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THIS DEED OF TRUST is dated October 24, 2001, among ROBERT JOE BROWN and MARIE
BROWN, husband and wife, whose address is 2860-BUTLER CREEK RD, SEDRO WOOLLEY,
WA 98284 ("Grantor"); Skagit State Bank, whose malling address is Main Office, 301 E.
Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referred to below sometimes as
"Lender" and sometimes as "Beneficiary”); and Land Title Company of Burlington, whose
mailing address is P O Box 445, Burlington, WA 98233 {referred to below as "Trustee").
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‘CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys lo Trustee in trust with power of sale, right
.. of entry’and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, litle, and intarest in and to tha
following-described real property, together with aN exisling or subsequently ereclad or atfixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; afl water, water rights and ditch rights (including stock in utilities
with:ditch or irrigation rights); and all other rights, royalties, and profils relating to the real pr including without limitation
all minerals, ofl; gas, geothermal and similar matters, (the "Real Property") located in SKAGIT County, State

of Wq?hiﬁQtéﬂ;‘ R

THAT PORTION -OF THE SOUTH 1/2 OF THE SOUTH 1/2 OF THE SOUTHEAST 1/4 OF
SECTION 17, TOWNSHIP 36 NORTH, RANGE 4 EAST, W.M.,, LYING WESTERLY OF THE
C.C.C. ROAD, AS THE SAME EXISTED ON AUGUST 24, 1946 EXCEPT THAT PORTION OF
THE SOUTH 165 FEET OF SAID TRACT LYING EASTERLY OF A LINE 792 FEET EAST OF
AND PARALLEL TO THE WEST LINE OF SAID SUBDIVISION. (ALSO KNOWN AS LOT B,
SHORT PLAT NO, 19-71, APPROVED JANUARY 10, 1972). SITUATE IN THE COUNTY OF
SKAGIT, STATE OF WASHINGTON.

The Real Property orils -é}:ldresg_ is commonly known as 2860 BUTI_._EFI CREEK RD, SEDRO
WOOLLEY, WA 98284: The.Real Property tax identification number is 360417--4-008-0009

Grantor hereby assigns as security to Lendér, all of Grantor's right, tille, and Interest in and to aif leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 85.08.070; the lien created by this assignment is intended
to ba specific, perfected and choate upon tha recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked al Lender's option and shall be automatically revoked upon acceleration
of al! or part of the indebtedness. -~ . 7

THIS DEED OF TRUST, INCLUDING, THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as oiheawise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall sinctly and in a imely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PRQPERTY. Grantor agrees thal Grantor's possession and use of theProperty
shall ba governed by the following provisions: Lo

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control of
the Property; (2) use, operate or manage the Proparly; and (3) .coltect the Rents from the Property (this privilege Is a
license from Lender to Grantor automatically revoked upon deféull).. The following provisions refate to the use of the
Property or to other limitations on the Property. The Real Propertyis.not used principally for agricultural purposes.

Duty 1o Maintain. Grantor shall maintakn the Property in good condition.and promptiy perform all repairs, replacements,
and maintenance necessary to preserve its value. S i

Compllance With Environmental Laws. Grantor represants and wamants fo Lender that: (1) During the period of
Grantor's ownership of the Property, thera has been no se, gensralion, manutacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person-on,under, about or from the Properly; (2)
Grantor has no knowledpe of, or reason to befieve that there ‘hag been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, (b) any use, generation,
manufacture, storags, treatment, disposal, release or threatenad release of any Hazarddus Substance on, under, about
or from the Properly by any prior owners or occupants of the Property, or” (¢} any actual or threatened Itigation or
claims of any kind by any person relating to such matters; and (3) Except as.previously disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall
use, generate, manwtacture, store, treat, dispose of or release any Hazardous Substance on, under, about or from the
Property; and (b) any such activity shall be conducted in compliance with-alt'applicable federal, state, and {ocaf taws,
regulations and ordinances, including without lmitation all Environmental Laws. Granior authorizes Lender and iis
agents 1o enter upon the Property to make such inspections and tes!s, at Grantor's expense, as Lender may deem
appropriate to determing compliance of the Property with this section of the.Deed of Trust. “Any inspections or tests
macde by Lander shall be for Lender’s purposes only and shall not be construed to-create any responsibility or Hability on
the part of Lender to Grantor or to any cther person. The representations and warranties contained herein are based on
Grantor's dus diligence in investigating the Property for Hazardous Substances. Grantor hersby: (1) releases and
waives any future claims against Lendsr for indemnity or contribution in the event Grantor becomes liable for cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against &ny and afl claims,
losses, liabiliies, damages, penalties, and expenses which Lender may directly or indireclly ‘sustain or suffer resulting
from a breach of lhis section of the Deed of Trust or as & consequence of any use, generation, manufacture, storags,
disposal, reiease or threatened release occurring prior to Grantor’s ownership or interest in the Proparty, whether or not
the same was or should have been known to Grantor. The provisions of this section of the'Deed-of Trust; including the
obligation to indemnify, shall survive the payment of tha Indebtedness and the salisfaction and réconveyance of the lien
of this Dead of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether by
foreclosure or otherwise. ., Wi S

