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THIS DEED OF TRUST is dated September 28, 2001, among LAZY HAZEL, LL.C., A
WASHINGTON LIMITED LIABILITY COMPANY, whose address is 725 W. HAZEL STREET,
MOUNT VERNAN, WA 98273 ("Grantor"); NORTHWEST INTERNATIONAL BANK, whose
mailing address is 1100 OLIVE WAY, SUITE 102 SEATTLE WA 98101 (referred to below
sometimes as "Lender" and sometimes as. “Benefuclary"), and ISLAND TITLE COMPANY,
whose mailing address is 839 S BURLINGTON BLVD., BURLINGTON, WA 98233 {referred to
below as "Trustee"). W ey,
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DEED OF TRUST
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
“of entry and-possession and for the benefit of Lender as Beneficiary, all of Grantor's right, titls, and interest in and 1o the
following. described: real property, together with all existing or subsaequently erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including st;bck ||n utilitios
with ditch or irrigation rights), and all other rights, royalties, and profits relating to the real property, including without limitation

all minerals, off; gas, geothermal and similar matters, {the "Real Property") located in SKAG County, State

of Washington. e
SEE ATTACHED EXHIBIT “A"

The Real Prope_rt-y or-its address is commonly known as 725 W HAZEL STREET, MOUNT
VERNON, WA 98273, ‘The Real Property tax identification number is 340430-0-194-0204,
340430-0-194-0006, -

Grantor hereby assigns as secunty to Lender, all of Grantor’s right, tile, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded In accordance with RCW 65.08.070; the lien created by this assignment is intended
to be spacific, perfected and choate upon the recording of this Deed of Trust, Lender grants to Grantor a license 1o collect
the Rents and profits, which licenise- may be revoked at Lender’s option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUD!NG THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, A8 GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOQTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF THUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, Except as_otherwise provided In this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Truit as they become due, and shali strictly and in a timely manner perform all of Granior's
obligations under the Note, this Deed of Trust;"and the Flelated Documents.

POSSESSION AND MAINTENANCE OF THE PROPEFITY Grantor agrees that Grantor's possession and use of the Property
shall be governed by the following prowsrons T

Possession and Use. Until the occurrenca of.an_;Event of Default, Grantor may {1} remain in possession and control of
the Property; (2) use, operate or manage the Property;'and (3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default). The foliowing provisions refate to the use of the
Property or to other limitations on the Property: The'Real Property is not used principally for agricultural purposes.

Duty to Maintaln. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants 10 Lender that: (1) During the period of
Grantor's ownership of the Property, there has beeh no use, generatton manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by gny.person on, under, about or from the Froperty; (2)
Grantor has no knowledge of, or reason to believe that there’ has ‘heen, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or viclation of any Environmenial Laws, (b) any use, generation,
manufaciure, storage, treatment, disposal, release or threatensd release of any Hazardous Substance on, under, about
ot from the Property by any prior owners or occupants of the Property, or (c) any actual or threatened litigation or
claims of any kind by any person relating to such matters; and (3)- ‘Except as.previously disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, coniractor, agent or other authorized user of the Property shall
use, generate, manufacture, stors, treat, dispose of or release any Hazardous- Substance on, under, about or from the
Property; and (b) any such activity shall be conducted in compliance:with all dpplicable federal, state, and local laws,
regulations and ordinances, including without limitation all Environmantal Laws. @ Grantor authorizes Lender and its
agents to enter upon the Property to make such inspections and ‘tesls, at Graptor's expense, as Lender may desm
approptiate 10 dstermine compliance of the Property with this section of the Deed of Trust. Any inspactions or tests
made by Lender shall be for Lender's purposes only and shall not be oDnstrued to.creats any responsibility or liability on
the part of Landsr to Grantor or to any cther person. The reprasentations and warrantigs contained herein are based on
Grantor's due diligence in investigaling the Property for Hazardous Substances. Granlor hereby (1) releases and
walves any future claims against Lender for indemminity or contribution In the everit Grantor, becomes llable for cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmiess Lendef against any and all claims,
iosses, liabilities, damages, penalties, and expenses which Lender may directly ar. rndrractly sustain or suffer resulting
from a braach of this section of the Deed of Trust or as a consequence of any.use,: generation manufacture, storage,
disposal, release or threatened release occurting prior to Grantor's ownership or inigrestiin ihe Property, whether or not
tha same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the
cbligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien
of this Deed of Trust and shall not be affected by Lender's acquisition of any |nterest |n the Property, whether by
foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permnt. or suﬂ_'ar any stripping of
or waste on or o the Property or any portion of the Property. Without limiting the generaiity of the foregeing, Grantor will
not remove, or grant to any other party the right 10 remove, any timber, minerals {|nciud|ng oil and gas) coal clay,
scoria, soil, gravel or rock products without Lender’s prior written consant,

Removal of Improvements. Grantor shall not demclish or remove any Improvements from the Real Property without
Lendsr’s prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements satisfactory fo Lender to replace such improvemants with improvements of at least equaf value.”

