| /Senvicing Center
* " PO Box 580 10/11/2001 pagi't County Audttor

< “mﬁs";?n'fs /WWWIWIWWW/

Bellingham, WA 98227

FIRST AMERICAN TITLE O
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DATE: October 10, 2001

Reference # (if appllcable) - Additional on page
Grantor(s): ’
1. Christ The Klng Communlty Church of Skagit Valley

Grantee(s)
1. Horizon Bank ;
2. Westward Financial Serwces Inc Trustee

Legal Description: Lots 1_1_“---5. 14 "Block 5, “GRIFFINS 1ST ADDITION TO
CITY OF ANACORTES |

" Additional on page 2
Assessor's Tax Parcel ID#: 3791-005-014-0000

THIS DEED OF TRUST is dated October 10, 2001,.among Christ The King Community Church
of Skagit Valley ; a Washington Corporation: ("Grantor"), Horizon Bank, whose mailing
address is Mount Vernon, PO Box 100 / 1503 Riverside Drive, Mount Vernon, WA 98273
(referred to below sometimes as "Lender" and sometimes as "Beneficiary"); and Westward
Financial Services Inc, whose mailing address g 1500 Cornwall Avenue, Bellingham, WA
98225 {referred to below as "Trustee"). S
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in frust with power of sae, right
of entry-and possession and for the benefit of Lander as Beneficiary, all of Grantor’s right, title, and interest in and to the
following described: real property, together with all existing or subsequently erected or affixed buildings, improvements and
fidures; all easements, rights of way, and appurtenances; all water, water rights and dilch rights (including stock in utilities
wilh gich or irrlgation rights); and all other rights, royattias, and profits relating to the real rty, including without limitation
all minarals, oil, gas, geothermal and similar matters, (the "Real Property™) Ioca&glpe in Skagit County, State

of Washmgton'

Lots 11, 12 13 and 14, Block 5, "Griffins First Addition To The City Of Anacortes”,
acoordmg to ‘the plat thereof recorded in Volume 1 of Plats, page 43, records of Skagit
County, Washington. '

The Real Property of its address is commonly known as 814 28th Str, Anacortes, WA
98221. The Real Property tax identification number is 3791-005-014-0000

CROSS-COLLATERALIZATION. In ‘addition 1o the Note, this Deed of Trust secures ail obligations, debls and liabilities, plus
interes! thereon, of Grantor to Lender,-0r any one or more of them, as well as all claims by Lender against Grantor or any one
or more of them, whather now.existing or_hereafter arising, whether related or unrelated to the purpase of the Note, whether
voluntary or otherwise, whether dug or not _due, direct or indirect, determined or undeterminad, absolute or contingent,
liquidated or unliquidated whether ‘Grantor.may be llable individuaRy o jointly with others, whether obligated as guarantor,
surety, accommodation party or. otherwise, and whether recovery upon such amounts may be or hereafter may becoma
barred by any statute of 1tm|lat|ons. and whelhar the obligation to repay such amounts may be or hereafter may becoms
otherwise unanforceable. .

Grantor hereby assigns as security- Io Lender, _al! oﬁ-: Grantor’s right, tite, and interest in and 1o all leases, Rents, and profits of
the Property. This assignment is recorded in-accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon ihe‘recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at Lendsr's option and shall be attomatically revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO'SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST 1S GIVEN AND ACCEPT ED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as othemisa ‘provided in this Deed of Trust, Grantor shall pay to Lender al
amounts securad by this Deed of Trust as they becema. due, and shal! strictly and in a timely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPEHTY. Grantor agrees that Grantor's possassion and use of theProperty
shall be govemed by the following provisions:

Possession and Use. Until the occurrence of an Event of Defaull Grantor may (1) remain in possession and conirol of
the Properly; (2) use, operale or manage the Propery, and’ (3) collect the Rants from the Property (this privilage is a
license from Lender to Grantor automatically revoked upon default). ‘The following provisions rolate to the use of ihe
Property or to other limitations on the Property, The Real Proparty is not used principafly for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tammable condiﬂon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.. ...~

Compliance With Environmental Laws. Grantor represents and wananls to Lander that: (1) During the period of
Grantor's ownership of the Property, there has been no usa, generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any: parson on; under, about or from the Property; (2)
Grantor has no knowledge of, or reason {o believe that there has been, except as previcusly disclosed to and
acknowledged by Lander in writing, (a) any breach or violation of any Environmental Laws, (b) any use, generation,
manufaciure, storage, reatment, disposal, release or threatened release of dny.Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the Property, or .{c)-"any actual or threatened Kigation or
claims of any kind by any person relating to such maters; and (3) Except as previously disclosed to and acknowledgead
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall
use, ganerale, manufacture, store, Ireat, dispose of or release any Hazardous Substance on,-under, about or from the
Property; and (b) any such activity shall be conducted in compliance with all applicable federal, state, and local laws,
regulations and ordinances, including without limitation all Enviconmental Laws: --Grantor .authorizes Lender and its
agents 1o enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspections or tests
mada by Lender shall ba for Lender’s purposas only and shall not be construed 1o create any responsibiiity or liability on
the part of Lender 1o Grantor or lo any other person. The represeniations and warranties.confained heréin are based on
Grantor's due diligence in investigating the Properly for Hazardous Substances. Grantor hereby' (1) releases and
waives any fulure claims against Lender for indemnity or contribution in the event Grantor becomsas liable for cleanup or
other costs under any such laws; and (2) agrees to Indemnity and hold harmiess Lender against-any and afl claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirecly sustain.or suffér resulting
from & breach of this section of the Deed of Trust or as a consequence of any use, generaﬂon, manifacture, storage,
disposal, release or threatened refease occurring prior to Grantor's ownership or interest in the Property, whether or not
the same was or should have been known to Granlor, The provisions of this section of the Deed-of Trust, includlng the
obligation to indemnity, shall survive the payment of the Indebtedness and the satisfaction and recoriveyince-of the.llen
of this Deed of Trust and shall not be affected by Lender's acquisition of any interast in the Praperly whather by
foreciosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any uisance nor commit, permit, or suﬂar any strlpping of

