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AN 8‘6 / £ DEED OF TRUST

DATE: October 5, 2001

Reference # (if apphcable) B18888—SM Additional on page
Grantor(s): .
1. LINDE, BRIAN

Grantee(s) o
1. Whidbey Island Bank
2. ISLAND TITLE COMPANY Trustee

Legal Description: Ptn. NW NW, Sec 32 T33N R4EWM Additional on page
Assessor’s Tax Parcel ID#: 330432- 0—011 0006

THIS DEED OF TRUST is dated October 5, 2001, among BRIAN LINDE; as his separate
estate ("Grantor"); Whidbey Island Bank; whose mailing address is Burlington Office, 1800 S.
Burlington Ave., P.O. Box 302, Burlington, WA 98233 (referred to below sometimes as
"Lender" and sometimes as "Beneficiary"); and ISLAND TITLE COMPANY, whose mailing

address is 839 S BURLINGTON BLVD PO BOX 670, BUHLINGTON WA 98233 (referred to
below as "Trustee"). . A




DEED OF TRUST
(Continued) Page 2

E':::C:dNV'E:.YANC._E AND GRANT. For valuable consideration, Grantor conveys to Trusiee in trust with power of sale, right
. of eniry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, titls, and interest in and to the
“following-described real property, together with all existing or subsequently erecled or affixed buildings, improvements and
fixties; all easements, rights of way, and appurienances; all water, water rights and dilch rights (including stock in ufilities
with dilch or iigation rights); and all other rights, royalties, and profits relating to the real property, including without fimitation
all minerals, oil; gas, geothermal and similar matters, (the "Real Propel'lgy") located mrgKAGIT County, State

of Washington:~ -

See SEE ATTACHED EXHIBIT "A", which s attached to this Deed of Trust and made a
part of this ’Deéd’-gf Trust as if fully set forth herein.

The Real Property or its address is commonly known as 23128 FRANKLIN RD, MT VERNON,
WA 98273. The Real Property tax identification number is 330432-0-011-0006

REVOLVING LINE:OF ‘CREDIT. Specifically, in addition 1o the amounts specified In the Indebtedness definition, and
without limitation,‘this Deed of Trusi secures a revolving line of credit,with a variable rate of interest, which obligates
Lender to make advances fo Grantor up o the credit limit so long as Grantor complies with all the terms of the Credit
Agreement and the line of credil has not been terminated, suspended or cancelled; the Credit Agreement allows
negative amortization. Sych advances may be made, repald, and remade from time to time, subject to the limitation
that the total outstanding balance owing:-at any one fime, not including finance charges on such balance at a fixed or
varlable rate or sum as provided.iii thé.Credit Agreement, any temporary overages, other charges, and any amounts
expended or advanced as provided In either the Indebtedness paragraph or this paragraph, shall nol exceed the
Credit Limit as provided In the Credit Agreement. It Is the Intention of Grantor and Lender that this Deed of Trust
secures the balance outstanding under the Credit Agreement from time 1o time from zero up lo the Credit Limit as
provided In this Deed of Trust and any intermediate balance, Funds may be advanced by Lender, repaid, and
subsequently readvanced. The ‘unpaid bialance of the revoiving fine of credit may al certain fimes be lower than the
amount shown or zero. A zerc balafice-does no! erminale the line of credit or terminate Lender’s obligation to
advance funds 1o Grantor. Therefore, thie lien of this Deed of Trust will remain in full force and effect notwithstanding

any Zero balance.

Grantor hereby assigns as security to Lender,. all of Grantor's right, litle, and interest in and to all lsases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien crealed by this assignment is intended
to be specific, perfecled and choate upon the recording of'this Deed of Trust, Lender grants to Grantor a license to collact
the Rents and profits, which license may be revoked at Lender’s oplion and shall be automatically revoked upon acceleration
of all or part of the Indebtedness. R

THIS DEED OF TRUST, INCLUDING THE ASSIGNME“T OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO: SECURE (A) PAYMENT OF THE INDEBTEDNESS AND B)
PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,

THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided.in this Deed of Trust, Grantor shall pay to Lender al
amounts secured by this Deed of Trust as they become due, and.shall strictly and in a timely manner perform alf of Grantor's
obligations under the Credit Agresment, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granlor agrees that Grantar's possession and use of theProperty

shall be governed by the following provisions: ;

Possession and Use. Until the occurrence of an Event of Default, Grantor may™(1) remain in possession and control of
the Property; (2) use, operate or manage the Property; and (3) ‘collect the Rents from the Properly (this privilegs is a
license from Lender to Granior automatically revoked upon defaul). The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is nol used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condili__dn'aﬁq,:p&ijgmptly perform all repairs, replacements,
and maintenance necessary to preserve its value. A

