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DEED OF TRUST

DATE: October 1, 2001

Reference # (if appltcable) A—gB211 Additional on page
Grantor(s): .

1. PELUSI, NICHOLAS

2. PELUSI, KRfENA__

Grantee(s)
1. Whidbey Island Bank
2. Land Title Company of Skaglt County, Trustee

Legal Description: Lot 10, Westwood PUD Additional on page
Assessor’s Tax Parcel ID#: 4688-00.(__)701 q__—.O'OOO‘

THIS DEED OF TRUST is dated October.1, 2001, among NICHOLAS PELUSI and KRIENA
PELUSI; husband and wife ("Grantor"); Whidbey -Island Bank, whose mailing address is
Anacortes Office, 2202 Commercial Ave., P.0. Box-320; Anacortes, WA 98221 (referred to
below sometimes as "Lender” and sometimes as "Beneficiary"); and Land Title Company of
Skagit County, whose mailing address is P. O Box 445 Burlington, WA 98233 (referred to
below as "Trustee"). ; A
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DEED OF TRUST
(Continued) Page 3

Sl _peﬁde‘?'s prior writtan consent. As a condition to the remaval of any Improvements, Lender may require Grantor to make
£ arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equal value.

Lender 's Right to Enter. Lender and Lender's agenls and representatives may enter upon the Real Praperty at all
reéasonable. fimes lo attend to Lender’s interesls and to inspect the Real Property for purposes of Grantor's compliance
;Wlth the terms -and conditions of this Deed of Trust,

"Complrance wrlh Governmental Requiremenis. Grantor shall promptly comply, and shall promptly cause compliance
by-all agenm tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
thig Property in-any.manner, with all laws, ordinances, and regulations, now or hereafter in effect, of alt governmental
authiorities applicable to the use or occupancy of the Properly. Granior may coniest in good faith any such law,
ordinance; ‘or, reguialion and withhold compliance during any proceedlng, including approprlate appeals, so long as
Grantor-hag nolified L:ender in writing prior to doing so and so long as, in Lender’s sole opinion, Lender's interasts in the
Property.are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender to prolect Lender's interest.

Duty 1o Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts,
in addition to those acts set:forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s option, (A} declare immediately due and payabie ail
sums secured by this Deed of Trustior {B) increase the interest rate provided for in the Credit Agreement or other document
evidencing the Indebtedness‘and impose, such other conditions as Lendser deems appropnate upon the sale or transfer,
without Lender’s prior written consent, of alt-or any part of the Real Property, or any interest in the Real Properly. A "sale or
transfer” means the conveyarice of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or
equitable; whether voluntary orinvoluntary;: whether by outright sale, deed, installment sale contract, land confract, contract
for deed, leasehold interest with aterm greater than three (3) years, lease-option contract, or by sale, assignment, or lransfer
of any beneficial interest in or to.any land trust holding litle to the Real Property, or by any other method of conveyance of an
intarest in the Real Property. However thls optlon shall not be exarcised by Lender if such exercise is prohibited by federal
law or by Washington law.

TAXES AND LIENS. The following provisrcms relahng to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due.{ard in. .all-events prior 1o delinquency) all taxes, special taxes, assessments,
charges (including water and sewer); Tines:and impositions levied against or on account of the Property, and shall pay
when due all claims for work done ‘ori or ‘for services rendered or material furnished to ths Property. Grantor shall
maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
axcept for the lien of taxes and assessments not due, except for the Existing Indebtedness refemred to below, and except
as otherwise provided in this Deed of Trusk, .~ S

Right to Contest. Grantor may withheld payrnent of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secire the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond.‘or other secuirity satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other.charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment bafore
enforcement against the Property. Grantor shall name Lende; &S an addmonal obligee under any surety bond furnished
in the contest praceedings.