Lender's Right to Enter. Lender and Lender’s agents and representatives may enter upon the Real Property at all_
reasonable times 1o attend to Lender's interests and to inspect the Real Property for purposes of Granlor‘s compllance
with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause comphance ;
by all agents, tenants or other persons or entities of every naturs whatsoever who rent, lease or ctherwise usa.or occupy,
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all govemmental
authorities applicable to the use or occlpancy of the Property, including without limitation, the Americans With Disabilities -
Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compl':anca during any /"
proceeding, including appropriate appeals, so long as Granior has notified Lender in writing prior to dorng so and 80 -
long as, in Lerdier's sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to
post adequate security or a surety bond, reasonably satisfactory to Lendet, to protect Lender’s interest.

Duty to Protect. Grantor agress neither to abandon nor leave unattended the Property. Grantor shall do ali other acts,
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'i_n-éadiiion 1o those acts set forth above in this section, which from the character and use of the Property are reasonably
negessary to protect and preserve the Property.

.TAxE'é ANDL]ENS The follawing provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. ‘Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessmants,
charges {including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
‘when due all claims for work done on or for services rendered or materiai funished to the Property. Grantor shail
maintain te Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
exceplt for thie lign of taxes and assessments not dus, except for the Existing Indebtedness referred to below, and except
as otherwise provided.in this Deed of Trust.

Right to.-Contest. Grantor may withhold payment of any 1ax, assessment, or claim in connection with a good faith
dispute gver the obligation to pay, so long as Lender's interest in the Praperty is not jeopardized. If a lien arises or is
filed as & result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lisn is filed, within fifteen
{15) days after Grantcr has notice cof the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lign plus any ¢osts and attomeys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In‘any coritest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcemant against the' Property.”.Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings. .-~ .+~

Evidence of Payment._,..:G"raritEg[ shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shalf authorizé the.appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and asses$ments against the'Property.

Notice of Construction. :Grantor shall notify Lender at least fiftesn (15) days before any work is commenced, any
services are fumished, or any: materials. ére supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory 1o Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. Th:e'.fdiibwing provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor-shall pricure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender. Grantor shall also procure. and mainiain. comprehensive general liability insurance in such coverage
amounts as Lender may request with Trustee and Lender being named as additional insureds in such liability insurance
policies.  Additionally, Grantor shall maintain such.other insurance, including but not limited to hazard, business
intarruption, and boier insurance, as Lendér .may reasonably require. Policles shall be written in form, amounts,
coverages and basis reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to
Lender. Grantor, upon request of Lender, will déliver to Lender from time to time the policies or certificates of insurance
in form satisfactory to Lender, including stipulations that coverages will not be cancelied or diminished without at least
thirty (30) days prior written notice to Lender. Each-insurance policy also shall include an sndorsement providing that
coverage in favor of Lender will not be impaired in any way by any ‘act, omission or default of Grantor or any other
person. Should the Real Property be located in an area”designated by the Director of the Federal Emergency
Management Agency as a speclal flood hazard area, Grantor agrees fo gbtain and maintain Federal Flood Insurance, if
available, within 45 days after notice is given by Lender that the Property is located in a special flood hazard area, for the
full unpaid principal balance of the loan and any prior liens ‘on'the property securing the loan, up to the maximum policy
limits set under the National Flood Insurance Program, ot a§ ttherwise.reguired by Lender, and to maintain such
insurance for the term of the loan. e AT

Application of Proceeds. Grantor shall promptly notify Lender of‘any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casudlty. Whether or not Lender's security is
impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the proceeds to

the reduction of the Indebtedness, payment of any lien affecting thé. Propérty; or the restoration and repair of the

Property. If Lender alects to apply the procesds to restoration and repair, Grantor shilt repair or replace the damaged or

destroyed Improvements in & manner satisfactory to Lender. Lender shéll, ‘Upori satisfactory proof of such expenditura,

pay of reimburse Grantor from the proceeds for the reasonable cost of repair o ‘festoration if Grantor is not in default
under this Deed of Trust. Any proceads which have not been disbursed within 180 days after their receipt and which

Lender has not committed to the repair or restoration of the Property shall be: used first fo pay any amount owing to

Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal

balance of the Indebtedness. If Lender holds any proceeds after payment in“full 6f the Indebtedniess, such proceeds

shall be paid without interest to Grantor as Grantor's interests may appear. SR

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of,_._'ér_l_d pass to,-the purchaser of the
Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust,
or at any foreclosure sale of such Property. Ly

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness dascribed below is in
sffsct, compliance with the insurance provisions contained in the instrument evidencing such Existing. Indebtedness shall
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms of
this Deed of Trust would constitute a duplication of insurance requiremant. |f any proceeds from the jnsurance: become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to-thet pertion of the
proceeds not payable to the holder of the Existing Indebtedness. S

Grantor’'s Report on Insurance. Upon request of Lender, however not mors than once a year, Graritor-shall.furnish to
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insurgd; (3)
tive amount of the peficy; (4) the property insured, the then current replacement value of such property, and the manher-.
of 'determining that value; and (5} the expiration date of the policy. Grantor shall, upon feguest of Lender, “have an”
independent appraiser satisfactory to Lender determine the cash valus replacement cost of the Property. . =, ™

LENDER'S EXPENDITURES. If any action or procseding is commeanced that would materially affect Lender's’interest in the -
Praperty or if Grrantor fails to comply with any provision of this Deed of Trust or any Related Documents, including but'not?
limited to Grantor's failure to comply with ary obligation to maintain Existing Indebtedness in good standing as required.”
below, or to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed of Trust orany
Related Documents, Lender on Grantor's behalf may (out shall not be obligated to} take any action that Lender ‘deeris.’ -
approgwiate, including but not fimited to discharging or paying all taxes, liens, security interssts, encumbrances and other -
claims, at any time levied or placed on the Proparty and paying all costs for insuring, maintaining and preserving the Property.
All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged under the Note™
from the date incurred or paid by Lender fo the date of repayment by Grantor. All such expenses will become a part of the
Indebtedness and, at Lender's option, will {A} be payable on demand; (B) be added to the balance of the Note and be
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a'pmmoned among and be payable with any installment payments to become due during sither (1) the term of any
applicable insurancs policy; or (2) the remaining tarm of the Note; or (C) be treated as a balloon payment which will be due
-and-payable at the Note's maturity. The Deed of Trust also will secure payment of these amounts. Such right shall be in
‘addmon 1o ail other rights and remedies to which Lender may be entitled upon Default.

WARHANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
Trust: .

Tltle. Grantor wafrants that: (a) Grantor holds good and marketable title of record to the Property in fee simpie, free
and clea.r of all liens and ancumbranges, other.thian:those set forth in the Real Property description or in the Existing
Indebtedness section:below or in any title insurance policy, title report, or final title opinion issued in favor of, and
accepted-by,: ‘Lenderin"connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to
execute and deliver this Deed of Trust to Lender.

Defense of Title:: Sub;oct ‘to the exception in the paragraph above, Grantor warrants and will forever defend the title to
the Property against the Iawful ¢claims of all persons. In the event any action or proceeding is commenced that questions
Grantor's title or the interest of Trustes or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense, Grantoritiay.be ‘the nominal party In such proceeding, but Lender shall be entitied to participate in the
proceeding and.to be representad in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be deliverad, to:Lender stich instruments as Lender may reguest from time 1o time to permit such participation.

Compliance With Laws. . Grantor warrants that the Property and Grantor's usa of the Property complies with all existing
applicable laws, ordlnances and regulatlons of governmental authorities.

Survival of Representatlons and Wirranties. All representations, warranties, and agreements made by Grantor in this
Dead of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shall
rermain in full force and effact until such: t:me as Grantor's Indebtedness shall be paid In full.

EXISTING INDEBTEDNESS. The followung prows:ons conceming Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this-Desd of Trust securing the indebtedness may be secondary and inferior to an existing
lisn. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing Indebtsdness and to prevent
any default on such indebtedness, any default-urder the instruments evidencing such |ndebtedness or any default
under any security documents for such mdebtednass

No Modification. Grantor shall not’ antef into any’ agrooment with the holder of any mortgage, deed of trust, or other
sacurity agreement which has pricsity over:this Deed of Trust by which that agreement is modified, amended, extended,
or renawed without the priar written consent. of Lender.” Grantor shall neither request nor accapt any future advances
under any such security agreement without the prior writteri consent of Lender.