Compliance With Environmental Laws. Grantor represents and warrants to Lender: that: (1) During the period of
Grantor's ownership of the Property, there has been no use, generalion, manufactyre, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person; on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to belisve that there has besn, exeepl as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Envirenmental Laws; (b) any use, generation,
manufacture, storage, trealment, disposal, release or threatened release of any Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the Property, or (c) ahy.actual or-threatened litigation or
claims of any kind by any person retating fo such matters: and (3) Except as previously disclosed, fo and acknowledged
by Lender In writing, (a) nelther Grantor nor any tenant, contracter, agent or other authorized user ofthe Property shali
use, generats, manufacture, store, treat, dispose of or relsase any Hazardous Substarice “ony under, about or from the
Properly; and (b} any such activity shall be conducted in compliance with all applicable federal, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor_authorizes Lender and its
agents to enter upon the Proparty lo make such inspections and tests, at Granlor's expénss, .as Lendec.may deem
appropriate to determine compliance of the Properly with this section of the Deed of Trust’ Any inspections or lests
made by Lender shall be for Lender's purposes only and shalt not be construed to create any responsibility or liability on
the part of Lender to Grantor or to any other person. The representations and warranties contained hefein are based on
Grantor's due diligence in investigating the Properly for Hazardous Substances. Grantor hereby (1) releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor becomas liable. for clegnup or
other costs under any such laws; and (2} agrees to indemnify and hold harmless Lender against any 'a_nd'a_ll claims,
losses, liabililies, damages, penalties, and expenses which Lender may directty or indiractly suslain"_or;é‘.uffa_r"r_esulﬁr:ig

frprn a breach of this section of the Deed of Trust or as a consaquence of any use, generation, manuficture; storages.
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property; whether or.not
the same was or should have besn known to Grantor. The provisions of this section of the Deed of Trust, including the -

abligation to indemnify, shall survive the payment of the Indebtedness and the safisfaction and reconveyarice of theien;

of this Dead of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether ‘by

fareclosure or otharwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any uisance nor commit, permit, or suffer any strippiﬁg'a}__.:" )
or waste on or fo the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will

not remove, or grant lo any other parly the right to remove, any timber, minerals {including il and gas), coal, ‘clay,
scoria, soil, gravel or rock products without Lender's prior writtan consent.
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Removal of Improvements. Grantor shall nol demolish or remove any Improvements from the Real Property without
£ /Léngder's prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
# arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equal value.

“Lender's nght to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable fimas to attend to Lender's interests and to inspect the Real Property for purpeses of Grantor's compliance
wﬁh the terms and conditions of this Deed of Trust.

Complianoe with Governmental Requirements. Grantor shall pramptly comply, and shall promptly cause compliance
by.alt-agents; tenamts or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the ‘Properly in“any. manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
autherities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance;” or-regulafion. and withhold compliance during any proceeding, including appropriate appeals, so long as
Grantor has notified Leader in writing prior to doing so and so long as, in Lender's scle opinion, Lender's interests in the
Property are not ]eopardlzed Lender may require Grantor to post adequale security or a surety bond, reasonably
safisfactory to Lendet;te protect Lender's interest.

Duty to Protect. .G'i'rentbr agtees neither to abandon or leave unattended the Property. Grantor shali do all other acts, in
addition to thosé acts set forth-above in this section, which from the character and use of the Properly are reasonably
necessary to protect and presarve'the Property,

DUE ON SALE - CONSENT BY.LENDER. Lender may, at Lender’s opfion, {(A) declare immediately due and payable all
sums secured by this Deed of Trust'or (B), increase the interest rate provided for in the Credit Agreement or other document
evidencing the Indebtedress and lmpose such other conditions as Lender deems apprapriate, upon the sale or transfer,
without Lender’s prior written-consent,of a¥l or any part of the Real Property, or any interest in the Real Property. A “sale or
transfer" means the conveyance of Real Property or any right, title or interast in the Real Praperty; whether legal, beneficial or
equitable; whether voluntary or mvoiuntary, whether by outright sale, deed, instaliment sale coniract, land contract, contract
for dead, ieasehold interast with a ferm greater thas thres (3) years, Iease—opt:on cantract, or by sale, assignment, or transfer
of any beneficial interest in or to anyland trust holdmg lile to the Real Property, or by any other methad of conveyance of an
interest in the Real Property. Howéver, ’thls optron shail nol be exercised by Lender if such exercise is prohibited by federal
law or by Washington law.

