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DATE: October 1, 2061__

Reference # (if appllcable)
Grantor(s): L
1. MC COOQL, JEHOME Jo
2. MC COOL, ANNEM  ~

Additional on page

Grantee(s)
1. PEOPLES BANK Sl
2. Island Title Co. Anacortes Trustee

Legal Description: PTN LTS 3—6, BLK 1_-23, ANACORTES Additional on page 2

Assessor's Tax Parcel ID#; 3772-123-004~10105, 3772-123-006-0004

THIS DEED OF TRUST is dated October 1 -2001, among JEROME J. MC COOL and ANNE M
MC COOL, Husband and Wife, whose address {5 1407 19th St., Anacortes, WA. 98221
("Grantor"); PEOPLES BANK, whose mailing address is ANACORTES OFFICE, 616
COMMERCIAL AVENUE, ANACORTES WA 9822% (reierred to below somelimes as “Lender"
and sometimes as "Beneficiary”); and Island Title Co: Anacortes, whose mailing address is
3110 Commercial, Suite 101, Anacortes, WA 98221 (referred io below as "Trustee").
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S DEED OF TRUST
“ Loan No: 5021142-101 (Continued) Page 3

'_:nﬂé:';as'éary to protect and preserve the Property.
TAXESANDLIENS The following provisions relating to the taxes and liens on the Property are part of this Dead of Trust:

“ Payment:. Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessmenis,
gharges (including water and sewer), fings and impaositions levied against or on account of the Property, and shall pay
when due 4ll claims for work done on or for services rendered or material furnished to the Property. Grantor shall
‘maintain the Properly free of all liens having priority over or equal to the interast of Lender under this Deed of Trust,
except for'the lien-of taxes and assessments nat due, except for the Existing Indebtedness referred to below, and except
as. othierwisé provided in this Deed of Trust.

Right fo Contest.- Grantor may withhold payment of any tax, assessment, or claim in conneclion with a good faith
dispute pver-the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as'a result of nonpayment, Grantor shall within fifteen {(15) days after the lien arises or, if a lien is filed, within fiftesn
(15) days after Grantor Has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient:carporate surety bond or other secwrity satisfactory to Lender in an amount sufficient to
discharge the lien:plus’any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. .fo any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Properly. Granlor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings. . -

Evidence of Payment. _Gr"ahio‘r shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall guthorize the-appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and assesgsme’nts--aggjnst____lhe_ Property.

Notice of Construction. Grantor shall nofify Lender at least fiteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or cther
lien could be asserted on account of the'wark, services, or materials and the cost exceeds $1,000.00. Grantor will upon
request of Lender furnish to. Lender advance assurances salistactory to Lender that Grantor can and will pay the cost of
such improverments. St

PROPERTY DAMAGE INSURANCE. Ihé-.’fg.ll'bwing provisions relaling to insuring the Property are a part of this Deed of
Trust. s ety

Maintenance of Insurance. Granlorshall-procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement. basis for the full insurable value covering all Improvements on the Real
Praperty in an amount sufficient to avoid application of any coinsurance clause, and with a slandard mortgagee clause in
favor of Lender, together with such other hazard and ligbility insurance as Lender may reasonably require. Policies shall
be written in form, amounts, coverages &nd basis redsonably acceplable to Lender and issued by a comparny or
companies reasonably acceptable to Lender: Grantor, upon request of Lender, will deliver to Lender from tims to time
the policies or certificates of insurance in form’ satisfaclory to Lender, including stipulations that coverages will not be
cancelled or diminished withaut at least thirty (30} days prior written notice to Lender. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission
or default of Grantor or any other person. Should the Real Properly be iocaled in an area designated by the Diractor of
the Federal Emergency Management Agency as a-special floog*hazard area, Grantor agrees to obtain and maintain
Federal Flood Insurance, if available, within 45 days after notice-is given by Lender that the Property is located in a
special fiood hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing
the foan, up to the maximum policy limits set under the Natiorial Flood Insurance Program, or as otherwise required by
Lender, and to maintain such insurance for the term of the laan. g

