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ASSIGNMENT OF RENTS

Reference # (if apphcable) 21 Qgﬁ / Additional on page
Grantor(s): )

1. COOK, RICHARD L
2. COOK, SUSAN K

Grantee(s)
1. Skagit State Bank

Legal Description: Lots 1—3 Block 25 BOWMANS CSHWF Additional on page 2
Assessor’s Tax Parcel ID#: 37?@_3—_025 003-0000

THIS ASSIGNMENT OF RENTS dated October 1, 2001, is made and executed between
RICHARD L.. COOK and SUSAN K. COOK husband and wife, whose address is 1719 8TH ST,
ANACORTES, WA 98221 (referred to below as "Grantor") and Skagit State Bank, whose
mailing address is 301 E. Fairhaven Ave, ‘P O Box 285, Burlington, WA 98233 (referred to
below as "Lender").
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5-Assrgnment For valuable consideration, Grantor hereby assigns, grants a continuing
. security interest in, and conveys to Lender all of Grantor’s right, title, and interest in and to
the ‘Rents ‘from the following described Property located in SKAGIT County, State of
Washington* ;

'Lots ¥ through 3, Block 25, BOWMAN’'S CENTRAL SHIP HARBOR WATERFRONT PLAT
TO. ANACORTES according to the plat thereof, recorded in Volume 2 of Plats, page 33,
records of Skaglt County, Washington.

Si'tuated in SKaglt County, Washington.

The Property or its address is commonly known as B05 7TH ST ANACORTES, WA 98221.
The Property tax’ ldentlﬂcatron number is 3776-025-003-0000

THIS ASSIGNMENT IS GIVEN TO SECURE {1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGAT!ONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE Exteptas otherwise provided in this Assignment or any Related Documents, Grantor shall
pay fo Lender all amounts sécured.by this Assignment as they become due, and shall strictly perform all of Grantor's
obligations under this Assignment. .-Unless ard until Lender exercises ifs right to coliect the Rents as provided below and so
long as there is no defautt under this Assignment, Grantor may remain in possession and control of and operate and manage
the Property and cotisct the Rents, prowded that the granfing of the right to collect the Rents shall not constitute Lender's
consent to the use of cash collateral.in & bankruptcy proceading.

GRANTOR’'S REPRESENTATIONS AND WARRANTIES Grantor warranis that:

Ownership. Grantor is entitied to- recewe the Rents free and clear of all rights, loans, liens, encumbrances, and claims
except as disclosed to and accepted by Lender in wrmng

Right to Assign. Granter has the fun nght power and authority to gnter into this Assignment and to assign and convey
the Rents to Lender.

No Prior Assignmeni. Grantor has nol -premouslyk_.-:as'mgned or conveyed the Rents to any other person by any
instrumant now in force. R

No Further Transfer. Grantor will not se'ﬂ,,“:assi&r_l,:-encumber, or otherwise dispose of any of Granlor's rights in the
Rents except as provided in this Assignment. -

LENDER’S RIGHT TQO RECEIVE AND COLLECT:RENTS Lender shall have the right at any time, and even though no
defauit shall have occurred under this Assignment, to collec! and recewe the Rents. For this purpose, Lander is hereby given
and granted the following rights, powers and authority: .

Notice 1o Tenants. Lender may send notices lo any and ali tenants of the Propeﬁy adwslng them of this' Assignment
and diracting all Rents to be paid directly to Lender or Lenders agent.

Enter the Properly. Lender may enter upon and take poss.essnon of the Property; demand, collect and recsive from the
tanants or from any other persons liable therefor, all of the Rents; institute and carry on all legal procesedings necessary
for the protection of the Property, including such proceedings as.-may he necessary to recover possession of the
Property; collect the Rents and remave any tenant or tenants 'or.other persons from the Property.

Maintain the Property. Lender may enter upon the Properly to maintain the Property and keep the same in repair; to
pay the costs thersof and of all services of all employees, inctuding their equipment, and of alt continuing costs and
expenses of maintaining the Property in proper repair and condition; and alsg to pay all taxas, asssssments ang water
utilities, and the premiums on fire and other insurance effected by Lender on. me Property,

Compliance with Laws. Lender may do any and all things to execute and- -Gomply with the laws of the State of
Washington and aiso ali other laws, rules, orders, ordinances and requnrements of aﬂ other governmental agencies
affecling the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property for: such term or ferms and on such
conditions as Lender may deem appropriate.

