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" Return To:

Horizon Bank '

PO Box 580 - .
Bellmgham, WA 98227 0580

Assessor's ﬁ;reet or A;;eoum Number: 3966-001-017-0203  3966-001-007-0106
Abbreviated Legal Déscription:
Portion Tracts 7 and 17 Tract 1 "Peavey’s Acreage”

—,yu S7eE . EST W m =10 ﬂ’ﬂ. Il ,?1_ SERY/ clude lot, block and plat or section, township and range]
Full legal desc%tlon 1ocated ort-page QgAddltlona] Grantees located on page /7

[Space Above This Line For Recording Data) me
DEED OF TRUST LGHpe

DEFINITIONS ' ' :

Words used in multiple secnons of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument" means this document whlch is dated October 10, 2001 s
together with all Riders to this document. . -

(B) "Borrower" is Thomas Chahary and Theresa Chahary husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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.,--(lsl"'RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

":____1mplementmg regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

e time, or any additional or successor legislation or regulation that governs the same subject matter. As used

“in this.Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
¢ td a "federally related mortgage loan" even if the Loan does not qualify as a “"federally related mortgage
_loan" under RESPA.

" (Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or

ndt that party h'as assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modlﬁcanons ofthe-Note; and (i) the performance of Borrower’s covenants and agreements under this
Security “Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust, with power of sale, the following described property located in the
7 < Cotnty of Skagit :
[Type of Rcéb_rdiﬁg Jurisdiction] {Name of Recording Jurisdiction]

See Attached Legal Description

Parcel ID Number: 3965-001-017-0203 3966 001 007- 0106 which currently has the address of
25499 Minkler Rd ' [Street]
Sedro Woolley ' [Cuy] , Washington 98284  1zip Codel
{"Property Address"):

TOGETHER WITH all the 1mpr0vements riow or, hcreafter erected on the property, and all
easements, appurtenances, and fixtures now or he:eafter a-part-of-the property. All replacements and
additions shall also be covered by this Security Instrument “Allof the forcgomg is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title . to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty mstrumeut covering real

property.
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" Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

_assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

__'~'Borrower s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
: obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
-_in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

" dug for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish'to Lender receipts evidencing such payment within such time period as Lender may require.
Borr@wer 'S obhganon to make such payments and to provide receipts shall for all purposes be deemed to
be a g_ove_nant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section9.. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails 10 pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay stch amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may “revoke the waiver as (0 any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that' are then ‘required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spemﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA.: Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendnures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall b_e held in_an _institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bark: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender.-shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or.verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable L.aw permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borfower: and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. :

If there is a surplus of Funds heldin’ escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance w;th RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in-accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay 1o Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no-more than 12 monthly payments.

Upon payment in full of all sums secured by this Securlty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain prierity over thls' Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues; Fees, and Assessments, if any, To
the extent that these items are Escrow Items, Borrower shall pay-them in-the manner provided in Section 3.