Nuisance, Wasle. Granior shali not cause, conduct or permit any uisance nor commit, permit, or suffer any stripping of
or waste on or {o the Property or any portion of the Propery. Without limiting the generality of the foregoing, . Grantor wil
not remove, or grant to any other party the right fo remove, any timber, minerals (including oil and’ gas), coal, clay,
scoria, soll, gravel or rock products without Lender’s prior written consent. B

Removal of Improvements, Grantor shall not demolish or remove any Improvements from the Real f’rdbany 'wllho'd! :
Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may require Granior to.riake -
arrangemants satisfactory to Lender to replace such improvements with Improvements of at leasl equal value. -~ = - ¢

Lender’s Right to Enter. Lander and Lender's agents and represantatives may enter upon the Feal Property at af .
reasonable times 1o atterid to Lender's interests and to inspect the Real Property for purposes of Granter's compliance.”
with the terms and conditions of this Deed of Trust. PO

Compilance with Governmental Requirements. Grantor shall promplly comply, and shall promptly cause compl'l"apci'a"
by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy .~ =~
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of ali govg@_rp_e_rll_a%i_____\
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; 'aulhcntlas applicabla to the use or cccupancy of tha Proparty. Grantor may contest in good faith any such law,
{ -ordinance, or regulation and withhold compliance during any proceading, including appropriale appeals, so long as
* Granlor-has notified Lender in writing prior o dolng so and so long as, In Lender's sole opinion, Lender’s interests in the
."Property.are:not jeopardized. Lender may require Grantor to post adaquale sacurity or a surety bond, reasonably
salisfactory to Lender, to protect Lender's interest.

Puty to Protect. Grantor agrees neither lo abandon or leave unattended the Property. Grantor shall do all other acls, in
addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
neoessary 1o. protect and presarve tha Property,

TAXES AND. LIENS. Tha followmg pravisions relating to the taxes and liens on the Property are part of this Deed of Trust;

Paymen. Grantor shall pay when due (and in all events prior fo delinquency) all faxes, special laxes, assessments,
charges {including. watet and sewer), fines and impositions levied against or on account of the Property, and shall pay
when dug all claims for-work done on or for servicas renderad or material furnished to the Property. Grantor shall
maintain the Property:free of all fiens having priority over or equal 1o the interest of Lender under this Deed of Trust,
except for the lian pf taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. - “Grantor may withhold payment of any iax, assessment, or claeim in connaction with 2 good faith
dispute over tha. obligahon to pay, so long as Lendar’s intersst in tha Property Is not jeopardized. if a lien arises or Is
filed as a result of nonpayment, Grantor shall within fiteen (15) days alter the lian arises or, if a lien is filed, within fifteen
(15) days after Grantor hasnolice of the filing, secure the discharge of the lien, or if requesied by Lendsr, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory 1o Lender in an amount sufficient to
discharge the lien plus any costs and altorneys’ fees, or other charges that could accrue as a result of a foreciosure or
sale under the lien. In‘any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Praparty Grantor shall name Lender as an additional obligea under any sursty bond furnished
in the contest proceedings.:

Evidence of Payment. Granfer shall upcn “‘demand furnish to Lender satisfactory evidence of payment of the taxes or
assessmants and shall authofize thé. appropridte governmental official to deliver 1o Lender at any time a written statement
of the taxes and assessments agamst Ihe Property.

Notice of Construction. Grantor’ ‘shall nolify kender at least fitean (16) days befora any work is commenced, any
services are fumished, or any materials are’ supplled 1o the Property, it any mechanic’s lien, materialmen's lisn, or other
lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lendar advance assurances safisfactory to. Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURAKCE. The Iollowmg prowsons relating to insuring the Propearty are a part of this Dead of
Trust.