Evidence of Payment. Grantor shall upon demand furmsh to Lendar sahsfactory evidance of payment of the taxes or
assessments and shaill autherize the appropriate govsrnmental omclal to dahver to Lender at any time a written statement
of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least ﬁﬂeen (15] days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materigls and the cost exceeds $1,000.00. Grantor will upon
request of Lender furnish o Lender advance assurances satlsfactory to Lander that Granlor can and wiill pay the cost of
such improvemenis.

PROPERTY DAMAGE INSURANCE. The following provisions relating to |nsur|ng the Proparty are a part of this Deed of
Trust.

Maintenance of insurance. Grantor shall procure and maintain polrcres of fira msurance with standard extended
coverage endorsements on a replacement basis for the full insurable value ‘covering alt-Imiprovements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause; -and with a standard mortgagee clause in
favor of Lender, together with such other hazard and liability insurance as Lender may réagcnably require. Policies shall
be written in form, amounts, coverages and basis reasonably acceplable to Lender-and issued by a company or
companies reasonably acceptable fo Lender. Grantor, upon request of Lender, will ‘deliver to Ll:énder from time to time
the policies or cerfificates of insurance in form satisfactory to Lender, including slip_ula_tions_---thati‘t:ove_rages will not be
cancelled or diminished without at least ten (10) days prior writlen notice to Lender: Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender will not be impaired-in.any way by ary act, omission
or default of Grantor or any other person. Should the Real Property be located in an area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees.to obitain and maintain
Federal Figod Insurance, if available, within 45 days after nofica is given by Lender that thé Property’is located in a
special iood hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing
the loan, up o the maximum policy limits set under the National Flood Insurance Program, or as othenmse reqwred by
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Pruperty if the estlmatad
cost of repair or replacement exceeds $1000.00. Lender may make proof of loss if Grantor fails to do-so.within fiftsen
(15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's eleclion, receive and
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, paynient of any lien-,
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory.to Lender. -
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds. -for tHe:
reasonable cost of repair or resteration if Grantor is not in default under this Deed of Trust. Any progeeds which have -
not been disbursed within 180 days after their receipt and which Lender has not committed lo the repair or restoration of -+

the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued

interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. if Lender holds any*
proceeds aHer paymant in tull of the Indebtedness, such proceeds shall be paid without interest fo Grantor as Granturs

T

. Skagit County Auditor
10/9/2001 Page 3 of 8 11:59;:00AM
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DEED OF TRUST
(Continued) Page 5

:._qor:bprate surety bond or other security safisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS, The following provisions relating to this Deed of Trust as a security
agreement are a-part of this Deed of Trust:

Securltv Agreemenl This instrument shall constitule a Security Agreement to the extent any of the Property constitutes
H#ixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from
fime to hme :

Secuer Imerest Upon request by Lender, Grantor shall exscute financing statements and take whatever other action
is ‘requested by Lender to perfect and continue Lender's sacurity interest in the Personal Property. in addition to
recording this Deed of Trust in the real properh; records, Lender may, at any time and without further authorization from
Grantor,_ file exeguted counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lendet. tor all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shali
not reméve, sever or datach the Personal Property from the Property. Upon default, Grantor shall assemble any
Ferscnal Property not affixed to the Property in a manner and at a place reasonably convenient 1o Grantor and Lender
and make it available to Lender within three (3) days after receipt of written demand from Lender to the extent permitted
by applicable law.

Addresses. The' marhng addresses of Grantor (debtor) and Lender (secured party) from which information concerning
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code}
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATI'ORNEY-IN—FACT The following provisions relating to further assurances and
attorney-in—fact are a part of thls Deed of Trust

Further Assurances. At an_y tlme, a_nd from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, reflled, ‘or rerecorded, as the case may be, at such limes and in such offices and
places as Lender may deeni-appropriate,.any and all such morigages, deeds of trust, securily deeds, security
agresmants, financing statements;’ continuation statements, instruments of further assurance, cerlificates, and other
documents as may, in the sole opirion. of Lender, be necessary or desirable in order 1o effectuate, complete, perfect,
continue, or preserve (1) Graritor'$ obligations. under the Credit Agreement, this Deed of Trust, and the Related
Documents, and (2) the liens andSecurity interests created by this Deed of Trust on the Property whether now owned
or hereafter acquired by Grantor. Utiless. prohlblled by law or Lendsr agrees to the contrary in writing, Grantor shall
reimburse Lender for all cosls and expenm incurred in conngction with the matters referred to in this paragraph.