TAXES AND LIENS. The following prowsrons relalmg to the taxes and liens on the Property are part of this Deed of Trust:

Paymeni. Grantor shall pay when dué (and |n ali events prior to delinquency) all taxes, special taxes, assessmants,
charges (including water and sewer), finés and- |mposmons levied against or on account of the Property, and shall pay
when due all claims for work done on orifor services rendered or material furnished to the Property. Granior shall
maintain the Properly free of all liens having priority over:or equal to the interest of Lender under this Deed of Trust,
except for the fien of taxes and assessments not due, exoept for the Existing Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust." :

Right to Contest. Grantor may withhold pay_menl of any tax, assessment, or claim in connection with a good faith
dispute over the obligation lo pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, securs the discharge.of the lien, or if requesied by Lender, depaosit with
Lender cash or a sufficient corporate surety bond  or other security:satisfactory to Lender in an amount sufficient to
discharge tha lien plus any costs and atlorneys’ fees, or other charges-that could accrue as & result of a foreclosure or
sale under the lien. In any contes!, Grantor shali defend itself arid Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an a,ddmonal obligee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furmsh to Lander satlsfaclory evidence of payment of the taxes or
assassments and shall authorize the appropriate governmental’ ofﬂcral !o delwer to Lender at any time a written stalement
of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least ﬁﬂeen (15) days before anty work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen's lien, or other
lien could be asserted on account of the work, services, or materials:and the'cost exceads $1 000.00. Grantor will upon
request of Lender furnish to Lender advance assurances safisfactory to Lender that Grantor can and will pay the cost of
such improvements,

PROPERTY DAMAGE INSURANCE. The following provisions relating to |nsur1ng the Property are a part of this Dead of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pohcles of fire. |nsurance with standard extended
coverage endorsements on a replacement basis for the full insurable value:- covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with’a standard mortgagee clause in
favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policies shall
be written in form, amounts, coverages and basis reasonably acceptable to Lendef and issted by a company or
companies reasonably acceplable to Lender. Grantor, upon request of Lender, will ‘deliver to'Lenider from fime to time
the policies or certificales of insurance in form satisfactory to Lender, including stlpulatlons that cpverages will not be
cancelled or diminished without at least ten (10) days prior written nofice to Lender. “Eachiinsurdnge policy also shall
include an endorsement providing that coverage in favor of Lender will not be impaired in any way. by any act, omission
or default of Grantor or any other person. Should the Real Property be located in an area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees 16 obiaii and maintain
Federal Flood Insurancs, if available, within 45 days after nolice is given by Lender that the Property-i§ located in a
special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on.the property securing
the loan, up lo the maximum policy limits set under the National Flood Insurance Program, or as othem'lse requrred by
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Properly |f the estarnated
cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to da so within fifftean
{15) days of the casually. Whether or not Lender’s security is impaired, Lender may, at Lender’s election, receive and~.
retain the proceeds of any insurance and apply the procesds to the reduction of the Indebledness, payment of any lien
affecting fthe Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to‘restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to. Uender. :
Lender shall, upon safisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the -
reasonable cost of repair or restoration if Grantor is nol in default under this Deed of Trusl. Any proceeds which hava -~ . .
not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration.of .~
the Property shall be used first to pay any amount owing to Lender under this Dead of Trust, then to pay acerued”
interest, and the remainder, if any, shall be applied Yo the principal balance of the Indebledness. If Lender holds: afiy
proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's
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; : Unexpired Insurance at Sale. Any unexpired insurance shall Inure fo the bensfit of, and pass to, the purchaser of the
; .~ Property covered by this Deed of Trust at any trustes’s sale or other sale held under the provisions of this Deed of Trust,
) ~or at-any-toreclosure sale of such Proparty.

Comgliance with Existing Indebtedness. During the period in which any Existing Indebtedness deseribed balow is in
Jeffecl, comipliance with the insurance provisions contained in the instrument evidencing such Existing Indebtadness shall
i conslitute gompliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms of
. this Deed-of Trust would constitute a duplication of insurance requiremant. If any proceeds from the insurance become

‘payable-on-loss;"the provisions in this Deed of Trust for division of proceeds shall apply only to that portion of the

proceeds not.payable to the holder of the Exisling Indebtedness.