-Employ Agents. Laender may engage such agent or agents as Lender may deem apprapruate, gither in Lender’s name
or in Grantor's name, fo rent and manage the Property, including the coilection and applicafién of Rents.

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender. ray deem appropriate
and may act exclusivaly and solely in the place and stsad of Grantor and to have all of the powers o! Grantor for the
purposes stated above.

No Requirement to Act. Lender shail not be required to do any of the foregoing acts or. lhmgs, aﬂd the fact that Lender
shall have performed one or more of the foregoing acts or things shall not require Lender to da any_other specmc act or
thing. &

APPLICATION OF RENTS. Al zosts and expenses incurred by Lender in cannection with the Prnpeﬂy shall be for Grantor’s
account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shaii determine the
application of any and all Rents recsived by it; however, any such Rents received by Lender which-aré nol appliedto such
costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender under thig-Assignment and not
reimbursed from the Rents shall become & part of the Indebtedness secured by this Assignment, and shaﬂ be payable on
demand, with interest at the Nots rate from date of expenditurs untit paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the ob!lgallons___
imposad upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall sxecute and deliver to™,
Grantor a suitable satisfaction of this Assignmant and suitable statements of termination of any financing statement on: filg
gvidencing Lender's security interest in the Rents and the Property. Any termination fee required by law shalf be pard by
Grantor, if permitted by applicable law. £
LENDER’S EXPENDITURES. If any action or proceeding is commencad that would materially affect Lender's m!erest in the PR
Property or if Grantor fails to comply with any provision of this Assignment or any Related Documents, including but'not” =
fimited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under thiis..
Assignment or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action, that
Lender deems appropriate, including but not limited to discharging or paying afl taxes, liens, security interests, aricumbrarices o
and cther claims, at any fime levied or placed on the Rents or the Property and paying all costs for insuring, maintaining and -~
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) preservmg the Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate
charged Under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will
bacomie a-part of the Indebtedness and, at Lander's optien, will (A) be payable on demand; (B) be added to the baiance of
the*Nole and be apportioned among and be payable with any installment payments to become due during either (1) the
term gf any applicable insurance palicy; or {2) the remaining term of the Note; or (C) be trealed as a balloon payment
which will be due:and payable at the Note's maturity. The Assignment also will secure payment of these amounts. Such right
shall be:in addman Yo all other rights and remedies to which Lender may be entitted upon Default.

DEFAULT Each of the followmg, at Lender's option, shall constitute an Event of Default under this Assignment:
Paymenl Defaull. Gramor fails to rmake any payment when due under the Indebtedness.

Other Defauls. " Grantor. fails to comply with or to perform any other term, obligation, covenant or condition contained in
this Assignment-.or.in d@ny,of the Related Documents or to comply with or to perform any term, obligation, covenant or
condition containgd in any other agreement between Lender and Grantor.

Defaull on Other Payments Failure of Grantor within the time required by this Assignment o make any payment for
laxes or insurance, or-any ofher paymaent necessary to prevent filing of or to effect discharge of any lien.

False Slaieme"n_j_s.' Aniy 'w_arrén_t_y:. representation or statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Assignmient or the Related Documents is false or misieading in any material respect, either now or at
the time made or fumnished of beccmes false or misleading at any time thereafter.

Defective Coliaierallzalion. Thls Assignment or any of the Related Documents ceases to be in full force and effect
(including failure of any callateral dccument to creale a valid and perfected security interest or lien) at any time and for
any reason.

