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DEED OF TRUST

Reference # (if appllcable) _C_E_m Additional on page
Grantor(s): D
1. SHANDERA, ROBERTM '
2. SHANDERA, DOREE M

Grantee(s)/Ass|gnee/BenefICIary
FRONTIER BANK, Beneflclary
LAND TITLE COMPANY OF: SKAGIT COUNTY Trustee

aI Descri tlon TRS. 37, 38 & PTN OF 16 SULPHUH SPRING
AKE TRAC Additional on page 2

Assessor's Tax Parcel IDi: 4024-000-038-0000

THIS DEED OF TRUST IS DATED OCT"BER 18, 2001 among ROBERT M SHANDERA and
DOREE M SHANDERA, HUSBAND AND WIFE, whose mailing address is 1819 151ST SE,
MILL CREEK, WA 98012 (referred to below ‘as "Grantor"), FRONTIER BANK, whose
mailing address is P.0. BOX 2215, EVERETT, WA 98203 ({referred to below sometimes as
"Lender" and sometimes as "Beneficiary"); -and” LAND .TITLE COMPANY OF SKAGIT
COUNTY, whose mailing address is 111 EAST" GEOHGE HOPPER ROAD BURLINGTON,

WASHINGTON 98233 (referred to below as "Trustee")
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale,
/right of-‘éntry and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in
“and to the. following described real property, together with all existing or subsequently erected or affixed buildings,

. improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
“{including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to_the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, located in SKAGIT

County, State of Washington (the "Real Property"):

--.:._,_'TRACTS 37 AND 38 AND A 20 FOOT WIDE STRIP OF LAND OFF THE WESTERLY
SIDE TRACT 16 OF "PLAT 1, SULPHUR SPRING LAKE TRACTS SKAGIT COUNTY,
WASH.", AS PER PLAT RECORDED IN VOLUME 5 OFPLATS, PAGE 13, RECORDS
OF SKAGIT COUNTY, WASHINGTON, AS MEASURED AT RIGHT ANGLES TO THE
WESTERLY L!NE 0F TRACT 16,

EXCEPT A 175 FOOT SIDE STRIP OF LAND OFF THE NORTHERLY SIDE OF
TRACT 28, AS MEASURED AT RIGHT ANGLES TO THE NORTHERLY LINE OF
TRACT 38. T

SITUATE |N53'T1'-"iE"éo-Ufov OF SKAGIT, STATE OF WASHINGTON.

The Real Property or its address is commonly known as 18924 SILVER SPRINGS ROAD,
MT VERNON, WA 9827498012 “The'Real Property tax identification number is 4024-000-038-0000.

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and interest in and 1o all leases, Rents, and profits
of the Property. This assignment is recqrded in accordance with RCW 65.08.070; the lien created by this assignment is
intended to ba specific, perfected and clioats upon the recording of this Deed of Trust. Lender grants to Grantor a license
to collect the Rents and profits, which license may be revokad at Lender’s option and shall be automatically revoked upon
acceleration of all or part of the Indebtedness. :

DEFINITIONS. The following words shall have Ihe followmg meanings when used in this Deed of Trust. Terms not
otherwise defined in this Deed of Trust shall have the'meanings attributed to such terms in the Uniform Commercial Code.
All references to dollar amounts shall mean amounts in lawful money of the United Statas of America.

Beneficiary. The word "Beneficiary" means FRONTIER BANK, its successors and assigns. FRONTIER BANK also is
reforred to as "Lender" in this Deed of Trust. - :

Credit Agreement. The words "Credit Agreemen. mean the revolving credit agreement dated: October 18,

2001, with a credit limit in the amount of $35,000.00, between Grantor and Lender, together with all
renewals, extensions, modifications, refinancings,-and substitutions for the Credit Agreement. NOTICE TO

GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLF INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean thIS Deed Bf Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security |nterest provisions relating to the Personal Property and Rents.

Existing Indebtedness. The words "Existing Indebtedness" mean lhe indebtedness described below in the Existing
Indebtedness section of this Deed of Trust.

Grantor. The word “Grantor” means any and all persons and entrtles executng this Deed of Trust, including without
limitation ROBERT M SHANDERA and DOREE M SHANDERA.

Guarantor. The word "Guarantor® means and includes wnhout llmllatlon any and all guarantors, sureties, and
accommedation parties in connection with the Indebtedness.