LENDER'S EXPENDITURES. If Grantor fails (A) fo keep the Property free of all taxes, liens, security interests,
encumbrances, .and-other tlaims, (B) lo provide any required insurance on the Properly, {C) to make repairs to the
Property or to-comply with' any obligation to maintain Existing Indebtedness in good standing as required below, then Lender
may do so. It any action.gr proceeding is commenced that would malerially affect Lender's interests in the Property, then
Lender on Granter's bahalf -may, but is not required fo, take any action that Lender believes fo be appropriate to protect
Lender’s interests. All'expanses incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Credit Agreemeant:from.the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses
will become a part of the ‘Indebtedness and, at Lender’s option, will {A) be payable on demand; (B) be added to the
balance of the Cradit Agreement.and be apportioned among and be payable with any instafiment payments to become due
during either (1) the term of any applicable insurance policy; or (2) the remaining term of the Cradit Agreement; or (C) be
treated as a balloon payment which willLbe due and payable at the Credit Agreement's maturity. The Deed of Trust also will
secure payment of these amounis.” The rights provided for in this paragraph shall be in addition to any other rights ar any
remadies to which Lender:may be eniitled on account of any default. Any such action by Lender shall not be construed as
curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
Trust: S

Title, Grantor warrants that:-.(a} Grantor holds good and marketable tile of record to the Property in fee simple, free
and clear of all liens and encumbrances other than those set forth in the Real Property description or in the Existing
Indebtedness section below or ir any fitle insurance poiicy, title repart, or fing! title opinion issued in faver of, and
acceptad by, Lender in connection”with this Deed of Trusl, and (b) Grantor has the full right, power, and authority to
executs and deliver this Deed of Trustic Lender.

Defense of Tille. Subject to the exceplion“in the paragraph above, Grantor warrants and will forever defend ths tifle to
the Property against the lawful claims of all persons. Inthe avent any action or proceeding is commenced thal questions
Grantor's title or the interest of Trustee or Lender under this Dead of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal ‘party in“such proceeding, but Lender shall be entitlad to participate in the
proceading and 1o be represented In the proceeding by counsel of Lender's own choice, and Grantor wil deliver, or
cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such paricipation.

Compliance With Laws. Grantor warrants thét the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulations of governmental authorities.

Survival of Promises. All promises, agreements‘,'" and stateq)eﬁt's\G{antor has made in this Deed of Trust shall survive
the execution and delivery of this Dead of Trust, shall be conlinying‘in aature and shall remain in full force and effect until
such time as Grantor's Indebtedness is paid in full.

EXISTING INDEBTEDNESS. The following provisions concerniag Existing Indebtedness are a part of this Deed of Trust:

Existing Llen. The lien of this Deed of Trust securing the Indetitedness may be secondary and inferior to an existing
lien. Grantor expressly cavenants and agrees to pay, or see{o the payment of, the Existing Indebledness and to prevent
any default on such indebtedness, any default under the instruments-&videricing such indebtedness, or any default
under any security documents for such indebtedness. P Lot

No Modification. Grantor shall not enter into any agreement with the holder q} any morigage, deed of trust, or other
security agreement which has priority over this Deed of Trust by which that agreement is madified, amended, extended,
or renewed without the prior written cansent of Lender. Grantor shall neither’ request nor accept any future advances

under any such security agreament without the prior written consent dfLender, )
CONDEMNATION. The following provisions relating to condemnation proceedings _ar'é a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notity Lender in writing, and Grantor
shall promplly take such steps as may be necessary to defend the action ‘and oblain the award. Grantor may he the
nominal party in such proceeding, but Lander shall be entitled to participate’in the’proceeding-and to be represented in
the proceeding by counsel of its own choice all at Grantor's expense, and Grariter-will deliver or cause to be delivered lo
Lender such inslruments and documentation as may be requested by Lender from-time to time {o permit such
participation. £

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its election require_that all-or any portion of the net
proceeds of the award be applied to the Indebtedness or the repair or restoration of the. Properly” The'net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and atlorneys” fees incurred by Trustee
or Lender in connection with the condemnation. SH

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The fon'd:Wiﬁg_.'ibréﬁsionS'relating to
governmental taxes, fees and chargas are a part of this Deed of Trust: e

Current Taxes, Fees and Charges. Upon requast by Lender, Grantor shall execute such documents i additionto this
Deed of Trust and take whatever other action is requested by Lender 1o perfect and continue Lender's lier on'the ‘Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with all éxpenses. incurred. in
recording, perfecting or conlinuing this Deed of Trust, Including without limitation all taxes, fees, documentary stamgps,
and other charges for recording or reglistering this Deed of Trusl. o

Taxes. Tha following shall conslitute taxes to which this section applies: (1) a specitic fax upon lhis":'ty.'b'e‘ of Deed of :
Trust or upon all or any part of the Indebtedness secured by this Dead of Trust; (2) a specific tax on Grantor-which

Grantor is authorized or required to deduct from payments on the Indebtedness sacured by this type of Deed.of Trusty

(3) a tax on this type of Deed of Trust chargeable against the Lander or the holder of the Credit Agreement; and” (4) & .~

specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.”