CONDEMNATION. The following provisions relatlng o condamatlon proceadings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnauon s filed, Grantor shall promptly notify Lender in writing, and Granter
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceading, but Lender shéll bie entitled to participate in the procesding and o be represented in
the proceeding by counsel of its own cholce all at Grahtor's expenss,-and Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as may be requested by Lender from time to time to pormit such
participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any
procesding or purchase in lisu of condemnation, Lender’ may at its_slection require that all or any portion of the net
proceeds of the award be applied 1o the Indebtedness or tHe repair-or restoration of the Property. The net proceeds of
the award shall mean the award after payrent of all reasonable costsy axpenses, and attornays’ fees incurred by Trustee
or Lender in connection with the condermnation,

IMPQSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOHI'HES The following provisions relating fo
governmental taxes, fees and charges are a part of this Deed of Trust: | |

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall axacute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender-t0 perfect and-continue Lendsr’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described-below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without Iumnatmn all taxes. fees documentary stamps,
and other chargaes for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes 1o which this section applies: (1) a specﬁic tax ypon this type of Dead of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust..(2) a specmc tax on Grantor which
Grantor is authorized or required to deduct from payments on the lndebtedness-secured by this type of Deed of Trust;
{3) a tax on this type of Deed of Trust chargeable against the Lender or the holdeér of thie Note; and (4) a specific tax
on all or any portion of the indsbtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes, if any tax to which this section applies is enacted subsequent to._the date of thus Deed of Trust, this

event shall have the same sffect as an Event of Default, and Lender may exercise any, or. all.of its availdble remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before. it becomas delinguent, or {2)

contests the tax as provided above in the Taxes and Liens secfion and deposiis with Lender cash ‘or a sufficient
corporate surety bond or othar sacurity satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Daed of Trusl as a security
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property consmutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from
time to time.

Security Interest.  Upon request by Lender, Grantor shall execute financing statements and take whatsvar_:iomor'actnon“
requested by Lender to perfect and continue Lender's security interast in the Rents and Personal Property, In addition .
to recording this Deed of Trust in the real properly records, Lender may, at any time and without further authorization
from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor -
shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grahtor:
shall not removes, sever or detach the Parsonal Property from the Property. Upon delault, Grantor shall assemble-any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and: Lender -
and make it available to Lender within three {3} days after racelpt of written demand from Lender to the extent permﬂted =

by applicable law.

Addresses. The mailing addresses of Grantor (debtor} and Lender {(secured party) from which information concemmg
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
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" FURTHER~ ASSURANCES; ATTORNEY-AN-FACT. The foliowing provisions relating to further assurances and
atterney-tn-fact are a part of this Deed of Trust:

~_~Further Assurances At any time, and from time to time, upon requast of Lender, Grantor will make, execute and
deliver, or ‘will. causs to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lerider, cause to be filed, recorded, refiled, or rerecorded, as the case may be, al such times and in such offices and
places as Lender may deem appropriate, any and all such morigages, deeds of frust, security deeds, security
agreements, flnanclng statements, continuation statements, instruments of further assurance, certificates, and other
docisments as may;, in the sola opinion of Lender, be necessary or desirable in order to effectuate, complete, perfact,
continue,-of preserve. (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and 'security interests created by this Deed of Trust on the Property, whether now owned or hereafter acquired
by Grantor. Uniess prohlblted by law or Lender agrees 1o the contrary in writing, Grantor shall reimburse Lendsr for all
costs and expenses mc:urred in connection with the matters referred to in this paragraph.

Attorney-in-Fact: If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expensa. For such purposss, Grantor hareby irrevocably appoints Lender
as Grantor's attorney- -in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or deelrable, in Lendar's sole opinion, 1o accomplish the matters referred to in the preceding
paragraph.
FULL PERFCRMANCE. I Grantor pays all the Indebtedness when dus, and otherwise performs all the obligations imposed
upen Granter under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full recanveyance and shall
execute and deliver to Graritor-Suitable statemenis of termination of any financing statement on file evidencing Lender's
security interest in the Rerits: and the-Parsonal Property. Any reoomreyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any.reconveyance may be described as the "person or persons legally entiled thereto®, and
the recitals in the reconveyance of any matters or facts shali be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. Each ol the followmg, at Lenders aption, shall constitute an Event of Default under this Deed of
Trust:

Payment Default. Grantor fails to make any paymant when due under the Indsbledness.

Other Defaults. Grantor fails to cornply withi or toperform any other term, obligation, covenant or condition contained in
this Deed of Trust or in any of the Related Bocuments or to comply with or to perform any term, obligation, covenant or
condition contained in any other agreement between Lender and Grantor,

Compliance Default. Failure to comply W|th any other: ierm obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Dacyments:” If-such a failure is curable and if Grantor has not been given a
notice of & breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
{and no Event of Default will have occurred) if Granter. after Lender sends written notice demanding cure of such failure:
(a} cures the failure within fifteen (15) days; or. {b) if the cure requires more than fifteen (15) days, immediately initiates
steps sufficient to cure the failure and thereafter.continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical.

