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6\ %%13 /. ASSIGNMENT OF RENTS
Reference # (if apprcable) LOAN #170004186 Additional on page _____
Grantor(s}):

1. LAZY HAZEL L. LC

Grantsee(s)
1. NORTHWEST |NTERNATIONAL BANK

Legal Description: PTN NW--N_,E__. SEQ--fS_p, T34N, R4AEWM Additional on page b
Assessor's Tax Parcel 1D#: *346430:}:02194-0204, 340430-0-194-0006

THIS ASSIGNMENT OF RENTS dated September 28, 2001, is made and executed between

LAZY HAZEL, L.L.C., A WASHINGTON LIMITED LIABILITY COMPANY, whose address is 725
W. HAZEL STREET, MOUNT VERNAN, WA 98273 (referred to below as "Grantor") and
NORTHWEST INTERNATIONAL BANIQ ‘whose mailing address is 1100 OLIVE WAY, SUITE
102, SEATTLE, WA 98101 {referred to. below as "Lender").
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Assignment, For valuable consideration, Grantor hereby assigns, grants a continuing
‘security-interest in, and conveys to Lender all of Grantor's right, title, and Interest in and to
the. Rents from the following described Property located in SKAGIT County, State of
Washington' i

SEE A ACHED EXHIBIT "A"

The Property nr ‘its address is commonly known as 725 W HAZEL STREET, MOUNT
VERNON, WA ° 98273 The Property tax Identification number is 340430-0-194-0204,
340430-0-194-0006. -~

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTQOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, - Except as otherwise provided in this Assignment or any Related Documents, Granfor shall
pay to Lender all amounts secured. by this Assignment as they become due, and shall striclly perform all of Grantor's
obligations under this Assignment..Unless and until Lender exercises its right to collect the Rents as provided below and so
long as there is no default under this: Assigfiment, Grantor may remain in possession and control of and operate and manage
the Property and collect the Rents, provided that the granting of the right 1o collect the Rents shall not constitute Lender’s
consent to the use of cash oollaterat ina bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS AND WAFIRANTIES Grantor warrants that;

Cwnership. Grantor is antltlecl 0. recelve the Rents free and clear of all rights, loans, liens, encumbrances, and claims
except as disciosed 1o and acaepted by Lender in writing.

Right to Assign. Grantor has tha tull I'ilhl power and authority to enter into this Assignment and to assign and convey
the Aents fo Lender.

No Prior Asslgnment. Grantor has ‘fibt prewousty assigned or conveyed the Rents to any other person by any
instrument now in force.

No Further Transfer. Grantor will not sef! asmgn encumber or otherwise dispose of any of Grantor's rights In the
Rents except as provided in this Assignment,

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS Lender shall have tha right at any time, and even though no
default shall have occurred under this Assignment, fo-collect and receive the Rents. For this purpose, Lender is hareby given
and granted the following rights, powers and authority: -

Notice to Tenants. Lendar may send notices to ény and all tenants of the Property advising them of this Assignment
and directing all Rents to be paid directly to Lender of Lender's agent:

Enter the Property. Lender may enter upon and take possession of.the Property; dermand, coliect and receive from the
tenants or from any other persons liable therefor, all of the Rents; institite and camry on all legal proceedings necessary
for the protection of the Property, including such proceedings as may. be necessary to recover possession of the
Property; collect the Rents and removs any tenant of tenants-or other persons from the Property.

Maintain the Property. Lender may enter upon the Propeity o maintain the Property and keep the same In repair; to
pay the costs thereof and of all sarvices of all employses, including theif” efjuipment, and of all continuing costs and
expenses of mamtamlng the Property in proper repair and condition, and also:10'pay all taxes, assessments and water
utilities, and the premiums on fire and other insurance effected by Lenderon the Property.

Compliance with Laws. Lender may do any and all things fo éxécute and cfcmply with the laws of the State of
Washington and also all other laws, rules, orders, ordinances and raqmrements of all other governmental agencies
affacting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property ior such term or terms and on such
conditions as Lender may deem appropriate.

Employ Agents. Lsnder may engage such agent or agents as Lender may deem appropnats, eithar In Lender's name
or in Grantor's nams, to rent and manage the Property, including the collection:and application of Rents.