Subsequent Taxes. If any tax to which this section appiies is enacted subssquent to the date of this Dead of Trust, th|s '

event shall have the same effect as an Event of Defaull, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes delinguent, or (2)

contests the fax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient

(T
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Eorp’brate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relaling to this Deed of Trust as a security
agreement area pari of \h1s Desd of Trust:

Securily Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall have all of ihe rights of a secured party under the Uniform Commercial Code as amended from
time to tlme

Securliy Interesl -Upon request by Lender, Grantor shall execute financing statements and take whatever other action
is requested by Lender to perfect and continue Lender's security interest in the Personal Property. In addition to
recording this Desd-of Trust in the real property records, Lender may, at any time and without further authorization from
Grantor, file’executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimbursé Lender:for all-expenses incurred in perfecting or cortinuing this security interest. Upon default, Grantor shall
not remove, sever:or detach the Personai Properly from the Property. Upon defaull, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender
and make it available to Lender within three (3) days after receipt of written demand from Lender to the exient permitted
by applicable law.” ..

Addresses. The méllmg addresses of Grantor {debtor) and Lender (secured party) from which information concerning
the security interest granted by- thlfs ‘Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are as stated on the first page ot this Deed of Trust.

FURTHER ASSURANCES;: ATTORNEY—IN—FACT The following provisions relating to further assurances and
attorney-in—fact are & part ul‘ this Deed of Trusl

Further Assurances. Al any. time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to b& made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, al such times and in such offices and
places as Lender may deem" -apprapriate, any and all such mortgages, deeds of trust, securily deeds, security
agreements, financing statements, ‘continyation statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1) Grantors-obligations. under the Credit Agreement, this Deed of Trust, and the Related
Documents, and (2} the liens and.sacurity-iriterests.crealed by this Dead of Trust on the Property, whether now owned
or hereafter acquired by Grantor. Unléss prohibite‘d by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs and expensas mcurred in connection with the matters referred to in this paragraph.

Attorney—in-Fact. If Grantor fails to do any of the Ihmgs referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's’ expense:.” For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor’s attorney~-in—fact for the purpose of making, exacuting, delivering, filing, recording, and dolng all other things
as may be necessary or desirable, in Lender’s sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE, If Granlor pays all the Indeblé.dness when due, terminates the credit line account, and otherwise
performs all the obligations impesed upon Granior urider. this Deed of Trust, Lender shall execute and deliver to Trustee a
request for full reconveyance and shall execute and deliver to Granfor suilable statements of termination of any financing
statement on file evidencing Lender’s security inlerest in the Rents and the Personal Property. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable law. The grantee in any réconveyance may be described as the “"person or

persons legally entitlad thereto”, and the recitals in the reconveyarme aof any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in defaull under thls Deed of TrUSI if any of the following happen: (A) Grantor
commits fraud or makes a material mlsrepresentatlon at any time in. connectlon with-the Credit Agreement. This can include,
for example, a false statement about Grantor’s income, assets, liabilities, or any other aspecls of Grantor's financial condition.
{B) Grantor does not meet the repayment terms of the Credit Agreement. .{C) Grantor's action or inaction adversely affects
the collateral or Lender’s rights in the collateral. This can include, for example, failurg tg maintain raquired insurance, waste or
destructive use of the dwelling, failure to pay taxes, death of all persans liable on.the’account, transfer of fitle or sale of the
dwelling, creation of & senior lien on the dwelling withaut Lender's perrmssmn topec'.osure by the holder of another fien, of the
use of funds ar the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under thls Doeed: of Trust at any lime thereafter,
Trustee or Lender may exercise any one or more of the following rights and rernedleﬁ i

Election of Remedies. All of Lender's rights and remedies will be cumulative: ‘and may be exercised alone or together.
An election by Lender to choose any one remedy will not bar Lender from using-any other remedy. if Lender decides to
spend money or to perform any of Grantor's obligations under this Deed of Trusl, after Grantor's failure to do so, that
decision by Lender will not atfect Lender's right lo declare Grantor in default and to exercise: Fender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the enturs lndebtednass immediately due
and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the” rlghf to exemlse its power of
sale and to foreclose by notice and sale, and Lender shall have the right o foreclose by judICIaI fureclosure, in aither
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the nghts and remedles of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and,managg-lhe‘_,P(opeﬂy
and caliect the Rents, including amounts past due and unpaid, and apply the net proceeds, over ahd-above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require any lenant or other user of-the-Property
to make payments of rent or use fees directly to Lender. If the Rents are collecled by Lender, then Graritor imevocably
designates Lender as Grantor's atlorney-in—fact to endorse instruments received in payment thereof in the narie of
Granior and to negctiate the same and coliect the proceeds. Payments by tenants or other users lo Lender in response‘._
to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any praper grounds
for the demand existed. Lender may exercise its rights under this subparagraph eithar in person, by agent OJ thmugh a ¥
recelver. :