Improvements. The word “Improvements” means and mcludes wrthout limitation all existing and future
improvements, buildings, structures, mobile homes affixed on the Real, Property facllmes additions, replacements
and other construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal and interest payable under the Credit Agreement and
any amounts expended or advanced by Lender to discharge obligations of Grantor or expensas incurred by Trustee
or Lender to enforge obligations of Grantor under this Deed of Trust, together with interest-on such amounts as
provided in this Deed of Trust. Specifically, without limitation, this Deed of Trust secure& a revolving line of
credit, with a variable rate of interest, which obligates Lender to make advances{o Grantor up to the credit
limit so0 long as Grantor complies with all the terms of the Credit Agreement and-the line.of credit has not
been terminated, suspended or cancelled; the Credit Agreement allows negative amortization. -Such advances
may be made, repaid, and remade from time to time, subject to the limitation that the total outstanding balance
owing at any one time, not including finance charges on such balance at a flxed:- or-varlable rate or sum as
provided In the Credit Agreement, any temporary overages, other charges, and.any-amounts expended or
advanced as provided in this paragraph, shall not exceed the Credit Limit as provided in the Credit
Agreement. It is the intention of Grantor and Lender that this Deed of Trust secures the balance outstanding
under the Credit Agreement from time to time from zerc up to the Credit Limit as provided: above and any
intermediate balance. Funds may be advanced by Lender, repaid, and subsequently readvanced. The npaid
balance of the revolving line of credit may at certain times be lower than the amount shown.or zerg. A zero
balance does not terminate the line of credit or terminate Lender’s obligation to advance funds.tfo Grantor.
Therefore, the lien of this Deed of Trust will remain in full force and effect notwithstanding any zero balanoe

Lender. The word "Lender” means FRONTIER BANK, its successors and assigns.

Personal Property. The words “Personal Property” mean all equipment, fixtures, and other arhcles of persanaf
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Propery: together .
with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such properly; and . =
together with all issues and profits thereon and proceeds (including without limitation all insurance proceeds and
refunds of premiums) froem any sale or other disposition of the Property. A

Property. The word "Property" means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property" mean the property, interests and rights described above in tha
"Conveyance and Grant" section.

Related Documents. The words “Related Documents" mean and include without limitation all promissory notes '
credit agreements, loan agreements, environmental agresments, guaranties, security agresments, mortgages, deeds
of trust, and all other instruments, agreements and documents, whether now or hereafter existing, executed in
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5 Flenis The word "Rents® means all present and future rents, revenues, income, issues, royalties, profits, and other
~benefits derived from the Property.

. _~Trustee. The word *Trustes" means LAND TITLE COMPANY OF SKAGIT COUNTY and any substitute or successor
lrustees

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND | PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEETEDNESS AND (2)
PERFORMANCE OF EACH AGREEMENT AND OBLIGATION OF GRANTOR UNDER THE CREDIT AGREEMENT, THE
RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS: "

PAYMENT AND PEFIFOHMANCE Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts seclred by- this:-Deed of Trust as they become due, and shall strictly and in a fimely manner perform all of
Grantor's obligations _u1_1der t_ha_Credll Agreement, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be goverried, b'y the: following provisions:

Possession and Use.’ “Until tha occurrence of an Event of Default, Grantor may (a) remain in possession and control
of the Property,-'(b) Use,.operata or manage the Property, and (c) collect any Rents from the Property (this privilege
is a license from Lender’to Grantor automatically revoked upon default). The following provisions relate to the use of
the Property or to other, Ilmltatlons on the Property. The Real Property is not used principally for agricultural

