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ISLAND TITLE COMPANY
Alogar! o o DEED OF TRUST

DATE: October 3, 2061._

Reference # (if appllcabfe) Additional on page
Grantor(s): L

1. MCCOOL, JERHY £

2. MARTIN MCCOOL ANNE

Grantee(s)
1. PEOPLES BANK = 0
2. Island Title Co. Anacones Trustee

Legal Description: PTN LTS 11~ 13 ILK 21 ANACORTES Additicnal on page 2
Assessor’s Tax Parcel ID#: 3772—021—013-0001 /3772-021-013-0400

THIS DEED OF TRUST is dated October 3 2001, among JERRY MCCOOL AND ANNE MARTIN
MCCOOL, HUSBAND AND WIFE, whose address is 1407 19TH ST ANACORTES, WA 98221
("Grantor"); PEOPLES BANK, whose mailing address is ANACORTES OFFICE, 616
COMMERCIAL AVENUE, ANACORTES, WA 98221 (referred to helow sometimes as "Lender”
and sometimes as "Beneficiary"); and Island Title Co. Anacortes, whose mailing address is
3110 Commercial, Suite 101, Anacortes, WA 98221 (referred-to below as "Trustee”).
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SN DEED OF TRUST
.7 Loan-No: 5021618~201 (Continued) Page 3

:.I_Juﬁ'.f.lb Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts,
# +~in_addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
' _pecessary 1o protect and preserve the Froperty.

'TAXE_S Qﬂb‘LlEﬁS. The following provisions relating to the taxes and llens on the Property are part of this Desd of Trust:

Payment. Grantor shall pay when due (and in alf events prior to delinquency) all taxes, special laxes, assessments,
‘charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
whien due all claims for work done on or for services rendered or malerial furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
excépt-for the lien‘of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to-Contesl., Grantor may withhold payment of any tax, assessment, or claim in connection with & good faith
dispute:over the abligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fiffteen (16) days after the lien arises or, if a lien is filed, within fiteen
(15) days after Granior bas notice of the fiiing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or g-sufficient corporate surety bond or other security safisfactory to Lender in an amount sufficient to
discharge the lign plus any costs and attorneys’ fees, or other charges that could accrue as & result of a foreclosure or
sale under the'lign. In:any contest, Grantor shall defend itself and Lender and shall satisty any adverse judgment before
enforcement against the-Property.: Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings..” .~

Evidence of Payment_.,..:“Gran:i@r shall. upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shali authorize the.appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the. Property.

Notice of Construction. :Grantor shall nofify Lender at least fifteen (15) days before any wark Is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, maleriaimen’s lien, or other
lien could be asserted on account.of the wark, services, or materials and the cost exceeds $1,000.00. Granter will upen
request of Lender furnish to Lendsr advance assurances satisfactory to Lender that Grantor can and will pay the cost of
such improvernents. A

PROPERTY DAMAGE INSURANCE. -I;_'I'hé""fbllowing-"pfovisions relating to insuring the Property are a part of this Deed of
Trusl. R

Maintenance of Insurance. Grantor.-shall procUre and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of-any coinsurance clause, and with a standard mortgagee clause in
favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such coverage
amounts as Lender may request with Trustee and Lender being namad as additional insureds in such liability insurance
policies. Additionally, Grantor shall maintain’ such other insurance, including but not limited to hazard, business
interruption, and boiler insurance, as Lender. may reasonably require. Palicies shall be wrilten in form, amaunts,
coverages and basis reasonably acceplable to Lerider and issued by a company or companies reasenably acceptable to
Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the policies or certificates of insurance
in form satisfactory to Lender, including stipulations-that coverages ‘will not be cancelled or diminished without at least
thirty (30) days prior wrilten nofice to Lender. Each insurance policy-also shall ingclude an endorsement providing that
coverage in favor of Lender will not be impaired in any way by afy act, omission or default of Grantor or any other
person. Should the Real Property be located in an_.area” designated by the Director of the Fedsral Emergency
Management Agency as a spacial flood hazard area, Grantor agrees to obtain and maintain Federal Floed Insurance, if
available, within 45 days after nofice is given by Lender that the Properly is located in a special flood hazard area, for tha
full unpaid principal balance of the loan and any prier liens on this property-securing the loan, up to the maximum policy
limits set under the National Flood Insurance Program, or as-otherwise required by Lender, and to maintain such
Insurance for the term of the loan. - ;