Death or Insolvency. The: death of any Grantor the insalvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commancement of
any proceeding under any bankruplcy or _|nso_lvency laws by or against Grantor,

Creditor or Forfeiture Proceediigs, Cemmencement of foreclosure or ferfeiture proceedings, whether by judicial
proceeding, self-help, repossession’or. -any other method, by any creditor of Grantor or by any governmental agency
against the Rents or any property $ectring the-Indebtedness. This includes a garnishment of any of Grantor's accounts,
inciuding deposit accounts, with Lender. However this Event of Defauit shall not apply if there is a good faith dispute by
Grantor as to the validity or reasonableness of the clalm which is the basis of the credilor or forfeiture proceeding and if
Grantor gives Lender written notice of the creditor or forfeiture procesding and deposl!s with Lender monies or a surety
bond for the creditor or forfeiture proceedmg, in an amount determingd by Lender, in its sole discretion, as being an
adequate reserve or bond for the dispute. : .

Propertly Damage or Loss. The Property i zs Iosl stolen substanttally damaged, sold, or borrowed against,

Events Affecting Guarantor. Any of the preteding events occurs with respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness:or any guarantor, endorser, surety, or accommodation party dies or
becomes incompetent, or revokes or disputes the vélidity of, or Iiabilily under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occlrs in Grantor's f1nanc|al caondilion, or Lender believes the prospect of
pavment or performance of the Indebtedness is impaired. .

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upan the occurrence cf any Event of Default and at any time thereafter, Lender
may exercise any one or more of the following rights and remedles. in addtllon to any other rights or remedies provided by
law: :

Accelerate Indebtedness. Lender shall have the right at it opti_o‘n _without 'nolice lo Grantor to declare the entire
Indebtedness immediately due and payable, including any prepaymént penally which Grantor wouid be required to pay.

Collect Rents. Lender shall have the right, without notice to Grantor; to take possessmn of the Property and callact the
Rents, including amounis past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the
Indebtedness. In furtherance of this right, Lender shall have all the rights provided:for_in the Lender's Right lo Receive
and Collect Rents Section, above. If the Ranis are collecled by Lendér, then Grantor irfevocably designates Lender as
Grantor's attorney—in—fact to endorse instruments received in payment theregf in-the name of Grantor and to negotiate
the same and coilect the proceeds. Payments by tenants or other users to Lengder in response to Lender's demand shall
satisty the obligations tor which the payments are made, whether or not any:proper grounds for the demand existed.
Lender may exercise ils rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a recsiver appointed to.{ake:posséssion of all or any part of the
Preperly, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law; Eender's righl-to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds: the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver.”

Other Remedies. Lender shall have all other rights and remedies provided in this Assrgnment or Ihe Nofe or by law.

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remady, and an
election lo make expenditures or to take action to perform an obiigation of Grantor under this. Assmm‘nent af‘ter Grantor's
failure to perform, shall not affect Lender’s right to deciare a default and exercise its rermedies. = 7 E

Attorneys’ Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of lh:s Asmgnment
Lender shall be entitied t¢ recover such sum as the court may adjudge reasonable as attorneys’ fees.al trial and upon
any appeal. Whether or not any court action is Involved, and lo the extent not prohibited by.law, all réasenable
expensas Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rAghts shall becomae a part of the Indebledness payable on demand and shall bear inferést at the Note
rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, w1thout Irmltatlon,""~-__
however subject to any limits under applicable law, Lender's attornays’ fees and Lender’s legal expenses. whether or.riot
there is a lawsult, including attorneys’ fees and expenses for bankruptcy proceedings (including efforts’ to. mcclfy or &
vacate any automatic stay or injunclion), appeals, and any anticipated post—mdgmenl collection services, the ‘cost of:
searching records, obtaining fite reports (including foreclosure reports), surveyors' reports, and appraisal-fees, tille .-
insurance, and fees for the Trustee, to the extant permitted by appiicable law. Grantor alsg will pay any court costs in
addition to all other sums provided by law. S

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Assignment:

Amendments. This Assignment, together with any Related Documents, constlitutes the entirg understandmg and
agresment of the parties as to the matters set forth in this Assignment. No alteration of or amendment o this Assignment .-
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; ’ shall be effective unless given in writing and signed by the party or parfies sought to be charged or bound by the
ausratlon or amendment.

. “Capllon andlngs Caption headings in this Assignment are for convenience purposes only and are not to be used o
interpret'or define the provisions of this Assignment.

