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Reference # (f applicable): PRIV-XX5244 Additional on page
Grantor{s):
1. SKAGIT PROPERTIES, L.L.C.

Grantee(s)
1. Frontier Bank
2. Island Title Company; Trustee .

Legal Del?cription: PTN. NW NE,'SEC. 30, T34N, R4EWM & Ptn. Gov. 1iAdditional on page 2
al Deserl
Assessor's Tax Parcel ID# 340430013200018 .-

THIS DEED OF TRUST is dated September 28, 2001, among SKAGIT PROPERTIES, LLC, A
WASHINGTON LIMITED LIABILITY COMPANY, whose address is 1201 S. 1ST STREET,
MOUNT VERNON, WA 98273 ("Grantor");. Frontier Bank, whose mailing address is Private
Banking, 2831 Colby Ave, PO Box 1390, Everett, WA 98201 (reterred to below sometimes as
"Lender" and sometimes as "Beneficiary"); and Island Title Company, whose mailing address
is 839 SOUTH BURLINGTON BLVD., BURLINGTON, ‘WA 98233 (referred to below as
"Trustee").
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CO"NVE%A”N”CE_ AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of eniry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
following: described real property, together with all existing or subsequently erected or affixed buildings,.lmprovenjentsl .a.”d
tixtures: al"easements, rights of way, and appurtenances; all water, water rights and ditch rights _(inciuc}mg s{ock in “.I”'tt.‘es
with difch or irigation;.rights); and all other rights, royalties, and profits relating t? the real property, including wi hout limitation
all minerats, oil, gas, geothermal and similar matters, (the "Real Property") located In KAGIT County, State

of Washington: .~
SEE LEGAL DESCRIPTION ATTACHED AS EXHIBIT "A”

The Real Property o its address is commonly known as 1201 S. 1ST STREET, MOUNT
VERNON, WA 98273. .The Real Property tax identification number is 340430013200016.

CROSS-COLLATERALIZ_A*I’ION’..., in addition to the Note, this Deed of Trust secures all obligations, debis and liabilfies, plus
interest thereon, of Granior do"Lender, of any one of mare of them, as well as all claims by Lender against Grantor or any one
or more of them, whéther now existing or hereatter arising, whether related or unrefated to the purpose of the Note, whether
yoluntary or otherwise, whelher: dus.or_not due, direct or indirect, determined or undetermined, absolute or contingent,
liquidated or unliquidated whether Grantor may be liable individually or jointly with ofhers, whether obligated as guaranior,
surely, accommodation party or: ‘therwise, and whether recovery upon such amounts may be or hersafter may become
barred by any statute of limitations, and“whether the obligation to repay such amounts may be or hereafter may become
otherwise unenforceable. % . % e ¥

Grantor hereby assigns as security to Lender, all of Grantor's right, titte, and interest in and to all ieases, Rents, and profits of
the Property. This assignment is recorded in actordance with RCW £5.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recgrding of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may.be revoked at Lender's oplion and shall be automatically revoked upen acceieration
of all or part of the indebtedness. A

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excepl as-ofherwise provided in this Deed of Trust, Grantor shall pay lo Lender &l
amounls secured by this Deed of Trust as they bacome due,-and shall strictly and in a timely manner perform all of Grantor's
abligations under the Notg, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PFiOPEFﬁ'\ﬁ;" ‘Grantor agrees thal Grantor's possession and use of the Property
shall be governed by the following provisions: A

Possession and Use. Unfil the eccurrence of an Event of Default, Grantor may (1) remain in possession and control of
the Properly; (2) use, operate or manage the Property; and (3) collect the Rents from the Properly (this privilege is a
license from Lender to Granter automatically revoked upon defaulty. The following provisions relate to the use of the
Property or to olher limitations on the Property. The Real Properly is.not used principally for agricultusal purposes.

Duly to Maintain. Grantor shall maintain the Property i _1_eﬁanfa_b*l'e condition and promplly perform all repairs,
replacements, and maintenance necessary to preserve its_:-val‘,ue'. s

Nuisance, Waste. Grantor shali not cause, conduct or permit.any nuisance nor commit, permit, or suffer any stripping of
or waste on or to the Property or any portion of the Property:, withigut fimiling the generality of the foregoing, Grantor wilt
not remove, or grant lo any other party the right to remover-any fimber, minerals (including oil and gas), coal, clay,
scaria, soil, grave! ar rock products without Lender's prior written consent:” s

Removal of Improvements. Grantor shall not demolish or remaove any Impr:.fvéments from the Real Property without
Lender's prior written consent. As a condition to the removal of any: Improvements, Lender may require Grantor to make
arrangements satistactory to Lender to replace such Improvements with Improvements of at least equal value.