Application of Proceeds. Grantor shall promptly notify Lender of any foss or. damage to the Property if the estimated
cost of repair or raplacement exceeds $1,000.00. Lender may meke proof offoss if Grantor fails to do so within fitteen
(15) days of the casualty. Whether or not Lander’s security is impaired, Lender may, at Lender's elaction, receive and
retaln the proceeds of any insurance and apply the proceeds to the feduclion’ of thé ndebtedness, payment of any lien
affecting the Property, or the restoration and repair of the Property. It Lérider glec!s to-apgply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvéments in a manner safisfactory to Lendar.
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Granlor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender has not.committed tg the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then o pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of tha Indébtedness. If Lender holds any
praceeds after payment in full of the Indebltedness, such proceeds shall be paid withéut inferest to Grantor as Grantor's
interests may appear. Do .

Unexplred Insurance at Sale. Any unexpired insurance shall inure to the benefit of,;ah_d pa‘é's_.-:to; the*purchaser of the
Property covered by this Desd of Trust at any trustee's sale or other sale held under ihe_provisions .ot this Deed of Trust,
or at any foreclosure sale of such Property. e

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a ysar, Grantar shall furnish fo
Lender a report on each existing palicy of insurance showing: (1) the name of the insurer:..(2). the risks insured; (3)
the amount of the policy; (4) the property insured, the then current replacement value of such property,-aiid the manner
of determining that value; and (5) lthe expiration dals of the policy. Grantor shall, upon request-of Lender, hava an
independent appraiser satisfactary to Lender determine the cash vaiue replacemeant cost of the Property,.” C

LENDER’S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lander’s.interéstiin‘the
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including but riot
limited to Grantor’s failure lo discharge or pay when due any amounts Grantor is required to discharge or pay urider:this Dead

of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligaled to) take any actian that ender-.
deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests, encumbrances and :
other claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving thé
Property. Al such expenditures incurred or paid by Lender for such purposes will then bear interast at the rate eharged:
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become
a part of the Indebtedness and, at Lender’s oplion, wili (A) be payable on demand; (B} be added to the balance of the -~ . .
Note and be apportianed among and be payable with any instaliment payments to become dus during either (1) the termaf -~
any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon payment which will be<"
due and payabie at the Note's maturity. The Deed of Trus! also will secura payment of these amounts. Such right shall bein
addition 1 all other rights and remedies to which Lender may be enfitied upon Default. '

WARRANTY; DEFENSE OF TITLE. The following provisions relaling to ownership of the Property are a part of this Deed of
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SN DEED OF TRUST
“ Loan No: 5021618~201 (Continued) Page 5

'/ as'mdy be necessary or desirable, in Lender’s sole opinion, to accomplish the matters referred to in the preceding
i .~ paragraph.

.FULL PERFORMANCE. If Borrower pays all the Indebtedness when due, and otherwise performs all the obligations imposed
pon Grantor tinder this Deed of Trust, Lender shalt execute and deliver to Trustee a request for full reconveyance and shall
executeand deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender's
security interest in the Rents and the Personal Properly. Any reconveyance fee shail be paid by Granter, if permitted by
applicable law. Tre grantee in any reconveyance may be described as the "person or persons legally entitled thersto™, and
the recitals.in the reconveyance af any matlers or tacts shall be conclusive proof of the truthfuiness of any such matters or
fapts. = s

EVENTS OF DEF_AULT;‘=_Each of the fellowing, at Lender’s opfion, shall constitule an Event of Default under this Deed of
Trusi: ¥ Lo

Paymeﬁlbefault_. : Bq_r_rd{irar fails to make any payment when due under the Indebledness.