Attorney-in-Fact. |f Grantor fails to do any of the thmgs referred fo in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's ekpense. For such purposes, Grantor hereby irrevocably appeints Lender
as Grantor's attorney-in—fact for the purpose of making, executing, delivering, fling, recording, and doing all other things
as may be necessary or desirable, in Lenders sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. |f Grantor pays all the Indeb’ledness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor undér this Deed of Trust, Lender shall execute and deliver to Trustee a
request for full reconvayance and shall execule and deliver to Grantor suitable slatements of termination of any financing
statement on file evidencing Lender's securily interest in the Rents and the Personal Property. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable iaw. The grantee.in any reconveyance may be described as the "person or
persans legally entiled thereto”, and the recitals in the reconveyanoe of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFALLT. Grantor will he in default under thls ‘Deed of Trust i any of the following happen: (A) Grantor
commits fraud or makes a material misrepresentation at any time'in comechon with.the Credit Agreament. This can include,
for example, a false slalement about Grantor's income, assets, liabilities, or any other-aspects of Grantor's financial condition.
(B) Grantor does not meet the repayment terms of the Credit Agreemaft, - {C) Grantor's action or inaction adversely affects
the collateral or Lender's rights in the collateral. This can include, for example, failure to maintain required insurance, waste or
destructive use of the dwelling, failure to pay taxes, death of all persons liable on-the account, transfer of titie or sale of the
dweliing, creation of a senior en on the dwelling without Lender's permlssmn foreclosure by the holder of another lien, or the
use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under thls Desd:. of Trust al any time thereafter,
Trustes or L.ender may exercise any one or more of the following rights and remedles ik

Election of Remedies. All of Lender’s rights and remedies will be cumulative' and may be exercised alone or together.
An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's failure to do so, that
decision by Lender will not atfect Lender’s right to declare Grantor in default and té' exerclse Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its opfion to declare the enhre Indebtednass immediately due
and payablg.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have ihe rllhi lo axerclse its power of
sale and to foreclose by notice and sale, and Lender shall have the right lo foreclosé:-by Judlc,'lai foreclosure. in elther
case in accordance with and to the fuil extent provided by applicable law.

UCC Remedies. With raspect to all or any part of the Personal Property, Lender shall have aﬂ !he ﬂghts and remedles of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Froperty
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and.above Lénder's
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of-the.Property
to make payments of rent or use fes directly to Lender. If the Rents are collected by Lender, then Grantor irevocably
designates Lender as Grantor’s attorney-in-fact to endorse instruments received in payment thereof in- the’ name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in-résporise.
to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any-proper ‘grounds ™.
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent or rhrough a
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to lake possession of all or any par’( of the'k

Property, with the power to protect and preserve the Property, to operats the Property preceding or pending fereclosure .-

or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership;
against the Indebtedness, The receiver may serve without bond if permitted by law. Lender’s right to the appointment.-
of a receiver shall exist whether or not the apparent value of the Propedy exceeds the Indebtedness by a subsiantral
amount. Emplayment by Lender shall not disqualify & person from serving as a receiver.

m\m\r\\r\\r\m\r\\rrm\mmm

ditor
kaglt County Au At
10!9!2001 Page Eof 8 11 .59:00 !