Mainienance of Insurance. Grantor shall "proc"ur_e‘- and maintain policies of fire insurance with standard extendsd
coverage endorsements on & fair value basis for the full insurable value covering all Improvements on the Real Property
in an amounl sufficient to avoid application of any-coinsurance clause, and with a standard morlgagee clauss in favor of
Lender, together with such other hazard and ligbility insurance as Lender may reasonably require. Policies shall be
written in form, amounis, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon raquest of Lender, will deliver to Lender from time to time the policies
or cartificates of insurance in form safisfactory to Lender, incliding stipulations that coverages will not be cancelled or
diminished without at leasi thirty (30} days prior written nolice.fo Lender. Each insurance policy also shell include an
endorsement providing that coverage in favor of Lander will.riot be impaired in any way by any act, omission or default
of Grantor or any other person. Should the Real Property be localed in an area designated by the Director of the
Federal Emergency Management Agency as a special flood, hazard area, Grantor agrees to oblain and maintain Federal
Flood Insurancs, if avallable, within 45 days after nofice is given by Lender tfiat the Property is located in a special flood
hazard area, for the full unpaid principal balanca of tha loan and any-priorliens on the properly securing the loan, up to
the maximum policy limits set under the National Flood nsurance Program. or: as oiherwisa raquired by Landar, and o
maintain such insuranca for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any Ioss or damage io the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty, Whether or not Lender's security is
impaired, Lender may, at Lender’s slecfion, receive and retain the proceeds.of any msurance and apply tha proceeds o
tha reduction of the Indebtedness, payment of any lien affecting the Properly, or the:restoration and repair of the
Property. If Lender elects to apply the proceads lo restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner safisfactory to Lender. ‘Lender shall, upon safisfactory proof of such axpendnure
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoralion. if Grantor Is not in default
under this Deed of Trusl. Any procseds which have not been disbursed within-180 days. sfar their receipt and which
Lender has not committed 1p the repair or restoralion of the Property shall be-used first to-pay any amount owing to
Lender under this Desad of i’rusl then to pay accrued interest, and the remainder, if any, shall be applied to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebledness. such procesds
shall be paid without inferest to Grantor as Granlor's interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit cf and pass to. ths purchaser of the
Proparly coverad by this Deed of Trust at any trustsa's sale or other sale held under thé. prowsuons of thls Deed of Trust,
or at any foreciosure sale of such Properly.

LENDER’S EXPENDITURES. If Grantor fails (A) to keep the Properly free of all taxes Iiens sacurﬂy interests,
sncumbrances, and other claims, (B) to provide any required insurance on the Proparly, or (C) Ao make repairs to the
Proparty then Lender may do so. If any action or proceeding is commenced that would materially affect Lendar's-interests in
the Property, then Lender on Grantor's behalf may, but is not required 1o, take any action that.Lender believes.lo be
appropriate 1o protect Lender's inlerasts. Ali sxpenses incurred or paid by Lander for such purposes wifl then bear interest at
the rale charged under the Note from the dale incurred or paid by Lender to the date of repayment by Grantor,” Al such
expenses will become & part of the Indebledness and, at Lendar's option, will (A) be peyable on demand; (B) be'added'to
the balance of the Nole and be apportioned among and be payable with any instaiment payments to becoma dué._ during

either (1) the term of any applicable insurance policy; or {2) the remaining term of the Note; or (C) be trealsd as a balloon:.

payment which will be due and payable at the Note’s matwity. The Deed of Trust also will secure payment of these amounts.

The righls provided for in this paragraph shell be in addition to any other rights or any remadies 1o which Lander may be &_:3:'
entitled on account of any defaull. Any such action by Lender shall not be construed as curing the default so as lo bar_;

Lender from any remedy that it otherwise would have had.

Trust:

Title. Grantor warrants that: (a) Grantor holds good and markelabla fitle of record to the Property in fee simple;: free'

and clear of all liens and encumbrances other than those sel forth in the Real Property description or in any litle
insurance policy, title report, or final litle opinicn issued in favor of, and accepted by, Landar in connaction with this Daad

\mugmwuwmmumumw
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: _:af:‘i'rdét and (b) Grantor has the full right, power, and authority to execute and deliver this Dead of Trust to Lender.

o knefanae of Titie. Subject to the exceplion in the paragraph abova, Grantor warranis and will forever defend tha title to
o the Pfopeﬂy against the lawful claims of all persons. In the event any action or proceeding is commenced that questions
Grantor's title-or the interdst of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
-expanse, Grantor may be the nominal party in such proceeding, but Lender shall be entified to participata in the
:proceeding and to be reprasenied in the proceeding by counsel of Lender's own choice, and Grantor wil deliver, or
‘cayse to be delivarad to Lender such instruments as Lender may request from lime to fime {0 permit such participation.

COmpllanoe WIlh Lews. Grantor warrants that the Property and Grantor's use of the Property compfies with all existing
appllcabla laws, ordinanoas. and regulations of governmental authoritios.

Survival ol.Pr.omlses...AI promises, agreements, and statements Grantor has made in this Deed of Trust shall survive
the execution and.delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force and effect until
such time as Granioc’g_lhdaptedness is paid in full,

CONDEMNATION. ‘Ihefo!owing -provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. .if any: prooaeding in condemnalion is filed, Grantor shall promptly notify Lander in writing, and Grantor
shall promptly take such'steps as may be necessary o defend the action and obtain the award. Grarnitor may be the
nominal parly in such préceading, but Lender shall be entitied 1o participata in the proceeding and o be reprasented in
the proceeding by counsel of its’own choice all at Grantor’s expense, and Granter will deliver or cause o ba delivered to
Lender such 1nstruments and doeurnantaﬂon as may be requested by Lender from time to time to permit such

participation.