Lender’s Right to Enter. Lender and Lender’s agenls and repreSént.ﬁtNes’haV‘é"i"'iter upon the Real Property at all

reasonabla times o attend to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and conditions of this Deed of Trust. o

Compliance with Governmental Requiremenis. Granfor shail promptiy comgly, and shail promptly cause compliance
by all agents, tenants or other persons or entities of every nature whatsoever who rent, lsase or.otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now’or hiereatter. i effect, of all governmental
authorities applicable to the use or occupancy of the Property, including without limitation; the Americans With Disabilities
Act. Grantor may conltest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has notified Lender jn writing prior to doing so and so
long as, in Lender’s sole opinion, Lender's interests in the Property are not jecpardized, Lendgf may require Grantor to
post adequate security or a surety bond, reasonabily satisfactory to Lender, 1o protect Eender’s intarest, .

_Duly 1o Profect. Grantor agrees neither to abandon nor leave unattended the PropertQa-.--Grahtor sﬁall do ail other acts,
in addition to those acts set forth above in this section, which from the character and use of the-Property are reasonably
necessary to protect and preserve the Property. P

DUE ON SALE — CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately .dué and payable all
sums secured by this Deed of Trust or (B) increase the interest rate pravided for in the Note or other document evidencing
the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transter; without Fender's
prior written cansent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or trarisfer”mearis the
conveyance of Real Properly or any right, fitle or interest in the Real Property; whether legal, beneficial or-aquitable; whether
voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract tor.deed, leasehald
interest with a term greater than three (3) years, lease~option contract, or by sale, assignment, or transfet. ol-any:beneficial
inferest in or to any land trust holding lille to the Real Property, or by any ather method of conveyance of an“interéstin the:
Real Pro‘perty. If any Grantor is a corporation, parinership or limited liability company, transfer also includes-ahy changefn
m::g;stgm ofmmore than h«tr)enly;five '?sgcen;( (25:{6) of the voting stock, partnership interests or limited liability compény B
rests, as the case may be, of such Grantor. However, this option shall not i i I exercisa 1S
prohibited by federal law or by Washington law. P s be exercised by Lender If such .cfz_)_t_er.c“:‘l‘sa{_is:__

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust: o |

Payment._ Granior shall pay when due (and in all events prior to delinguency) all taxes, special taxes, assessmén:té,--"m
charges (including water and sewer), fines and impasitions levied against or on account of ihe Property, and shall, pay
when due all claims for work done on or tor services rendered or material furnished to the Property. Grantor shall
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:..mamtaln the Property free of all liens having pricrity over or equal to the interest of Lender under this Deed of Trust,
except for the lien of {axes and assessments not due and excep! as otherwise provided in this Deed of Trust.

~Rrghl to ‘Contesl. Grantor may withhold payment of any tax, assessment, or claim in conngction with a good faith

" disputé over the obligation to pay, so long as Lender’s interest in the Property is not jecpardized. If a lien arises or is
filed as a resuit of nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is tiled, within fiteen
{15) days after. Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash :or a sufficlent corporate surety bond or other security satistactory to Lender in an amount sufficient to
dlscharge the lien’ plus any cosis and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the-lien, “tn any contest, Grantor shall defend itself and Lender and shall safisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished
in the con!sst proceedmgs

Evidence of Paymeni. Grantor shall upon demand furnish to Lender salistactory evidence of payment of the taxes or
assessments and-shall duthorize the appropriate governmental official to deliver fo Lender at any time a written statement
of the taxes and assessmenfs against the Property.

Notice of COnstructlon ‘Grantor shall notify Lender al least fifteen (15) days before any work is commenced, any
services are fitnished; or any materials are supplied to the Property, it any mechanic’s lien, malerialmen’s lien, or other
lien could be agserled or acgount of the work, services, or materials. Grantor will upon requesl of Lender furnish to
Lender advance assuranceg safistactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE Fhe followrng provisions relating lo insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance Grantor shall procure and maintain policies of fire insurance with standard exlended
coverage endorsements on a replacement basis for the full insurable value covering all improvements on the Real
Property in an amount sufﬂCIent fo avaid: application of any coinsurance clause, and with a standard morlgagee clause in
favor of Lender. Grantor shéll also procuré and maintain comprehensive general liability insurance in such coverage
amounts as Lender may request with Trustes'and Lander being named as additional insureds in such tiability insurance
policies.  Additionally, Grantor §hall ‘maintain such other insurance, including but not limited 1o hazard, business
interruption, and boller insurance,“as.Lender may reasonably require. Policies shall be written in form, amounts,
coverages and basis reasonably acceptable toLender and issued by a company or companies reasonably acceptable to
Lendsr. Grantor, upon request of Lender, will deliver o Lender from time to time the policies or certificates of insurance
in form satisfactory to Lender, including. s_hpulahons that coverages will not be cancelled or diminished without at least
thirty (30) days prior written notice to Lender.” Each insurance policy also shalt include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other
person. The Real Property is or will be logated in an"area designated by the Director of the Federal Emergency
Management Agency as a special flood hazard area. -Grantor agrees to obtain and maintain Federal Flood Insurance, it
available, for the full unpaid principal balance of the’ foan and any prior ligns on the property securing the loan, up to the
maximum policy limits set under the Nationgl Ficod Insurance Program, or as otherwise required by Lender, and to
maintain such insurance for the ferm of the loan, -