purposes.
Duty to Maintain. Grantor shali ma:nta:n the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Hazardous Substances. - The terms ‘hazardous waste," “hazardous substance,’ “disposal,” “release,” and
“threatened release," as used in this Deed of Trust, shall have the same meanings as set forth in the Comprehensive
Environmental Response, Compénsation;” and Liability Act of 1980, as amended, 42 U.S.C. Saction 8601, st seq.
("CERCLA"), the Superfund“Amendments” and Reauthorization Act of 1986, Pub. L. No. 99-499 (“SAHA") the
Hazardous Materials Transporiation-Act: 49 U.S.C, Secticn 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6301, et seq.,-6r other applicable state or Federal laws, rules, or regulations adopted pursuant
to any of the foregoing. The tenms "hazardous waste" and "hazardous substance" shall also include, without
limitation, petroleum and petroleum: by-prodiicts or any fraction thereof and asbestos. Grantor represents and
warrants to Lender that: (a) During-the pericd of Grantor's ownership of the Property, there has been no use,
generation, manufacture, storage, treatment; disposal,.release or threatened release of any hazardous waste or
substance by any person on, under, about or from the Property; (b} Grantor has no knowledge of, or reason 1o
believe that there has been, except as prewously disclosed to and acknowledged by Lender in writing, (i) any use,
generation, manufacture, storage, treatment, disposal, release, or threatened release of any hazardous waste or
substance on, under, about or from the Propeity by any prior owners or occupants of the Property or (i) any actual
or threatened litigation or claims of any kind by any person relating to such matters; and {(c) Except as previously
disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other
authorized user of the Property shall use, generate;.manufacture, store, treat, dispose of, or release any hazardous
waste or substance on, under, about or from the Property and {jiy’ any. such activity shall be conducted in compliance
with all applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizés Lender and its agents to enter upon the Property
to make such inspections and tests, at Grantor's expense; as-Lender may deem appropriate to determine compliance
of the Property with this section of the Deed of Trust. Any inspection’s or tests made by Lender shali be for Lender’s
purposes only and shall not be construed to create any responsibility or |labl|I’[y on the part of Lender to Grantor or to
any other person. The representations and warranties contained herein ‘are, based on Grantor's dus dilllenoe in
investigating the Property for hazardous waste and hazardous siibstances:-Grantor hereby (a) releases and waives
any future claims against Lender for indermnity or contribution in the event Grantor becomes liable for cleanup or
cther costs under any such laws, and (b} agrees to indemnify and-hgld hanmless:Lender against any and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequenci of any use, generation, manufacture, storage,
disposal, release or threatenad release of a hazardous waste or substance ony the.properties. The provisions of this
section of the Deed of Trust, including the obligation to indemnify, shall‘survive the payment of the Indebtedness and
the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be aﬁected by Lender's acquisition of
any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste, Grantor shall not cause, conduct or permit any nmsance nor commrt permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property’, Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any tlmber ‘minerals (including oil
and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without
the prior written consent of Lender. As a condition to the removal of any Improvements; Lender may require Grantor
to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equal
value.

Lender’s Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender’s interests and to inspect the Property for puposes of Granter s 00mpl|ance with
the terms and conditions of this Deed of Trust,

Compliance with Governmental Requirements. Grantor shall promplly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsocever who rent; lease or otherwise

uss or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all
governmental authorities applicable to the use or occupancy of the Property. Grantor may contest ‘in’good faithi ary .
such law, ordinance, or regulation and withhold compliance during any procesding, including appropriaté appeals.
so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender’s sole opifilon; Lender's
interests in the Property are not jeopardized. Lender may require Grantor to post adequate security or a surely bond, %
reasonably satisfactory to Lender, to protect Lender’s interest, e

Duty to Protect. Granior agrees neither to abandon nor leave unattended the Property. Grantor shall do: aII other ;
acts, in addition to those acts set forth above in this section, which from the character and use of the Property ag ;¥
reasonably necessary to protect and preserve the Property. S

DUE ON SALE - CONSENT BY LENDER. lender may, at its option, (a) declare immediately due and payable all sums <
secured by this Deed of Trust or (b) increase the interest rate provided for in the Credit Agreement or other document '
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without the Lender's prior written consent, of all or any part of the Real Property, or any irterest in the Real Property. A
‘sale or transfer' means the conveyance of Real Property or any right, titte or interest thersin; whether legal, beneficial or
equitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale contract land contract,
contract for deed, leasehold interest with a term greater than three (3) yar— *-=-= === - =24 colerooie contone o
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or transier of any beneficial interest in or to any land trust holding title to the Real Property, or by any other method of

‘conveyarice of Real Property interest. |f any Grantor is a corporation, partnership or limited liability company, transfer also
“includes any change in ownership of more than twenty-five percent (25%} of the voting stock, partnership interests or
" limited |fab||lty company interests, as the case may be, of Grantor, However, this option shall not be exercised by Lender if
“.slch:exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS The following provisions relating to the taxes and liens on the Property are a part of this Deed of
Trust :