Application of Net Prooeeds. If a!l or any part of the Property is condemned by eminent domain proceedings or by any
procesding or purchase In leu of condemnation, Lender may at its election require that all or any poriion of the net
proceeds of the award ba app!iad to the Indebtedness or the repalr or restoration of the Property. The net proceeds of
the award shalt mean the’ award after pdyment of all reasonable costs, expenses, and auorneys fees incurred by Trustee
or Lender in connection with the condemnatton

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges ara a'part of this Deed of Trust:

Current Taxes, Fees and CHarges Upon request by Lander, Grantor shail execute such documants in addition to this
Deed of Trust and take whatever othier action is requssted by Lender 1o perfect and continue Lender’s lien on the Real
Property. Grantor shall ‘reimburse Lender for all taxes, as describad below, logether with alt expenses incured in
recording, perfecting or continuing this Deed of Trust,: including without limitation &ll taxes, fees, documentary stamps,
and other charges for recording or registering ‘thls Deed of Trust.

Taxes. The following shall constitute taxes:to which this section applies: (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indsbtedness secured by this Deed of Trust; (2) a specific tax on Granter which
Granlor is authorized or required to deduct from payments on tha Indebtedness secured by this type of Deed of Trust;
(3) ataxon this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (4) a spscific tax on
all or any portion of tha Indebledness or on payments of pnnclpal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsaquant to the date of this Deed of Trust, this
event shall have the same effect as an Event of Defaull, and-Lender may exercise any or all of lts avallable remedies for
an Event of Defautt as provided below unless Grantor either (1) pays the tax before it becomes delinguent, or (2)
contests the tax as provided above in the Taxes and:Liens sachon and deposits with Lender cash or a sufficient
corporate surety bond or other securily satistactory to Lender'..

SECURITY AGREEMENT; FINANCING STATEMENTS. The foflowing prmnsmns ra!ating to this Deed of Trust as a security
agreement are a part of this Déed of Trust:

Securlty Agreement. This instrument shall constitule a Security Agreement to tha axterﬁ any of the Propsrly constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from
tima to time.

Security Interesl. Upon request by Lender, Grantor shall execute ﬂnancing statemenls and take whatever other action
is requested by Lender to perfect and continue Lender's security interest in“the. Personal Properly. in addition to
recording this Deed of Trist in the real property records, Lender may, at any.time and without further avthorization from
Grantor, flle executed counterparts, coples or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all éxpenses incumed in perfacting or continuing this security Inler%st Upon default, Grantor shall
not remove, sever or datach the Personal Property from the Property. Upon defaulf, Grantor shall assemble any
Parsonal Property not affixed to tha Property in a manner and at a place reasondbly convament to Granter and Lender
and make it available to Lender within three (3) days after receipt of written demand from Lander to the exlenl permitied
by applicable law.

Addresses. The maling®addresses of Grantor (debtor) and Lender (secured party) from which’ informatlan concerning
the security interest granted by this Deed of Trust may be obtained (each as required. by lhe Uniform Gommarcnal Cods)
are as staled on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions ralaﬂng lo furlhar assurancas and
attorney—in—-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor wlll maka, exacuta and
deliver, or will cause to be mads, executed or delivered, to Lender or to Lender's designee, And wheri reqilested by
Lender, cause to ba filed, recorded, refiled, or rerecorded, as the case may be, at such times-and-in-such offices and
places &s Lender may deem appropriate, any and all such mortgages, deeds of trust, security .deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, cerfificates, and- other
documents as may, in the sole opinion of Lender, be necessary or desirable in order fo effectuate, coripleta, perfect,
continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Dotumants, and(2)
the llens and security interests creatad by this Deed of Trust as first and prior liens on the Property, whether now owned..
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary In writing, Grantor shafl
reimburse Lender for all costs and expenses incurmed in connection with the matters referred to in this paragraph i

Afttorney-in=Facl. If Grantor falis to do any of the things referred to in the preceding paragraph, Lender miy do so ror_:
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irravocably appoints Lander i
as Grantor's attomney-in—fact for the purposa of making, executing, delivering, filing, recording, and doing el other things - -
as may be necessary of- desirable, in Lender’s scle opinion, to accomplish the matters referred to in the pmceuing' e
paragraph.
FULL PERFORMANCE. If Grantor pays all the Indebledness when due, and otherwise performs all the obligations lmposed

upon Grantor under this Deed of Trust, Lender shall execute and detiver to Trustee a request for full reconveyance and shall -
exocute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lander’s .-
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secunty mtarest In the Rents and the Personai Property. Any reconveyance fea shall be paid by Grantor, if permitied by
gpplicable law. The grantes in any reconveyance may be describad as the "person or persons legally entitted thereto”, and
the recitals. in- 1he reconveyance of any matiers or facts shall be conclusive proof of the truthfuiness of any such maltors or
facts. .~ .

