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Horizon Bank
PO.Box 580 . .
Belhngham WA 98227-0580

ASSESSOI”.;P;(;C}? or Ké;:o_unt Number: 4171-001-020-0009 .
Abbreviated Legal Description: FIRST AMERICAN TITLE GO.

Portion Lot 20 "Sedro Home Acreage Plate #1 é 06, U -2
TRMSTEL [{)Eﬁ7&)ﬁ&ﬂ F! Nﬂ’m Ci H’(_, S[_‘QV { EZ‘% e lot, block and plat or section, township and range]

Full legal description located 011 page ditional Grantees located on page 2
: —[Space Above This Line For Recording Data]

DEED OF TRUST

DEFINITIONS : T

Words used in nwitiple sections of thlS document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certaul rules regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document whlch is dated October 12, 2001 ,
together with all Riders to this document. *. -

(B) "Borrower" is Eric K Swedelius and C]aucha Swedehus husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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" A(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
'____.iin;ilementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
7 time, or any additional or successor legislation or regulation that governs the same subject matter. As used

lIl thts Security Instrument, "RESPA” refers to all requirements and restrictions that are imposed in regard
" 10 a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
. loan" under RESPA.

" (Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or

not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
mod1ﬁcattons ‘of the’ Note; and (ii) the performance of Borrower's covenants and agreements under this
Security ‘Instrament and. the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust 3 w1th power of sale, the following described property located in the
< County of Skagit

[Type of Recordmg Jurisdiction} [Name of Recording Jurisdiction]
LOT 20, "PLATE NO. 1, SEDRO HOME ACREAGE, SKAGIT COUNTY, WASHINGTON,
1904", AS PER PLAT RECORDED IN VOLUME 3 OF PLATS, PAGE 39, RECORDS OF
SKAGIT COUNTY, WASHINGTON. EXCEPT THE NORTH 60 FEET OF THE WEST 120 FEET
THEREQF, AND EXCEPT THE" S(}UTH 20 FEET THEREOF FOR STREET.

Parcel ID Number: 4171-001-020-0009 , which currently has the address of

804 Ferry St e [Street]

Sedro Woolley ' 7 -[Ciy] , Washington 98284  [Zip Code]
("Property Address™): S T

TOGETHER WITH all the improvements riow or.lereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafier a-part™of the property. All replacements and
additions shall also be covered by this Security Instrument AlI of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawful].y setsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title. to the Property agamst all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlona] use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty mstrument covering real

property.
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" _Assbciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

'____.asséssments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

_'fBorrower s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
* obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
* dué for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish'to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower s obhga,non to make such payments and to provide receipts shall for all purposes be deemed to
be & coVenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section"9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower: fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that‘are then’ réquircd under this Section 3.,

Lender may, at arty ‘time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply

the Funds at the time specrﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA.Lender-shall estimate the amount of Funds due on the basis of current data and
reasonable estimates ‘of éxpenditares of future Escrow ltems or otherwise in accordance with Applicable
Law. s :
The Funds shall be:held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank.. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender. shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or.verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits‘Lender to rhake such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. *Borr"owcr and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annmal accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held” in escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify-Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in-accordance with RESPA, but in no more than 12
monthily payments. If there is a deficiency of Funds hﬁld in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in nomore than 12 monthly payments.

Upon payment in full of all sums secured by this Sccur:ty Instrument. Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments chargcs fines, and impositions
attributable to the Property which can attain priority over tli:us' Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay.them in-the manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

'____.-woik has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
* promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

/ of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
¢ fequires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. interest.or_earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
“ Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If

the restoration.or repair is not economicatly feasible or Lender’s security would be lessened, the insurance

proceeds shall be .applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in

Section 2. _

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related ‘matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has-offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the, notice is given. In either event, or if Lender acquires the Property under
Section 22 or:otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all msurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after.the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal’ remdence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, w_hlc__l_l, ‘consent_shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair of restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged ‘to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property-enly if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurdnce-or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relleved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entrles upon and mspecnons of the Property. If it has
reasonable cause, Lender may inspect the interior of the unpmvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or- entities acting at the dlroctlon of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccuraté mformanon or statements to Lender
(or failed to provide Lender with material information) in connectlon with the Loan. Material
representations include, but are not limited to, representations concommg Borrower 5 occupancy of the
Property as Borrower's principal residence. B