Default on Other Payments. Failure of Grantor within the time reqmred by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent fltlng of or to offect discharge of any lien.

Environmental Default. Failure of any party 1o comply . with.6r perform when due any term, obligation, convenant or
condition contained in any environmental agreemant executed in connectlen with the Property.

False Statements. Any wamanty, representation or stetement made of furnished to Lender by Grantor or on Grantor's
behalf under this Dead of Trust or the Related Documents is alse or-tisleadifig in any material respect, either now or at
the time made or fumished or bacomss false or misleading at any tlme thereaﬂer

Defective Collateralization. This Deed of Trust or any of the Helated Documents ceases 1o be in full force and effect
(inctuding failure of any collateral document to create a valid and perfected securny interest or lien) at any time and for
any reason.

Death or Insolvency. The dissolution of Grantor's (regardless of whether electton to continue is made) any member
withdraws from the limited liability company, or any other termination of Granter s existence as a going business or the
death of any member, the insolvency of Grantor, the appointment of a recsivér for any“pan of Grantor's property, any
assignment for the benefit of creditors, any type of creditor workout, or the eommencement of any progeeding under any
bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedlngs Commencement of foreclosure or fon‘esture proceedmgs whether by judicial
proceeding, self-help, repessessnen or any other method, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a garnishment of any. of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Default shall not apply if there.is a good fajth dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture pro'ceedlng and it Grantor
gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies or & sursty bond for
the creditor or fordeiture proceeding, in an amount determined by Lender, in its sole dlscretlon as belng an adequate
resetve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without “limitation e.ny agreement
conceming any indebtedness or other obligation of Grantor to Lender, whether existing now or later R

Events Affecting Guarantor. Any of the precading events occurs with respect to any Guarantor of any ‘of the
Indebisdness or any Guaranior dies of becomes incompsatent, of Tevokes or disputes the validity ef orilabl'uty under,
any Guaranty of the Indebtedness.

Adverse Change. A fnaterial adverse changs nccurs in Grantors financial condttion, or Lender bellevee the prospect of
payrment or performance of the indebtedness is impaired. . .

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any installment of principal or any interest on the Existing lndebtedness ig'not? ¢
made within the time required by the promrssory note evidencing such indebtedness, or a default occurs undér thie. .
instrument securing such indebtedness and is not cured during any applicable grace peried in such instrument, or any ;
suit or other action is commenced to foreclose any existing lien on the Property.

RIGHTS AND REMEDIES ON DEFAULT,. If an Event of Default occurs under this Deed of Trust, at any time thereafter
Trustes or Lender may exercise any one or mere of the following rights and remedies: .

Election of Remedies. Elaction by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an
election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust, after
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i Grantor’s failure to perform, shall not affect Lender's right o declare a default and exerciss its remedies.

. Aée_elsr'ate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately dus
- and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure With respect to all or any part of the Real Propeity, the Trustee shall have the right to exercise its power of
fsale and to fofeclose by notice and sale, and Lender shall have the right to foreclose by judlcsal foreclosure, In sither
case in accordance with and to the full extent provided by applicable law.

uce Rernadles. th respect to all or any part of the Parsonal Proparty, Lender shall have all the nghts and remedies of
a sécured’ pany ‘urider. the Uniform Commercial Code.

Collect Rents. Lendar shall have the right, without notice to Grantor to take possession of and manage the Property
and coliect-the’ Rents, including amounts past due and unpaid, and apply the nat procesds, over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rfént.or. use fees directly to Lender. If the Rents are collected by Lender, then Grantor irrgvocably
designates Lender.ds Grantor's attorney-in-fact to endorse instruments received in payment thersof in the name of
Grantor and to nagotiate the'same and collect the proceeds, Payments by tenants or other users to Lender In response
to Lender's demand shall: sansfy the obllgatwons for which the payments are made, whether or not any proper grounds
for the demand éxistad.” Lendar may axeicisa its rights undar this subparagraph either in person, by agent, or through a
receiver.

Appaint Receiver. Lender shall have. the right to have a receiver appointed 1o take possession of all or any part of the
Property, with the powsr to'protect and preserve the Property, to operate the Property preceding or pending foreclosure

or sale, and to collect the Rents.from the Property and apply the proceeds, over and above the cost of the receivership,
against the indebtedness. The receiver may serve without bond if permitted by law. Lender's right 1o the appointment

of a receiver shall exist whether or not the apparant value of the Property exceeds the Indebtedness by a substantiai
amount. Employment by Lender shall not dlsquairiy & parson from serving as a receiver.