Application of Proceeds. Grantor shall prompily notify Lender of any ioss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casually. Whether or not Lender’s security is
impaired, Lender may, at Lender’s election, receive and retain the.proceeds of any insurance and apply the proceeds to
the reduction of the Indabtedness, payment of any lien aﬁecring ‘the. Property, or the restoration and repair of the
Propedy. If Lender elacts to apply the proceeds to restoration’and repaif, Grantor shall repair or replace the damaged or
destroyed Improvements in 8 manner satisfactary to Lender. Lender shall, upon satisfactory proof of such expenditure.
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration If Granlor is not in default
under this Deed of Trust. Any proceeds which have not been disbiirsed within 180 days after their receipt and which
Lender has not committed to the repair or restoration of ithe Property shall be-used first to pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder; if any, shall be applied to the principal
balance of the Indebtedness. If Lender holds any proceeds after;payment in“full of the Indebtedness, such proceeds
shall be paid without interest to Grantor as Grantor's interests may appear

Unexpired Insurance at Sale. Any unexpired insurance shall inuré to.the benefll of, and pass to, the purchaser of the
Property covered by this Dead of Trust af any frustee’s sale or other sale held under the prowslons of this Deed of Trust,
or at any foreclosure sale of such Properly. .

Granior’s Report on Insurance. Upon request of Lender, however not more lhan once a year, Grantor shall furnish to
Lender a report on each existing policy of insurance showing: (1) the name df the insurer; (2) the risks insured; (3}
the amount of the palicy; (4) the property insured, the then current replaceriient value of such:property, and the manner
of determining that value; and (5) the expiration date of the policy. Granter shall, upon‘request of Lender, have an
independent appraiser salisfactory to Lender determine the cash value replacerment.cost of the Property,

LENDER’S EXPENDITURES. if any action or proceeding is commenced that would materiglly affect Lender's interest in the
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Refated Documients, including but not
limited to Grantor’s failure to discharge or pay when due any amounts Grantor is required to discharge of pay under this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated-to) take angy aglion that Lender
deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests, encumbrances and
cther claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining-and preserving the
Proparty. All such expendilures incurred or paid by Lender for such purpeses wili then bear iriferést at the rate charged
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor, All:such expenses will become
a part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added to the balance of the
Note and be apportioned among and be payable with any instaliment payments to become due dunng gither’ (1) theterm of
any applicable insurance poiicy; or {2) the remaining lerm of the Nole; or (C) be treated as a balloon payment which will be
due and payable at the Note’s maturity. The Deed of Trust alsc will secure payment of these amounts. Such rlght shall be in
additian to all other rights and remedies to which Lender may be entitied upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of thls Deed of
Trust:

Title. Grantor warrants thal: (a) Grantor holds good and marketable title of record to the Praperty in fee 5|mple frsa ¥
and clear of all liens and encumbrances other than those set forth in the Real Property description or_in any fitle
insurance policy, title repart, or final title opinion issued in favor of, and accepted by, Lender in connection with this, Deed-f
of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender

Defense of Tile. Subject to the exception in the paragraph above, Grantor warranis and will foraver defend the titiedo _~

the Property against the lawtul claims of all persans. In the event any action or proceeding is commenced that questions
Grantor's tille or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal parly in such proceeding, but Lender shall be entitied to participate in the
proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or .+
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:..qaﬁég’to be dsliverad, to Lender such instruments as Lender may request from time to time lo permit such participation.

; Co'ﬁ'lpli_ance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing
-&ppticable’laws, ordinances, and regulations of governmental authorities.

S’u::viﬁal 6’f._Representaiions and Warranties. All representations, warranties, and agreements made by Grantor in this
Dead of Trust shall survive the exscution and delivery of this Deed of Trust, shall be continuing in nature, and shall
‘remain in full force and effect until such time as Grantor's Indebtedness shall be paid in full,

CONDE’MNAT'IDN. The following provisions relating to condemnation proceedings are & part of this Deed of Trust:

Proceedings: If. any proceading in condemnatian is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promplly take'such steps as may be necessary to defend the action and obtain the award. Grantor may be tr'!e
nominal-party in"such. proceeding, but Lender shall be entitled lo participate in the proceeding and to be represented in
ihe proteading by.counsgl of its own choice all at Grantor's expanse, and Granter will deliver or cause to be delivered fo
Lender such instruments ‘and documentation as may be requested by Lender from time to time to permit such
participation. e

Application of Net ,erceeélsl‘:-_ If all or any part of the Properly is condemned by eminent domain proceedings or by any
procesding or:puréhase.in fietl of condemnation, Lender may at its election require that all or any portion of the net
proceeds of the“award be applied, to the Indebtedness or the repair or restoration of the Praperty. The net proceeds of
the award shall mean the awéard after payment of all regsonable costs, expenses, and attorneys’ fees incured by Trustee
or Lender in connection with thie condemnation.