Appiication of Proceeds. Grantor shall promptly notify Lender-of any loss or damage 1o the Property if the estimated
cost of repair or replacement exceeds $1,000.00. Lender may make proof of lgss if Grantor fails to do so within fifteen
(15) days of the casualty. Whether or not Lender's security is impairad, Latder. may, at Lender's election, receive and
retain the procesds of any insurance and appiy the proceeds to the reduction ‘of the Indebtedness, payment of any lien
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the procesds to restoration
and repair, Grantor shall repair or replace the damaged or deslroyed Improvements in a manner salisfactory to Lender,
Lender shall, upon safisfactory proof of such expendilure, pay‘or reimburse Grantor from lhe proceeds for the
reasonable cost of rapair or restoration if Grantor is not in default under this.Deed 6f Trust. Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender"hds npt committad to the repair or restoration of
the Property shall be used first to pay any amount ewing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied fo the principal balance of the Indébtedness. If Lender holds any
proceeds after payment in full of the Indebledness, such proceeds shall be paid without interest to Grantor as Grantor's
interests may appear. o

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the beﬁefi-t--of, a_r_,_ld"paéé to, the purchaser of the
Property covered by this Deed of Trust at any trustee's sale or other sale held under the provisions of this Deed of Trust,
or at any foreclosure sale of such Property, A

Compliance with Existing Indebtedness. During the peried in which any Existing Indebtedness ‘described below is in
effect, compliance with the insurance provisions contained in the instrument evidancing such Existing Indebtedness shall
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms of
this Deed of Trust would constitute a duplication of insurance raquirement. If any proceeds from the insurance become
payable on loss, the provisions in this Dged of Trust for division of proceeds shall apply-only to that pertion of the
proceeds not payable to the holder of the Existing Indebtedness. W e

LENDER’'S EXPENDITURES. If Grantor fails (A} 1o keep the Property free of all taxes, fiens, security inlerests,
encumbrances, and other claims, (B) to provide any reguired insurance on the Property, (C) :to make-tepairs-to the
Property or ta comply with any obligafion to maintain Existing Indebtedness in good standing as requirad bsfow, then-Lender
may do so. If any action or proceeding is commenced that would materially affect Lender’s Interests‘in'the Proparty, then
Lender on Grantor’s behalf may, but is not required to, take any action that Lender believes to be appropriate to protect
Lendar's interests. All expenses incurred or paid by Lender for such purposes will then bear inferest at.the rate charged
under the Nols from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will-become-.

a part of the Indebtedness and, at Lender’s opfion, will (A) be payable on demand; (B) be added to the'balance of the
Note and be apportioned among and be payable with any installment payments to become due during either (1) the term of
any applicable insurance policy; or (2} the remaining term of the Note; or (C) be treated as a balloon payment which wiillbe
due and payable al the Note's maturity. The Deed of Trust also will secure payment of these amounts. The rights provided -
for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled on agtount of -~ . .
any default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any remedythat’ .~
it otherwise would have had. s

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deé:d':':c}f

AT

, Skagit County Auditor
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DEED OF TRUST

“ Loan'No: 5021142-101 (Continued) Page 5

5 at{of@_e?;:i_nifact are a part of this Deed of Trust:

" Further .Assurances. At any fime, and from time to time, upon request of Lender, Grantor will make, execute and
~deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
* Lander, cduse to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such morigages, deeds of trust, security deeds, security
:agreements; financing statements, centinuation statements, instruments of further assurance, ceriificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continug; or'presérve (1) Borower's and Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2). the liens and security inlerests created by this Deed of Trust on the Proparty, whether now owned
or hereafter-acquirad:by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for.ali costs and expenses incurred in connection with the matters referred to in this paragraph.