or westa on or to the Property or any porfion of the Properly. Without limiting the generality of the foregoing, Grantor will: .,
not remove, or grant to any other party the right to remove, any timber, minerals {including cit and m) conl ciay
scoria, soll, gravel or rock products without Lender's prior written consent,

Removal of Improvements. Grantor shall not demolish or remove any improvements from the Real Property wnhom.j':
Lender's prior writlen consent. As a condition 1o the removal of any Improvements, Lender may requine Grantor o maka S
arrangements salistactory to Lender lo replace such Improvements with improvements of at least equal value. o

Lender’s Right to Enter. Lander and Lender's agents and representalives may enter upon the Real Property at a!l--""'
reasonable times to atiend to Lender's interests and o inspect the Real Property for purposes of Granlor's compliance

with the terms and condifions of this Deed of Trust. i WI‘M ‘ !w M ’ﬂ“ !\IL w JI\W (l!‘ EWM“ w
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¢/ Compliance with Governmental Requirements. Grantor shall promptly comply, and shali promptly cause compliance
¢ .~"byall agents, tenants or other persons or entilies of every nature whalsoaver who rent, lsase or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hareafter in effect, of all governmental
" authorities applicable o the use or occupancy of the Property, including without limitation, the Americans With Disabilities
Act.” Granlor, may conlest in good faith any such law, ordinance, or regulation and withhold compliance during any
;proceeding; including appropriate appeals, so jong as Granlor has notified Lender in wriling prior 1o doing so and so
‘long as, in Lender's sole opinlon, Lender's interests in the Property are not jeopardized. Lender may require Grantor to
'post adequafe secunty or a surety bond, reasonably satistactory to Lender, to protect Lender’s Interesl.

Duty lo Proteel. Grantor agress neither 1o abandon or leave unattended tha Property. Grantor shall do all other acls, in
addificn to. thqse ‘acts set forth above in this section, which from the character and use of the Property are reasonably
nacessary to.protect.and preserve the Property.

DUE ON SALE —~ CONSENT BY LENDER. Lender may, at Lender’s option, (A) declare immediately due and payable all
sums secured by this:Doed of Trust or (B) increase the interest rale provided for in the Note or other document evidencing
the Indebtedness and imgese such other conditions as Lender deems appropnate upon the sale or transfer, without Lender's
prior written consent, of all or any part of the Real Property, or any inlerest in the Rezl Properly. A "sale or transfer” means the
conveyance of Real Property. or any right, tills or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether by.oufright sale, deed, installment sale conlract, land contract, contract for dead, leasehold
interest with a term greater than three (3} years, lease—oplion contract, or by sale, assignment, or lransfer of any baneficial
interast in or to any land trust holdmg tite lo the Real Property, or by any other method of conveyance of an interest in the
Real Properly. If any Granlor is-a corporation, partnership or limiled liability company, transfer also includes any change in
ownership of more than twenty-five percent (25%) of the voling stock, parinership inlerests or limited liability company
interesls, as the case may be, of such Grantor. However, this option shall not be exercised by Lender if such exercise is
prohibited by federal law or by Washington law.

TAXES AND LIENS. The folloWirig provisiéns relaﬁng to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay ‘whan due. {and in all evenls prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer}, fines'and impositions levied against or on account of the Property, and shall pay
when due all claims for work done’on-or for services randered or material furnished lo the Properly. Grantor shall
maintain the Property free of all liens“having priority over or equal to the interest of Lender under this Deed of Trust,
excepl for the lien of taxes and assassmnls not due. excep! for the Exisiing Indebtedness referred to balow, and excepl
as otherwise provided in this Deed of Trust, L

Right to Coniest. Grantor may wnhhold paymam of any tax, assessmeni, or glaim in connection with a good faith
dispute over the obligation to pay, so long. as Lender’s interest in the Properly is not jeopardized. If g lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
{15) days after Grantor has notice of the filing, secura the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporale surety bond or other securily satistactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorngys’-fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and l.ender and shall salisfy any adverse judgment before
enforcement against the Properly. Grantor shall name Lender as an additional obligee under any suraty bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand fumish to Lender salisfactory evidence of payment of the taxes or
assessments and shall authorize tha appropriate governmanial cfﬁclal lo deliver to Lender al any time a written statement
of the taxes and assessments against the Property. A