Appoint Receiver. Lender shall have the right to have a raceiver appointed to take possession of all or any part of tha
Properly, with the power to protect and preserve the Property, to operate the Property preceding or pending foraclosure -~ .+ .
or sale, and to collect the Rents from the Properly and apply the proceeds, over and above the cost of the receivership, .~
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right to the appointment

of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver.
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" Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or
{ ~~"Lender otherwise becomes entilled to possession of the Property upon default of Grantor, Grantor shall become a
" ¥ _{anant-at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1) pay a
" redsonablerental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender.

~Other Remedles. Trustes or Lender shall have any cther right or remedy provided in this Desd of Trust or the Credit
{ Agresment or by law.

. Nolice of Sale. Lender shall give Granlor reasonable notice of the time and place of any public sale of the Personal
‘Praperty or of the time after which any private sala or other intended disposition of the Personal Property is to be made.
Reasonable rictice shall mean notice given at least ten (10) days before the time of the sale or disposition. Any sale of
Personal Property may be mads in conjunction with any sale of the Real Property.

Sale of the Praperty.” To the extent permitted by applicable law, Grantor hereby waives any and all rights to have tha
Property marshalled. In‘exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
Properly together or.saparately, in one sale or by separale sales. Lender shall be enfiflied to bid at any public sale on all
or any portion of the Property,

Aflorneys’ Fees; Expenses.: If Lander instilutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be-entitiedte récover such sum as the court may adjudge reascnable as attorneys’ fees at trial and upon
any appeal. Whether:6r net any court action is involved, and to the extant nol prohibited by law, all reasonable
expenses Lender incurs that.in Lender's opinion are necessary at any time for the protection of its intersst or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shail bear interest at the
Credit Agreement rale from the datb.of the expenditure untll repaid.  Expenses covered by this paragraph include,
without limitation, however subject-lo-any Hmits under appiicable law, Lender’s aftorneys’ fees and Lender's legal
expenses, whether or not there is a lawsuil, including aflorneys’ faes and expenses for bankruptcy proceedings
{including efforts to modify .or vacaté any automatic slay or injunction), appeals, and any anticipated post~judgment
collection services, the cost of searching:records, obtaining fitle reports (including foreclosure reports), survayors'
reports, and appraisal fees, fitte-insurange, gnd fees for the Trustes, to the extent parmitted by applicable law. Grantor
also will pay any court costs, in addition'to alt other sums provided by law.

Rights of Trustee. Trustee shall _héﬁ._f__q-éil of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRIJSTE_E.-- "Tﬁg..fdlowing provisions relating to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part'of this Deéd-of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustes shall have the power to take
the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Property, includifig the dedication of sireels or other rights to the public; {b) join in
granting any easement or creafing any resfrictipn on' the Real Property; and (c) join in any subordination or other
agresment affecling this Dead of Trust or the interast of Lender under this Deed of Trust,

Obligations to Notity. Trustes shall not be'::ubligated to nolify any other party of a pending sale under any other Irust
doed or lien, or of any acltion or proceading in which Grantor, Lander, or Trustes shall be a parly, unless raquired by
applicable law, or unless the action or proceediry is brought by Trustee,

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect to all or any part of the Properly, the Trustee shall have the right to foraclose by
notice and sale, and Lender will have the right to foreclose’ byjudicial foreclosure, in either case in accordance with and
to the full extent provided by applicable law. o S :

Successor Truslee. Lender, at Lender's option, may from timeto time appoint a successor Trustee to any Trusiee
appelnted under this Deed of Trust by an instrument execited and. acknowledged by Lender and recorded in the office
of the recorder of SKAGIT Counly, Stale of Washington. The instrument shall contain, in addilion to all other matters
required by stale law, the names of the original Lender, Trustee, and-Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor trustes, and the instrumant
shall be executed and acknowledged by Lender or its successors in interest. The successor trustee, without conveyance
of the Property, shali succeed to all the tille, power, and dulies conferred upon-the Trusiee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustes shall ‘governi to-the. exclusion of all other provisions for
substitution. T