Tenancy at Sufferance, If Grantor remains i possession of the Property after the Property is sold as provided above or
Lender otherwise becomes entitied to possession of the Froperty upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or-the- purchaser.of the Property and shall, at Lenders option, either (1) pay a
reasonable rental for the use of the- Propeny or (2) vacate the Proparty immediately upon the demand of Lender.

Other Remedies. Trustes or Lender: shali have any other right or remedy provided in this Deed of Trust or the Note or
by law,

Notice of Sale, Lender shall give Grantor rsasonable fiotice of the time and place of any public sale of the Personal
Properiy or of the time after which any prwate sale or othef intended disposition of the Personal Praperty is 1o be made.
Reasonable notice shall mean notice given ‘at:ieast'ten{10) days befors the time of the sale or disposition. Any sale of
Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted-by.applicable law, Grantor hereby waives any and all rights to have the
Proparty marshalled. in exercnsnng its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
Property kogether or separatsly, in one sale or by separate sales. Lender shall be entitled to bid at any public sale on all
or any portion of the Property.,

Attorneys’' Fees; Expenses. [If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitied to recover such sum as the court may ‘adjudge reasonable as attorneys’ fees at trial and upon
any appsal. Whether or not any court action is invoived, and to the. extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are netessary at’any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness péyabis on.demand and shall bear interest at the Note
rate from the date of the expenditure until repaid. Expenses.covered by this_ paragraph include, without limitation,
however subject to any limits under applicable law, Lender's attomeys! fees ard Lender's jegal expenses, whether or not
there is a lawsuit, including attorneys’ fees and expenses for barkruptcy proceedings (including efforis to modify or
vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of
searching records, obtaining title reports (inciuding foreclosure repoits), surveyors’ reports, and appraisal fees, title
insurance, and fees for the Trustee, to the extent permitted by appllcable law Grantor aiso will pay any court costs, in
addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lander as.set forth mtms section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relallng to the powers and obligations of Trustee
(pursuant to Lender’s instructions} are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take
the following actions with respact to the Property upon the written request of Lender dnd.Grantor: (a) join in preparlng
and filing a map or plat of the Real Property, including the dedication of streets or other nghts to the public; (b) join in
granting any easement or creating any restriction on the Real Proparty; and (¢} join<in any subordmatlon or other
agresment affecting this Deed of Trust or the interest of Lender under this Desd of Trust. - ;

Obligations to Notlfy. Trustee shall not be obllgatad to notify any other party of a pendlng sale under any other trust
deed or fien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be.a party, unless raquired by
applicable law, or unless the action or proceeding is brought by Trustee. ;

Trustee, Trustoe shall meet all qualifications required for Trustee under applicable law. In addmon to the nghts and
remadies set forth above, with respect 1o all or any part of the Property, the Trustee shall have the right to.foreclose by
notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case |n accordanca wnh and
to the full extant provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustae
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the.office™.

of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to 4l other, matters”
required by siate law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's.File .

Number where this Desd of Trust is recorded, and the nams and address of the successor trustes, and the: mstrument SR
shall be executed and acknowledged by Lender or its successors in Interest. The successor ustes, without.conveyance -
of the Property, shall succead to all the title, power, and duties conferred upon the Trustes in this Deed of Trust and by

apgix:fb&e law. This procedure for substituion of Trustee shall govem to ths exclusion of all other pmvrsaons 1or
substitution. '

NOTICES. Sublect to applicable law, and except for notice required or allowed by law to be given in another manner, any
notice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale <

shall be given in writing, and shall be effective when actually delivered, when actually received by telstacsimile (unless”
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposned in
the United States mall, as first class, certified or registered mail postage prepaid, directed 10 tha Adrrocens ~be-..-

.
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beginnlng of this Deed of Trust. All copies of notices of foreclosure from the halder of any lien which has priority over this
Deed of Trust shall be sent 1o Lender's address, as shown near the beginning of this Deed of Trust. Any party may change its
address for idtices under this Deed of Trust by giving formal written notice 10 the other parties, specifying that the purpose of
‘the- notice is-to. change the party's address. For notice purposes, Grantor agrees to keep Lender informed at all times of
Grantors current.address. Subject to applicable law, and except for notice required or allowed by law to be given in another
manner; if there |s more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all
Grantors. g

MISCELLANEOUS PFIOVISIONS Tha following miscellaneous provisions are a part of this Deed of Trust:

Améndivients. This-Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement-of te parties as 10 the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shall be effective_tiniess given in writing and signed by the party or parties sought to be charged or bound by the
alteration.or amendment.