NY00:6S:LI 8 09  abed LOOZ/E/0)
loyipny Aunod ybexs *
6200600LL00OZ

L pinim
"JSNIL JO peeq S|y} ul suoyeBlgo |1

:K.J'b;'giq!suodsm s mojpq Bulubis Jojueig YoBS JBY; SUBW S TICIUBID AJDAS PUB LOB3 UBSLU |ByS IOIUBID) O] Saoualeel
il pl_-!?”'l_?.iaﬂas pue ol a9 [[BYs jSniL JO P3Q Sly JEpun JOjLED jO SuoNeBIqo Iy ANIIGRIT [RIPAIS PUR jujor

i ‘uojBulyses Jo SIS ‘AunoD IS
40 SHNOY By jo g_ngo!psun[ By} 0} ywgns o3 jsenber s epus uodn $89.68 JOJUBID) ‘UNSME] B S| 8JBY) §| "ANUIA JO 30U

< ruolBUIUSEM 1O SIRIS BY) U) JopuaT Aq pejdesdt uaaq Sey ISNIL JO POIQ SIUL "UOIBUILSEM JO SIS UL JO SME)
S} PuE MB) (210Pa5 YIIM SIUBPIOIIR U} P3RIdIBNUI pUR AQ PAWIBAOE Bq |IIM [SnuL JO PRRG SIYL "M BulLIBADD

ff':Jépua-| ;o_;t‘ia_éuoa uaium ay] Inoypm ‘Aedes Aur u) Jepuen Jo lauaq ay) Joy 1o AQ pley awig Aue Je Apedold Bu; Ui
ajse Jo 1s2uequ) JeUI0-AUB UM 1SN11 JO pee( SIY) A pelBsio BJEISS JO jSaueju) ey Jo sebiew ou eq |jeys aieyL "JeBION

S ‘ISNJL JO pBe Sy} JO SUOISIACLD Ay} suysp Jo Jedseju)
0} pRsn 29 O} jou B plBs Alu0 sesodind BouUBIUBAUOD 10} BUR JSNI) JO P8 Siy vl sBuipeay uopden -sBuipeel uoydes)

'Juawpq_aiiqp-jb éﬁpa'uq'_:em Ag peebiqo 10 punog eq jIm Jensoym AQ peuliis ag jsnw pue Bungum ) &g Jsnw snij jo
paaq sk} Cfuewpuse Jo ebleys Aur ‘9Al08)B BG O] JSN.L JO PEAQ SIY) AQ PeIenoD sieliew oy Huiuieduod Jepuat
ypm Jusiaaite BIjuS S I0JUBIS) S| SJUSWNDOQ PBIBIBY BU} UI PUB ISNIL JO PBBQ SIYl U] USHIHM SI JBUM "SIUSWPUBWY