NOTICES. Subject lo applicabls law, and except for notice required or allowad:-by-law lo'be given in another manner, any
nolice required to be given under this Deed of Trust, Including without limitation any notice of default and any notice of sale
shall be given in writing, and shall be effective when actually delivered, whén ‘actually received by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnight:courier, or, if mailed, when deposited in
the United States mail, as first class, cerlified or registered mall postage prepaid, direcled ta.the.addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lendsr's address, as shown near the beginning of this Deed of Trust. Any person may change
his or her address for notices under this Deed of Trust by giving formal written noti¢e'to the other-person or persans,
specifying that the purpose of tha notice is to change the person's address. For notice purposes, Grantor agrees to keep
Lender informed at all fimes of Grantor's current address. Subject o applicable law, -ang-except for nofice raquired or
allowed by law to be given in another mannar, if therg is more than one Grantor, any notice given'by Lender to any Grantor is
deemed to be nolice given fo all Grantors. It wil be Grantor's responsibility to tell the others of the notice from Lender,

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Déed of T}-d;t:'_ e

Amendments. What is written in this Dead of Trust and in the Relatad Documents is Grantqr’is ériiifé-_ﬁ“gf_eémenl with
Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to this Deed
of Trust must be in writing and must be signed by whoever will be bound or obligated by the chén_ga oramendment.

Caption Headings. Caption headings in this Deed of Trust are for conveniance purposes only and afe notto b'e'us‘a';l to
interpret or define the provisions of this Dead of Trust. R

Merger. There shall be no merger of the interest or estate created by this Dead of Trust with any othén_in{ereét&_r. eéiate .
in the Property at any time held by or for the benefit of Lander in any capacity, without tha written consent of Lender. -

Governing Law. This Deed of Trust will be governed by and interpreted in accordance with federal law and the ¢
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washington:

Cholce of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the.courts of =
Skagit County, State of Washington. e

No Walver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lander delays or amits to exercise any right will not mean that Leéndar
has given up that right, If Lender does agree In writing to give up one of Lender's rights, that does not mean Grantor will
not have to comply with the other provisions of this Dead of Trust. Granlor also understands that if Lender does consent

RN
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to a requesl that does net mean that Grantor will not have to get Lender’s consent again if the situation happens again.
¢/ @rantor further understands that just bacause Lender consents to one or more of Grantor's requests, that does not mean

v Letider .will. be required fo consent to any of Grantor's future requests. Grantar waives presentment, demand for
- payment, prodest, and notice of dishonor.

Severability; If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisigns of this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
unenforceable

Suceessnrs and Asslgns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interast, this
Deed of Trust shdll be kinding upon and inure to the banefit of the parties, their successors and assigns. It ownership of
the Property becomas.vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successars-with. refererice to this Desd of Trust and the indebtedness by way of forbearance or extension without
releasing Grantor-from the obllgatlons of this Deed of Trust or liability under the Indebtedness.

Time is of the Ess__ence. TI{TIQ is of the essence in the performance of this Deed of Trust.

Walver of Homesiead"‘ﬁtemﬁﬂon. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS., The following Wo_rde"'shéll have the following meanings when used in this Deed of Trust:
Beneficlary. The word :Eenefiéiar)dt..m=eans Whidbey Island Bank, and its successors and assigns.
Borrower. The word “iéorr’owef" meané"‘BRlAN LINDE, and all other persons and enities signing the Credit Agreement.

Credit Agreemenl. The words "Credit Agreemenl“ mean the credil agreement dated Qctober 5, 2001, with credit
limit of $30,000.00 fromi Graniof lo  Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolldauor_)s of, and substqtuhons for the promissory note or agreement,

Deed of Trust. The words “'Deed of Trusf“"'mean this Deed of Trust among Granlor, Lender, and Trustes, and includes
without limitation all assignment &nd security interest provisions relating to the Persunal Property and Rerts.

Environmental Laws. The words. "Environmental-Laws" mean any and all state, federal and local statutes, regulafions
and ordinances relating to the protection-6f human health or the snvironment, including without limitation the
Comprehensive Environmental Resporise, Compensation, and Liabiiity Act of 1980, as amended, 42 U.5.C. Section
9601, et seq. ("CERCLA"), the Superfund-Amendmenis and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA",
the Hazardous Malerials Transportation Act, 48 U.S.C. Saction 1801, et seq., the Resource Conservation and Recovery

Act, 42 U.8.C. Section 6901, et seq., or other appllcable state or federal laws, rules, or regulations adopted pursuant
thereto.

Event of Default. The words "Event of Defaull“ fnaan any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust.

Existing Indebtedness. The words "Exnstlng Indebtedness mean the indebledness described in the Existing Liens
provision of this Deed of Trust. .