Other Acts. Lender may do all such other things and acts with respect to the Propeny as Lendar may deem appropriate
and may act exclusively and solely in the piace and stead of Grantor and to have-all of tha powers of Grantor for the
purposes stated above,

No Requirement to Act. Lender shall not be required to do any of the foregonng acts or thlngs and the fact that Lender
shall have performed one or more of the foregoing acts or things shall not require Lender to do any- other spectﬁc act or
thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Propeny shall be for Grantor's
account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discrstion; shall determine the
application of any and all Rents received by it; however, any such Rents received by Lender which dre net applied-to such

costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender under this’ Assignment.and not

reimbursed from the Rents shall become a part of the Indebtedness secured by this Assignment, and shall be payabls on

demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. [i Grantor pays all of the indsbtedness when due and otherwise performs alf the oblrgauons
imposed upon Grantor under this Assignment, the Nots, and the Retated Documents, Lender shall execute and..deliver-1o-
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing statement ‘on file”

evidencing Lendsr's security interest in the Rents and the Property. Any termination fee required by law shali be pald by
Grantor, if parmitted by applicable law.

LENDER'S EXPENDITURES. If any action or proceedmg is commenced that would materially affect Lender's mtersst i th ¥
Property or if Grantor fails to comply with any provision of this Assignment or any Related Documants, inciuding but podt”
limited to Grantor's faflure o discharge or pay when due any amounts Grantor is required 1o discharge or pay uriderthis’ / -
Assignment or any Relaled Documents, Lender on Grantor's behalf may {but shall not be obligated t0) take any action that -~
Lender deems appropriate, including but not fimited to discharging or paying all taxes, liens, security interests, sncumbrances:© -
and other claims, at any time levied or placed on the Rents or the Propaerty and paying all costs for insuring, maintaining ahd
preseiving the Properly. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate”
charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor, All such expenses will
become a part of the Indebtedness and, at Lendar's option, will (A) be payable on demand; (B) bs added to the balance of
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" the tha and be apportioned among and be payable with any installment payments to become due during either (1) the
termnof .any applicable insurance policy; or (2) the remaining term of the Nots; or (C) be treated as a balloon payment
which-will be' dus and payable at the Note’s maturity. The Assignment also will secure payment of these amounts. Such right
'shall bein addition 1o all other rights and remedies to which Lender may be entitled upon Default.

DEFAULT Each of the following, at Lender's option, shall constitute an Event of Default under this Assignment:
fPayment Dafault Grantor fails to make any payment when due under the Indebtedness.

Other. Defaults Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained in
this.Assigniment or in any of the Related Documents or to comply with of to perform any term, cbligation, covenant or
condition containedin any other agreement between Lender and Grantor.

Default on Other Payments. Failure of Grantor within the time required by this Assignment to make any payment for
taxes orinsurance,.or ny:other payment necessary to prevent filing of or to effect dischargs of any lien.

Environmental Default. . Fallure of any party to comply with or perform when due any term, obligation, convenant or
condition contained-in any environmental agreement executed in connection with the Property.

False Statements.: Any warranty representation or statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Assignment of the Related Documents is false or misieading in any material respect, either now or at
the time made or furnished or. bacomes false or mislpading at any time thereafter.

Defective COIIateral!zation. _ T|'IIS Assignment or any of the Related Documents ceases to be in full force and effect
{(including failure of any collateral documant to create a valid and perfected security inferest or lien) at any time and for
any reason.

Death or Insolvency. The dlssolutlon of Grantor's (regardiess of whether election to continue is mads), any member
withdraws from the limited liability company, or any other termination of Grantor's existence as a going business or the
death of any member, the inselvency of-Grantor, the appointment of a receiver for any part of Grantor's propedty, any
assignment for the benefit of creditors, any’ type of creditor workout, or the commencement of any proceading under any
bankruptcy or insolvency laws by-or agalnst Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeilure proceedings, whether by judicial
proceeding, sei-heip, repossession or any, ether method, by any creditor of Grantor or by any govemmental agency
against the Rents or any property securing the-indebtedness. This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender,..Howeveér, this Event of Default shall not apply if there is a good faith dispute by
Grantor as 1o the validity or reasonableness of the'claim which is the basis of the creditor or forfeiture proceeding and it
Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies of a surety
bond for the craditor or forfeiture proceedlng, in an amount determined by Lender, in its sole discretion, as being an
adequate raserve ar bond for the dispute. :

Property Damage or Loss. The Property is lost stolen substantially damaged, sold, or borrowed against.