Notice of Construction. Grantor shall nolify Lender al laasl ﬁfteen (15) days before any work is commanced, any
services are furnished, or any materials are supplied 1o the Property, it any mechanic’s lien, materialmen’s lien, or other
lien could be assertad on account of the work, services, or-materials: Grantor will upon request of Lender furnish to
Lender advance assurances salisfactory to Lender that Grantor can and.will’ pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relahng to msunng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Granlor shall procure and malnlaln pcllcees of ﬁre insurance with standard extended
coverage endorsements on a fair vaiue basis for the full insurable value covenng all Tmprovements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, dnd with a.standard morlgages clause in favor of
Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such coverage amounts as
Lender may requesl with Trusles and Lender being named as additional ‘insureds in’such liability insurance policies.
Addlllonally, Grantor shall maintain such other insurance, including but not limited to hazard, business interruption, and
boiler insurance, as Lender may reasonably require. Policies shall be written in form, amoants, coverages and basis
reasonably acceplable to Lender and Issued by a company or companies reasonably acceplable to Lender. Granlor,
upon request of Lender, will deliver to Lender from time to time the policiés or -Certificates of insurance in form
satisfactory to Lender, including stipulations that coverages will not be cancelled or -diminished without at least ten (10)
days prior written nofice lo Lender. Each insurance policy alsa shall include an endorsement providing thai coverage in
favor of Lender will not be impaired In any way by any act, omission or default of Grantor or‘any other person. Shoutd
the Real Property be iocated in an area designated by the Director of the Faderal Emergancy Management Agency as a
special fiood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance, it available, within 45 days
afler nolice is given by Lender thal the Properly is iocated in a spacial flood hazard area, for the full unpaid principal
balance of the loan and any prior liens on the property securing the loan, up to the maximum poilcy limits set under the
hi:alllonal Flood Insurance Program, or as otherwise required by Lender, and to maintain such |nsurance for the term of
the loan

Application of Proceeds. Granior shall promplly notify Lender of any loss or damage to the Prbperty Lender may
make proof of loss it Grantor fails to do so within fifleen (15) days of the casualty. Whether or nof Lender's securily is
impalred, Lender may, al Lender’s election, receive and reiain the proceeds of any insurance and-apply the proceeds lo
the reduclion of the Indebtedness, payment of any lien affecting the Properly, or the restoralion and.repair of the
Properly. If Lender elects to apply the proceeds lo restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in & manner satisfaclory to Lender. Lender shall, upon satisfactory proof of such expenditure;.
pay of reimburse Grantor from the proceeds for the reasonable cost of repair or restoralion if Grantoris ‘not in defailt
under this Deed of Trusl. Any proceeds which have not been disbursed within 180 days after their receipt and. which:
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount gwing:to’
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to tha prncipal .=
balance of the Indebtedness. If Lender holds any procesds after payment in full of the Indebtedness, such proceedsu -
shall be paid without interest to Grantor as Grantor’s inferests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser: of lhe"
Property covered by this Deed of Trust al any trustee’s sale or other sais held under the provisions of this Deed of Trust,

or al any foreclosure sale of such Property.
A
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§ Grantor 's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to

i ;“Lesitler & report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3)

Mie amiount of the policy; (4) the property insured, the then current replacement value of such property, and the manner

- of determining_that value; and (5} the expiralion date of the policy. Grantor shall, upon request of Lender, have an
lndepsndent appraiser salisfactory to Lender determine the cash value replacement cost of the Property.

LENDER'S EXPENDITURES. If any action or procesding is commenced that would materially affect Lender's interest in ihe
Property. or If Granior falls to comply with any provision of this Deed of Trust or any Related Documents, including but not
limited to Grantor’s failure.to discharge or pay when due any amounts Grantor s required to discharge or pay under this Deed
of Trust or any-Related Documents, Lender on Grantor's behalf may (but shall not ba obligated to) take any action that Lender
deems appropriaie, inclugding but not limited to discharging or paying all taxes, liens, security interests, encumbrances and
other claims, at'any.time levied or placad on the Property and paying all costs for insuring, maintaining and preserving the
Property. All-such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Note from the ‘date incurred or paid by Lender 1o the date of repayment by Grantor. All such expsnses will become
a part of the Indebtedness‘and, at Lender's option, will (A) be payable on demand; (B) be added to the balance of the
Note and be apportioned among-and be payable with any instaliment payments to become due during either (1) the ierm of
any applicable insurance policy; or. (2) the remaining term of the Nale; or {C) be traated as a balioon payment which will be
due and payable at the-Note's matunly The Deed of Trust also will sacure payment of these amounts. Such right shall be in
addition to all other rights and romedies 10 which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE Tha foifowmg provisions relating to ownership of the Property are a part of this Deed of
Trusk:

Title. Grantor warranls that (a) Grantor holds good and markelabla title of record to the Proparty in fee simple, frea
and clear of all liens and ancumbrances other than those set forth in the Real Properly description or In any title
insurance policy, titte report; of final title opinion issued in favor of, and accepted by, Lender in connaction with this Deed
of Trust, and (b) Grantor has the full right, power, and authority 1o execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the axception inthe paragraph above, Grantor warrants and will forever defend the title to
the Property against the lawful claims of all.persons. In the event any action or proceeding s commenced that questions
Grantor's title or the interest of Trustee or Lendar under this Deed of Trust, Grantor shail defend the action al Grantor's
expense. Granlor may be the ndminal party-in"such proceeding, bul Lender shall be entitied to participate in the
proceeding and to be represented in the froceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to ba defivered, o Lender such Instruments as Lander may request from time to tims to permit such parliclpahOn

Compliance With Laws. Grantfor warrants that the Property and Grantor’s use of the Property complies with afi existing
applicable laws, ordinances, and regulations of govemmemal authorities.