EVENTS OF DEFAULT At Lender’s option, Grantor will be in default under this Deed of Trust if any of the iollowing happen:
F_'qymenl Dofqult Grantor fails 1o make any payment when due under the Indebladness.

B_rea_k Q_thér.iiromlses. Grantor breaks any promise made to Lender or fails to perform promptly at the lime and striclly
in'tha 'r'ngnner proy_id_ed in this Deed of Trust or in any agreement related to this Deed of Trust.

Compilance Default. “Failure to comply with any other term, obligaiion, covenant or condiion contained in this Daed of
Trust, the Note or in-any of the Related Documents. If such a failure Is curable and if Grantor has not been given a
notice of a‘breach:of thie sama provision of this Deed of Trust within the precading twelve (12) months, it may be cured
{and no Event of Default will have occurred) if Grantor, after Lander sends written nolice demanding cure of such failure:
{a) cures the failure within. fiteen (15) days; or (b) if the cure requires more than fifflean (15) days, immedialely inltiates
sleps sufficient to_clire:the failure and thereafter continues and completes all reasonable and necessary steps sufficiant
to produce comphance as soon as reasonably practical.

Default on Othet Puymo_nts __Faﬂure of Grantor within the time required by itds Deed of Trusl to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to affect discharge of any lien.

False Statements. Any represenlailon or statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trus! of the Relaled Documenis is false or misleading in any material respect, aither now or at the
time made or furnished. :

Defective cmtaterallzaﬂon Thls Deed of Trust or any of the Related Documents ceases to be in full force and effect
(including faifure of any collatoral document to crealo a valid and perfected security interest or lien) at any time and for
any reason. .

Death or Insolvency. The dealh of any’ Grantor. the Insolvency of Grantor, the appolntment of a receiver for any part of
Grantor's property, any assignment for the benefit of craditors, any type of creditor workaut, or the commencement of
any proceeding under any bankruptcy. or insolvency laws by or against Grantor.

Taking of the Property. Any creditor or-governmanlal agency tries to take any of the Property or any other of Grantor’s
property in which Lender has & lien. “This iricludes taking of, garnishing of or levying on Grantor's accolints with Lender.
However, if Grantor disputes in good faith whether the claim on which the taking of the Properly is based is valid or
reasonable, and if Grantor gives Lendar written notice .of-the claim and furnishes Lender with monies or & surety bond
satisfactory to Lender fo salisfy tha claim, then this default provision will not apply.

Breach of Other Agreement. Any brsach by Grantor under the terms of any other agresement between Grantor and
Lender that is not remedied within any grage peériod provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later,

Events Affecting Guarantor. Any of the pracedmg evenls occurs with respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness.or any guarantar, endorser, surety, or accommodation party dies or
becomes incompstant, or revokes or disputes the validity of, or nablmy undar. any Guaranty of the lndsbtadnass

Insecurity. Landar in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. !f an Event of Dafault ocours’ under this Deed of Trust at any lime thereafler,
Trustee or Lender may exercise any one or more of the foliowing righls and remadies:

Election of Remedies. All of Lender’s rights and remedies’ wlll be cumulahve and may bg exercised alona or togather.
An slection by Lendar o choose any one remedy will not bar Lanier ffom using.any other remedy. i Lender decides to
spend money or to perform any of Grantor’s obligations under this' Dead of Trust, after Grantor's failure to do so, that
decision by Lender will noi affect Lender’s right to declare Grantor in default and t6 exercise Lander's remadies.

Accelerate Indebtedness. -Lender shall have the right at its oplioh fo dsclar.a'"th"a entire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be raquirad to pay.

Foreclosure. With respect o all or any part of the Real Property, the Trustee shall hava the right to exercise its power of
sale and lo foraclose by nolice and sals, and Lender shali have the right to’ foreclose by judicial forectosure, in either
case in accordance with and to the full extent providad by applicable law.

UCC Remedies. With respsct to all or any part of the Personal Property, Lendar shall have all the rights and remadies of
a secured party under the Uniform Commarcial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to iake possessmn ot and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net procesds, over and above Lender's
costs, against the Indebtedness. in furtherance of this right, Lender may raquira any{enant or other:user of the Property
to make payments of rent or use fses directly lo Lender. If the Rents are collecled by Lendar; then Grantor imevocably
designales Lender as Grantor's attorney-in—fact to endorse instruments received in paymeént-therect in the name of
Grantor and to negotiate the same and collsct the proceeds. Payments by tenants or other users 16'Lender in response
o Lender’s demand shall salisfy the obligations for which the paymenlts are made, whather or not Any’proper grounds
for the demand existed. Lender may exercise iis rights under this subparagraph either in person by &gent or through &
raceiver.