1JSNUL O-PESA'SI) 40 ped B 2J8 SUOISI0Id SN03UB|0SIW BUIMOII0) UL "SNOISIAOH SNOINY TROSIN

*19puan WoJ 830 BU} Jo:siaylCc By} 18y O AlqIsucdse) S J0JUBIE) ag jim §) "SIOJURIE) B 0} uBA|B 810U 89 0) pawsep
$) JOJUBID) Aue o] Japud AqusmB aoou AuB JJOJUBIE) SUO UBY} SI0W §I 8JBY] JI FJsuuBwl JOYloUR Ul usAID ag O MBj AG pamo)e
10 paqnba) sagou o} jdegoxd pue ‘me ajqeodde 0f 10algng  "SSEJPPE JUBLND SJOJUEIL) JO SO (B JB ROLWIop) Japua
deey 0) seaiBe Jojues ‘sesodind eagou Jo4 -ssaippe suosiad ay) eBueyo 0} $1 sonou auyy Jo esodind sy} ey} Buiipoads
‘suossed Jo uosied seulc ayl 0 edyou-udpkm [euloy BuiaB AgQ isniL JOo paag Sy} Jepun SeOloU IO} SSBIPPE Jey JO SIY
ebBueyo Aew uosied Auy EnLY jo.peeq sk BuiuuiBeq sy) 1BOU UMOYS SE ‘SSEIPPE $,18pUST O] JUSS aq |IBUS 1SNIL o psag
Sy} J8A0 Ajuoud SBY yaIym:Usy Aue-Jo JapIot ey} Wwoy ainsoioalo) Jo seajjou jo s9idod Iy (isnty jo peaq sk 1o Bujuubag
8} JEBU UMOYS SOSSBIPPE 2y 0} pejaip ‘predad sbesod jew passisiBal 10 paLa0 'SSBID JSiy S8 BW SEIEIS palu Byl
w peysodep usym ‘PejiBw Jt ‘KW “ieunod ybiuieao pezjufooal AlBUOHEU B yum paysodep usym ‘(me| AQ pesnbel esimisuylo
SSejun) sjiwsoBeel AQ PeABda) Allenioe USum-'pRIBAISp ABNIOR USUm aanoeye oq JBys puw ‘Bujum ul usnB eq Buys
9|BS JO 80[j0u AUk puB JNBepR JO-8ojjou: Aug uoleni) nouum Buipnioul ‘Jsna| Jo pesq siyi Jepun usall eq o) pasnbes eoyou
Aue ‘Jouuew Jeyjoue U uenib ©q OFmel AQ-POMOYE Jo peanbal 200U 10y jdedxe puB ‘mMe| 8|gedydde o} 109ians "S3DILON

e o ‘uogNYSaNs
Jo} suoisinosd JaYlo |8 JO uoisnjoxe 8y} o) wieAoB |eus esisnul Jo uognisgns 1oy enpedold syl mE e|qedidde
Aq pue jsnip jo peag s ul eejsnul By] uedrn PRLRKI0Y SelNp pue “lemad ‘ap) By} e O} pesdons (jBys 'Auadoid au} jo
S0UBABAUOD JNOYEM ‘901SNJ} JOSIBDINS By, . 1S8IBIUIU| $1085800N$ S} JO Jepue] Ag palipaimowsor pue pejnosxe eq |eys
JUSWINGSU Sy} PUB ‘B@8)SNJ] J0SS820NS auy] JO 5SJPPR PUR SUBU BU] PUB ‘pepJODad S ISNL |0 paaq S|y} eusum JequinnN
84 sJoypny ey; Jo ebed pus jooq ey} “IOJUBIE). PUE 'S9jSNIL, JepueT [BuBuo By] JO Sewsy By} ‘me| 8BS Aq painbel
SIajjBw JBYJO ||B ©} UOHIPPE Ul “UBILOD |{BUS JUBWALSU| &Y |- UCIBUILSBA, JO BIEIS “AIUNOD LIDWMS O Jepiodel ay) jo
BOYO U Ul pEPIOsa) PUB JBpUaT AG peBpamoude pue painoexs JusWINysY) UB g JSni) JO peeq sy} Jepun pejuiodde
aejsnJ| Aue o} aejsnl) 10s5800ns B Juiodde awi} Of swii woy ABW ‘UORdO SJEpUST |8 (IBPUBT "3SISNIL JOSSIIING

By *mE| B|qedidde AQ pepinoud Juexe |y sy} o}
PUR Yji# BOURPICODR LI SSEBD JOYYS | ‘aunsoioeso;) eispnl Aq @s0j0e104 0) 1By sy} 8ABY (1M J8pueT] PUE ‘8[BS PUE 800U
£q 850128104 0} yBl By} AnBY |BUS S9JSNIL By} ‘ApRdald By} jo ped AUB.Jo jje 0} 108dses UM ‘BA0qR YHIO) 165 SeIpewal
pue spybu ey} 0} uoIIPPE Ul ‘me| eigBodde sepuUn eejsnl| Joj pannbassuoneoyenb B 1BowW |eyS S8jSNIL *IBYSIUL