Events Alffecting Guaranter. Any of the precedlng avents occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes mcompetent or revokes or disputes the validity of, or liability under,
any Guaranty of the Indebtedness.

Adverse Change. A material adverse change ccours in Grantor s 1|nancia'| condition, or Lender belisves the prospect of
payment or performance of the Indebtedness is impaired. DA L

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrenca of. any Event of Default and at any time thereafier, Lender
may exercise any one or more of the following rights and remedies, in addmon to any other rights or remedies provided by
law:

Accelerate Indebtedness. |ender shall have the right at it optlon wnthout notlce to Grantor to declare the entire
Indebtedness immediately due and payable, including any prepayment penalty whlch Grantor would be required to pay.

Collect Rents, Lender shall have the right, without notice to Grantor, to take'j possess:on of the Propeity and collsct the
Rents, including amounts past due and unpaid, and apply the net procéeds, over and above Lender's costs, against the
Indebledness. In furtherance of this right, Lender shall have ail the rights provided for-in the Lender’s Right to Recelve
and Collect Rents Section, above. If the Rents are collected by Lender, then Graiftor imevocably designates Lender as
Grantor's attorney-in-fact 1o endorse instruments received in payment thereof in‘the name of Grantor and to negotiate
the same and collect the proceeds. Payments by tenants or other users to Lenhder in response to Lender's demand shall
satisfy the obligations for which the payments are made, whether or not any: proper groundsfor the demand existed.
Lender may exercise s rights under this subparagraph either in person, by agent, or through a receivear,

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessmn of all or any part of the
Praperty, with the power to protect and preserve the Property, to operate the Property preceding or-pending foreclosure

or sale, and to collect the Rents fram the Property and apply the proceeds, over and abdve the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right to the appointment

of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver. ™

Other Remedies. Lender shall hava all other rights and remedies provided in this Assignment, or lhe Nota or by law,

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any othar remedy, and an
slection to make expenditures or to take action to perform an obligation of Grantor under this Assngnment aﬂer Grantor s
failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms: of th|s ASS|gnment
Lender shall be entitied to recover such sum as the court may adjudge reasonable as attomeys' fees at frial and upon
any appeal Whether or -not any court action is involved, and to the extent not prohibited by law,all . :réasonable .
expenses’ Lender incurs that In Lendar's opinion are necessaty at any time for the protactson of its ifterest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest'at the.Note .+,
rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation;”
however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's lsgal expenses, whether ornot:: ©
there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings (including efforts to modify.or
vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection services, the’cost of /-
searching records, obtaining title reports (including foreclosure reports), surveyors' reports, and appraisal fegs, title: .~ .-
insurance, and fess for the Trustes, to the extent permitted by applicable law. Grantor also will pay any court costs. (SR
addition to all other sums provided by law.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Assignmeant:
Amendments. This Assignment, together with any Rslated Documents, conslitutes the entire understanding and

T
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i _...-a"Qr_e'é'ﬁenl of the parties as to the matters set forth in this Assignment. No alteration of or amendment to this Assignment
" i ghiall be-effective unless given in writing and signed by the party or parties sought to be charged or bound by the
. alteration oramendment.

Caption Headings. Caption headings in this Assignment are for convenience purposes only and are not to be used to
interpret or define the provisions of this Assignment.

Governing Law. This Assignment will be governed by, construed and enforced in accordance with federal law
and-the laws of the State of Washington. This Assignment has been accepted by Lender in the State of
W’ashington_. S

Merger. _Tl‘i'e;e"s‘haﬂ:b'e‘ no merger of the interest or estate created by this assignment with any other interest or estate in
the Property-at.any tima-held by or for the benedit of Lender in any capacity, without the written consent of Lender.