Appoini Receiver. Lender shall have the right to have a receiver appointed to take possass:on of all or; any parl of the
Property, with the power to protect and preserve the Property, to operate the Property praceding or-panding foreclosure
or sals, and to collect the Rents from the Property and apply the proceeds, over and above the costof the recaivership,
agalnst the Indebtedness. The recaiver may serve without bond if permitted by law. Lender's right o the @ppointment
of a receiver shall exist whethar or not tha apparent value of the Property axceads the lndebtedness by a substamlal
amgunt. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possassion of the Property after the Proparty is sold as prowded abova or" g
Lender otherwlse becomes enlitied to passession of the Property upon defaull of Grantor, Grantor shall bacoms” a ;
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lander's option, either. (1) pay a
reasonabile rental for the use of the Property, or {2) vacale the Froparty immediately upon the demand of Lander. g

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Dead of Trust or the- Nota or
by law. :

Notice of Sale. Lendsr shall give Grantor reasonable notice cf the time and place of any public sale of the Personal“"m
Property or of the time afler which any private sale or other intended disposition of the Personal Property is to be made.
Reasonable notice shall mean nolice gwen at Ieast ten (10) days befr-"- tha fima of the sale or disposition. Any sale of
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# [ Sele-of the Property. To the extent permitled by appiicable law, Grantor hereby waives any and all Aghts to have ths
i F_'_ropsrly“marshalled. In exercising Its rights and remedies, the Trustea or Lender shall be fres to sell alf or any part of tha
.~Property logether or separately, in one sale or by separate sales. Lendsr shall be entitted o bid at any public sale on all

< orany-portion of the Property.

-Attorneys’ Fees; Expenses. If Lender institules any suit or aclion to enforce any of the terms of this Deed of Trust,
:Lender shall be entitied o' recover such sum as the court may adjudge reasonable as afiorneys’ fees at ial and upon
any appeal. - Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable
expenses Lendsr incurs that in Lender’s opinion are necessary al any time for the prolection of Hts interest or the
ehforcement of its rights shall becoma a part of the Indebledness payable on demand and shall bear Interest at the Note
rate from the dale of the expenditure until repaid. Expenses covered by this paragraph include, without limHation,
however subject to any limits under applicable law, Lender’s atlorneys’ fees and Lender’s lagal expanses, whether or not
thers s a-lawsuit, including attorneys’ fees and expenses for bankrupicy proceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of
searching records, oblaining tite reports (including foreciosure reports), surveyors' reports, and appraisal fees, tite
insurance, and fees for the Trustes, to the extent permitted by applicable law. Grantor also will pay any cour costs, In
addition to afl gther-sums. provided by law.

Rights of Trustee. Trustes shail have all of the rights and dulies of Lender as sat forth in this section.

POWERS AND OBLIGATIONS.:-CSF___ TRUSTEE. - The following provisions relating to the powers and obligations of Trustes
(pursuant to Lender’s instructicons) ara part of this Deed of Trust:

Powers of Trustee. In addition jo-all fowers of Trustes arising as a matter of law, Trustee shall have the power lo taks
the following actions with respect io the Properly upon ithe writlen request of Lender and Grantor: (a) join in preparing
and fling a map or plat of the Real Property, including the dedication of streets or other rights to the public; (b) join in
granting any sasement o creating any:restricion on the Real Property; and {c) join in any subordination or other
agreement affecting this Dead of Trust o the intsrest of Lender under this Deed of Trust.

Obligations to Nolify. Trustee. shall not be obligated to notity any other parly of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a parly, unless required by
applicable law, or unjess the action or.proceeding is brought by Trustee.

Trustee. Trustee shel meet alt qiafifications. required for Trusiee under applicable law. In addition to ihe rights and
remsedies sel forth above, with respect 1o alf or-any part of the Properly, the Trustee shall have the right to foreclose by
notice and sele, and Lender will have the right toforeclose by judicial foreclosure, In eftfier case in accordance with and
to the full extent provided by appficable law. "~ -

Successor Trusies. Lender, at Lender's option, may from time fo time appoint a successor Trustea o any Trustee
appointed under this Deéd of Trust by an instrument-exscuted and acknowledged by Lender and recorded In the office
of the recorder of SKAGIT County, Slale of Washington. The instrument shall contain, in addition to alt other matters
required by state law, the names of the original Lender, Trustes, and Granter, the bock and page or the Auditor's Flle
Number where this Deadlof Trust Is recorded, and the name and address of the successor trustee, and the instrument
shall be execulad and acknowledgsd by Lender or Its successors In interest. The successor trustes, without conveyance
of the Property, shall sucéeed to all the fitie, power;-and duties conferred upon the Trustes in this Deed of Trust and by
aﬁgmhw. This procedure for substitulion of Trustee shall-govern 1o the exclusion of all other provisions for
subs X