‘891511 AQ 1u5n91&_sg-'6ﬁ;pagamd 10 UQYOR 8] SSBIUN IO ‘mB| B|qENdde
Ag pesnbe.) ssajun ‘Aued  8q |[BYs S9iSNIL JO “JBpueT OURID yoiym v Bipeaocoid Jo Uoyor AUE O J0 ‘udl| lo pesp
jsny Jeyjo Aue Jepun e|es Buipued ® jo Aued Jeyio Aur Ayou o pejeBiqo &q jou ([BYS S@ISMIL *AJJJON O} suopet|qo

“1sn11 JO peaq SIY} Jepun JspuaT Jo Jsessiul dy) 1o JsnuL jo peaq swy Bunoeye Jusweeibe
JAYI0 JO uoyeuIpIagnS AUB Ui wof (3) pue ‘Apedold |eey eyrtuo uopouiser Kue Bupessd lo uawsessee Aue Bupgues
uj uel (@) ‘oygnd ey o} syBu Jeyjo 1o S1eals JO uoyeaipap 8y} BUipnidul“Ausdoid oY eu) Jo Jeid Jo dew B Buly pue
Buuedaid Uy uol (8) OUEBID pue JapuaT Jo jsenbes usyum ay) uodn Apiedoid eul.of j0edses yym sucyoe Bumono) eyt
B} 0} Jomod ay} BABY (BYS Selsn. ] ‘me| JO JejBw B SE Busue seisnuL 40 Semad jie O) UOLIPPE Ul "S3ISNIL JO SIaMOd

Jsni jo pesq siy |q_-ii'qd o8 (sudyonJisul S Jepue o) juensind)
#eysn.| jo suoyebigo pue siemod ayy o) Buneles SucisInDIG Bumolio) dy (. 'FIISAYL 40 SNOILYDITBO ANV SHIMOd

“UOIJOeS SIY} U1 YO} JS SB IBpLaT JO SBUNP PUE SIYBL eUj40 Ife anBy I[BYS SeisniL ‘9snIL JO BlubiY

*mE| AQ pepirosd SWINS JOUC |8 O] VORIPPE Ul ‘§jS00 Unod AuB ABd |im oS

JouBIe “mB; geondde Aq peuued jualxs eyl 0} ‘sejsnsy By} Joj $68; pue ‘eourmisul A ‘seey (esimidde pue ‘spodel
SI0ABAINS (spodal einsofoelo} Buipnjoul) spodss e Buurelqo 'spiodes Buyoiees JO 1SOD ey} “SBOMUBS UO(08)|0d
uewSpni-jsod pejedionue Aue pue ‘sjgedde ‘(uopoun(u) Jo ABls dpBwOwE AUREIBIBA SO AIDOLU0) SHOL® Buipnjour)
sBuipeesosd Aoidniyueq Jo) SIsuedxe puB See) SAeuIORE BuIpniou) ‘unsme; B-S BIGY] JoU J0 Jeyleym ‘sasuadxe
(68| SJepuse pue seej sSAeulope sJepust ‘MBi S|qradde Jepun spwy Aue 0] 108IgNS JeasMOY uohBULI JnOYNM
‘apnjpul ydeiBeied sy AQ Pelaa0d sesuadxy pieda) jun sunypusdxe By} Jo 9JBR eul wol el uewesiBy ype.d
8y} 1B JSeIgUI JBeq |[BUS PUE puewep uo a|qeied sseupsejqepu| ey} jo ped B awooed jeys sjyBy:s) jo juswesious
By} JO JSEuSU] S 4O UOROBl0Id ey) JO) BWyy AUE Je ANEssedeu ess LOILGD §JepudT ulJBY) Sunduj Jepue sesuedxe
QIBUOSES! §B ‘MB| AQ POYGIUCId JOU JUSIXE BU} O] PUE 'POAJOAU SI LOKOR LNOD AuB JOU-JoIBUBYMN TESdde Aue
uodn pue By} JB S28) SAeLIORE 5B ajqeuoses: oBpnlpe Asw UNOD @Y} S8 wns YONs Jennos:.0) Pejijue’ ag |ByYsS Jepus’
“5nJ] Jo PBBQ SIY} JO SWJR} BUY JO AUB B0I0JUS O] UOKDB JO JNS AUR Selnjsu) Jepus j 'sasuadxd ‘8894 Showony
-Auedgiqg euyo uoped sue 10