Qther Defaulis. B_nc“r"owﬁr..,dr. Grantor fails to comply with or to perform any other term, obligation, covenant or condiﬁon
contained in this.Deed of Trust or in any of the Related Documents or to comply with or to perform any term, obligation,
covenant or canditioricontaingd in any other agresment between Lender and Borrower or Grantor.

Compliance Default. Failure.fo comply with any other term, obligafion, covenant or condition contained in this Daed of
Trust, the Note or in any of.the Related Documents. If such a failure is curable and if Borrower or Grantor has not been
given a nofice of a breach of.the same provision of this Deed of Trust within the preceding twalve (12) months, it may be
cured (and no Event of Default will have occurred) if Borrower or Grantor, after Lender sends written notice demanding
cure of such failure: (a)cures the fdilura within fiteen (15) days; or (b) if the cure requires more than fifteen (15) days,
immediately initiates steps: sufficient to cure the failure and thereafter continues and completes all reasonable and
necessary steps sufficient to produce compliance as soon as reasonably practical.

Default on Other Payments.  Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes ar insurance, or any other payment-necessary to prevent filing of or fo effect discharge of any lien.

False Statements. Any warrahty, r_ep"rgsé'ntation or statement made or furnished to Lender by Barrower or Grantor or
on Borrower's or Grantor's behalf under this Deaed of Trust ar the Related Documents is false or misleading in any
material respect, either now or at thetime .made or furnished or becomes false or misleading at any time thereafter.

Defective Collateralization. This Déed of Trust or any of the Related Documents ceases o be in full forcs and effect
(including failure of any collateral doctiment:fo create a valid and perfected security interest or lien) at any lime and for
any reason. : e

Death or Insolvency. The death of any B_:o}r_OWer or 'Graﬁtor. the insclvency of Borrower or Grantor, the appointment of
a receiver for any part of Borrower's or Granlor's property, any assignment for the benefit of creditors, any type of
creditor workout, or the commencement of any proceeding under any bankruptey or insohvency laws by or against

Baorrower or Grantor. :

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfsiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Borrower or Grantor or by any governmental
agency against any property securing the Indebtedness. This ircludes a garnishment of any of Borrower's or Grantor’s
accounts, including deposit accounts, with Lender. However; this'Event of Default shall not apply if there is a good faith
dispute by Borrower or Grantor as to the validity or reasohablaness. of the claim which is the basis of the creditor or
forfeiture proceeding and if Borrower or Grantor gives Léndar written natice af the creditor or forfelture proceeding and
deposits with Lender monies or a surety bond for the creditor or forfeiture proceading, in an amount defermined by
Lender, in its sole discrelion, as being an adequate reserve'orhond for the dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor tinder.thé.ferms of any other agreement betwsen
Borrower or Grantor and Lender that is not remedied within any grace period provided therein, including without
limitation any agreement concerning any indebtedness or olher obligation of Barrower or Grantor to Lender, whether
existing now or later, : i

Evenis Affecting Guaranior. Any of the precsding svents occurs with respect to any guarantor, endorser, sursty, or
accommodation party of any of the Indebtedness or any guarantor, endorser, suraty, or accommodation pary dies or
becomes incompetent, or revokes or disputes the validity of, or liability Grider, .any Guarahty of the Indebtedness. In the
event of a death, Lender, at its option, may, but shall not be reguired to; permit thie guaranior's estate to assume
unconditionally the obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure any
Event of Default. Yo

Adverse Change. A material adverse change occurs in Borrower's or Grah:to_r"s fihancial-cﬁ'ﬁdition, or Lender believes
the prospect of payment or performance of the Indebtedness is impaired. P T

Insecurity. Lender in good faith believes itself insscure.