1050000673 Initials: % £ :% ;

@%—NWA) (0005).01 Page 7 of 15 . . < _Form 3048 1/01




———

LO/L BTOE waog o g1 40 g 9beqd 10°(5000) {vmig- D
7 :sjenu
N £/90000S01

' -(stunrurazd aoueInsug
28eSuo wox pammqo spun; spn[om KEIII OTyA) 9JqBfleAR oABY Aetl dInsul a8eSiow oy Jey spung jo
somos Aue Sursn sjusuwded ‘sypw o1 tansut afeFiout ayy altabar {ew siuamaaide 954y, 's1AasISE osal
01 (sayred 10) Ayred IONI0 3T PHE-JAINSTUT aseﬁuom 371 01 A1013BJSIIES AT JeT) SUCIHPUG) PUBR SWI UO a1
SUSWaa1Ze 353, "SITS0] DNPII-IO° ‘Y513 11911 AJrpowr 1o areys leq) solired IO MM SIUAWAISE 03U 1NUD
Aew pue ‘outy) 01 SWIT) WOL] ao.to; ut aou‘emsur q:ms [I® UOC MSUI Te101 JI91) 2jen[eAd sIainsut oafeSuop

“aoueInsuy
afefuow o o1 Aued v j0u S1 Ja.muog paa.xﬁe se upoY o Aedar jou soop Jamouiog J1 Jndum few
11 S9SSO] WIBIIAD Io) (ON 21 saseqamd 1B Anus AU 10) J5pUYT SISINQUITSI 0URINSUL ::Beﬁuow

*210N 2 ur papraoxd 9181 21 1e 1591931 Avd 01 WONESIQO § J9MOLIOY SIOANJE (] UONAS
sty ut Sunpop “me] aiquonddy Aq ponnbar st uonEUNILI) [UN Jo UONEULIIA YANS 10] SIPIA0Id JApUAT
Pue 12401104 URM12q JUSWEAAISR UallIn AU ()M 25UepIoade U] Spua soueinsuy a3eSuopy 10] yuswaanbal
§JOPUYF [NUN 9AJIS31 SSOJ SJqepunjor-ucw e.aplacid ©) 10 ‘199yys ur dduemsu] aFeFUOW URINIEI
01 parmbar swnimaxd a1 Aed [reys 1omoliog. ‘eourinsul afefuoly 10] swnnuord sy premol siusmAed
paleudisop Apleredss sopiD o) panbal sem IdAoLIOg PUER Uee| 2 Sumyewr jo UONIPUOY ¥ SB J0URINSUJ
oZeSuow pasnbar 19pu] J] “33ueI0SU] a8eSuopy 10y swinturaxd oyl premo) sjuswAed pajeusisop Ajoreredss
sanubol 10puyT pue ‘pourEIqo SI ‘O[QR[TEAR S3UI003q uiede 1opur Aq pardopes Iemsui ue Aq papiaoxd
(sanmbay sapuar] 1e pouad 3y oy pue Wnowe a1y ur) a¥eIA0D ‘poueInsu] 2FeSUOW It ‘siuawAed dazasax
ss0[ a1inbas 195U0] OU We) I9PUST ‘HAISSAI SSO] oNS U0 sFUNLIRS 10 Jsa1sjul Aue 1dmomog Aed 0} panmbar
3q 10U [eys 1pud pue ‘Jing ur pred Apsvewnmm st QT 3 eyl 13e] o Surpuwisipimiou ‘Sjqepunjar-uou
aq [[eys 9AI0SAI §SO| yang ‘soumansu] eSO JO NI UL-9AIASAI $SO] J[qRpUN]al-UoU © se sjuswried
28y uTRIAT Pue asn “1do0ow (1M JOpUST "199J)0 UI oq 01__,pasué'g:aﬂgié,spo SOURINSTL A USYm NP dIom
eq] siuatnAed pareuSisap Aareredas ot Jo Junoume o1 13pu o) Aed O1-oRUNITOS [[RYS JamoLiog ‘d[qefreAe
jou §t oFerdA0d aatremsul afeSuo woeAamnbo Ajenuesqny Ji -1epudT Ag palosjes Jamsuy aSeSiow
Jjellaye e wWoljf 1:)9;;9 w Asnorasad soweInsuy oFeSuOl 91 JO ISMOLIOF ©O) 1503 o) O} uSeAInba
Arenueisqns 1509 € 12 ‘199))2 Ul A[snotaszd soueinsu] 98eSuo 9yl 01 wereambs Afenueisqns 98e1aA00
ure1qe oy paiinbar swnnwerd sy Aed [reys Jomollog “ddueansul aﬁvﬁuow 10] swnpuoaxd ) premol
siuawAed pereudisap &[amxedos 9YEW 0) paIlnbal sem IamolIog PUE doUeInsml fpons papraoid A[snotaaid
1B JoInsur s5eSLOur aty woly HqEfEAR 3] O] Sasead Japur] Aq pannbar 53010400° soureInsi] a3e31IOW oM
“U0SEaI AUE 10 *J[ ‘10013 Ul 20UEInsU] sFeTUOW 2 UIRILIEW 0) pennbar swnpwaid o Aed [eys Jemonuog
‘ueoT 91 SupfeWr JO mONIPUCD B st dueInsu] a8eFUoW paxmbar Jepud] J] ‘ddueansuy s3edpon ‘01
“Suniia uy 1981001,9Y) 0) 892138 IOpUYY
SSaTUN HFISU JOU [[RYS S[ITI 93] A puUB PIoYasea] o Auado;d oy 0) 21393 sexmboe 1aomoxLiog JI -oses]
o jo suoistacrd ayy {je yua Ajdwoo [eyYs Jomoriog ‘PloYases] B uo sl JqulIMjSII] &unoos S N
‘JuamAed
Sunsanbai Iamoxog 01 Japua wox 2ouou uodn ‘)saIeul yons yum a[qm(ed aq [[eqs pmz JHAWDSINGSIP
JO 91ep oYl WIOIL) 3jel AJON U1 Ie 1SAIAUL Teaq [[es SIUNOWE ISAYJ, “NUIWNNSTL, AILNIG SI) Aq PRIndds
I9MOLIOZ JO 399D [PUONIPPE JW0d3q [[BYS 6 UOI0SS SIYI Iapun IOpUY AQ pasIngsip.suunowe Auy
"6 UON0dS SI Japtm- pazuoqme suonoe