Survivel of Representations and Warranties. All, represenhﬂons, warranties, and agreements made by Grantor In this
Deed of Trust shall survive the execution and delivery of this Deed of Trusl shall be continuing in nature, and shall
remain In full force and effect until such time as-Grantor’s Indebtedness shal be paid in full.

CONDEMNATION. The foillowing provisions relating io éondemnalion proceedings are a part of this Dead of Trust:

Proceedings. | any proceeding in condemnation: ls filed, Grantor-shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend.the aclion and oblaln the award. Grantor may be the
nominal party in such proceeding, but Lender shall be antitted lo,pamclpate in the proceeding and to be represented in
the proceeding by counsal of its own choice all at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentalion as may be requestad by Lender from time to time to permit such
participation.

Application of Net Proceeds. If all or any part of the Property [ condemnad by eminent domain proceadings or by any
proceeding or purchase in lieu of condemnation, Lender may-at s eléction require that al or any portion of the net
proceads of the award be applied to the Indebtedness or the repair or restoration of the Property. The net proceeds of
the award shail mean the award after payment of &ll reasonable costs expenses and attorneys’ fees incurred by Trustes
ar Lander in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AU‘l‘HORITIES The following provisions relating to
governmenial taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Granlor shaH exacule such -documents in addition to this
Deed of Trust and take whatever other action Is requested by Lender 1o perfoct-and continue Lender’s llen on the Rea!
Property. Grantor shall reimburse Lender for all taxes, as described bslow, fogether with all expenses incurred in
recording, perfacting or continuing this Deed of Trust, including without Iimrtalion all taxes, fees documenlary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitula taxes 1o which this seclion applies: (1) a spaciﬁc tax upon this type of Deed of
Trust or upon all or any parl of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebledness secured by this. typs of Deed of Trust;
(3) a tax on fhis type of Deed of Trust chargeable against the Lender or the holder of the Note; and (4) a specific tax
on all or any portion of the Indebledness or on payments of principal and interast made by Grantof. .

Subsaquent Taxes. If any tax to which this section apphes is enacted subsequent to the-date of lhts Deed of Trust, this
event shall have the same affact as an Event of Default, and Lender may axercise any or all of its avallable remedies for
an Event of Default as provided below uniess Grantor either (1) pays the tax before it becomes delinguent, or (2)
contests the tax as provided above in the Taxes and Liens section and deposils with Lender cash or a sufﬁcieni
corporate surety bond or other security safisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Tmst as & securiiy
agreament are a part of this Deed of Trusk:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of lhe Propaﬂy oanstﬂutas
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Cemmercial Code as amanded from
time to time.

Securily Interest. Upon request by Lender, Grantor shall axeculs financing statements and take whatever Uther achon :
is requesfed by Lender to parfact and continue Lander's securily interest in the Rents and Personal Properly. 1n addition
to recording this Deed of Trust in the real property records, Lender may, at any fime and without further authorization
from Granter, file execuled counterparts, copies or reproductions of this Deed of Trust as a financing statement.’ Grantor.

shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default,.Granfor .- :

shall not remove, sever or detach the Personal Property from the Proparty. Upon defaull, Grantor shall assemble any~

Persanal Property not affixed o the Property in a manner and at a place reasonably convenient to Grantor and Lender -~

and make it available 1o Lender within three (3) days after receipt of written demand from Lender o the extent parmiﬂad

by applcable law. R
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Addresses. The mailing addresses of Grantor (debtor) and Lender {secured party) from which information concerning
"the’security interest granied by this Deed of Trust may be obtained (sach as required by the Uniform Commercial Code)
-dre as statsd on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY—IN—FACT The following provisions relating to further assurances and

-f-_Further Assurances At any time, and from time {o Eme, upon request of Lender, Grantor will make, exscute and
‘deliver, of will cause to ba made, execuled or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause.lo be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places-és Lénder may deem approprigte, any and all such morigages, deads of trusl, security deeds, security
agreements, ﬁnancing statements, continuation statements, instruments of futher assurance, certificates, and other
documenis-as, may, in-the sole opinion of Lender, bs necessary or desirable in order to effecluate, complete, perfect,
continue, or pressrve (1) Grantor's obllgatlons under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and secirity. inlerests created by this Deed of Trust on the Property, whather now owned or hareafter acquired
by Grantor. Unless prohibited by law or Lender agreas to the contrary in wriing, Grantor shall reimburse Lender for all
costs and expenses incurred in connection with the matters referred fo in this paragraph.