Right to Cure. If such a failure is curable and it Borower or Grantor has not been given a.tiofice of a breach of the
same provision of this Dead of Trust within the precading twelve (12) months, it may be cursd (ghd no.Event of Default
will have occurrad) if Borrower or Grantor, after Lender sends written notice demanding cureof suéh failure: (a) cures
the faiture within fifteen (15) days; or (b) if the cure requires more than fifteen (15) days, immediately initiates steps
sufficient to cure the failure and thereafter gcontinues and completes all reasonable and nacessdry steps sufficient to
produce compliance as soon as reasonably practicat. SR S

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust; at any time thereatter,
Trustee or Lender may exercise any one or more of the following rights and remedies: s A

Election of Remedies. Election by Lender to pursue any ramedy shall not exclude pursuit of any _other‘ferr_\edy_,;ahd an
election to maks expenditures or to take action to perform an cbligation of Grantor under this: Daed .of Trust, after
Grantor’s failure to perform, shall not affect Lender’s right to declare a default and exercise its remedies, .~ .~ = * *

Accelerale Indebtedness. Lender shall have the right at its option o declare the entire indebtedness
and payable, including any prepayment penalty which Borrower wouid be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Truslee shall have the right to exercise 'ﬂs powé; of &_:3"
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, In gither :
case in accordance with and to the full extent provided by applicable law. S

UCC Remedies. With raspect to all or any part of the Personal Property, Lender shali have all the rights and refﬁédis_s of
a secured party under the Uniform Commerciaf Code. EEEE

Collect Renis. Lender shall have the right, without notice to Borrower or Grantor to take possession of and manag"e_th'é'
Properly and cellect the Rents, including amounts past due and unpaid, and aoolv tha net nroreade muar and akaun

Lender’s cosls, against the Indebtedness. In furtherance of this right, L “ IM" Iw Ml IW ||M “ W”
1

2001100501735
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T DEED OF TRUST
.~ Loan No: 5021618-201 (Continued) Page 7

¢ . Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
¢ «Upen request, a certified statement of net operating income received from the Property during Grantor's previous fiscal
year.in'such form and defail as Lender shall require. "Net operating incoms™ shall mean all cash receipts fram the

< Propertyless all cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are nat to be used to
Anterpret or define the provisions of this Deed of Trust.

Mérger.__,.Th_sire shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
in-the Property at any time held by or {or the benefit of Lender in any capacity, without the written consent of Lender.

Govérﬁ'lng.-Law.' 'Thls Deed of Trust will be governed by, construed and enforced in accordance with faderal law
and the.laws_of the Stale of Washington. This Deed of Trust has been accepted by Lender in the State of
Washington.

Choice of Venue: If _théré'is, a lawsuit, Grantor agrees upon Lender’s reguest to submit to the jurisdiction of the courts of
SKAGIT County, State of Washington.

Joint and Several Liability: All obligalions of Borrower and Grantor under this Deed of Trust shail be joint and several,
and all referanees to Grantor'shall mean each and every Grantor, and all references to Borrower shall mean each and
every Borrower,” This means thal each Borrower and Grantor signing below is responsible for all obligations in this Deed
of Trust. R

No Waiver by Lender.-Lander. stiall.not be deemed to have waived any rights under this Deed of Trus! unless such
waliver is given in writing.dnd-signed by-Lender. No delay or omission on the part of Lender in exercising any right shall
operale as a waiver of such right or any: other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that provision or any other
provision of this Deed of Trust. No prior swaiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender’s rights“or of any of Grantor’s obligations as to any future transactions. Whenever
the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shall
not constitute continuing consentto subsequent instances where such consent is required and in all cases such consent
may be granted or withheld in the sole discretion of Lender.