IMPOSITION OF TAXES, FEES ANDC:[_-‘I_AR.GES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and*char'gfe_s*are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execule such decuments in addition fo this
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on the Real
Property. Grantor shall reimburse Lender far all taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing.this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute-taxes to which this section applies: (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the- Indebtedness secured by this Deed of Trusl; (2) a specific tax on Grantor which
Grantor is authorized or required to.déduct frgm payments on the Indebtedness secured by this typs of Deed of Trust;
(3) a lax on this type of Deed of Trustchargeable against the Lender or the holder of the Note; and (4) a specific tax
on all or any pertion of the indebtedness or on payments.of principal and interest made by Grantor.

Subsequent Taxes. If any lax to which this section applies is enacted subsequent to the date of this Deed of Trust, this
event shall have the same effect as an Evént-of Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below unless. Graritor either (1) pays the tax before it becomes delinquent, or (2)
contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMEN"I'S;":..The following provisions relating to this Deed of Trust as a security
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Sec‘:yri“ty,_A;c'jte'é(nent to the extent any of the Praperty canstitutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from
time to time. o Do

Security Interesi. Upon request by Lender, Grantor shall.exgcute financing statements and take whatever other action
is requested by Lender to perfect and continue Lender's security intarést.in‘the Rents and Personal Property. In addition
to recording this Deed of Trust in the real properly records, Lender may,.at any time and without further authorization
from Grantor, file executed counterparts, copies or reproductions of.this'Deed of Trust as a financing statement. Grantor
shall reimburse Lender for all expenses incurred in perfecting or ¢entinuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from theiProperty. Wpopn defaull, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a-place regsonably convenient to Grantor and Leander
and make it available to Lender within three (3} days after receipt of wrilleri’demangd.from Lender fo the extent permitted

by applicable law. i

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured" p_a'ﬁy) fro'm'k:,which information concerning
the security interest granted by this Deed of Trust may be obtained (each as'required by the Uniform Commercial Code)
are as slated on the first page of this Deed of Trust. R B

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions “relating 1o further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will. make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or fo Lender's ‘designee, and ‘when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in.such offices and
places as Lender may deem appropriale, any and all such mortgages, deeds of “irust, .gecurity “deeds, security
agreements, financing statements, conlinuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate; complele, perfect,
continue, or preserve (1) Grantor's obligations under the Nofe, this Deed of Trust, and the Rélated Documents, and (2)
the liens and security interests created by this Deed of Trust as first and priar liens on the Property, whethier now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary iin-writing; Grantor shall
reimburse Lender for all costs and expensas incurred in connection with the matters referred to in this'paragraph.-

Atlorney-in-Fact. If Grantor fails to do any of Ihe things referred to in the preceding paragraph, Leénder may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevacably appoints Lender
as Grantor's attorney—in—fact for the purpose of making, executing, delivering, filing, recording, and deing all-other things
as may ?18 necessary or desirable, in Lender's sole opinian, to accomplish the malters referred to’ in-the ‘praceding
paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed -

upan Grantor under this Deed of Trust, Lender shall executs and deliver to Trustee a request for full reconveyance and shall -

execute and deliver to Grantor suitable statements of lermination of any financing statement on file evidencing-Lender's’

security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitfed -by

applicable law. The grantee in any reconveyance may be described as the “person or parsons legaliy entitled thereto”, and:”

facts.
EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Maad

ARARA
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:.'Pay"i'nent Default. Grantor fails to make any payment when due under the Indebledness.

i Other Defaults. Grantor falls to comply with or fo perform any other term, obligation, covenant or condition contained in
-this-Dieed of Trust or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or
" cendition conlalned in any other agreement between Lender and Grantor.

,Compliance Default. Failure to comply with any other lerm, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Dacuments. If such a failure is curable and if Grantor has not been given a
hotice of & breach.of the same provision of this Deed of Trust within the preceding twelve {12} months, it may be cured
(and-no Event of Dafault will have cccurred) if Grantor, after Lender sends written notice demanding cure of such failure:
(a)‘cures-the failure within ten (10) days; or (b) if the cure requires more than ten {10) days, immediately initiates steps
sufficient to”cure the failure and thereafler continues and completes all reasonable and necessary steps sufficient to
produce comphance as soon as reasenably practical.

Default on Qther Paymems Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, of: any, other payment necessary to prevent filing of or to affect discharge of any lien.

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the Relaled Documents Is false or misleading in any malerial respect, either now or at
the time made or furmshed or becomes false or misleading at any time thereafter.

Defeclive Collaterallzat:ldn ':fhle"'Deed of Trust or any of the Relaled Documents ceases to be in full force and effect
(including failure of any collalera| dacument to create a valid and perfected security interest or lien) at any time and for
any reason.

Death or Insolvency The dlsSOlUtlUﬂ of Grantor's (regardless of whether election to continue is made), any member
withdraws from the limited llabllsty company, or any other termination of Grantor’s existence as a going business or the
death of any member, theinsolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any
assignment for the benefit of craditors, any type of creditor workout, or the commencement of any proceeding under any
bankruptcy or insolvency laws by-or against Grantor.