1050000644

Initials:‘?
@D, 61WA) {0005).01 Page 5 of 15 —

~ Form 3048 1/01

1WIiI!IIWIIWM\!WIWI\!MIWIW

, Skagit County Auditor
10/19/2001 Page 5 of 16 {1:30:36AM




—

9l o9

abe
JO;IDHV A;unoa ubexg d l-Ooz/s “ oL

/mWIWW/MWIIW

. Nivses:y,

L0/L  8POE unod e gLj090Beg - 10°(6000} (VAMI- (D
T s
790000501

01 WU A 3Aeq [Reys 13puz] ‘porsad Honelosar pue Iredal gons SuLng ‘POUaSS3] JoU St AILINGAS §,Jpu]
puE 9[qIsea; AJRIIUION0D3 ST mads.l 10 uonrIoisal oYy J1 *Auadold a1 Jo Iedol 1o uoneloisal o pardde aq
Tleys ‘Iepus Aq parnnbar seam Sifernsup FuApiepun oy Jou Io Iaaysm ‘spasoord sourinsur Aue “Funum i
2018 ISTAMIOYIO JOMOIIOY pUe .Iapuaq ssarun +19MO1I0g Aq Apdwerd apeur jou J1 sso 1o jooid axewr Aew
15pUT *I3PUYT PUE ISLLIED OUBINSULAYY 01.90n0u 1dword 9A13 [eys IomolIog ‘SSO] JO JUSAD I U
5, aqz(_ed 5501 [RUONIPPE UB sE Jo/puR 298eSi1iow se Iopua| Jured [[eys
pue ashepo sFediiow prepue)s v apn[oug Tregs -Aojod yons “Auadord a1 “jo uondnasap 10 ‘o) adewep 1oj
‘Jopua] Aq paimbar asimIoy1o jou ‘08eIoA00 2OURINSUL JO WLIO] AUR SUTRIQO JSMOLIOE JI "SPOLIOU [EMaual
pue sumnuaid pred jo s1diasat (e JpUIT 01 aa18 Apdwoid yeys 1amorrog ‘sannbal Japusy J] ‘SOIEIYIILD
[emaual pue saprod 211 plog o1 WS 2y} sALY fjeys JepuaT “eaded sso fenOLIPpPE UB sB JO/pue safeSuow
SB 19pUy] SUIEU [RYS pue ‘asne[d adedirom p.mpmns e opnpomt [regs ‘sapyod gons saoxddesip o1 yFu
5, 19puT 01 102lqns aq [[eys sotorjed yons jo spzmaus.l puE J3pUa] Aq parmbar s3torjod aomeansur {[v
 mewAed Sunsanbar romoniog o) Iopux
woij danou uodn ‘ysaxaul yons yim ‘ajqeied aq [[eYS Ue JUSWASINGSIP JO S1EP Y3 WO ANeI SI0N A I8
1S319)UT 18aq [[efs STUNOWR Js3U[], "JUSWNIISU] AILINOAG STYY "Aq PaImioas 1amo110g JO 1GIP [RUONIPPE 3W00aq
[[EYS § UOT99S SIY) JOPUTL ISPUS] 4Q PISINGSIP STUNOWER AUV *DAUILIGO JABY PINOD JOMOLIOE Jey) dULINSUL
10 1503 21 pasoxs Apwedipudis WS poure)qo 08 sSe:sAoo “90URINSUI A1 JO 1500 2} Jey) saFpajmorryoe
1MOLIOE 10910 W A[snotasid sem ey 9Fe1aA00 IASSI] 10 Jamaﬁ apmmd q8nu pue ANIqel] 10 prezey
‘Ysu Aue jsurese ‘Ausdoig sy Jo s1uuod 3y 10 ‘Auedold dyrur fnnba s, Jomoliog ‘3omortog 102101d 10U
W3nu 1o 1B Inq ‘I9PUYT 19400 JpRYS 25812400 yons ‘alojaraf] ‘afeIda0o Jo Junowe Jo adA) remonred
Aue aseyamd 01 uoueSqo ou Ispun s} Ipua] -asuddyo s Iomorog-pue Uondo §,Iopuy] 1B ‘98erA0o
souernsul ulelqo Kbt Iapua ‘9A0qe paqiidsap seferaaco oy jo Au miepmil 07 S[Ie} Jomoliog JI
-JomoLIog Aq uondelqo we woly Sunnsax uonemuuamp auoz ooy ATe JO MTA3I
o1 gia wonoavmoed Ul Aousfy juourafemely AousBrowrg elspag oyl ,{q pssodun s09] Aue Jo juswAed
a1y 10§ ofqisuodsal 9q OS[E j[eys 13MOLIOF "HOLEINIS0 I0 UOHRUIULISISP UYINS Jodjje 1q3mu Ajqeuoseas
YoM a0 safueyo reruns 1o sSurddewa: swmn yoea sefreyd uenbasqns pue mmas UOIEIININ pue
UOTRUINLIGISD UOZ POOY] 10J 38Ieyd awn-duo ' (q) 10 (S3dTAIds Juniden, pue qoug_agmao ‘UONBUIULINAD
3U0Z pooj] 10) 98IPYDd AWM-SUO B (¥) IO ‘UROT SUP s uonoeumuod uwi ‘fed o) Iomoxlog aimbas
Aew 13puo] ‘A|qeuosedIIn PasiorsXs 3q JOU eYs WYSH YoIm ‘90[0Yd S, JmOlIog ;m’biddesrp o) ysu
§ Jopuo] 01 193[qus Iomoliog Aq U3soyo aq reys soueInsut Y Jurpracid sotired aoue.msm YL “ueo] 21
Jo ua oy Surmp afueyd wed sesuauas Furpasard 2y 01 wwensind saxmbax Jspu:r[ TRUM. *sartnbal Jspuory
1211 spoursd a1 10] PUR (S[9A9] J[quonpap Jupniour) SIUNOUIE Y1 UY POUTEINIRWL 9q [[eys 9JURINSUT STy,
~soueInsu; sanmbal 13pU] YoM 10} ‘spooly pue sexenbiies ‘o) ponmi] 10U 1nq ‘SHIPHOUF SPIEZEY 15YI0
Aue pue _‘aSeIoA00 POPUMIXD, WL 9Y) UNlA Papnidul sprezey ‘aiy Aq sso] isuleSe pamsul’ Auadolq oy
w0 pasale IaeaIsy 1o Sunsixs mou siusurdaosdurr aqy dod) [[eys romolog ‘soueansuy £x19dold 'S
"ueo STY) YIA UOTIIGUMOD UT J9PUY] AQ pasn 901AISS ﬁumodsl
10/PUE TONEOIJLISA XB) 2JB1sd [eal & IoJ oSreysd owp-ouo v Aed 01 remowrog 21inbal Kewt .Iapua*'[
"{ UOT03S STI) UT DAOQE O] 135 SUOLIDE 9HI JO. amm,
10 9UO 33e) 10 TAI] 91 AJSIIes [[EYs JomoLIog ‘UAAIS ST 90TI0U 181 UDIYM UO P 3 Jo SAep 0T, tm{u,g\ i