18 uo eEs ongnd AU 1B PIQ O] PRANUS eq |[BYS JopUST ‘SB[BS BjRIEdes A JO S[ES BUO Ul ‘AlgIBIBdaS I 1gyebo} Auedord
8y} JC PBd AU JO [[B (95 O} 394 aq [[ByS JBpUST JO eajsni| By} ‘selpawal pue siyBu sy Buisiiexe u| pejeyseLl ALsdold
oy} oAByY 0} sjyBU (I8 pue AUB Saaem Agesey JOJUBID) ‘mB| eiqeoidde AQ paywied juape 8y} 0L 'Auadb:ld“'e_m'jo ajes

-Apedold (68Y o4} 10 SiBS AUBR UIM uoRoUN{u0d Ul BpBW eq AW Alledold |Bliosed,
10 9[BS AUy -UOHISOTSIP IO SIS By) JO swy Buj S10jeq SAEP (01) ue) 1SB3| JB UBAIG SO0V UBBW |BYS BIROU 8|qeuoseay -,
‘apewWw aq 0] 51 Apedoly [PUCSISY BUJ JO UCKSOSID pepualul JBUY)0 10 Bjes ajeaud AUB YJIUM Ja)e aw) eyl jo' 10-Afiedoug*.
[BUOSIEd BY} jo efes Jgnd Aue jo eop|d PUE B} Sy} JO SDIjOU Sj0BUCSER) JOJURID BB |IBYS JepusT "SI@S IO SJflON T
"MB| AQ J0URWeRIby -
PRI 8y} Jo JShu O Pes( SIU) ul peproid Apewey Jo Bl Jeylo AUB BABY ||BUS JSpUET JO S@ISNIL "SIIPIWRYISYID-

-JBpuUeT JO puBWep 8u} uodn Aeiepawu Auado.d ey} ayeora (2) Jo ‘Apedold ey} JO esn 3y} Joj [BluB SgBUQSEeY [ !
g Aed (1) Jsoype ‘uogdo SJepue JB “YEUS PUB Apedosd ey) jo Jeseyoind Byl 10 IBpUBT JO SJUBISUNS 1B jUBUSl &
B 8WO000q |BYS JOJUBID “IOEI) J0 Jneep uodn Apedold By} Jo uoISsessod O} Pailiue SewWndeq BSKMIeYIC Jepuet -
10 BAOGE PapIA0IT SE PIos S Auadaid eu) /eye Auadald syl o uoISSessod Ul SRS IDJURIE) | *JuRIayng I8 Aoueuay:

g abed (ponuijuo))
1SNY.l 40 a33d




DEED OF TRUST
(Continued) Page 7

¢ £ NO Walver by Lender. Grantor understands Lender will not give up any of Lenders rights under this Deed of Trust
¢ ‘~unidss Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that Lender
_has givén-up that right. If Lender does agree in writing to give up one of Lender's rights, that does not mean Grantor will
<" not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
it & request, ihat does not mean that Grantor will not have ta get Lender's consent again if the situalion happens again.
Grantor further understands that just because Lender consents to one or more of Granter’s requests, that does not mean
‘Lender will'bé required to consent to any of Grantor's future requests. Grantor waives presentment, desmand for
payment protest .and notice of dishonor.

Severablllty Af a. court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
itself will not'mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of.this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
unenforceable

Successors and: Assngns Subject lo any limitations stated in this Desd of Trust on transfer of Grantor’s interest, this
Deed of Trust shall be biriding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becofmes ‘vested'in a person other than Grantor, Lender, without notice fo Grantor, may deal wilh Grantor's
successors with ratererice fo.this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obhgahons of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Tlme is of the essence in the pertormance of this Deed of Trust.