Aftorney~in—Fact: if Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor, and at Grantor’s expanse. For such purposes, Grantor hereby irrevacably appoints Lender
as Grantor's attorney—in=fact for the purpose of making, execuling, delivering, filing, recording, and doing all other things
as may be necessary-or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph. T

FULL PERFORMANCE. 1 Borfower pays all the Indebtedness when due, and ctherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustes a request for fuli reconveyance and shall
execute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender's
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantée.if any recénveyance may be described as the "parson or persons legally entitied thereto”, and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such mattars or
facts. i :

EVENTS OF DEFAULT. At Lend_ef-',s_ option;'ér_q_ntpr will be in default under this Deed of Trust if any of the following happen:
Payment Default. Borrower"’fail; té’:-mgke'?ni? payment whan due under the indebtedness.

Break Other Promises. Borrower. or _Gfantor breaks any promise made o Lender or fails to perform promptly at the
time and strictly in the manner provided in this Deied of Trust or in any agreement related to this Deed of Trusl,

Compliance Default. Faiture to comply wilh-any other term, obligation, covenart or condition contained in this Deed of
Trust, the Note or in any of the Related-Docyments. If such a failure is curable and if Borrower or Grantor has not been
given a nolice of a breach of the same provision.of this Deed of Trust within the preceding twelve (12) months, it may be
cured (and no Event of Default will have oceurred) if Borrower or Grantor, after Lander sends written notice demanding
cure of such failure: (a) cures the failure within fifleen (15) days; or () if the cure requires more than fitteen (15) days,
immediately initiates steps sufficient to cure the failire and thersatter continues and completes all reasonable and
necessary steps sufficient to produce compliance as soon as reasonably practical.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary:to prevent filing_of or lo effect discharge of any lien.

False Slalements. Any representalion or statement made or ’fumished to Lender by Borrower or Grantor or on
Borrower's of Grantor's behalf under this Deed of Trust or the-Related Documents is false or misleading in any material

respect, either now or at the time made or furnished. A

Defective Collateralization. This Deed of Trust or any:of gh:'é Relateii bocuments ceases to be in full force and effect
(including faiture of any collaleral document to create a valid and perfected security interest or lien) at any time and for
any reason. f e

Death or Insolvency. The death of any Borrower or Grantor, the insolvency. of Borrower or Grantor, the appointment of
a receiver for any part of Borrower's or Grantor's property, any assignment. tér the benefit of creditors, any type of
creditor workout, or the commencement of any proceeding under dny bankruptcy or insolvency laws by or against
Borrower or Grantor. P L

Taking of the Property. Any creditor or governmental agencyiries to-takeé any of the Property or any other of
Borrower's or Grantor's property in which Lender has a lien. This_ includes taking-of, garnishing of or lavying on
Borrowar's or Grantor's accounts with Lender. However, if Borrower or Grantgr disputes in geod falth whether the claim
on which the taking of the Property is based is valid or reasonahle, and if‘Rofrower ‘orGrantor gives Lender writlen
netice of the claim and furnishes Lender with monies or a surety bond satisfactory to Lender to satisfy the claim, then this
default provision will not apply. L E:

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement betwesn
Borrower or Grantor and Lender that is not remedied within any grace period-provided:therein, including without
limitation any agreement concerning any indebtedness or other obligation of Borrowser of Grantor to Lender, whether
existing now or later. .

Events Affecting Guarantor. Any of the preceding events cccurs with respsct to ‘any guarantor, endorser, surety, or
accommodation parly of any of the Indebtedness or any guarantor, endorser, surgly, or-accommodation party dies or
becomss incompetent, or revokes or disputes the validity of, or liability under, any Guaranty.of thesindebtedness. (n the
event of a death, Lender, at its option, may, but shall not be required to, permit the guarentor’s estate to assume
unconditionally the obiigations arising under the guaranty in & manner safisfactory to Lenderand, in doing 50, cure any
Event of Default. N

Insecurity. Lender in good faith believes itself insecure.