Amendments and Interpretation, (1) What is written in this Assignment is my entire agreement with Lender conceming
the Proparty. This AsSignment may not be changed except by ancther written agreement between us. (2} If more than
ohe person signs below, our obligations are joint and several. This means that the words *1," “me,” and "my" mean each
and every person of-entity signing this Assignment, and that, if Lender brings a lawsuit, Lender may Sue any one or more
of us. | also understand Lender need not sus Borrower first, and that Borrower need not be joined In any lawsuit. (3]
The names given to paragraphs or. sections in this Assignment are for convenience purposes only. They are not to be
used to interpret or define the provisions of this Assignment. (4) | agree that this Assignment is the best eviderce of my
agreements with Lender, .~~~

No Walver by Lender. Lendér shall not be deemed fo have waived any rights under this Assignment unless such
walver Is given in wriling and sigried by Lender. No delay or omission on the part of Lender in exercising any right shall

operate as a waiver of such right or any: other right. A waiver by Lender of a provision of this Assignment shall not
prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that provision or any other

provision of this Assignment. “Na prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall

constitute a waiver of any of-Lerider's rights or of any of Grantor's cbligations as to any future transactions. Whenever
the consent of Lender is requifed-uder this” Assignment, the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent
may be granted or withheld in the sole-discretion-of Lender.

Netices. Subject to applicable law, and-exXcept for notice required or allowed by law to be given in another manner, any

notice required to be given under this-Agsignment shall be given in writing, and shall be effective when actually
delivered, when actually received by telslacsimile (unless, otherwise required by law), when deposited with a nationally
recognized overnight courier, or, if mailed, when deposited'in the United States mail, as first class, certified or registered
mail postage prepaid, directed 1o the addresses shown near the beginning of this Assignment. Any party may change its
address for notices under this Assignmant by giving formal written notice to the other parties, specifying that the purpose
of the notice is to change the party's address. For notice purposes, Granior agress to keep Lender informed at all times
of Grantor's current address. Subject to applicabis law, and except for notice required or allowed by law to be given in

another manner, if there is more than one Grantor:. any notice given by Lender w any Grantor is deemed 10 be notice
given to all Grantors. . )

Powers of Aftorney. The varous agencies and 'bé\'nors of attefheif:conveyed on Lender under this Assignment are
granted for purposes of security and may not be revoked by Graritor ‘until such time as the same are renounced by

Severability. f a court of competent jurisdiction finds afy provision' of this Assignment to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall. not nakée the offending provision ilegal, invalid, or
unenforceable as to any other circumstance. If feasible, the-offending provision shall be considered modified so that it
becomes legal, valid and enforceable. If the offending provision cannct e, so modified, it shall be considered delsted
from this Assignment. Unless otherwisa required by law, the illagality, invalldity, 'or unenforceability of any provision of
this Assignment shall not affect the legality, validity or enforceability of any other provision of this Assignmant.

Successors and Assigns. Subject to any limitations statad in this’Assignment on transfer of Grantor’s interest, this
Assignment shall be binding upon and inure to the benefit of the parties, their-sugcessors and assigns. I ownership of
the Property becames vestad in & person other than Grantor, Lender, without potice-to-Grantor, may deal with Grantor's
successors with reference 1o this Assignment and the indebtedness by way of forbearance or extension without releasing
Grantor from the obligations of this Assignment or llability under the Indebtedness, .

Time is of the Essence. Time is of the essence in the performance of this AssiQnment. f

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Assignment. .~ .~

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Assignment.
Unless specifically stated to the contrary, all referances to doliar amounts shall mean amounts in lawful-rmoney of the United
States of America. Words and terms used in the singular shall include the piural, and the plural shail include the singular, as
the context may require. Words and terms not otherwise defined in this Assignment shall have the meanings atiributed to
such terms in the Uniform Commercial Code: T s Ty

Assignment. The word "Assignment” means this Assignment of Rents, as this Assignméﬁ{ of H_enis; xrr'nay"‘be amended or
modified from time to time, together with all exhibits and schedules attached to this Assignment of Rents fram time to
Borrower. The word “Borrower" means LAZY HAZEL, LLC.. ST s

Default. The word "Default” means the Default set forth in this Assignment in the section titled "Dsfault’:

Event of Detault. The words "Event of Default” mean any of the svents of default set forth in M'is___Assigniﬁantk'in""the
default section of this Assignment. PR

Grantor. The word "Grantor® means LAZY HAZEL, L.L.C..