E Payment Gramor shall pay when due (and in all events prior o delinquency) all taxes, special taxes, assessments,
charges.(including water and sewer), fines and impositions levied against or on account of the Propesty, and shall
pay ‘when_due-all-glaims for work done on or for services rendered or material furnished to the Froperly. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, iexcépt for the lien of taxes and assessments not due, except for the existing indebtedness referred to below,
and excépt as othemnse pmlded in this Deed of Trust,

Right To COntest Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation‘to‘pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed, within
fifteen (15) days after.Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender,

deposit with Lender cash or.a sufficient corporate surety bond or other security satisfactory to Lender in an amount
sufficient to discharge the-fien.pius any costs and attomneys’ fees or other charges that could accrue as a result of a
foreclosure or sale under the Tien.4n any contest, Grantor shall defend itself and Lender and shall salisty any adverse
judgment before enforcement: agalnst the Property. Grantor shall name Lender as an additional obligee under any

surety bond furnished'iri the ‘contést proceedings.

Evidence of Payment, G'rantor shallxupon demand fumnish to Lender satisfactory avidence of payment of the taxes
or assessments and shall authorize the' appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and’ ‘assessments agarnst the Property.

Notice of Construction. Grantor’ ‘shall natufy Lender at least fifteen (15) days befare any work is commenced, any
services are fumished, or any nﬁjenal_s are supplied o the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on gccount of the-work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satlsfaetory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. Thé foilowmg prowsnons relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shal! procura and malntam poiicies of fire insurance with standard extended
coverage endarsements on a replacemsnt:-basis’ for-the fult insurable vatue covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with'a standard morigagee

clause in favor of Lender, together with such other hazard and Eability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will defiver to Lender

from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least ten"(10) days’ prior written nofice 10 Lender, Each
insurance policy also shail include an endorsement providing that coverage in favor of Lender will not be impaired in

any way by any act, omission or default of Grantor or-‘any- other person. Should the Real Property at any time
becoms located in an area designated by the Director of tfie Federal Emergency Management Agency as a special
flood hazard area, Grantor agrees to obtain and maintain - Federal Flood Insurance for the full unpaid principal

balance of the loan and any prior liens on the property sectring the loan; up-to the maximum pelicy limits set under

the National Flood Insurance Program, or as otherwise requirsd” by Lf,-nder and to maintain such insurance for the
term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any ioss or; damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty,” Whether or not Lender's security is
impaired, Lender may, at its slection, receive and retain the proceeds of.any insurance and apply the proceeds to the
reduction of the Indebtedness, payment of any lien affecting the Propeny OF the restoration ang repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the
damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of
such expenditure, pay or reimburse Grantor from the proceeds for the reasenable cost:of repair or restoration if
Grantor is not in default under this Deed of Trust. Any proceeds which have not been disbtirsed within 180 days after
their receipt and which Lender has not committed to the repair or restoration 6f the Property shall be used first to pay
any amount owing to Lender under this Deed of Trust, then to pay accrued interest, and the rémainder, if any, shall
be applied to the principal balance of the Indebtedness. If Lender holds any proceeds” “aftsr payment in full of the
Indebtedness, such procseds shall be paid without interest to Grantor as Grantor's mteresis may appear.

Unexpired Insurance at Saie. Any unexpired insurance shall inure to the benefit of, and pass to, the purchassr of
the Property covered by this Deed of Trust at any trustee’s sale or other sale held under the. prnwslons of thls Deed of
Trust, or at any foreclosure sale of such Property.

Compliance with Existing Indebtedness. During the period in which any Existing Indebledness descnbed below is
in effect, compliance with the insurance provisions contained in the instrument evidencing such. -Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to e ‘extent
compliance with the tarms of this Deed of Trust would constitute a duplication of insurance requwement At any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division-of proceeds
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness :

4

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed of Trust, lncludmg any obhgatlon

to maintain Existing Indebtedness in good standing as required below, or if any action or proceeding is commienced that .

would materially affect Lender’s interests in the Property, Lender on Grantor's behalf may, but shall not be required to, take

any action that Lender deems appropriate. Any amount that Lender expends in so doing will bear interest at the rate

provided for in the Credit Agreement from the date incurred or paid by Lender to the date of repayment by Grantor. All .~ .