:Governing'Law. This Assignment will be governed by, construed and enforced in accordance with federal law
-f-_s‘l;d the laws of the State of Washington. This Assignment has been accepted by Lender in the State of
‘Washington.

Jolnt and SQVeraI Liabitity. Al obligations of Grantor under this Assignment shall be joint and several, and ail
refererices o Granlor .shall mean each and every Grantor. This means that each Grantor signing below is responsible for
afl obilgahons m thls Assignment.

Merger. There shall be.no merger of the interest or estate created by this assignment with any other interest or estate in
the Property at dny tim& held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Amendments and- interpretaﬂon (1) Whal is written in this Assignment is my enfire agreement with Lender concerning
the Property. Th:s Assignment may not be changed except by another written agreemant betwesn us. (2) If more than
one person signs below’.our’ -obligalions are joint and several. This means that the words ™," "me,” and "my” mean each
and every persdn or entity signing. this Assignment, and that, if Lender brings a lawsuit, Lander may sue any one or more
of us. | also understand Lender-nead not sue Borrower first, and that Borrower need not be joined in any lawsuit. (3)
The names given to paragraphs or sections in this Assignmant are for convenience purposes only. They are not to be
used to interpret or deﬁne lhe prowsnons of this Assignment. (4) [ agree that this Assignment is the best evidence of my
agreaments with Lander.

No Walver by Lender, Lender shail: not be deemed fo have waived any rights under this Assignment unlass such
waiver is given in wriling and signed by Lender. No delay or omission ¢n the part of Lender in axercising any right shall
operate as a waiver of such-right or any other right. A waiver by Lender of a provision of this Assignment shall not
prejudice or constitute a waiver of:Lender's right otherwise to demand strict compliance with that provision or any other
provision of this Assignment. “No-prior'waiver by Lender, nor any course of dealing between Lender and Grantor, shall

constitute a waiver of any of Lender’s rights or of any of Grantor's obligations as to any future transactions. Whenever
the consent of Lender is required under this Assignment, the granting of such consent by Lendar in any instance shall
not constitute continuing consent to'subseqient.instances where such consent is required and in all cases such consent
may be granted or withheld in the salé dlscrehon of Lender.

Notices. Subjsct to applicabla iaw, and axcept !or notica raquired or allowed by law to be given in another manner, any
nofice required to be given under this Assighment.shall be given in writing, and shall be effective when actually
delivered, when actually received by telefacsimile {unless otherwise required by law), when deposited with a nationally
recognized overnight courier, or, it mailed, when depgsited in the United States mail, as first class, certified or registered
mail postage prepaid, direcled to the addresses shown near the beginning of this Assignment. Any party may change its
address for nolices under this Assignment by giving formal written netice to the other parties, specifying that the purpose
of the notice is to changae the party's address. For.notice purposes, Grantor agrees to keep Lender informed at all fimes
of Granlor’s current address. Subject to applicable-faw, and excep! for notice required or allowed by law to be given in
anather manner, If there is more than one Grantor,any notice gwan by Lender to any Grantor is deemed to be notice
given to all Grantors. - .

Powers of Aftorney. The various agencies and powers of aﬁomey conveyed on Lender under this Assignment are
granted for purposes of security and may not be revoked. by Grantur ‘until such fime as the same are renounced by
Lender.

Severability. If a court of competent jurisdiction ﬁnds any promsmn of this Assignment to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall net rnake the offending provision illegat, invalid, or
unenforceable as to any other person or circumstance. If feasible, the. oﬂendmg pravision shali be considered modified
so that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be considered
deleted from this Assignment, Unless otherwise required by law.:the illegality, invalidity, or unenforceability of any
provision of this Assignment shall not affect the legaifty, valadny or eniurceablllty of any cther provision of this
Assignment.