Walver of Homestead: Exemptlon Grantor hereby releases and waives all rights and benefits of the homestead
exemplion laws of the: State of: Washmgton as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The followung words’ shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word “Beneflclary“ means Whidbey Island Bank, and its successors and assigns.

Borrower. The word "Borrover” means NlCHOLAS PELUSI and KRIENA PELUS!, and ali other persons and entities
signing the Credit Agreement...  ° :

Credit Agreement. The words “Credlt Agreement“ mean the cradit agreement dated October 1, 2001, with credit
limit of $32,500.00 trom Grantor lo Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substlfuhons for the promissory note or agreement.

Deed of Trust. The words "Deed of Trusf‘ mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and security mteresl prowmons refating to the Personal Property and Rents.

Environmental Laws. The words “En\nronmental Laws“ mean any and all state, federal and local statutes, regulations
and ordinances relating lo the protfection. ‘of human health or the environment, including without limitation the
Comprehensive Environmental Response, ‘Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 98489 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, at seq., the Resource Conservation and Recovery
Act, 42 LL.S.C. Section 6901, et seq., or other appllcable state or federal laws, rules, or regulations adopted pursuant
thereto.

Event of Defauit. The words "Event of Default” mean any of lhe evants of default set forth in this Deed of Trusl in the
events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness“'fnean the indebledness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor’ maans NICHOLAS PELUS! and KHIENA PELUSI

Hazardous Substances. The words "Hazardous Subslaréss™ mean- rnaterials that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may-cause or:pose a present or potential hazard to
human health or the envirenment when improperly used, treated, stored, 'disposed of, generated, manutactured,
transported or cotherwise handled. The words "Hazardous Substances® are’ used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listad under the
Environmental Laws. The term "Hazardous Substances™ also mcludes, wnthoui Itml!ahon petroleum and petroleum
by-products or any fraction thereof and asbestos. g

fmprovements. The word "Improvements” means all existing and future 1mprovements buildings, structures, mobile
hormes affixed on the Real Property, facilities, additions, replacements and other construchcn on tha Real Proparty.

Indebtedness. The word "Indebtedness” means all principal, interest, and olher amounts, cests and expenses payable
under the Credit Agreement or Related Documents, together with all renewals of, extensions  of, modifications of,
consolidations of and substitutions for the Credit Agreement or Related Dodumerits and .dny amounts expended or
advanced by Lender to discharge Grantor's obligations or expenses Incurred by Trustée:or Lender to_enforce Grantor's
obligations under this Desd of Trust, together with intsrest on such amounts as provlded in thie Deed. of Trust.

Lender. The word "Lender" means Whidbey Island Bank, its successors and asmgns 'T“he words "successors or
assigns” mean any person or company that acquires any interest in the Credit Agreement:. = = .

Personal Properly. The words "Personal Property” mean all equipment, fixtures, and othier artlcles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real .Property; together with ali
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such”'property, and together with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds’ and refunds of premlums)
from any sale or other disposition of the Property. o

Property. The word "Property” means collectively the Real Property and the Personal Property. -

Reat Property. The words "Real Property” mean the real property, interasts and rights, as further descnbed in: Ihls Deed
of Trust.

Related Documenis. The words "Related Documants” mean all promissory notes, credit agraements Ioan agreements )

environmental agreements, guaranties, security agreemenis, morigages, deeds of trust, security deeds, collateral .
mortgages, and all other instruments, agreemenis and doguments, whether now or hereafter exzshng, executed in
connection with the Indebtedness.

Renis. The word "Rents” means all present and future rents, revenues, income, issues, royallies, proﬂts and other'
benefits derived from the Property. o

Trustee. The word "Trustee" means Land Titte Company of Skagit County, whose mailing address is P. Q. Box 445 "

Burlington, WA 98233 and any substitute or successor trustees.
200110090069

, Skagit County Auditor
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