Annual Reports It the. Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
upon request, a certified statément of net operating incorme received from the Properly during Grantor's previous fiscal
year in such form and ‘detail as Lender shall require. "Nat operating income” shall mean all cash receipts from the
Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Captlon héadings in this Deed of Trust are for convenlence purpases only and are not to be used to
interpret or define the provisions‘o? this Deed of Trust.

Merger. There shall be't no merger of ‘the interest or estate created by this Dead of Trust with any other interest or estate
in the Property at any fime held by 6t for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by, construed and enforced In accordance with federal law
and the laws of the State of Washmgton This Deed of Trust has been accepted by Lender in the State of
Washington.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signad by Lefider. No delay or omission on the part of Lender in exercising any right shall

operate as a waiver of such right of apy other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejud|ce or constitute a waiver of Lenders nght otherwise to demand strict cormnpliance with that provision or any other

provision of this Deed of Trust, No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall

constitute a waiver of any of Lender's. rights:or af any of Grantor's obligations as to any future transactions. Whenever
the consent of Lender is required under this. Deed of Trust, the granting of such consent by Lender in any instance shall

not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent

may be granted or withheld in the sole discretion of Lender

Severability. If a court of competent }LII’ISdICtIOl'I firids any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending provision ilegal, invalid, or
unenforceable as to any other circumstance. If-feasible, the offending pravision shall be considersd modified so that it
becomes legal, valid and enforceable. If the offending provision cannot be so medified, it shall be considered deletad
from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceability of any provision of
this Dead of Trust shall not affect the legality, validity or enforceabrhty of any other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in tfis Deed of Trust on transfer of Grantors interest, this
Dead of Trust shall be binding upon and inure to the bensfit'of the parties, their successors and assigns. If ownership of
the Property becomas vested in a person other than Grantor; Lender, without notice to Grantor, may deal with Grantor's
successors with refarence to this Deed of Trust and the. Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust orliablmy undar the. Indebtedness.

Time is of the Essence. Time is of the essence in the perfom\ance o'r 1h|s Deed of Trust,

Waiver of Homestead Exemption. Grantor hereby releases and waives ail nghts and benefits of the homestead
exemplion laws of the State of Washington as 1o all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following.meghings when used in this Deed of Trust,
Unless specifically stated to the contrary, all references to dollar amounts &hall megan ambiiiits in lawfu! money of the United
States of America. Words and terms used in the singular shall include the piural; and the pluralshall include the singular, as
the context may require. Words and terms not otherwise defined in this Deed of Trust shall have the meanings attribuled to
such terms in the Uniform Comnercial Code:

Beneficiary. The word "Beneficiary” means NORTHWEST lNTERNAT!ONAL BANK and its SLCCEsSOrs and assigns.

Borrower. The word “Borrower" means LAZY HAZEL, LL.C., and all other persons and entmes signing the Note in
whatever capacity.

Deed of Trust. The words "Deed of Trust' mean this Deed of Trust among Grantor, Lender. and Trustes, and includes
without limitation all assignment and security interast provisions relating to the Personal Properly ahd.Rents,

Default. The word "Default® means the Default set forth in this Deed of Trust in the setmon t'.tled "Defauh"

Environmental Laws. The words "Environmental Laws" mean any and all state, federai and Iocal statutas regulations

and ordinances relating to the protection of human health or the environment, including without limitation the

Comprehensive Environmental Response, Compensation, and Liabilty Act of 1880, as amended 42 U.8.C, Section

9801, et seg. ("CERCLA"}, the Superfund Amendments and Reauthorization Act of 1986, Pub: L.:Ng. 99-499 ("SARA"),

the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservanen and' Recovery

gct 42 U.S.C. Section 6901, et seq., or other applicable state or faderal laws, rules, of regdatsons adoptad pursuam
ereto.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in, the
avenis ol usiault sectizn of this Deed of Trust,

Existing indebtedness. The words “Existing Indebtedness® mean the indebtedness described in the Exlshng LISI"IS
provision of this Deed of Trust,

Grantor. The word "Grantor" means LAZY HAZEL, LL.C..

Guarantor. The word "Guarantor' means any guarantor, surety, or accommodation party of any or a.ll"of--"'the'
Indebtedness.

Guaranty. The word "Guaranty" means the guaranty from Guarantor to Lender, including without limitation a guaranty of )
all or part of the Note.