Successors and Assigns. Subject to any limitations stated in thls Assagnmem on, transfer of Grantor's interest, this
Assignment shall be binding upan and inurs to the benefit of the parties, their stccessors. and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without rotice to Grantor, may deal with Grantor's
successors with reference to this Assignment and the Indebladness by way of forbearance: or extensmn without releasing
Grantor from the obligations of this Assignment or liability under the Indebtedness. :

Time Is of the Essence. Time is of the essence in the performance of this Asssgnment

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and walves ail rlghts and beneﬁts of the homestead
exemplion laws of the State of Washington as to all Indebtedness secured by this Assngnment ;

WAIVER OF RIGHT OF REDEMPTION. NOTWITHSTANDING ANY OF THE PROVIS!ONS TO THE CONTRARY
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM SALE
UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR’S BEHALF AND-ON BEHALF.OF EACH AND
EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST ]N OR TITLE TC THE
PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. Tha following capitalized words and ferms shall have the following meanings when used in “"IB As&gnment
Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United
Stales of America. Words and terms used in the singular shall include the plural, and the plural shalFinciude the singular, as
the context may raquire. Words and terms not otherwise defined in this Assignment shall have the meanings aﬂrlbuted to
such terms in the Uniform Commercial Code: ; :

Assignment. The word "Assignment" maans this Assignment of Rents, as this Assignment of Rents may be amended Dr
maodified from time to lime, together with all exhibits and schedules attached to this Assignment of Hents from time toh.__
time. : A

Borrower. The word "Borrower” means RICHARD L COOK and SUSAN K COOK.
Defaull. The word "Default” means the Default set forth in this Assignment in the section tiled "Default”,

Event of Defaull. The words "Event of Dafault” mean any of the avents of default set forth in this A55|gnment in, the A
default section of this Assignment. ;

Grantor. The word "Grantor" means RICHARD L COOK and SUSAN K COOK.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodalion party to
l.ender, ingluding without limitation a guaranty of all or part of the _QL
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. /Indebledness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses payable

¢ 4ngér the Note or Related Documents, together with all renawals of, extensions of, modifications of, consolidations of
and subslitutions for the Nota or Related Documents and any amounts expended or advanced by Lender to discharge

* Grantor's-cbligations or expenses incurred by Lender to enforce Grantor’s obligations under this Assignment, togsther
Wlth interest’ on such amounts as provided in this Assignment.

Lender The wnrd "Lender” means Skagit State Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated October 1, 2001, in the original principal amount
of-$249,500.00 from Grantor to Lender, together with all renewals ‘o, extensions of, modifications of, refinancings of,
consohdaho_qs of,.dnhd s_»ubsmutlons for the promissory nole or agreement.

Propenrty.- ‘i’he WOrd “‘Property" means ail of Grantor's right, title and interest in and to all the Property as described in the
“Assngnment" section ofthis Assignment.

Related Documenis. The words "Related Documents” mean all promissory notes, credit agreements, \oan agreements,
snviranmental agreements guaranties, security agreements, morigages, deeds of trust, security deeds, collateral
morigages, and all other instruments, agreements and documents, whether now or hereafter existing, executed in
connection with the: Indebted ness

Rents. The word "Ren!s" means all of Granlor's present and future rights, title and interest in, to and under any and all
present and future leases, inciuding, without limitation, all rents, revenue, income, issues, royalties, bonuses, accounts
receivable, cash or securily deposits, advance rentals, profits and proceeds from the Property, and other payments and
benefils derived or to be derived from sych leases of every kind and nature, whether due now or later, including without
limitation Granter’s right. to’ anforce leh leases and to receive and collect payment and proceeds thergunder.

THE UNDERSIGNED ACKNOWLEDGES _HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT 1S EXECUTED ON.OCTOBER:1, 2001.

GRANTOR:

STATE OF

COUNTY OF S,Zia‘g;a/’ oy

On this day before me, the undersigned Notary Public, personaily appeared-RICHARD L COOK and SUSAN K COOK,
personally known to me or proved to me on the basis of satisfactory evidence to be: the individuals described in and who
executed the Assignment of Rents, and acknowledged that they ssgned tha Asmgnment as their free and voluntary act and
deed, for the uses and purposes therein mentioned.

Given under my hand and official seal this a4 dg_y ot~ 00@’[(3&@(’ ,200 /
By. o s 1 Resiﬁ_i_nﬁ al _Qz»{/a e /e “r

A o . 7
Notary Public in and for the State of _QM My-commission‘expires,” /75 - ¢ &7
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