Altorney-in-Fact. If-Giantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Graptor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in—fact for-the purpose of making, executlng, dslivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred 1o in the preceding
pmgmph

FULL PERFORMANCE. if Granlor pays atl the Indebtedness when due, and otherwise performs all the obligations imposed
upeon Grantor under this Deed of Trusl, Lerider shall execute and daliver to Trustee a request for full reconveyance and shall
exacuts and deliver 1o Grantor suilable statsments of termination of any financing stalement on file evidencing Lender's
security interest in tha Rents and. the Personal Property. Any reconveyance fee shall be paid by Granlor, if permitied by
applicable law. The grantee in any reconveyenoe may be described as the "person or persons legally entitied thereto™, and
the recitals in the reconveyance of -any matters or facls shall be conclusive proof of the truthfulness of any such matlers or
facts. ;

EVENTS OF DEFAULT. Each of the. 'followmg, at’ Lender's option, shall conslitule an Event of Default under this Deed of
Trust:

Payment Defaull. Grantor falls to make eny paymenl whan dus under the Indebtedness,

Qther Defaults. Grantor fails o comply wnh or to per__form any other term, obligation, covenant or condition contained in
this Deed of Trust or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or
condilion contained in any other agreement belween Lender and Grantor.

Compliance Defaull. Failure to comply wrth Aany: olher ferm, obiigation, covenanl or condition contained in this Deed of
Trust, the Note or In any of the Relaled Dacuments. If such a failure Is curable and if Grantor has not been given a
notice of a breach of the sams provision of this. Deed of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Default will have occurred) if Granitor, afler Lender sends written notice demanding cure of such failura:
(a) cures the failure within thirty (30) days; or {b)if the cure reéquires more than thirty (30) days, immediataly initiates
steps sufficient to curae the failure and thereatter conlinues and compleles all reasonable and necessary steps sufficient
fo produce compliance as soon as reasonably practical. . ;L

Default on Other Payments. Failure of Grantor within the. lime requnred by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, represenltation or slalement mede or-furnishad to Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the Related Documents is 1alsé or:nisleadinig in any material respect, either now or at
the time made or furnished or becomes false or misleading at any time: thereafler,

Defectlve Collateralization. This Deed of Trust or any of the Halated Documenls ceases to be in full force and effect
(including fallure of any collateral document to creale a valid and: perfected secunly interest or lien) at any time and for
any reason.

Insolvency. The dissolution or termination of Grantor's exlsienoe as-a. golng busmess, the Insolvency of Grantor, the
appointment of a receiver for any part of Grantor's property, any assignment for tha benafit of creditors, any type of
creditor workout, or the commencement of any proceeding under any benkruptcy er tnsolvency laws by or against
Grantor.

Creditor or Forfeiture Proceedlngs Commencement of foreclosure or: forfelture preceedlngs, whether by judicial
proceeding, self-help, repossessnon or any other method, by any creditor of Grantor or by any governmental agency
agalnst any property securing the Indebtedness. This includes a garnishment &f any of. Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Default shall not apply if theré is'a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the creditor of forfeiture proceeding and if Grantor
gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender.moniés or a surety bond for
the creditor or forfeiture proceeding, in an amount determined by Lender, in iis sole dlscretton as bemg an adequate
reserve or bond for the disputs.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without. Ilmilatton any. agreement
concerning any indebledness or other obligation of Grantor o Lender, whether existing now or later. - :

Events Affecting Guaranfor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surely, or accommodation party dies or
becomes incompetant, or revokes or disputes the validity of, or llabllity under, any Guaranty of the'Indebtedness, “In the
event of a death, Lender, at ils option, may, but shall not be required to, permit the guarentor’s estate to assume
unconditionally the obligations arising under the guaranty in a manner salisfactory to Lender, and, in domg so, cure any
Event of Default.

Adverse Change. A material adverse change occurs in Grantor’s financial condition, or Lender belleves the pmspect of'jf;
payment or performance of the Indebtedness is impaired. :

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If such a failure is curable and if Grantor has not bean given a notice of a breach of the same prowsmn -
of this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will-have .~
occurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the failure within thirty
(30) days; or (b) if the cura requires mora than thirty (30) days, immediately iniiates sleps sufficient to cure the failure
and thereafter continues and completes all reasonable and necessary steps sufficient to produce compliance as sodn as
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* RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafier,
Trustee or Lender may exercise any one or mora of the foflowing rights and remedies:

. ~Electlon of Remedies. Election by Lender lo pursue any remedy shall not excluds pursuit of any other remedy, and an
slection fo make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust, after
Grartor's fallure to perform, shall not affect Lender’s right to declare a default and exercise its remedies.

Accelerate Imlebtedness Lender shail have the right at ils option 1o declare the enfire indebtedness immeadiately due
ancl payabia Includlng any prepayment penalty which Grantor would be required to pay.

Foreclowfe. With. respect to al or any part of the Raal Properly, the Truslee shall have the right to axarcise its power of
sale and 10 foraciose by notice and sale, and Lender shall have the right 1o foreclose by judicial foreciosure, in either
case in actordance with:and to the full extent providad by applicable law.

UCC Remedies, With respect to all or any part of the Personal Property, Lender shall have alf the rights and remedies of
a secured parly undsr the Uniform Commercial Code.

Collect Rents. Lender shall have the righl, without notice to Grantor to take possession of and manage the Property
and collect the Rents;. including amounts past due and unpaid, and apply tha net procseds, over and above Lender's
costs, against the Indebledness. In furtherance of this right, Lender may require any tenant or other user of the Property
to make paymerits of rent-or usd foes directly to Lender. If the Rents are collected by Lender, then Grantor iravocably
designates Lender as Grantor’s. attorney-in—tact to endorse instruments received in payment thereof in the name of
Grantor and fo negotiate tha same and collect the proceeds. Payments by tenants or other users to Lender in response
to Lender's demand shall satisfy the obligahons for which the payments are made, whether or not any propsr grounds
for the demand existed: Lender may’ exerclse its rights under this subparagraph either in parson, by agent, or through a
receiver.