Creditor or Fortelture Proce'edln'gs Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self~help, repossession or-any other method, by any creditor of Grantor or by any governmental agency
against any property securing theé. Indebledness. This includes a garnishment of any of Grantor's accounts, including
deposit accounts, with Lender. Hdwever, this, Event of Default shall not apply if there Is a good faith dispute by Grantor
as lo the validity or reasonableness of the ¢laim which is the basis of the creditor or forfeiture proceeding and if Grantor
gives Lender written nofice of the creditor orfareiture proceeding and deposits with Lender monies or a surety bend for
the creditor or forfeilure proceeding, in an amount determmed by Lender, in its sole discretion, as being an adequate
reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtadness or other obligation of Grantor to Lender, whether existing now or later.

Evenis Affecling Guarantor. Any of the preceding evenis occurs with respect lo any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes:incompetent, or'tevokes or disputes the validity of, or liabllity under,
any Guaranty of the indebtedness. In the event of a death, kender, at its option, may, but shall not be required to,
permit the Guarantor's estale to assume unconditionally . the obhganons arising under the guaranty in a manner
salisfactory to Lender, and, in doing so, cure any Event of Defauli :

Adverse Change. A malerial adverse change occurs in Grantors fi nanmal condition, or Lender believes the prospact of
payment or performance of the indebtedness is impaired.

Right to Cure. If such a failure is curable and if Grantor has not been given a.notice of & breach of the same provision
of this Deed of Trust within the preceding iwelve (12) months, it rmay-be cured (and no Event of Default will have
occurred) if Grantor, after Lender sends written netice demanding ture of sush failure: (a) cures the failure within ten
(10) days; or (b} if the cure requires more than ten (10) days, immediately initiates steps sufficient to cure the failure and
thereafter continues and completes all reasonable and necessary, steps suff{c:lenl to produce compliance as soon as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under 1h15 Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or mare of the following rights and remedies: . E

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursmt of any other remedy, and an
election to make expenditures or to take action to perform an obligation’.of: Grantor under this Deed of Trust, after
Granlor’s failure to perform, shall not atfect Lender’s right to declare a default'and exercise its femedies.

Accelerate Indebtedness. Lender shall have the right at ifs option to declare the. enllre Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure, With respect to all or any part of the Real Property, the Trustee shall hdve’ lhe right to exercuse its power of
sale and to foreclose by nolice and sale, and Lender shall have the right to I'oreclose by Judu:lal foreclosure in either
case in accordance with and to the full extent provided by applicabie law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall hawa all lhe rlghts and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor fo take possession of and manage the Proparty
and cofiect ihe Rents, including amounts past due and unpaid, and apply the net proceeds, gver-and.above Lender’s
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or olher-user of the Property
to make paymenls of rent ar use fees directly to Lender. If the Rents are collected by Lender, then.Grantor Jrrevocably
designates Lender as Grantor's attorney-in—fact to endorse instruments received in payment theraof in the riame of
Grantor and to negotiale the same and coliect the proceeds. Payments by tenanis or other users to'Lender m'respohse
to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper-grolnds
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent or through a
receiver.

Appoint Receiver. Lender shall have the right o have a receiver appeinted to take possession of all or any part of lhe e
Property, with the power to protect and preserve the Property, to operate the Property preceding or pendingforeclosure.

or sale, and fo collect the Rents from the Property and apply the proceeds, over and above the cost of the recéivesship, -
against the Indeblaedness. The receiver may serve without bond if permitted by law. Lender's right to the appointmerit .= = |
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantlal
ameunt. Emplayment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Properly after the Properly is sold as provided abuve or
Lendsr otherwise becomes enfitted to possession of the Property upon default of Grantor, Grantor shall become a

TR ARY
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:..ignént-‘“at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1} pay a
¢ /-feasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender.

-Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
Ty
Notice of Sale. Lender shall glve Grantor reasenable notice of the time and place of any public sale of the Personal
Property or.of the time after which any private sale or other intended disposition of the Personal Property is to be made.
Reasonabfe notice shall mean notice given at least ten (10) days before the time of the sale or disposition. Any sale of
Perstinal Properly may be made in conjunction with any sale of the Real Praperty.

Sale of the.Properly. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the
Properly marshalled.  In exercising its rights and remedies, the Trustee or Lender shall be free tlc sell all or any part of the
Property logethier-or separately, in one sale or by separate saies. Lender shall be entified to bid at any public sale on all
or any portion of the Progerty.