Guarantor. The word "Guaranior® means any guarantor, surety, or accommodation party of any” o':'r.k_all:o:f“ the

Guaranty. The word "Guaranty” means the guaranty from Guarantor 1o Lender, including without limitation a ﬁbamhiy'ﬁt."'
all or part of the Note. 0

Indebtedness. The word "indebtadness” means all principal, interest, and other amounts, costs and expenses payable: -
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consdlidations- of .+
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge.-~
Grantor's obligations or expenses incurred by Lender to enforce Grantor's obligations under this Assignment, together

with interest on Such amOUntS as prDVIde in this ASSigl 1ment.
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Lender. The word "Lender” means NORTHWEST INTERNATIONAL BANK, its successors and assigns.

* " Note, .The word "Note” means the promissory note dated September 28, 2001, in the original principal
~amount of $250,000.00 from Grantor to Lender, together with all renewals of, extensions of, madifications of,
;efiqah"cings_ of, consolidations of, and substitutions for the promissory note or agreement.

Property. The word "Property” means all of Grantor’s right, title and interest in and to all the Property as described in the
"Assignment” section of this Assignment.

Related-Documeiits. The words "Related Documents" mean all promissory notes, credit agresments, loan agreements,
environmerital.-agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, coliateral
mortgages,.-and“all. other instruments, agreements and documents, whether now or hereafter existing, executed in
connectioh with the Indabtedness.

Rents. The word “Rents® means all of Grantor's present and future rights, title and interest in, to and under any and all
present and futuré leass, including, without lmitation, all rents, revenue, income, issues, royalties, bonuses, accounts
receivable, cash or.secuiity deposits, advance rentals, profits and proceeds from the Property, and other payments and
benefits derived or to be derived from such leases of every kind and naturs, whether due now or later, including without
limitation Grantor's right to enforce such leases and to receive and collect payment and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON SEPTEMBER 28, 2001.

GRANTOR:

LAZY HAZEL, LL.C.

ss ; Q 5 Ry 3 '. "

W w188 ZRIFWOWRY L Y

COUNTY OF INg ) S 1GT e o i 4

E P \ .

284 T T/

On this a day of 2 OF  Ypewte. meg upilieaginsd
Notary Public, personally appeared JENNIFER K. LIND, Manager of LAZY HAZEL, L.L.C.; LS M President
of COMPLETE PLANT MAINTENANCE, INC., and personally known to. me. of proved._io met NP3l stistactory

svidence to be of the limited liability company that executed the Assignment.of Rents-and aCk_noﬁédgm&a%signment o

get and deed of the fimited liability company, by authority of statité; its articies of organization or its
g uses and purposes therein mentioned, and on oath stated that thay are authorized to execute

hxBagted-he Assignment on behalf of the limited liability company... : IOQ
1

H My conﬁiﬁi.s_sl&ﬁ..'e‘;(plres; _!:M,_

be the free and voluntary
operating agreemsent, for
this Asgfgqmeni,and frTTa

By

Notary Public in and for the State of

LASEA PRO Landing, Ver. B.17.20.08 Copr, Hirland Finanolal Solutiona, Inc. 1967, 2007, AN Righia Rasefved. - WA MACFALPLG14.FC TR-268 PR-SECURED .-
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- :.;-”'EXHIBIT “p”

_fThat part of the Northwest Quarter of the Northeast Quarter of Section 30, Township 34 North,
"‘Range 4 East of the Willamette Meridian, described as follows:

Begmnnng at a point on the North line of Hazel Street, Mount Vemon, 108 feet West of the
intersection of the:North line of Hazel Street and the West line of Walter Street, said city;
thence West alorig the North line of Haze! Street a distance of 168 feet;
thence North'at. right angles parallel with the West line of Walter Street ta the point of intersection
with the South line of First Street in the City of Mount Vernon;
thence Northeasterly along said South line to a point North of the peint of beginning and being 108
feet West of the West marginal line of Walter Street, measured at right angles therefrom;

thence South to- pomt of begmnmg,

(Being Lots 1 to 9, |nc1uswe in vacated Block 9, PLAT OF SOUTHERN ADDITION TO MOUNT
VERNON, according to Piat recorded in Volume 2 of Plats, page 110, records of Skagit County,
Washington;) ; g

TOGETHER WITH that portlon of vacated Douglas Street adjacent thereto and together with the
West Half.of vacated alley adgacent thereto.

Situated in Skagit County, Was:_nm.gtqn,_, 2

- END OF EXHIBIT *A" -
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