10U SI puE OS op 0} 9AEY 10U saop puy] 6 TUOTI09S S 1apun uou:m oye Aew .tapuaq qﬂnomw ;,;0 10 uo
pauan) saulmn JARY pUR ‘SUOLIPUOD SNOIdFURD 10 suoue[om apoo 1910 10 Swppng aeuane ‘sadid-wory
IaeM UTRIP ‘SAMOPEUIM pmz s100p dn pIeoq 1o doedar ‘syoo] afuryd ‘siedal axew 01 Auadorg oy Btmama
‘o) psmm[ 10U ST Ing ‘sepnjomr Auedord o) Jurmodg ‘Furpasoord &:ndn.nnmq e Ul uomsod. pamdes siL,
Swpnpou “yuemnsu] A1LIN3eS Sy 19pun sIYFL Jo/pue A11adosd Uy UT 11U S 1a0xd o1 $99].sAotIone, -

slqeuosear Jurded (9) pue fumod wr Suueasdde (Q) ‘yuawnnsuy Amasg st 190 Aond e YoM o

ual v Aq paInoas swns Ame Surded (e) 10} PAINLT] JOU 2I8 Jnq ‘apnidul Ues SUOTIoe § JApua] &uado.td ap “j;_
Jurmredar 1o/pue 3urInods pue ‘fuadolg o Jo anpea o) Suissasse Jo/puw Sunoaord Surpnpour ¢ usmnysay. -
&mnoas st Iopun syfu pue Ausdord oy wr jsadqur s aopua 1veoid o) arendodde 1o a[qEUOSESI .

1 IoaameyMm Jo] Aed pue op AR Iopuo] UaYl ‘fuadoid a1 pauopueqe SEY IamoLIoq (0} Jo ‘(suoimFer

10 SA\'B[ 20I0JU2 0] I0 JUSHNNSH] AIModS siyl 1oao Auoud urene fewr golga udlj e Jo msmao.to;ua,‘_-u""_“
10] ‘2IN)13)10f 10 UOTRTUSpUOD 1oy ‘areqold *Asdniyueq ut Surpazoosd € se yons) jwammnnsu] Lmosg sHp