Exisling Indebtedness. The payment of any installment of principal er any interest on the Exisfing Indebtedness'is not
made within the time required by the promissory note evidencing such indebledness, or a defdult. occurs under. the
instrument securing such indebtedness and is not cured during any applicable grace period in such instrument, or any
suit or other action is commenced to foreclose any existing lien on the Property. SN R R

Right to Cure. If such a failure is curable and if Borrower or Grantor has not been given a nofica of-a breach of the™.
sarme provision of this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Evént of Defadilt s
will have occurred) if Borrower or Grantor, afler Lender sends written nofice demanding cure of such failure?. (a).cures -
the failure within fifteen (15) days; or (b) if the cure requires more than fifteen (15) days, immediately inifiates slaps :

sufficient ta cure the failure and thereafier continues and completes all reasonable and necessary steps sufficient ‘to

produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any fime thereaftér, .~
Trustee or Lender may exercise any one of more of the foliowing rights and remedies: £

Election of Remedies. All of Lender’s rights and remedies will be cumulative and may be exercised alone or togefﬁer.
An elaction by Lender lo choose any one remedy will not bar Lander from using any other remedy. If Lender decides tn
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R DEED OF TRUST
.~ Loan No: 5021142-101 (Continued) Page 7

thie UnitedStates mail, as first class, certified or registerad mail postage prepaid, directed to the addresses shown near the
beginnirig of this Deed of Trust. All copies af natices of foreclosure from the holder of any fien which has priority over this
-Deed-of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any person may change
his- or_her address for notices under this Deed of Trust by giving formal written notice to the other person or persons,
specifying that the'purpose of the nolice is to change the person’s address. For nolice purpeses, Grantor agrees to keep
Lender’informed: at all limes of Grantor's current address. Subject to applicable law, and except for natice required or
allowad by law 10 bie given in anather manner, if thera is more than one Grantor, any nolice given by Lender to any Grantor is
deemed- {0 be:nolice given to all Grantors. It will be Grantor’s responsibility te lel! the others of the notice from Lender.

MISCELLANEOU_S-IiRQVISlONS. The following miscellaneaus provisions are a part of this Deed of Trust:

Amendm_eﬁ'tg. : .:Wha_t"is written in this Deed of Trust and in the Related Documents is Grantor’s entire agreement with
Lender concerning the matlers covered by this Desd of Trust. To be effective, any change or amendment 1o this Deed
of Trust'must be in. writing and must be signed by whoever will be bound or obligated by the change or amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used 1o
interpret or define the provisions of this Deed of Trust.

Merger. There shail be'no merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any time: held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed af Trust will be governed by and interpreted in accordance with federal law and the
laws of the Siate of quhin.g‘ion_. ::.]'_r_lis Deed of Trust has been accepted by Lender in the State of Washington,

Cholce of Venue. If there'is atawsuit, Grantor agrees upon Lender's request ta submit to the jurisdiction of the courts of
SKAGIT County, State of Washington. .

Joint and Several Liability. Al obiigations of Borrower and Grantor under this Deed of Trust shail be joint and several,
and all references to Grantor:shall mean each and every Grantor, and all references to Borrower shall mean each and
every Borrower. This means that egch Borrower and Grantor signing below is responsible for all obligations in this Deed
of Trust. . S

No Waiver by Lender. Grantor understands Lender wili not give up any of Lender's rights under this Daed of Trust
unless Lender does so in writing.: The fact that'Lender delays or omits to exercise any right will not mean that Lender
has given up that right. If Lender does.agrée jnwiiting to give up one of Lender’s rights, that does not mean Grantor wil
not have to comply with the other pravisions of this Deed of Trusl. Grantar also understands that if Lender does consent
to a raquest, that doss not mean that Grantor wilk not have to get Lender’s consent again if the situation happens again,
Grantor further understands that just because Lender gorisents to one or more of Grantor's requests, that does not mean
Lender will be required to consent lo any of Grantor's future requests. Grantor waives presentment, demand for
payment, protest, and notice of dishonor. = & & .-