Grantor. The word "Grantor” means BRIAN LINDE

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of their guantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard to
human health or the environment when improperly used, treated; stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardgus -Substances" are used in their very broadest sense and
inclide without limitation any and all hazardous or toxic substancas, materials.or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances” alsg 1ncludes -without limitation, pefroleum and pelroleum
by-products or any fraction thereof and asbestos.

Improvements. The word “"Improvements” means all existing and future |mprovements, buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word “Indebtedness™ means all principal, interast, and othér amounts, costs and expenses payable
under the Credit Agreement or Related Documents, together with “all reriewsls of, extensions of, modifications of,
consolidations of and substitulions for the Credit Agreement or Related Dgcuments and any amounts expended or
advanced by Lender to discharge Grantor's obligations or expenses incurred by Trusteé or Lender to enforce Grantor's
obligations under this Deed of Trusl, together with interest on such amounts asfprovided'-in.'this Beed of Trust.

Lender. The word "Lender” means Whidbey Island Bank, its successors:and asssgns ~The words "successors or
assigns" mean any person or company that acquires any interest in the Credit Agreemenl

Personal Property. The words "Personal Property” mean alt equipment, fidures, and- clher arhcles of personal property
now or hereafler owned by Granlor, and now or hereafter attached or affixed to the:Real Prpperty, together with all
accessions, parls, and additions to, all replacements of, and alt substitutions for, any:of such property; and logsther with
all issues and profits thereon and proceeds (including without imitation all insurance proeeeds apd refunds of premiums)
from any sale or other disposition of the Proparty.

Property. The word "Property" means collectively the Real Property and the Personal Property

Real Property. The words "Real Property” mean the real property, interests and rights, as fuﬁher descnhed i thls Deed
of Trust,

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements loan agreements
environmental agreements, guaranties, security agreements, mortgages, deeds of trust, securily deeds; collateral
morigages, and all other instruments, agreements and documents, whether now or hereafter: emshng, executed in
connection with the Indebtedness.

Rents. The word "Rents” means all present and fulure rents, revenues, income, issues, royatties,” profnis, and other
benefits derived from the Property. s

Trustee. The word "Trustee” means ISLAND TITLE COMPANY, whose mailing addrass is 839 S BURLINGTON BLVD _ _-:'3
PO BOX 670, BURLINGTON, WA 98233 and any substitute or successor trusteas,

.
Y

, Skagit County Auditor
10/10/2001 Page Tof § 4:03:25PM




DEED OF TRUST
(Continued) Page 8

'GHANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR

_ AGREES TO ITS TERMS. :
‘GRANTOR:
- SSERTE
BRIAN LlNI?__E, Tndividually ;’fo.--\gé\oN E-to 4 N 3
EARNY 53 worany 2 @Y
INDIVIDUAL ACKNOWLEDGMEN'E_’B — :
(

STATE OF WASHINGTON h, -"-.__9_4 .7
- . = hinth ) ..;;%\ e T ‘—'
.. .

COUNTYOF ___ SKAGIT. )

On this day before me, the undersigned: Notary Public, personally appeared BRIAN LINDE, personally known o me or
proved to me on the basis of salisfactory evidence to be the individual described in and who executed tha Dead of Trust, and
acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for the uses and
purposes therein mentioned. -

Given under my hand and official seal this~_5TH day of ___OCTOBER .20 01

d’/‘é‘é P Residing at ﬂ ¢ fyoagton

<

Notary Pubfic in and for the State of M My commission expires %. Loy

REQUEST FOR FULL RECONVEYANCE

To: L, Trustes: .

The undersigned is the legal owner and holder of all indebtednes__.s-"sécurgad(_by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to reconvey withoul-warranty:; to the parsons enfifled thereto, the right, title and
intersst now held by you under the Deed of Trust. S Do

Date: .' Beneficiary:
5 - : . By:
Its:

LASER PRO Landing, Ver. 5.12.16.08 Gopr. Harland Financlal Salutians, Inc. 1087, 2001.  All Rights Reserved. - WA, mACFILPLAG®1.FC TR-108¢5 PR-MELCG
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Order No.: B18888-SM

: EXH’B” ‘A’ continued:

parceLc

'Tﬁat;ﬂp:orfibh-_‘bf the Northwest Quarter of the Northwest Quarter of Section 32, Township 33
North, Range 4 East of the Willamette Meridian, described as follows:

Beginning at'a point on the North line of the South Half of said Northwest Quarter of the
Northwesi Quarter that is 233 feet West of the Northeast corner thereof,

Thence West a distance of 240 feet;

Thence South to a point which is 180 feet South of the North line of said subdivision;
Thence East to a point-South of the point of beginning;

Thence North to the point of beginning.

ALL situated in Skagit Cotinty, Washington.

"' - END OF EXHIBIT “A” -