o SwAJTjuspt 2010U € Jamonog dA1d Aew xapuer “Juournnsu] £Lnosg s 39a0 Kuotd ey ed ygm

us1] ® 01 10afqns s1 Auradord o) Jo wed AU jeyl SSUMMLIIAD IOPUT JI IUSWILISUL AILIMSIG SI 01 ualL 91{1:“;" f';
Funeurpiogns Jopua 0} AI0JOBISIIES JUSWAAITE Ue USI[ Y1 JO JIP[OY A WOL) S3IN3S (9) 10 {papn[owod aIe

sfupaaoold yons (nun Auo nq ‘Surpusd are sfurpasooid 350U Iy UIT] AP JO JISWSDIOFUI A JudAaxd ©
01 a1eaado worurdo s, Japuer ur ydiysm sSurpaaoord [eFa] ‘U USH A1 JO DNAVIOJUS IsUESe Spusjep 10 ‘G -

re] poo$ W uaI[ o1 sISAu0o (q) Huswaarde yons Summropaad st ramornog se 8uo| 0s A0 Inq ‘IOPUFT 0} '
arqeidaoor Jauuew ¢ U1 ust] a1 Aq parmoss uonesqo s Jo JuawAded a1 01 Suntim m soaade () (Jamoniog
SsaquN JuswLnsU] AN sIg a0 Aipond sey yoigm uar Aue afreysstp Apdwoid [reys remorzogq




hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

'____.WOi’k has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
: __promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

Jof. progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
: requires. inferest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
- interest-or. earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

" Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration jor repair is not economically feasible or Lender’s security would be lessened, the insurance
prooéeds shall be applied to the sums secured by this Security Instrament, whether or not then due, with
the excess,. if any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and-related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin"when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or-othérwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount-mot to exceed the amounts unpaid under the Note or this Security Instrument, and
{b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all msurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall: occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the exceittion of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residenice for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which ‘consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protectlon of the Property; Inspections, Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing i the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring. the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurdnce or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration. ;

Lender or its agent may make reasonable entrles upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improverneits on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be ‘in default if, during the Loan application
process, Borrower or any persons or entities acting at thé dnrectlon of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaceuraté mformatlon or statements to Lender
(or failed to provide Lender with material information) in connectlou with the Loan. Material
representations include, but are not limited to, representations concernmg Borrower § occupancy of the
Property as Borrower’s principal residence, gl
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y As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

- ’exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
¢ provides that an affiliate of Lender takes a share of the insurer’s risk in e¢xchange for a share of the
- premiuris paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

" (a) Any. such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will:owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any ‘such agreements will not affect the rights Borrower has - if any - with respect to the
Murtgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, ‘to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assngnment of- Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and.shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restorauon period, Lender shall have the right to hold such Miscellancous Proceeds
until Lender has had.an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prov1ded that, such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in 4 single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender shall riot be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the ¢xcess, if” any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2. .

In the event of a total taking: dcstructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums seclred by t]us Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. . .

In the event of a partial taking, destructlon ‘or loss in value of the Property in which the fair market
value of the Property immediately before the-partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be ‘reduced by'the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a} the total amqouint.of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (by.the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or:loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Misceltancous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.’