Appoint Receiver. Lender. shall have the right to have a receiver appoinied to take possession of all or any part of the
Property, with the power 1o protect and preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and o coliect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The recsiver may serve without bond if permitied by law. Lender's right ta the appointment
of & racaiver shall exist whether or not Ihe apparent value of the Properly exceads the Indebtedness by a substantial
amount. Employment by Lender shall niot dlsquaiify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in. possesslon of the Property after the Property is sold as provided above or
Lender otherwise becomes entitied to possession of the Properly upon default of Grantor, Granlor shall become a
tenant al sulterance of Lender or the purchaser of the Properly and shall, at Lender's option, either (1) pay a
reasonable rental for the use of the Property,.or (2) vacate the Property immediately upon the demand of Lander.

Other Remedies. Trustee or Lender shall hava any othar right or remedy provided in this Deed of Trust or the Note or
by law.

Nolice of Sale. Lender shall give Grantor raasonable notice of the lime and place of any public sale of the Personal
Froperty or of the time afler which any privale sale or other intended disposition of the Personal Property is 1o be made.
Reasonable noiice shall mean notice given at least ten (10) days before the time of the sale or disposition. Any sale of
Personal Property may be made in conjunction with: any sele of the Real Property.

Sale of the Property. To the extent permitted by applicable Iaw, Granlor hereby waives any and &ll rights to have the
Property marshalled. In exercising its rights and remedies, the Tristee:or-Lender shall be free to sell all or any part of the
Property together or separately, in one sale or by saparate sales Landar shall be entitied 1o bid at any pubiic sale on all
or any portion of the Property.

Aftorneys’ Fees; Expenses. if Lender institutes any sult or actmn io enforoe any of the terms of this Deed of Trust,
Lender shall be enfitied to recover such sum as the courl may adjudge reascnable as attorneys’ fees at trial and upon
any appeal. Whether or not any court aclion is involved, and to'the extent nol prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary at any time for the prolection of its interest or the
enforcemem of its rights shall becorne a part of the Indebledness pé_yabla on demand and shall bear Interest at ihe Note
rate from the dale of the expenditure until repaid. Expenses covered by this ‘paragraph inctude, without Himitation,
however subject to any limits under applicable law, Lender’s attorneys’ tees and Lender's legal expenses, whather or not
there is a lawsuit, including attorneys’ fees and expenses for bankrupicy procesdings: (including efforts to modify or
vacate any automatic stay or injunction), appeals, and any anticipated post—judgmenl codlection services, the cost of
searching records, obtaining tite reports (including fereclosure reports), surveyors’ reports, and appraisal fees, tite
insurance, and fees for the Trustes, to the extent permitted by applicable law Grantor also will pay any court costs, in
addition to all other sums provided by law.

Righis of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in tms sechon

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions refating to the powars ‘and obllgaﬂons of Trusles
{pursuant to Lander's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustea arising as a matter of law, Trustee shall’ have the power {o take
the following actions with respect to the Property upen the wrilien request of Lender and Grantor: (a)jain in preparing
and filing a map or plat of the Reai Propsrty, including the dedication of streets or other rights to the public; (b) join in
granting any easement or creating any restriction on the Real Properly; and (c) join in any subordmation or other
agreemeant affecting this Deed of Trust or the interest of Lendar under this Dead of Trust.

Obligations to Notity. Trustes shali not be obligated to notity any other party of a pendlng sale under any olher trust
dead or Kan, or of any acticn or proceeding in which Grantor, Lender, or Trustee shall be a party, unless raquired by
applicable law, or unless the action or proceeding is brought by Trustee.

Trustes. Trusiee shall meet all qualifications required for Trusiee under applicable law. In nddﬂion to the rlghts .and
remedies set forth above, with respect to all or any parl of tha Property, the Trustee shall have the:right to forecicse: by
notice and sale, and Lender shall have the right to foreciose by judicial forectosure, in either case in accordanea wtth and
to the ful exient provided by applicable law.

Successor Trustee. Londer, at Lender’s oplion, may from time to lime appoint a successor Trustae io any Trustee"";_
appointed under this Deed of Trusi by an instrumant executed and acknowledged by Lender and recorded in the office. -
of the recorder of Skagit County, State of Washinglon. The instrument shall contain, in addifion 1o all other matlers
required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or tha Auditor's.Fila
Number where this Deed of Trus! is recorded, and the name and address of the successor trustee, and the inslriment .~ _
shall be executed and acknowledged by Lender or s successors in inferes!, The successor lrustes, wilhout conveyance .~ -
of the Properly, shall succeed to all the tie, power, and duties conferred upon the Trustee in this Deed of Trust and by -
applicable law. This procedure for substitution of Trustee shall govern to the exclusion of alf other pro\nslons for
substitution.