Severability. If a court finds thal any provision of-this Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean that the rest of this Deed ofTrust will not be valid or enforced. Therefors, a court will enfarce the rest
of the provisions of this Deed of Trust even:if ‘a provision of this Deed of Trust may be found to be invaliid or
unenfocrceable. Y p

Successors and Assigns. Subject to any limitations slated invthis Deed of Trust on transfer of Grantar's interest, this
Deed of Trust shall be binding upon and inure lo the beneiit of the parties, their successors and assigns:* It gwnership of
the Properly becomes vested in a person other than Grantor, Lender,:without notice to Grantar, macéal wjt{_{ﬁrgntor‘s
successors with reference io this Deed of Trust and the indebtedness by way of forbearance -or ‘exiens m-’r‘wwii__hout
releasing Grantor from the obligations of this Deed of Trust o liability-Under thg Indebtedness.” BREIN "1‘;” s

Time is of the Essence. Time is of the essence in the performance of this ;

Waive Jury. All parties to this Deed of Trust hereby waive the right tg ' y
counterclaim brought by any party against any other party. (Initial.He 6%;
. By,

Walver of Homestead Exemption. Grantor hereby releases and wgi/e8-4ll rights and benefits of the homestead
examption laws of the State of Washington as to all indebledness seclred bythis Deed of Trust. .

DEFINITIONS. The following words shall have the following meanings whén,:y'sgp.-iﬁ'__thi's"I':')'éec_l__ of Trust:
Beneficlary. The word "Beneficiary” means PEQOPLES BANK, and its successors:and és;ig:ns.

Borrower. The word "Borrower" means ANNE MC COOL and JEROME J. MC_&COOL, aﬁd all other persans and entities
signing the Note. 3G

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustes, and includes
without iimitation all assignment and security interest provisions relating to the Pérsonal Property and Rents.

Event of Default. The words "Event of Default" maan any of the events of dafault sét _f_offh in this‘Deed of Trust in the
evants of default section of this Deed of Trust. A

al In.any actlon, proceeding, or

y

Existing Indebtedness. The words "Existing Indebtedness” mean the indsbtednéss*-Qesc"r'i:b_ed“inﬂ the Existing Liens
provision of this Deed of Trust, S

Grantor. The word "Grantor" means JEROME J. MC COOL and ANNE M MC COOL.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, “or.accommodation party to
Lender, including without limitation a guaranty of all or part of the Nole. TS ST

Improvements. Ths word "Improvements” means all existing and future improvements, buildings, Structires,”mobile
homes affixed on the Real Property, facilifies, additions, replacemants and other construction on the Real Property. .

Indebtedness. The word "Indebledness” means all principal, interest, and other amounts, costs and expenses payable
under the Nole or Related Documents, together with all renewals of, extensions of, modifications of, consolidations ‘of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Leénder to'discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under: this ‘Deed of*
Trust, together with interest on such amounts as provided in this Deed of Trust. ow

Lender. The word "Lender" means PEOPLES BANK, its successors and assigns. The words "successors:..br ass'ién‘s;'
mean any person or company that acquires any interest in the Note,

Note. The word "Note” means the promissory note dated October 1, 2001, in the original principal amouni =
of $49,050.00 from Borrower to Lender, together with all renewals of, extensions of, moditications of, refinancings of, .
cansolidations of, and substitutions for the promissery note or agreement. R

Personal Property. The words "Personal Property” mean all equipment, fidures, and other arficles of personal proﬁéﬁy
now or hereafter owned by Granlor, and now or hereafter aftached or affixed to the Real Property; together with all .-~ .~
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with A

T
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