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice js'given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair:of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. .
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‘_...nﬁfir:e address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

" unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

- /notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

; change of address, then Borrower shall only report a change of address through that specified procedure.
© There-may-be only one designated notice address under this Security Instrument at any one time. Any
*-notice 1o Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, ‘the Apphcable Law requirement will satisfy the correspending requirement under this Security
Instrument -

16. Govermng ‘Law; Severability; Rules of Construction. This Securlty Instrument shall be
governed. by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained.in‘this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but.such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall'not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conﬂrctmg provision,

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter’ words ‘ot words of the feminine gender {b) words in the singular shall mean and
include the plural and vice versa and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a'Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is thé transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is 101 a natural person and a bepeficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require imimediate payment in full of all sums secured by this Security
Instrument. I-Iowever this option shall not be exercrsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower,

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: {a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other pericd as Applicable Law_might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any. default of any other covenants or
agreements; (c) pays all €Xpenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation.fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under thi§ Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Léndet’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender (a) cash (b) meney order; (¢)
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___.,--release of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
.+ Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
* by any governmental or regulatory authority, or any private party, that any removal or other remediation

* of any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
s Lender for.an Environmental Cleanup.
© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower 'S breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise), The notice shall specify: (a)
the default (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring:a court ‘action to assert the non-existence of a default or any other defense of Borrower
to acceleration and salé, and ‘any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require nnmedna‘te payment in full of all sums secured by this Security Instrument without
further demand and may invoke. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written motice to Trustee of the
occurrence of an event of default.and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines, Trustee may postpone sale
of the Property for a period or periods permltted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser' Trustee’s -deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein,. Trustee shall apply the proceeds of the sale in
the following order; (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys® fees; (b) to all sums secured by this Secuhty Instrument; and (c¢) any excess to the
person or persons legally entitled to it or to the clerk of the supenor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this-Security Instrument and all notes
evidencing debt secured by this Security Istrument to Trustee.’ Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to-it. Suchr person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance., ~ -

24. Substitate Trustee, In accordance with Applicable Law, Lender may from time to time appoint
a suceessor trustee to any Trustee appointed hereunder who has ceased to act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power. and dunes conferred upon Trustee
herein and by Applicable Law, :
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-~ _STATE OF WASHINGTON } «:
.+ _County of
"/ Onthis day personally appeared beforeme Thomas Chahary and Theresa Chahary

to ‘me known.to be the individual(s) described in and who executed the within and foregoing instrument,
and agkniowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN under my-hand and official seal this  |{Hh dayof Ogdedoy 00|

W gy,

W . (7
\5\\ t“...'& i) /,’

Nota Wlig in and for thé€.State of Washington, residing at

My Appointment Expires on { 3 {55 {oY)

""mi'mm\\f‘
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Parcel "A"

That pomon of Lot 17, Tract 1, "PEAVEY'S ACREAGE, TRACTS NO. 1 AND 2,
SECTIONS 17, 20, 21, 22 AND 28 TOWNSHIP 35 NORTH, RANGE 5 EAST, SKAGIT
CO., WASH" ,-as per plat recorded in Volume 3 of Plats, page 37, records of Skagit
County, Washmgton descnbed as follows:

Beginning at the mtersectlon of the West line of the East 13-1/2 rods of sazd Lot 17 and
the Southeasterly-fine of said Lot 17; thence Northerly parallel to the East line of said
Lot 17, a distance of 500 feet; thence Easterly parallel to the North line of said Lot 17, a
distance of 13-1/2 rods, more or less, to the East line of said Lot 17; thence Southerly
along the East ling of ‘'said Lot 17 to the Southeasterly line of said Lot 17; thence
Southwesterly along said Southeasterly line to the point of beginning.

Parcet "B":

That portion of Lot 7 Tract A, "PEAVEY'S ACREAGE, TRACTS NO. 1 AND"2,
'SECTIONS 17, 20, 21, 22 AND 28, TOWNSHIP 35 NORTH, RANGE 5 EAST, SKAGIT
CO., WASH.", as per plat recorded in Volume 3 of Plats, page 37, records of Skaglt
County Washmgton described as follows

Beginning at the Southwest comer of sard Lot 7 thence Northeasterly along the
Southerly fine of said Lot 7, 70 feet; thence Northwesterly to a point on the West line of
said Lot 7 that is 212 feet North of the point of beginning; thence South along the West
line of said West line 212 feet to the pomt of begmmng
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