NOTICES. Subject to appiicable law, and except for notice required or allowed by law to be given in another manner, any
notice reqiired fo be given under this Deed of Trust, including without mitation any notice of default and any notice of sale
shall be given In writing, and shall ba effective when actually. deilvefed; when_actuaily received by telefacsimile (unless
ctherwise required by law), when deposited with & nationally recognized gvernight.courier, or, if mailed, when deposited in
the United Stales mai, as first class, certified or registered mail postage prepaid, directed o the addresses shown near the
beginning of this Dead of Trust. Al copies of nolices of ferectosure from the holder 'of any llen which has priority over this
Deed of Trusl shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any persen may change
his or her address for notices under this Deed of Trust by giving formal written notice to the other person or persons,
specifying that the purpose of the notice is to change the person's address, For nofice purposes, Grantor agrees to keep
Lender informed at all times of Grantor’s current address. Subject to applicabie law, and except for nofice required or
aliowed by law to be given in another manner, If there is more than one Grantor, any notice given by Lender to any Granior Is
deemed to ba notice given to all Grantors. It will be Grantor's responsibility to tell the dthers o{ the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellanaous provisions are a parl of this Deqa of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documems Is Ghnlofs entire agreement with
Lender concerning the matters coveraed by this Deaed of Trust. To be effective, any change or amendment to this Deed
of Trust must be In writing and must be signed by whoever will be bound or obligated _l_:y- l!_ja___efchange or amendment.

Caption Headings. Caption headings in this Dead of Trust are for convenience purposes only and ara not io be used to
Interpret or dafine Ihe provisions of this Deed of Trust. Eap

Merger. Thers shall ba no merger of the interest or estate creaied by this Deed of Trust with any other Interest or estate
In the Property at any tima:held by or for the benefit of Lender in any capacity, without the written cnnsent of Lender.

Governing Law. This Deed of Trust will be governed by and interpreted In mdmcg..wnhrkﬁéml law and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender In m_é__sme of Wastitngton.

Joint and Several Liablity. All obfigations of Grantor under this Deed of Trust shall be joint and seversl, and all
references fo Grantor shall mean each and every Grantor. This means that each Grantor signing below Is responsible for
all obfigations in this Deed of Trust. S

No Walver by Lender. Grantor understands Lender will not give up any of Lender's rights under-this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean-that Lender
has given up that right. If Lender does agree in writing to give up one of Lender’s rights, that does not'mean Grantor will
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does.consent-,
to a request, that does not mean that Grantor will not have to get Lander’s consent again if the situation happens again.
Grantor further understands that just because Lender consents to one or more of Grantor’s requests, that does not mean -
Lender will be required to consent to any of Grantor's future requests. Grantor waives presentment, demand.for
payment, protest, and notice of dishonor.

Severability. I a court finds that any provision of this Deed of Trust Is not valid or should not be enfarced, that fact by~
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce therast -

of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
unenforceable. " o

Successors and Assigns. Subject to any limitalions stated in this Deed of Trust on transter of or's interest, this
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; ‘Debd.of Trust shall be binding upon and inure o the benefit of the parties, their successors and assigns. If ownership of
§ L Ahe Froperty becomes vested in a parson other than Grantor, Lender, without notice to Grantor, may deal with Granlor’s
" sticcessors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without

- releasing Grantor from the obligations of this Deed of Trusl or liability under the Indebtedness.

:fl"me' Is of the Essence. Time is of the essence in the performance of this Dead of Trust.

Walver of Floinesiead Exemption. Grantor hereby releases and waives all rights and bensfits of the homestead
exemptlon laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS Tha followmg words shall have the following meanings when used in this Deed of Trust:
Benel'IcIary The word "Baneﬁciary" means Skagit State Bank, and its successors and assigns.

Borrower.. The word "Borrower" means ROBERT J BROWN and MARIE M BROWN, and all other persons and entities
signing thié Note. #

Deed of Trusi. The words "Dead of Trust” mean this Deed of Trust among Grantor, Lendet. and Trustes, and includes
" without limitation all asslgnmant and security interest provisions relating to the Personal Property and Rents.

Environmental I.aws. The words "Environmental Laws™ mean any and all state, federal and local statules, regulations
and ordinances’ relaling .to tha-protection of human health or the environment, including without limitation the
Comprehensive Environmantal Response, Compensation, and Liability Act of 1980, as amended, 42 U.8.C. Section
9601, et seq. ("CERCLA", the-Superfund Amendments and Reauthorization Act of 1986; Pub. L. No. 89—499 ("SARAY),
the Hazardous Malerials T ransportation Act, 49 U.8.C. Section 1801, et seq., the Resource Consaervation and Recovery
Act, 42 U.S.C. Sectlon 6901 et 584, OF other applicable state or federal laws, rules, or regulations adopted pursuant
thereto.