Attorneys’ Fees; Exf)enseé._ If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entilled to recover such sum as the court may adjudge reasonable as allorneys’ fees at trial and upon
any appeal. Whethér ‘or not any court action is involved, and o the extent not prohibited by law, all reasonable
expenses Lender incurs“that inLender's opinion are necessary at any fime for the protection of its interest or the
enforcement of its rights ‘shaltbecome a part of the Indebtedness payable on demand and shall bear interest at the Note
rate from the dale of the expenditure uniil repaid. Expenses covered by this paragraph include, without limitation,
however subject to any lifits-under-applicable law, Lender's attorneys’ fees and Lender’s legal expenses, whether or not
there is a lawsuit, inclitding atforneys'.fees and expenses for bankruptey proceedings (including effors to modify or
vacale any automafic ‘stay er Injlinction), appeals, and any anticipated post-judgment collection services, the cost of
searching records, obtaining title reports (including foreciosure reports), surveyors’ reports, and appraisal fees, tlt!e
insurance, and fees for the Trustee, ta' the exient permitied by applicable law. Grantor also will pay any court costs, in
addition to all other sums provided by law. .+

Rights of Trustee. Trustee shall have allof the rights and duties of Lender as sef forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(pursuant to Lender's instructions) are g_'ar_t.fif this Deed-of Trust:

Powers of Trustee. In addition to'all powers,of Trustee arising as a matter of law, Trustee shall have the power lo take
the following actions with respect to-the.Préperty upon the written request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Property: including the dedication of streets or other rights to the public; (b} join in
granting any easement or creating any restriction on.thie Real Property; and () join In any subordination or other
agreament affecting this Deed of Trust or the interest.of Lender under this Deed of Trust.

Obligations to Notify. Trustee shalt not ﬁe bbligétedto notify any other party of a pending sale under any other trust
deed or fien, or of any action or proceeding i1 which Grantor, Lender, or Trustee shail be a parly, urless required by
applicable law, or unless the action or proceeding.is brought by Trustee.

Truslee. Trustee shall meet all qualifications required for Trustee under applicable taw. In addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender shall have the right to foreclose by judigial foreclosure, in either case in accordance with and
fo the full extent pravided by applicable law. EE

Successor Trustee. Lender, at Lender's option, may ffom-time to time appoint a successor Trustee to any Trustee
appuointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washingtan. -The instiument shall contain, in addition 1o all other matters
required by state law, tha names of the original Lender, Trisstee, and Granter, the book and page or the Audilor's File
Number where this Deed of Trust is recorded, and the name and address.of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or its successors indnterest. The successor frustee, without conveyance
of the Property, shall succeed to all the title, power, and duties cenferfed upon:the Trustee in this Deed of Trust and by
applicable law. This procedure for subslitution of Trustee shall govern to the exclusion of all other provisions for
substitution. no o

NOTICES. Subject to appiicable law, and except for notice required or allowed. by law to'be given in another manner, any
notice required to be given under this Deed of Trust, including without limitation any nofice. of.default and any notice of sale
shall be given in writing, and shall be effective when actually delivered, when” actually réceived by telefacsimile (unless
otherwise required by law), when depasited with a nationally recognized avernight; courier, or,'if mailed, when deposited in
the United States mail, as first class, certified or registerad mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. Afl coples of notices of foreclosure from the holder.of -any lien-Which has priority over this
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this-Deed. of Trust.-'Any party may change ils
address for nolices under this Deed of Trust by giving formal written notice to the other parties, specifying that the purpose of
the notice is to change the parly’s address. For notice purposes, Grantor agrees to keep Lender informed at all times of
Grantor’s current address. Subject to applicable law, and except for notice reguired or allowed by law to-be given in another
manner, if there is more than one Grantor, any notice given by Lender to any Grantor is deemsd to-be notice given o all
Grantors. o e R

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Dsad of ]’ru§

Amendments. This Deed of Trust, together with any Related Documents, constitutes the enfiré understanding and
agreement of the parties as o the matters set forth in this Deed of Trust. No alteration of or:amendment to this Deed of
Trust shall be effective uniess given in wrting and signed by the party or parties sought to be gharged orbound by the
alferation or amendment. T

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall fuinish-to Lender,
upon request, a cerlified statement of net operating income received from the Property during Grantar's previous. fiscal
year in such form and detail as Lender shall require. "Net operating income™ shall mean all cash receipts from. fhe
Property less all cash expenditures made in connection with the operation of the Property. Lot

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are ﬁot'*tp be tsed t6 .
interpret or define the provisions of this Deed of Trust. E S

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest of estate
in the Property af any time held by or for the benefit of Lender in any capacity, without the written consent of Lehder, 7

Governing Law. This Deed of Trust will be governed by, construed and enforced in accordance with federal law.
and the laws ot the Stale of Washington. This Deed of Trust has been accepted by Lender In the State of .-
Washington. P

Choice of Venue. [f there is a lawsuit, Grantor agrees upon Lender’s request to submit to the jurisdiction of the cour't"s. of

L
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‘No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unlass such

§ -walver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall

operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not

" prejudice-or constilute a waiver of Lender’s right otherwise to demand strict compliance with that provision or any other

provision ofthis Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall

tonstitute a waiver of any of L.ender’s rights or of any of Granior's obligations as to any future transactions. Whenever

the consentof Lender is required under this Deed of Trust, the granting of such consenl by Lender in any instance shall

nat-constitUte continuing consent to subsequent instances where such consent is required and in all cases such consent
miay e granted.ér withheld in the sole discretion of Lender.