Iopun smﬂu Io/pue Auadold oY) W 1821 S Jopua] 10apye Annueorpudis jyduu jeyn Surpesdsord 1eds vist
21911 {Q) NUISWINNSU] AILNIAS STY] UT PIUTEIUOS SJUSUWIIRISE PUe SIURUIACO 31 ULIoj1ad 01 s[rey Jamollog (n)
J1 “jusamasay £JLmsag sup) 13pan) SISy pue Apadoad sy ur 353a93uy S PpudT Jo uondNod 6




" " As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
“" any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

" derive from (or might be characterized as) a portlon of Borrower’s payments for Mortgage Insurance, in

~ ’exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
__;::*prowdes that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the

© premiunis paid to the insurer, the arrangement is often termed “captive reinsurance." Further:

=7 7 (ay Any. such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount

Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

-(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage’ Insurance, 10 have the Mortgage Ensurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such canceflation or
termination.

11. Ass:gnment of. Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and.shall-be pmd to Lender,

If the Property is damagcd such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoratlon period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had -an.opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single; disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pa.ld on such
Miscellaneous Proceeds, Lender shall siot be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the réstoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the éxcess,.if any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2. .

In the event of a total taking;- dcsttucuon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by th1s Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, des;ructmu or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument munedxatcly before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be’reduced by'the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount.of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b). the fair market value of the Property
immediately before the partial taking, destruction, ot loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or:loss in value of the Property in which the fair market
value of the Property immediately before the partial takmg, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make. af award 1o settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date.the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair.of the Property or to the
sums secured by this Security Instrument, whether or not then due. Opposmg Palty " means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. : .
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___néfi___ee address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
“unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

.~-x_....lirﬂess_k,Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

" motify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

; change of address, then Borrower shall only report a change of address through that specified procedure.
- There may-be only one designated notice address under this Security Instrument at any one time. Any
:_mnotice .to-Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein ‘unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, ‘the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instriment. .~ .

16. Govermng Law; Severability; Rules of Construction, This Secunty Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained .in‘this Security Instrument are subject to any requirements and limitations of
Applicable Law. Apphcable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but sach silence shall not be construed as a prohibition against agreement by contract. In
the event that ﬂny"’provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall‘not dffect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Jnstrument: (a) words of the masculine gender shall mean and include
corresponding neuter: words ‘or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa, and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Secunty Instrument.

18. Transfer of the ‘Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not llmlted
to, those beneficial interests transferréd in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of ‘which i is the’ transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneﬁc1a1 interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However this option shall not be exercmed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender-may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Aceeleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of-this Securlty Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Apbhcable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment’ enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrumeni and the Note as if no acceleration had occurred; (o) cures any default of any other covenants or
agreements; (c} pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation .fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lendet’s: interest in the Property and
rights under this Security Instrument, and Borrower’s obhganon to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash;.(b) money order; (c)
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__.,_----feiease of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
.~ Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
“ by any governmental or regulatory authority, or any private party, that any removal or other remediation

¢ of any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
¢ remedial - actions in accordance with Environmental Law. Nothing herein shall create any cbligation on
5 Lender for an Environmental Cleanup,
© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower 'S breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratlon under Section 18 unless Applicable Law provides otherwise}. The notice shall specify: (a)
the default (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is‘given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security msirun']'ent' and sale of the Property at public auction at a date not less than 120 days in
the future. The notlce shall further inform Borrower of the right te reinstate after acceleration, the
right to bring:a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law, If the default is not cured on or before the date specified in the notice, Lender at its option,
may require nnmedla“te payment in full of all sums secured by this Security Instrument without
further demand and- may invoke, the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section: 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law'may require. After the time required by Applicable Law and
after publication of the notice of sale, ‘Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels a__nd in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permﬂ:ted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale,

Trustee shall deliver to the purchaser Trustee’s .deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein,, Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk. of the superior court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this: Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this.Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee.~Tnistee shall reconvey the Property
without warranty to the person or persons legally entitled to-it. Siich person Or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. :

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trustee
herein and by Applicable Law, :
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<+ STATE OF Wj!{[NGTON }Ss,

.~ County of K‘th
277 7 Onthis day perséhally appeared before me Eric K Swedelius and Claudia
- Swedelius

to.::r_ri‘e knownto be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GI\{EI":I.Uﬁnde_r fn}:f.-.hand and official seal this / @TA day of O Md(/l J 240 I

/ ) ~
y (/ ) _-

Notary Public in and for the State of Washington, residing at
Struside "L

My Appointment Expires on (p_ 7~ OS[
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