NOTICES. Subject o applicable law, and except for notice required or aliowed by law to be given in another manner, any ]
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notlce requlred to be given under this Deed of Trust, including without limitation any nolice of detault and any notice of sale
shall be” given in wriling, and shall be effective when actually delivered, when aclually received by telefacsimile (unless
‘otherwise Téduired by law), when deposited with a nafionally recognized overnight courier, or, if mailed, when deposited in
“the United-States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginining of this Deed of Trusl. All copies of notices of foreclosure from the holder of any lien which has priorily over this
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed ot Trust. Any party may change its
address for notices under this Dead of Trust by giving formal written notice o the other parties, specifying that the purpose of
the notice is 16 change the party’s address. For notice purposes, Grantor agrees tc keep Lender informed at all times of
Granlor’s currant address. Subject o applicable law, and except for notice required or allowed by law to be given in another
manner, if lhere s mors than one Grantor, any notice given by Lender to any Granter is deemed fo be nofice given to all
Grantors.

MISCEI.LANEOUS PFIOVISIONS The following miscellanaous provisions are a part of this Deed of Trust:

Amendments. This, Daad of Trust, together with any Related Dogumants, constitutes the entire understanding and
agreement of the paities as'to the matlers set forth in this Deed of Trust. No alteration of or amendmant to this Deed of
Trust shall be effective. unless. given in writing and signed by the parly or parties sought to be charged or bound by the
alleration or arnendment ’

Annual Reporis. If tha Property is used for purposes other than Grantor’s residence, Grantor shall furnish to Lender,
upon request, a certified slatemant of nel operating income received from the Property during Grantor’s previous fiscal
year in such form and delail’as Lender shall require. "Net operating income" shall mean all cash receipls from the
Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Cap'iio_n' haadmgs in this Deed of Trust are for convenience purposes oniy and are not to be used to
interpret or define the provisions of this Deed of Trust,

Merger. There shall be ne merger of the inferest or estate created by this Deed of Trust wilh any other interes! or estate
in the Property al any time held by or for th& benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust-will be governed by, construed and enforced in accordance with federal law
and the laws of the State of Washlngton Thls Deed of Trusi has been accepied by Lender in the State of
Washington.

Cholce of Venue. f thereis a Iawsuut Grantor agrees upon Lender’s request {o submit to the jurisdiction of the courts of
Skagit County, State of Washingion.". LS

No Walver by Leader. Lender shall not'be deemod ta have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or constitute a waiver of Lender's.right othérwise to demand strict compliance with that provision or any other
provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing belween Lender and Grantor, shall
consfitula a waiver of any ot Lender's rights &r of any of Grantor's obligations as to any future fransactions. Whenever
the consent of Lender is required under this Deed-of Trust, the granting of such consent by Lender in any instance shall
not constitute continuing consent 1o subsequent instances where such consent is required and in all cases such consent
may be granted or withheld in the sole discretion of'Lender. -

Severabllity. If a court of competent jurisdiction finds any provision of this Dead of Trust to be lllegal, invalid, or
unenforceable as to any circumslance, that finding .shalt’ not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, tha offending provision shall be considered modified so that it
becomes iegal, valid and entorceable. It the offending provision canpol be so modified, it shall be considersd delsted
from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforcsability of any provision of
this Deed of Trust shall nol affect the legality, validity or anforceablllty ofany other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Déed of Trust on transfer of Grantor's interast, this
Deed of Trust shall be binding upon and inure to the banefit of the’ parties, their successors and assigns. i ownership of
the Property becomes vesled in a parson other than Granlor, Lender, without‘notice to Granlor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebledness by way of forbearance or extension withoul
releasing Grantor from the obligations of this Deed of Trust or liability., under the Indebledness.

Time Is of the Essence. Time Is of the essence in the performance of this Daed of Trust,

Waive Jury. All parties to this Deed of Trust hereby walve the right 1o any Jury trial in any action, proceeding, or
counterclaim brought by any party against any other pariy.

Waiver of Homestead Exemption. Grantor hereby releasss and wawes all rights and ‘benefits of the homestead
examplion laws of the State of Washington as to all Indsbiedness secured by this Deed of T_q_'ust

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of Trust.
Unless specifically sialed {o the contrary, all references to dollar amounts shall mean amounts in lawful'money of the United
States of America. Words and terms used in the singular shall include the piural, and the plural shail include the singular, as
the context may require. Words and terms not otherwise defined in this Deed of Trust shall have the meanlngs atiribuled to
such terms in the Uniform Commercial Code: )

Beneficlary. Ths word "Beneficiary” means Horizon Bank, and its successors and as.stgns

Borrower. The word "Borrower” means Christ The King Community Church of Skagit Valley and all other parsons and
enfities signing the Note in whatever capacity.

Deed of Trust. The words "Deed of Trusl" mean this Deed of Trust among Grantor, Lender, and Truslee and includes
without limitation all assignment and security interest provisions relating lo the Personal Property and: Rants

Default. The word "Default” means the Default sel forth in this Dead of Trust in the seclion tilled "Detault"

Environmental Laws. The words "Environmental Laws™ mean any and all state, federal and local stalutes rsgulallons

and ordinances reiating to the protection of human health or the environmeni, including without limitation “the

Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 1.5.C:-Section”.
9601, et seq. ("CERCLA™, the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99499 ("SARA'),
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation‘and Recovery
Act, 42 U.5.C, Section 6901, et seq., or other applicable state or federal laws, rules, or reguialions adopted putsuanl

thereto.

