obligations arising under the guaranty in a manner satlsfaclory to Lender and, in doing sa, cure any
Event of Default.

Right fo Cure. if such & failure is curable and if Grantor has not bean glven Aa no’uce of a breach of the same provision
of this Dead of Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will have
occurred) if Grantor, atter Lender sends written notice demanding cure of such failure: . (a) cures the failure within thirty
(30) days; or (b) if the curs requires mors than thirty (30) days, immediately initiates steps sufficient to cure the failure
and thereafter continues and completes all reasonable and necessary steps sufflcrent to produce compliance a5 soon as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAILT. It an Event ot Default occurs under this Deed of Trust at any time thereafter,
Trustee or Lender may exercisa any one or more of the following rights and remedies: -

Election of Remedies. All of Lender's rights and remedies wiil be cumulative and may be exercised -alons or together.
An elgction by Lender to choose any ong remedy will not bar Lender from using any other remedy # Lender decides to
spend money or lo perform any of Grantor’s obligations under Yris Dead of Trust, atter Grantor's failure to do so, that
decision by Lender will not affect Lender’s right to declare Granter in default and to exercise Lender’s remadies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indeblednsss lmmedlalely due
and payabie, including any prepayment panalty which Grantor would be required to pay.

Foreclosure. With respact to all or any part of the Real Property, the Trustee shall have the right-tc” ‘exercise lts power of
sale and fo foreclose by notice and sale, and Lender shall have the right to foreclose by judlclal fcreclcsure, in ellher
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rlghls and remedles of
a secured party under the Uniform Commercial Code.

Coflect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage Ihe Frcperty e

and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's -
costs, against the Indsbtedness. In furtherance of this right, Lender may require any tenant or other user of the Property:

to make paymenis of rent or use fees directly o Lender. if the Rents are collected by Lender, then Grantor irfevocably =
designates Lender as Grantor’s attorney-in-fact to endorse insfruments received in payment thereof in the.nameg of & " .
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in responss =

to Lender's demand shall safisfy the obligations for which the payments are made, whether or not any proper grounds

for the demand existed. Lender may exarcise its rights under this subparagraph either in person, by agent, or through'a
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the . '
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DEED OF TRUST
(Continued) Page 7

Whalcom County, State of Washington.

""'Joim and. Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
_referénges to.Grantor shall mean each and every Grantor. This means that each Grantor signing below is responsibls for
alk obhgatrons in this Dasd of Trust,

No ‘Walver by Lender, Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
Unless Lender does so in writing. The fact that Lander delays or omits to exercise any righl will not mean that Lender
has-given.tp that right. If Lender does agree in writing to give up one of Lender’s rights, that dogs not mean Grantor will
not have lg comply with the other provisions of this Deed of Trugl. Grantor also understands that if Lender does consent
to a requést, that.does not mean that Grantor will not have to get Lender's consent again if the situation happens again.
Grantor furthier unders__tarlds that just because Lender consents to one or mere of Grantor's requests, that does not mean
Lender will_ba-requiradto consent to any of Grantor's future requests. Granior waives presentment, demand for
payment, protest; and nofice of dishonor.

Severability. I a coudl finds that any provision of this Deed of Trust is not valid or should nol be enforced, that fact by
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the prowsmns of this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
unenforceable. ™. .-~ B

Successors and Asslgns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vesled‘in a-person other than Grantor, Lender, without notice to Grantor, may deal with Grantor’s
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obllga{lons of this Dead of Trust or liability under the Indebtedness.

Time Is of the Essence. Trme is of lhe essence in the performance of this Deed of Trust.

Waive Jury. All parties 1o lhls Deed of Trust hereby waive the right to any jury trial in any action, proceeding, or
counterclaim brought by any party agalnst any other party.

Walver of Homestead Exemplion Grantor horeby releases and waives all rights and benefits of the homestead
exsmption faws of the Stale of Washlngton as to all- Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shalf have thie !ollowrng meanings when used in this Dead of Trust:
Beneficiary. The word "Beneficiary” means Whrdbey Island Bank, and its successors and assigns.

Borrower, The word "Borrower” means TIMOTHY G RAWLS and VICKI R RAWLS, and all other persons and entities
signing the Nofe.

Deed of Trusi. The words "Deed of Trust" mean. ﬂ'us Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and security interest provisions relating to the Personal Property and Rents.

Environmental Laws. The words "EnvironmentalLaws" mean any and all state, federal and local statules, regulations
and ordinances relaling to the protection of ‘himan health or the environment, including without limitation the
Comprzhensive Environmental Response, Compsnsation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9801, et seq. ("CERCLA"), the Supérfund Amendments and Reatithorization Act of 1986, Pub. L. No. 93493 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801; et seq., lhe Rasource Conservation and Recovery
Act, 42 U.5.C. Section §901, et seq., or other appiacable state ‘or federai laws, rules, or regulations adopted pursuant
thereto.

Event of Default. The words "Event of Default” mean any of the ewanls of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust.

Grantor. The word "Grantor” means TIMOTHY G RAWLS and VICKI R RAWLS

Guaranty. The word "Guaranty” means tha guaranty from guarantor endorser, surety, or accommodalion party to
Lender, including without limitation a guaranty of all or part of ihe Note.

Hazardous Substances. The words "Hazardous Substances" Jmean mater'.a'ls thal, because of their quanfiy,
concentration or physical, chemical or infectious characteristics, may, cdlse .or pega'a present or polential hazard to
human health or the snvironment when improperly used, treated, storéd, disposed=of, generatsd, manufactured,
fransporfed or otherwise- handled. The words "Hazardous Substances" aré used in- the|r very broadest sense and
include without limitation any and all hazardous or toxic substances, malerials or waste gs defined by or listed under the
Environmental Laws. The term "Hazardous Substances” also includes, wnthout hrmtahen petroleum and patroleum
by-products or any fraction thereof and asbestes.

Improvements. The word "Improvements” means all existing and future mprovaments buridmgs structures, mobile
hemes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebledness. The word "indebtedness” means all principat, interest, and olher amounts costs and expenses payable
under the Note or Related Documents, togsther with all renewals of, extensions of,: modifications: of, consolidations of
and subslitutions for the Note or Related Documents and any amounis expended or advanced-by | Lenider to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's.. obllgallons under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust. R

Lender. The word "Lender" means Whidbey Island Bark, its successors and assigns. - The words Tsugeessors or
assigns” medn any person or company that acquires any interest in the Note.

Note. The word "Note" means the promissory note dated October 22, 2001, in the orlglnal prmclpal amount
of $75,000.00 from Grantor to Lender, together with all renewals of, extensions of, modlﬂcatlons of, reﬁnancmgs of,
consoirdallons of, and substitutions for the promissory note or agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other artlcles of personai properly
now or hereafter owned by Grantor, and now or hereafler attached or affixed lo the Real Property; logether with ali
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and, togsther with:
all issues and profits thereon and proceeds (including without limiation all insurance proceeds and refunds ot premrums)
from any sale or other disposition of the Property.

Properly. The word "Proparty” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property" mean the real property, interests and rights, as further described in this Deed A
of Trust. i

Related Documents. The words "Related Documents™ mean all promissory notes, credit agreements, loan agreemenls,""'
environmental agreements, guaranties, security agreements, morigages, deeds of trust, security deeds, collateral
mortgages, and all other instruments, agreements and documents, whether now or hereafter existing, exscuted in

canr ection with tl e |ndebtedl'less.

, Skagit County Auditor
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