Seveiai:iilit_y'. If-a-court of compeatent jurisdiction finds any provision of this Deed of Trust to be iliegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the oftending provision illegal, invaild, or
unenforceable as 1o any other circumstance. If feasible, the offending provision shall be considered modified so that il
bacomes legal, valid and enforceable. If the offending provisian cannot be so modified, it shall be considered deleted
from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceability of any provision of
this Deed of Trust shall.not-affect the legality, validity or enforceability of any other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations staled in this Deed of Trust on Wransfer of Grantor's interest, tnis
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vésted.:in 3°person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors wilh reference fo Ifis Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantar from the obligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence. Tim is.of the ‘essence in the performance of this Deed of Trust.

Waiver of Homestead E)_(emblion. jGr;anlor hereby releases and waives all rights and benefits of the homestead
exemptlion laws of the State of Washing_tgn as to ali Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words.dnd terms shall have the following meanings when used in this Deed of Trust.
Unless spacificatly stated to the céntrary, all réferdnces to dollar amounts shall mean amounts in lawful maney af the United
States of America. Words and terms used-in the singular shall include the plural, and the plural shall in¢lude the singular, as
the context may require. Words and fertns.ot otherwise defined in this Deed of Trust shall have the meanings attributed to
such terms In the Uniform Gommercial Code: " =

Beneficiary. The word "Beneficiary” .rﬁé'gns;_qu‘r'\fier" Bank, and ifs successors and assigns.

Borrower. The word "Borrower” means SKAGITH PROPERTIES, L.L.C., and all other persons and entities signing the
Note in whatever capacity. Lo o

Deed of Trust. The words "Deed of Trust* méan this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and securily.interést provisions relating to the Personal Property and Rents.

Default. The ward "Defaul” means the Defaulf.sef forth in this Deed of Trust in the section titled "Default”,

Event of Default. The words "Event of Default”. nilean any of the events of default set forth in this Deed of Trust in the
evenis of default section of this Deed of Trust. =

Grantor. The ward "Grantor” means SKAGIT PROPERTIES, LLC... .

Guarantor. The word "Guarantor” means any guaranto?,:,s'l'ire&-,_: or accommodation party of any or all of the
indebtedness.

Guaranty. The word "Guaranty” megans the guaranty from:Guarantpr to-Lender, including without limitation a guaranty of
all or part of the Note. R

Improvements. The word "Improvements™ means all existih"g'}"ahd_ftftpre-- im.p"r_ovements, buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, reptacements and olher_canstrucnon on the Real Property.

Indebtedness. The word "Indebiedness" means all principal, interesl, and other amounts, costs and expenses payabls
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of
and subslitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce” Grantor's-pbligations under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trusk: T

Lender. The word "Lender” means Frantier Bank, its successors and assigns; :

Note. The word "Note” means the promissory note dated Seplember 28, 2001, in’ the original principal
amount of $200,000.00 from Granlor to Lender, together with all renewals: of, extensions of, modifications of,
refinancings of, consolidations of, and substilutions for the promissory note or agregment,~

Personal Property. The words "Personal Property” mean all equipment, fixtures, and-othér articles. of personal property
now or hereafter pwned by Granter, and now or hereafter attached or affixed to the‘Real Property; together with all
accessions, parts, and additions fo, all replacements of, and all substitutions for, any ‘ot'such property; and logether with
all issues and profits thereon and proceeds (including without limitation all insurance proteeds and refunds of premiums)
from any sale or other disposition of the Property. AR

Properly. The word "Property” means collectively the Real Property and the Personal Property,™ .

Real Properly. The words "Real Property” mean the real property, interests and rights, as firther described in this Deed
of Trust, ST e

Related Documents. The words "Relaled Documents" mean all promissory noles, credit agreemenls, loan agreémants,
guaranties, security agreements, mortgages, deeds of trust, securily deeds, collateral morigages;” and™ all “other
instruments, agreements and documents, whsther now or hereafter existing, executed in ‘cerinection -With".the
Indebtedness; provided, that the environmental indemnity agresments are not "Related Documents” and.are nét secured
by this Deed of Trust. TR

Renis. The word "Renis™ means all present and future rents, revenues, income, issugs, royalties, p‘r_gﬁt_s, éh_d" other™:,
henefils derivad from the Proparty,

Trusiee. The word "Trustee” means Island Title Cempany, whose mailing address is 839 SOUTH BURLINGTON.B'LI_“,\,&D..
BURLINGTON, WA 98233 and any subslitute or successor trustees.

L
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GFIANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TJERMS.

GRANTBR

er of SKAGIT PROPERTIES, LL.C.