Event of Default. The words "Event of Defaull" mean any of the events of default set forth in this Deed of Trust in lheu__. o
events of default section of this Deed of Trust. :

Exisling indebtedness. The words "Exisling Indebtedness” mean the indebledness described in the EXISﬁI’lg Liens
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'Gm:ft.to‘i’ The woerd "Grantor” means Christ The King Community Church of Skagit Valley .

C ""Guaranly The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party fo
. ~Landar lncludmg without limitation a guaranty of all or part of the Note.

Hazardous “Substances. The words "Hazardous Subslances” mean malerials that, because of their quantity,
concentration or physical, chemical or infactious characteristics, may cause or pose a present or potential hazard lo
human health ‘or the environment when improperly used, trealed, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances" are used in their very broadasi sense and
include without fimitation any and all hazardous or toxic substances, matenals or waste as defined by or fisted under the
Envifonmeéntal ‘Laws. . The term ™azardous Substances™ also includes, without limitation, pelroleum and patrolaum
by-products’ or any fraction thereot and asbestos.

lmprovamems. The word “Improvements” means all existing and fulura improvements, bulldings, structures, mobile
homes affixed on the Raal Propa’ty facilities, additions, replacements and other construction on the Real Property.

Indebledness. The word “Indebtedness” means all principal, interest, and other amounts, costs and expenses payabie
under the Nete orRelated Documents, together with all renewals of, extensions of, modifications of, consolidations of
and substitutions for'the Nota or Related Documents and any amounts expended or advanced by Lender o discharge
Grantor’s obligations or -expenses. incured by Truslee or Lender to enforce Grantor's obligetions under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lendef" means Honzon Bank, its successors and assigns.

Note. The word "Note” means the promissory note dated October 10, 2001, in the original principal amount
of $1,100,000.00 from Grantor to Lender, together with all renewals of, exiensions of, modifications of, refinancings
of, consolidaﬂons of, and subsﬂmtions for ma promissory note or agreement. The maturity date of this Deed of Trust is
Cclober 10, 2026. ;

Personal Property. The words "Parsonal Properly' mean all equipment, fidures, and other arlicles of personal property
now or hereafler owned by Grantar, and now or hercafier attached or affixed to the Real Property; together with all
accessions, parls, and additions 1o, all-replacements of, and ail substitutions for, any of such property; and together with
all issues and profits theraon and préceeds (|nc|ud|ng without limitation all Insuranoe proceeds and refunds of premiums)
from any sale or other disposition of the Prapeﬂy

Property. The word "Property” means collechvely the Real Property and the Personal Property.

Real Properly. The words *Real Property” maan the raal property interesls and rights, as further describad in this Deed
of Trust.

Related Documents. The words "Related Documems" mean ail promissory noles, credit agresments, loan agreements,
environmantal agresments, guaranties, sacurity-agreements, morigages, deeds of trust, security deeds, collateral
mortgages, and all other instruments, agreemants and documents, whether now or hereafier existing, executed in
conneclion with the Indebtedness.

Rents. The word "Rents" means all present and mture renis revsnues, income, issues, royalties, profits, and other
benefils derived from the Property.

Trustee. The word "Trustee™ means Westward Fnancial Servbes Inc, whose malling address is 1500 Comwall Avenue,
Bellingham, WA 98225 and any substitute or successor trustoes.

GRANTOR ACKNOWLEDGES HAVING READ ALl THE PHOVISIONS OF THIS DEED OF TRUST, AND GRANTCR
AGREES TO ITS TERMS.

Church ofsnmgit Valley
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CORPORATE ACKNOWLEDGMENT
STATE OF\’\') "So\'\ \V\Q’\‘V\\J )

) §S
COUNTY OF Q-D \Lk@\"(‘ )

On this \b : day of o<t 263\ , before me, the undersigned
Notary Public, persanaliy appeared David Browning, President of Christ The King Communlty Church of Skagit Valley
and Richard Paul Evanson; Church Deacon of Christ The King Communily Church of Skagit Valley , and personally
known to me or proved io'me on the basis of salistactory evidencs to be authorized agents of the corporahon thal executed
the Deed of Trust and-dckrowiedged the Deed of Trust to ba the free and voluniary act and deed of tha corporation, by
authority of its Bylaws or:by. resolution of its board of directors, for the uses and purposes therein mentioned, and on cath
stated that they are ai zed td axecute this Deed of Tr in fact executed the Deed of Trust on behaif of the

C‘EL@“‘\ N

Notary Public in and\a ihe S"iq__le" ofwe’\.

REQUEST FOR WNVEYANCE
To: =08 Trustes

The undersigned is the legal owner and holder of aII mdebtodness securad by this Deed of Trust. You are hereby requested,
upon payment of all sums owing lo you, to reconvey wﬂhoui warranty, 1o the persons entitied thereto, the right, title and
interast now held by you under the Deed of Trust :

Date: N - Beneficiary:
' By:
Its:

LASER PRO Landing, Var. 3.18,10.08 Copr. Warland Financial Soluwions, dac. 1997, 200'..‘A|| .Rlﬂhls Regarvad. -« WA PACFIWINACFIILPLAGO1 FC TR-1T43
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