such expenses, at Lender's option, will (a) be payable on demand, (b) be added to the balance of the credit line ahd be-
apportioned among and be payable with any installment payments to become due during either (i) the term of any |

applicable insurance policy or (i} the remaining term of the Credit Agreement, or (c) be treated as a balloon paymerit

which will be due and payable at the Credit Agreement's maturity. This Deed of Trust also will secure payment of these.
amounts. The rights provided for in this paragraph shall be in addition to any other rights or any remedies to which ;

Lender may be entitied on account of the default. Any such action by Lender shall not be construed as curing the default

so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed

of Trust.
Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Propert in &~ -*
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* and clear of all liens and encumbrances cther than those set forth in the Real Property description or in the Existing
“Indébtedness section below or in any title insurance policy, tile report, or final tile opinion issued in favor of, and
ccepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to
~ exscute and deliver this Deed of Trust to Lender.

S:Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title
i o the Properly against the lawful claims of all persons. In the event any action or proceeding is commenced that
: questions_ Grantor's tile or the interest of Trustes or Lender under this Deed of Trust, Grantor shall deferdd the action
s at Grantors expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to

participatein the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and

Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to

permit such participation

Cornptlance ‘With Laws Grantor warrants that the Property and Grantor's use of the Property complies with all
existing appllcable laws; ordmances and regulations of governmental authorities.

EXISTING INDEBTEDNESS ]‘he following provisions concerning existing indebtedness (the "Existing Indebtedness") are
a part of this Deed of Trust 5t

Existing Lieni. 'Ihe Ilen of thls Deed of Trust securing the Indebtedness may be secondary and inferior to an existing
lien. Grantor éxpressiy Govenarits and agrees to pay, or see to the payment of, the Existing Indebtedness and to
prevent any default on such’indebtedness, any default under the instruments evidencing such indebtedness, or any
default under any securlty documents for such indebtedness.

No Medification. Grantor shall not. enter into any agreement with the holdsr of any mortgage, deed of trust, or other
security agreement whiich -has priority ‘over this Deed of Trust by which that agreement is modified, amended,
exiended, or renewed without the prior: written consent of Lender. Grantor shall neither request nor accept any future
advances under any such:security agreement without the prior written consent of Lender.

CONDEMNATION. The foIIowing "provisions" rel‘éting to condemnation proceedings are a part of this Deed of Trust.

Application of Net Proceeds. If all of any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu-6f condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean:the, award afler payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lendsr in conriection with the condemnation.

Proceedings. If any proceeding in condemniation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to “defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender ghall be entitled to participate in the proceeding and to be represented
in the proceeding by counsel of its own thoice-all at Grantor's expense, and Grantor will deliver or cause o be
delivered to Lender such instruments as may be req'Uested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHDRH’IES The following provisions relating
to govemmental taxes, fees and charges are a part of. lhls Deed of Trust:

Current Taxes, Fees and Charges. Upon request. by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lerider to perfect and continue Lendet's llen on the
Real Propsrty. Grantor shall reimburse Lender for all taxes,as destribed below, together with all expenses incurred
in recording, perfecting or continuing this Deed of Trust; including wrthout limitation ali taxes, fees, documentary
stamps, and other charges for recording or registering this Deed of Trust

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of

Trust or upon all or any part of the Indebtedness secured by. this Deéd.of Trust; (b) a specific tax on Grantor which

Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of

Trust; (¢} a tax on this type of Deed of Trust chargeable against the fender or the holder of the Credit Agreement;

gnd (d) a specific tax on all or any portion of the Indebtedness or on paymants of principal and interest made by
rantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequsnt o the date of this Deed of Trust,
this event shall have the same effect as an Event of Default (as defined betow), and Lender may exercise any or all of
its available remedies for an Event of Default as provided below unless Grantor gither : (a) pays the tax before it
becomes delinquent, or (b) contests the tax as provided above In the Taxés and Lieris section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.:

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowsrens relatmg to thls Deed of Trust as a
security agreement are a part of this Deed of Trust.