AHN“M?VD-_

STATE OF AM&(&{/ E A
COUNTY OF \g»[fﬁ?’ v{’; - )
On this / S day of \Qw)ﬁ’ {_,

Nolary Public, personally appeared GARY W. GRAHN, 'Member; GORDON L. MILLS, Membes;
Member; COREY R. GRAHN, Member of SKAGIT PFIOPERTIES L.L.C., and persanally known to me or proved to me on
the basis of satisfactory evidence to be of the limited. liability company that executed the Deed of Trust and acknowledged the
Deed of Trust to be the free and voluntary act and deed. of the limited liability company, by authority of statute, its articles of
organization or its operating agreement, for the uses‘ajd purposes iherein menticned, and on oath stated that they are
authorized to execute this Deed of Trust and in fact executed the Degd of Trust on behalf of the limited liability company.

By Q\é&% A’// / é(b(/ “ Resrdlng at \Sé/gz?,()f

- : J
Notary Public in and for the State of £/} < My commission expires __/{) "/ 72003

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal cwner and holder of all indebtedness secured by this Deed of Trust You are hereby requested,
upon payment of all sums owing to you, to reconvey without warranty, lo the persons entmed thereto, the right, title and
interest now held by you under the Deed of Trust. ;

Date: Benehctary
By
- its:

LASER PRC Lendirig, Yer. 1.1T.61.05 Capr. Harland Finantial Solvtions, Inc. 1957, 2001, All Rights Aeserved. - Wa c‘\CFIILFL.lGGLF'f.‘ TR-&74 FR~Comiriac
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" _PARCELA:

EXHIBIT “A"

That portion of the Northwest Quarter of the Nartheast Quarter of Section 30, Township 34
North;"Range 4 East of the Willamette Meridian, described as follows:

'“-.._B'egin‘t'ttng at'a point 101.1 feet West of the Northeast corner of said Northwest Quarter of the

NortHeast Quarter, said point being on the Westerly line of First Street, as established,in the
City of Mount Vernon; running thence along First Street, South 51°49" West 498.1 feet;
Thence. South 5§3°49" West 110.1 feet;

Thentce North 36°30' West 375 feet, more or less, to the Skagit River;

Thence Nerth 60°42' [East 126 feet, more or less, to the North line of said Section 30;
Thence East along the North line of said Section 30, 800 feet, more or less, to the point of
beginning. A

PARCEL B:

That portion of Goverr:lhe"rtt th 6, Section 19, Township 34 North, Range 4 East of the
Willamette Mendtan descrtbed as follows

Beginning on the Westerty sade of First Street, as established in the City of Mount Vernon,

581.5 feet South 20° West from |ts intersection with a line running due West from the Northwest
corner of Block 8 of "Rlver31de Addttlon to the Town of Mount Vernon”, according to the plat
recorded in Volume 2 of plats, page . 78, records of Skagit County, Washington;

Thence South 20° West to the. South line of said Government Lot 6;

Thence West along the said Souith fine of sajd Lot 6 to the Skagit River;

Thence North following the bank of said river to a point due West of the point of beginning;
Thence East to the place of beginning. said Tract being the South 92.5 feet, more or less, of
that portion of Government Lot 6, wh*ich !‘i"es W-'e'St of First Street in the City of Mount Vernon.

EXCEPT from Parcels A and B above alt that portion thereof lying Northerly of a line
described as follows:

Beginning at the intersection of the ‘Bouth line of Snoqualmie Street as shown fronting
on Blocks 8 and 8 in “Riverside Addition to the Fown of Mount Vernon”, according to the
plat recorded in Volume 3 of plats, page 24, records of Skagit County, Washington,
produced West and the Westerly line of Ftrst Street as established in the City of Mount
Vernon, Washington;

Thence South 20°00° West along the Westeriy Itne of sald First Street a distance of
633.48 feet to an angie point in said street line;. |

Thence South 52°07° West along the Westerly Ime of Flrst Street a distance of 56.68
feet;

Thence South 55°04' West alonqg the Westerly Ime of First Street a distance of 8.47
feet;

Thence South 51°49' West along the Westerly tme of F|rst Street a distance of 34.84
feet to the true point of beginning of the line herein descrtbed .

Thence South 72°09' West a distance of 57.31 feet; '

Thence South 89°06' West, a distance of 51.48 feet;

Thence North 70°00° West a distance of 326.0 feet, more or tess to the Skaglt River.

’

PARCELS C:

That portion of the Northwest Quarter of the Northeast Quarter of Sectton 30, Townshtp 34
North, Range 4 East of the Willamette Meridian, described as follows: ;

dated September 14, 1892 and recorded September 17, 1892, in Volume 27 of deeds. page 686,
{said point being on the Westerly line of First Street as established in the City of Mount Vernm
Washington); E
Thence North 36°30' West along the Nartheasterly line of said Mary McKeown trect @ dlstance
of 69.88 feet to the true point of beginning of this description;

Thence from said true point of beginning continue North 36°30 West along the Northeasterly
line of said Mary McKeown tract, a distance of 274.00 feet; :
Thence South 60°49° West, a distance of 45.98 feet;

Thence South 42°25' East a distance of 199.92 feet;

Thence South 53°39'08" East, a distance of 84.77 feet to the true point of beginning.

ALL situated in Skagit County, Washington.
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