Event of Default. The words "Event of Default” mean any of the events of default set torth in this Deed of Trust in the
events of default section of Ihis Deed of Trust

Grantor. The word "Grantor™ m_eans RQBE_RT J BROWN and MARIE M BROWN.

Guaranty. The word "Guaranfy“ me'a"ns'="lhe guaranty from guarantor, endorser, surety, or accommeodation party to
Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances™ mean malerials thal, because of thsir quantity,
concentration or physical, chemical “or infeclious characteristics, may cause or pose a present or potential hazard to
human health or the environment when. impropery used, lreated, siored, disposed of, generaled, manufactured,
transported or otherwise handled. The words "Hazardous Substances are used in their very broadest sense and
include without limitation any and all hazardéus or toxic substances, materials or waste as defined by or listed under the
Envirenmenlal Laws. The term "Hazardous Substances” also includes, without limitation, petrolsum and petroleum
by-products or any fraction thereof and asbastos. -~

Improvements. The word "mprovemenis™ rheans all existing and future improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities, adquns replacements and other construction on the Real Proparty.

Indebledness. The word "Indebledness” means all principal, Interast, and other amounts, costs and expenses payable
under the Note or Related Documents, together with ail renewals _of; extensions of, modifications of, consolldallons of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or-Lender to.enforce Grantor's obligalions under this Deed of
Trust, together with interast on such amounts as providad in; this Deed‘ of Trust,

lL.ender. The word "Lencer” means Skaglt State Bank, its successors and assmns The words "successors or assigns”
mean any person or company that acquires any interest in the Nule =

Note. The word "Note" means the promissory note dated October 24 2001 in the original principal amount
of $172,597.00 from Grantor to Lender, together with all renewals of, extensbns of, modifications of, refinancings of,
consolidations of, and subslitutions for the promissory note or agreernent

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property
now or herealier owned by Grantor, and now or hereafler altached or-affixed to-the Real Property; together with all
accessions, parts, and additions to, ail replacements of, and all substitutions tor; ‘any of such property; and together with
all issues and profits thereon and proceeds (including without Ilmltahon all insurance procaads and refunds of premiums})
from any sale or other disposition of the Proparty.

Property. The word "Properly” means collectively the Real Property and Ihe Personal Property The word "Property”
also includes all mobile homes, modular homes, and similar structures, now: or- hereafter siltiated on the Real Property,
and such siructures shall be and shall remain Parsenal Property regardiess of whether such structuras are affixed to the
Real Property and imespective of the classification of such structures for the purpose of fax aésessments. Tha removal or

addition of axles or wheels, or the placement upon or removal from a concrete basa. shajl not allar tha characlerization
of such structures.

Rfe_?l P:operty The words "Real Property” mean the real property, interests and nghts as furthar descnbed in this Dead
of Trus

Related Documents. The words "Relaled Documents" mean all promissory notes, credlt agraamams Ioan agreaments,
environmental agreements, guaranties, security agreements, morlgages, desds of frust; “securlly deeds, collateral
mortgages, and all other instruments, agreements and documents, whether now or hersaﬂar existing, sxecuted in
connection with the Indebtedness.

Rents. The word "Renis” means all present and future rents, revenues, incomse, Issues, royalﬂes. proﬁis and olher
bensfits derived from the Property.

Trustee. The word Trustes” means Land Tille Company of Busdington, whose mailing addrsss Is P 0 Box 445
Burington, WA 98233 and any subslitule or successor trustees. ; ’
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
-GRANTDR AGREES TO ITS TERMS.

STATE OF (AJA C A )

counTY oF _S kﬁﬁ]) )

On this day before me, the underslgned Noiary Public personally appearad ROBERT
personglly known to me or proved fo me on-the basis of salistactory evidenca to be the bad in and whc
execiied the Deed of Trust, and acknowiedged that thisy signed the Dead of Trust as their free and voluntary act and deed,
for the uses and purposes therein menﬂoned

Given under my hand and official seal thls_ ‘;} q £ dayot __ Cfober , 200
By Z\ i[g@ ( @&M !d% Residing at thﬂl/ ﬁﬂkﬁ
Notary Public in and for the State of WY My commission expires 20105

"REQUEST FOR FULL RECONVEYANCE
To: Trustee A

The undersigned is the legal owner and holder of all indebtedness securod by this-Deed of Trust. You are hereby requested,
upon payment of all sums oWing to you, to reconvey without warranty. to the psrsons entitied thersto, the right, iitte and
interast now held by you undst the Deed of Trust.

Date: ¢ Beneﬂclary:
£ By:
—_
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