Security Agreement. This instrument shall constitute a security agreement o the axtent any of the Property
constitutes fixtures or other personal property, and Lender shall have all of the rlghts of a secured party under the
Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other
action is requested by Lender to perfect and continue Lender’s security interest in the Rents.and Pérsorial Property.
In addition to recording this Deed of Trust in the real property records, Lender may, at any time'and" without further
authorization from Grantor, file execited counterparts, copies or reproductions of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender for all expenses incurred in perfacting or continuing this security interast.
Upon default, Grantor shall agsemble the Personal Pioperly in a manner and at a place reasonably convénient to
Grantor and Lender and make it available to Lender within three (3) days after receipt of written demand from Lender

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured party), from wh|ch |nformat:on

DEED OF TRUST Page 5

concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Umform ;

Commerciai Code), are as stated on the first page of this Deed of Trust.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and

deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requésted by

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attomey-in-fact are & part of this Deed of Trust.

Lender, cause 1o be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such officesand” ;
places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security © -

agreements, ﬁnancmg staternents, continuation statements, instruments of further assurance, certificates, and other’

documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complste, perfect,

continue, or preserve (a) the obligations of Grantor under the Credit Agreement, this Deed of Trust, and the Related. .=~

Documents, and (b} the liens and security interests created by this Deed of Trust on the Property, whether now
owned or hereafter acquired by Grantor. Unless prohibited by law or agreed to the contrans ke § ama--
Grantor shall reimburse Lender for all costs and expenses incurred in cc
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 Aftorney-in-Fact. It Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
~for-and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
- other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the
_:precedmg paragraph

FULL PERFORMANCE If Grantor pays all the indebtedness when due, terminates the credit line account, and otherwise
performs all the: obl:gatlons impesed upon Grantor under this Deed of Trust, Lender shall execute and detiver to Trustee a
request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing
staterment-on file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall
be paid‘by. Grantot, if:permitted by applicable law. The grantee in any reconveyance may be described as the "person or
persons legally ‘entitied ‘théreto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of
the truthfulness of any suc:h matters or facts.

DEFAULT. Each of the followmg, at the option of Lender, shall constitute an event of default (*Event of Default”) under this
Deed of Trust: {a) Grantpr commits fraud or makes a material misrepresentation at any time in connection with the Credit
Agreement. This can-includs; for exampie, a false statement about Grantor's income, assets, liabilities, or any other
aspects of Grantor's-financial condition. (b) Grantor does not meet the repayment terms of the Credit Agreement. (c)
Grantor's action orinaction. atdversely affects the collateral for the Credit Agreement or Lender’s rights in the collateral. This
can include, for example, failure tg-maintain required insurance, waste or destructive use of the dwelling, failure to pay
taxes, death of all persons liablgon the account, transfer of title or sale of the dwelling, creation of a lien on the dwelling
without our permission, foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibited

purposes.
RIGHTS AND REMEDIES ON DEFAULT Upon the ocourrence of any Event of Default and at any time thereafter, Trustee

or Lender, at its option, may exercise any one or more of the following rights and remedies, in addition to any other rights
or remedies provided by law: ;

Accelerate Indebtedness.. Lender shall have the right at its option to declare the entire Indebtedness immediately
due and payable, including any_ptepaymertt penalty which Grantor would be required to pay.

Foreclosure. With respect to all of any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by: notice and sale,"and Lender shall have the right to foreclose by judicial foreclosure,
in gither case in accordance with and 1o the full extent provided by applicable law.

UCC Remedles. With respect to- ail or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Umform Cammerclal Code.

Collect Rents. Lender shall have the right, wnhout notlce to Grantor, to take possession of and manage the Property
and collect the Rents, including amounts past.due and ufipaid, and apply the net proceeds, over and above Lender's
costs, against the Indebtedness. In furtherance’ of-this right, Lender may require any tenant or other user of the
Property to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor
imevocably designates Lender as Grantor's attorney-in-fact to endorse instruments recsived in payment thereof in the
name of Grantor and to negotiate the same and:collact the proceeds. Payments by tenants or other users to Lender
in response to Lenders demand shall satisfy the. obllgatons for which the payments are made, whether or not any
proper grounds for the demand existed. Lender may exercise lts rtghts under this subparagraph either in person, by
agent, or through a receiver,

Appoint Receiver. Lender shall have the right to have a recelver appomted to take possession of all or any part of
the Property, with the power to protect and preserve the Property, io operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Praperty and.apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without.bond if permitted by law. Lender's right
to the appointment of a receiver shall exist whether or ‘not.the apparent-value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall fiot dlsquallfy a person from serving as a
receiver.