Hazardous Substances. The words "Hazardous Substances® mean materials that, because of their quantity.
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard to
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;_.human health or the environment when improperly used, teated, stored, disposed of, generated, manufactured,
¢ " yransported or otherwise handied. The words *Hazardous Substances” are used in their very broadest sense and
~include without liritation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
* Envireiimiental Laws. The term "Hazardous Substances” also includes, without limitation, petroleum and pétroleum
by-productsor any fraction thereof and asbestos.

ff-lmprovements The word “Improvemants® means ali existing and future improvements, buildings, structures, mobile
homes afﬁxed on the Real Property, tacilities, additions, replacements and other construction on the Real Property.

lndebiednasa The word "indebtednass” means all principal, interest, and other amounts, costs and expenses payable
undsf the Nate or Relaied Documents, together with all renewals of, extensions of, madifications of, consolidations of
and substitutions for'the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed of
Trust, together with Intergét on such amounts as provided in this Deed of Trust.

Lender, The word "Léhder"'means NORTHWEST INTERNATIONAL BANK, its successors and assigns.

Note. The word “Note” means the promissory note datsd September 28, 2001, in the orlginal principal
amount of $250,000.00 from Grantor to Lender, together with all renewals 'of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agresment.

Personal Property. The words “Parsonal Property" mean all equipment, fixtures, and other articles of personal property
now of hereafter owned.by Grantor, and now or hersafier attached or aflixed to the Real Propery; together with all
accessions, parts, and additions’ o, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits therson and procesds {including without limitation all insurance proceeds and refunds of prerniums)
from any sale cr cther disposition of the: Property.

Property. The word *Property” means caliectively the Rest Property and the Personal Property.

Real Property. The words 'Fleal Property man the real property, interasts and rights, as further described in this Deed
of Trust.

Related Documents. The words "Ralated Documents" mean all promissory notes, credit agreements, oan agresments,
environmental agreements, guaranties, security agreements, morigages, deeds of trust, security deeds, collateral
mortgages, and all other instruments,. agreements and documenis, whether now or hereafter existing, exscuted in
connection with the Indebtedness. - d

Rents. The word "Rents" means all present and futurs rents, revenues, income, Issues, royaltiss, profits, and other
benefits derived from the Property. :

Trustee. The word "Trustee” means ISLAND TITLE COMPANY whose mailing address is 838 S BURLINGTON BLVD.,
BURLINGTON, WA 98233 and any substitute or suctessor trustess.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

LAZY HAZEL, L.L.C. .

®
STATE OF &M}hmg}m : )

counTY oF __ NN &

On this oi 8‘”‘ day of __, n{i!g[nhﬂfl , 20 (R
Notary Public, personally appeared JENNIFER K. LIND, Manager of LAZY HAZEL

evidence to be of the limited liability company that executed the Deed of Trust and acknw .-‘ -kz-- e "i’rust to'betha
free and voluntary act gnd deed of the limited liability company, by authority of statute, its M‘a orgamzahon orits,
! ] uses and purposes thersin mantioned, and on oath stated that they are aulhonzed o execute

Notary Public In and for the State of __Lk_j'}

I
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REQUEST FOR FULL RECONVEYANCE

Tos s o , Trustee

The uﬁdérsigned'i_s"the tegal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby requested,
upon, payment of all sums owing 10 you, to reconvey without warranty, to the persons entitled thereto, the right, tile and
interest:now held by you under the Deed of Trust.

Date: . " . 7 ¢ Beneficiary:
= By:
Its:

LASER PRO Lending, Ver. 5.17.20.08. Copr. Harland Finanaial Solutions, Ing. 1967, 2001 All Rights Rasarved. - W MICFRLPLGO! FC TA-258 PR-BECURED
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- --“EXHIBIT A"

_That part of the Northwest Quarter of the Northeast Quarter of Section 30, Township 34 North,
‘Range 4 East of the Willamette Meridian, described as follows:

Begsnnsng at a point on the North line of Hazel Street, Mount Vemon, 108 feet West of the

intersection of the North line of Hazel Street and the West line of Walter Street, said city;

thence West alofig the North line of Hazel Street a distance of 168 feet;

thence Northat.right angles parallel with the West line of Walter Street to the point of intersection

with the South line of First Street in the City of Mount Vernon;

thence Northeastgrly along said South line to a point North of the point of beginning and being 108

" feet West of the West marginal line of Walter Street, measured at right angles therefrom;

thence South to ~-p0int'"-of Eleginning;

(Being Lots 1 to 9, inciuswe in vacated Block 9, PLAT OF SOUTHERN ADDITION TO MOUNT

VERNON, accordmg to Plat recorded in Volume 2 of Plats, page 110, records of Skagit County,
Washmgton ) . :

TOGETHER WITH that portlon of vacated Douglas Street adjacent thereto and together with the
West Half.of vacated alley- ad;a:c_:eq__t thereta.

Situated in Skagit County, Washington.. -

- END OF EXHIBIT A" -
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