Severability. f a court of competant jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as fo any person or ciréumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other person or'circumstance. If feasible, the offendling provision shall be considered modified
so that it becomes legal, valid and enforeeable. It the offending provision cannot be so modified, it shall be considered
deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceabllity of any
provision of this Deed of Trust shall not affect.the |egality, validity or enforceability of any other pravision of this Deed of

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on fransfer of Grantor’s interest, this
Deed of Trust shali be binding upan and inure to the benafit of the parties, thelr successors and assigns. if ownership of
the Property becomes vested in a person other than Grantor, Lender, withoul notice to Grantor, may deal with Grantor’s
suiccessors with reference to this Deed of Trust-and the Indeblédness by way of forbearance or extension without
releasing Grantor from the obligalions of this Deed of Trust or liability under the Indsbtedness.

Time is of the Essence. Time is of the essence in the performanice of this Deed of Trust.
Waive Jury. All parties fo this Deed of Trust hereby waive the right to ﬁ jury triel
counterclaim brought by any parly against any other party. (Ini_tlal 'Here 7 %\ )

RAd berefits of the homestead

Waiver of Homestead Exemption. Grantor hereby releases “and- waives-all rights
axemption laws of the State of Washington as to all lndebtednéss“sec_:u‘r‘ed-by,mis_ Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the'following meanings when used in this Deed of Trust.
Unless specifically stated to the contrary, all references to dollar amourits shall mean amounts in lawful money of the United
States of America. Words and terms used in the singular shall include the plural, and-the plural shall include the singular, as
the conlext may require. Words and terms not otherwise defined in this"Deed of Truist shall have the meanings attributed to
such terms in the Uniform Commercial Code: T

Beneficiary. The word "Beneficiary” means PEOPLES BANK, and ifs successors and assigns.

Borrower. The word "Borrower” means ANNE MARTIN MCCOOL and JERRY MCCdQL, and all other persons and
entiies signing the Note in whatever capacity. i

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among ':G[_a‘ahldr-,_ Lender, and Trustee, and includes
without limitation all assignment and security interest provisions relating 1o the Pérsonal Property and Rents,

Default. The word Defaull” means the Default set forth In this Deed of Trust in the section titled "Default".

Event of Default. The words "Event of Defaull” mear any of the events ot default ;r;_et'-: torth in-'ihisﬁeed of Trust in the
events of default section of this Deed of Trust. FE

Grantor. The word "Grantor” means JERRY MCCOOL and ANNE MARTIN MCCOOL.'*

Guaranty. The word “"Guaranty” means the guaranly from guarantor, endorser, surety, or "écc_ammodati_pn party to
Lender, including without limitation a guaranty of all or part of the Note. S

gny action, proceeding, or

Improvements. The word "Improvements" means all existing and future improvements, buil_di"ng'é,'“_s__lrtjéli._n_rés, mobila
homes affixed on the Real Properly, facllities, additions, replacements and other construction on'the-Raal Preperty.

Indebtedness. The word "Indebtedness”™ means all principal, interest, and other amounts, costs and exXpenses payable
under the Note or Relaled Doctments, together with all renewals of, extensions of, modifications”of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender.do discharge
Grantor's obligafions or expenses incurred by Trustes or Lender to enforce Grantor's chligations wnder this Deed-of
Trust, together with intsrest on such amounts as provided in this Deed of Trust. |

Lender. The word "Lender" means PEOPLES BANK, its successors and assigns. "

Note. The word "Nole" means the promissory note dated October 3, 2001, in the original principal amount.
of $102,515.00 from Borrower to Lender, together with all renewals of, extensions of, modfications of, refinancings .~
of, consolidations of, and substitutions for the promissary note or agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal progerty
now or hereafter owned by Grantor, and now or hereafter atlached or afiixed to the Real Property; together with all
accessions, parts, and addifions 1o, ali replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (inciuding without limitation ail insurance proceeds and refunds of premiums)

from any sale or other disposition of the Property. _ -
o] /3
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