Tenancy at Sufferance. [f Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitied to possession of the: Propertyupon default of Grantor, Grantor shalf
become a tenant at sufferance of Lender or the purchaser of the Property and shall;-at-Lender’s option, either (a) pay
a reasonable rental for the use of the Property, or (b) vacate the Property lmmedlately upen the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy prowded in this Ieed of Trust or the Credit
Agreement or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any- pubilc sale of the Personal
Property or of the time after which any private sale or other intended dispositioi6f the Pérsonal Property is to be
made. Reasonable notice shall mean notice given at least ten (10) days before-the timé of the sale or disposition.
Any sale of Personal Property may be made in conjunction with any sale of the Real Property

Sale of the Property. To the extent permitted by applicable law, Grantor harsby waives any and a]l rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall ba frée to.sell all or any
part of the Property together or separatsly, in one sale or by separate sales. Lender: shalt be entlﬂed to bid at any
public sale on all or any portion of the Property.

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not
constitute a waiver of or prejudice the party’s rights otherwise to demand strict compliance with-that provision or any
other provision. Election by Lender to pursue any remedy provided in this Deed of Trust, the Gradit-Agreement, in
any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an election té make
expenditures or to take action to perform an obligation of Grantor under this Deed of Trust after failurg of Grantor to
perform shall not affect Lender’s right to declare a default and to exercise any of its remedies.

Attorneys’ Fees; Expenses. [f Lender institules any suit or action to enforce any of the terms of thls Deed of Trust
Lender shall be entitied to recover such sum as the court may adjudga reasonable as attorneys’ fees 4t tral and on™ .-
any appeal. Whether or not any court action Is involved, all reasonable expenses incurred by Lenider, whichin

Lender's opinion are necessary at any time for the protection of Its interest or the enforcement of its- rights shall < *

become a part of the Indebtedness payable on demand ard shall bear intersst at the Credit Agreement rate from the.*
date of expenditure until repaid. Expenses covered by this paragraph include, without limitation, however subject to

any limits under applicable law, Lender's attorneys’ fees whether or not there is a lawsuit, including attomeys’ fees for
bankruptcy proceedings (inciuding sfforts to modify or vacate any automatic stay or injunction), appeals and any

anticipated post-judgment collection services, the cost of searching records, obtaining tile reports {including :
foreclosurs reports), surveyors' reports, appra:sal tees, titte insurance, and fees far the Trustes, to the extent permﬂted :
by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustes shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE The followmg provisions refating to the toware and akii-—x-
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’ Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to

-také the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in

_.preparmg and filing a map or plat of the Real Property, including the dedication of streets or other rights to the public;

" (b¥join in granting any easement or creating any restriction on the Real Property; and (c} join in any subordination or
-other ‘agreernent affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obltgatlons to Notify. Trustes shall not be abligated to notify any other party of a pending sale under any other trust
* deed or ligh, 'or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
5 appllcable law, or-unless the action or proceeding is brought by Trustee.

Trustee Trustee shall meet all qualifications required for Trustes under applicable law. In addition to the rights and

remedies set forth-above, with respect to all or any part of the Property, the Trustee shall have the rlght 1o foreclose
by notice’ and sale, and Lender shall have the right to foreclose by judicial foreclosurs, in either case in accordance
with and to the full extent provided by applicable law.

Successor Trustee, . Lender at Lender's option, may from time to time appoint a successor Trustese to any Trustee
appointed hereunder by -an. instrument executed and acknowledged by Lender and recorded in the office of the
recorder of SKAGIT Courity,“Washington. The instrument shall cortain, in addition to all other matters required by
state law, the‘names of the:gtiginal Lender, Trustee, and Grantor, the book and page or the Auditor’s File Number
where this Deed of Trust is recorded, and the name and addrass of the successor trustes, and the instrument shall
be exscuted and acknowledged by Lender or its successors in interest. The successor trustes, without conveyance
of the Property, shall succeed-tc all the title, power, and duties conferred upon the Trustee in this Deed of Trust and
by applicable law. Thls procedure for substitution of trustee shall govem to the exclusion of all other provisions for
substitution. i

NOTICES TO GRANTOH AND OTHER PAFmES Subject to applicable law, and except for notice required or allowed by
law to be given in another manner, any notice under this Deed of Trust shall be in writing, may be sent by telefacsimile
{unless otherwise required by aw), and ehaﬁ be effective when actually delivered, or when deposited with a nationally
recognized overnight courier, or; if mailed, shall ‘bo desmed effective when deposited in the United States mail first class,
certified or registered mail, postage prépaid,-diretted to the addresses shown near the beginning of this Deed of Trust.
Any party may change its address for notices-ander this Deed of Trust by giving formal written notice to the other parties,
specifying that the purpose of the notice is-to change.the party’s address. All copies of notices of foreclosure from the
holder of any lien which has priority-over this.Dsged of Trust shall be sent to Lender's address, as shown near the
beginning of this Deed of Trust. For notlce purposes Grantor agrees to keep Lender and Trustee informed at all times of
Grantor's current address., s N

MISCELLANEOUS PROVISIONS. The following rniecelleneeds provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, togethei with’any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth-in this Deed of Trust. No alteration of or amendment to this Deed
of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or bound by
the alteration or amendment.

Appiicable Law. This Deed of Trust has been ‘delivered to Lender and accepted by Lender in the State of
Washington. This Deed of Trust shall be governed by and construed in accordance with the laws of the State
of Washington.

Caption Headings. Caption headings in this Deed of Trust are tor convemence purposes only and are not to be
used to interpret or define the provisions of this Deed of Truet

Merger. There shali be no merger of the interest or estate created by this Deed of Trust with any other intersst or
estate in the Property at any time held by or for the benefit of Lender in any capamty without the written consent of
Lender.

Multiple Parties. All obligations of Grantor under this Degd of Trust shall be Jomt and several, and all references to
Grantor shall mean each and every Grantor. This means that each of the persons signing below is responsible for all
obligations in this Deed of Trust. ]

Severability. If a court of competent jurisdiction finds any provusnon of thls ‘Beed of Trust to be invalid or
unenforceable as to any person or circumstance, such finding shall not render that provision invalid or unenforceable
as to any other persons or circumstances. If feasible, any such offending provision shall ‘be deemed to be modified
to be within the limits of enforceability or validity; however, if the offending provision cannot be so modified, it shall be
stricken and all other provisions of this Deed of Trust in all other respects shall remain valid'and enforceable.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust.on transfer‘of Grantor's Interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties,, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance of
extension without releasing Grantor from the cbligations of this Deed of Trust or I|ab|I|ty under the Indebtedness

Time Is of the Essence. Tims is of the essence in the performance of this Deed of Trust

Walvers and Consents. Lender shall not be deerned to have waived any rights under this- Dead-of Tryst {or under
the Related Documents) unless such waiver is in writing and sigred by Lender. No delay or gmission on the part of
Lender in exercising any right shall operate as a waiver of such right or any other right. A waiver by any party of a
provision of this Deed of Trust shall not constitute a waiver of or prejudice the party’s right otherv.uee to-démand strict
compiiance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shafi constitute a waiver of any of Lender's rights or any of Grantor’s obligations as to.any future
transactions. Whenever consent by Lender is required in this Deed of Trust, the granting of such conserit by Lender
in any instance shall not constitute continuing consent to subsequent instances where such consent. 18, required. -

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washingion as to all Indsbtedness secured by this Deed of Trust.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACHJ&

GRANTOR AGREES TO ITS TERMS.

GRANTOR:
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INDIVIDUAL ACKNOWLEDGMENT

.i_STATE OF W\L\C{%\’\\Y\?&M )
) 88

cou NTY oF %M\&M al\ )

_persorally_appeared ROBERT M SHANDERA and DOREE M
SHANDERA personally krown to me or proved to me-oh the baslsjp sglisfactory evidence to be the individuals described
in and who executed the Deed-of Trust, and acknowjgdged that. jaad¥he Deed of Trust as their free and voluntary act

and deed, for the uses and purposes thersin mentignes. ) ' ' (M
Given under my hand and official seal this YA e day of (\ N

SN Qw&w&lrm\

By - M(\ 4\
\':' "‘\n._. ‘,Wcﬁyﬁgﬂﬁn expires ‘;\%\&

Notary Public ikméfor tate ot

N ™
" CF Wi,
REQUEST FOR FULL- RECONVEYANCE

To: S , Trustee

The undersigned is the legal own_er a_nd hord_er“ of all indebtedness secured by this Deed of Trust. You are heraby
requested, upon payment of all sums owing to-you, to reconvey without warranty, to the persons entitled thereto, the right,
title and interest now held by you under:the Deed of Trust.

Date: it Beneficiary:
' A By:

Its:
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