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THIS DEED OF TRUST is dated September 25, 2001 _among | P FORESTRY LLC, WHOSE
ADDRESS IS 398 SHALLOW SHORE, BELLINGHAM, WA 98225 ("Grantor"); Skagit State
Bank, whose mailing address is Main Office, 301.E. Fairhaven Ave, P O Box 285, Burlington,
WA 98233 (referred to below sometimes as “Lender” and sometimes as "Beneficiary”); and
CHICAGO TITLE COMPANY, whose mailing address is 1616 CORNWALL AVE, SUITE 115,
BELLINGHAM, WA 98225 (referred to below as "Trustee")..- . -
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:CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
~of entry.and paossession and for the benefit of Lender as Beneficlary, all of Grantor's right, tille, and interest in and to the
-following described real property, together with all axisting or subsaquently erected or affixed buildings, improvements and
ﬂxtures, -all easernents, rights of way, and appurtenances; all water, water rights and dilch rights (including stock in uiiities
with: difch or irrigation rights); and all other rights, royalties, and profits relating to the real properly, inctuding without limitation
all minerals, oil,.gas, gnothermal and similar matters, (the "Real Property”) located in SKAGIT County, State

of Washmgton

See EXHIBIT “A" which is attached to this Deed of Trust and made a part of this Deed of
Trust as if. fully set forth herein,

The Real Property or its address is commonly known as Y0X, XXX, WA. The Real Property
tax ~Identification number is
360315—3—003-0009 360315—3-004-0008 360322-2--002-0003;360314-3-001-0002;360314-3-00
2-0001;360313=3-003-0001 ;360313-3-004-0000;360314-4-001-0000.

CROSS-COLLATERALIZATION. in addition to the Note, this Deed of Trust secures all cbligations, debts and iebilities, plus
interest thereon, of Grantor to Landér, or any one or mare of them, as well as ali claims by Lender against Grantor or any one
or more of them, whether now existing o hereafter arising, whether related or unrelated to the purpose of the Note, whether
voluntary or otherwise, whether due.or not. .due, direct or indirect, determined or undetermined, absolute or contingent,
liquidated or unliguidated whethar Grantor' may be liable individually or jointty with others, whether obligated as guarantor,
suraly, accommodalion party or atherwise, and whether recovery upen such amounts may be or hereafter may become
barred by any statute of |Imltahons. and whether the obligation to repay such amounts may be or hereafter may become
otherwise unenforgeable. P

Grantor hereby assigns as security to Lender aJI of Grantor's right, title, and interest in and to all leases, Rents, and profils of
the Property. This assignmant is recorded in dccordance with RCW 85.08.070; the lien created by this assignment Is intended
to be specific, perfected and choate upon:the recording of this Dead of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may: be revoked al Lender’s option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT QF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, 1S GIVEN TO $ECURE - (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as blherwis'e provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they becoma dus, and shall strictly and in a timely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and the Related Documents,

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's possession and use of tha Property
shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Detault Grantor may (1) rermain in possession and control of
the Property; (2) use, operate or manage the Properfy;and” (3} collect the Rents from the Property (this privilage is a
license from Lender to Grantor sutomatically ravoked upon defauit). The following provisions relale to the use of tha
Property or to other limitations on the Property. The Real Property.is not used principally for agricultural purposes.

Duty to Maintaln. Grantor shall maintain the Property in- tenanlabie condmon and promptly perform all repairs,
replacements, and maintenance necessary o preserve its value. :

Compliance With Environmental Laws. Grantor represents anq‘ warrants lo_ Lender that: (1} During the period of
Granlor's ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,
release or threalened release of any Hazardous Substance by any persan on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe that there has been,‘except as previously disciosed to and
acknowledged by Lender in wriling, (a) any breach or violation of any-Eniironmental Laws, {b) any use, generation,
manufacture, storage, realment, disposal, release or threatened release of any Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the Property, or (€} any actual or threatened litigation or
claims of any kind by any parson relating to such matters; and (3) Except as previously disclosad to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contracter, agent &r other authorized-user of the Property shall
use, generate, manufacture, store, trea!, dispose of or release any Hazardous Substance on, bnder, about or from the
Property; and (b) any such activity shall be conducted in compliance with all“applicabls federal, state, and local laws,
raguletions and ordinances, including without limitation all Environmental Laws. Granlor authorizes Lender and its
agents to enter upon the Property to make such inspections and tests, at Grantor's expense,-as.Lender may deem
appropriate to determine compiiance of the Property with this section of the Deed: of. Trust. - Any inspactions or tests
made by Lender shall be for Lender's purposes only and shall not be construed to create any rasponsublhly or liability on
the part of Lender to Grantor or to any other person. The representations and warranties contained-hersin are based on
Grantor's due diligance in investigating the Property for Hazardous Substances. Grantor hereby- (1) releases and
waives any future claims egainst Lender for indemnity or confribution in the event Granfor becomes:liabia for cleariup or
other costs under any such laws; and (2) agrees 1o Indemnify and hold harmless Lander against dny and-all claims,
losses, liabilities, damages, penatties, and expenses which Lender may dlrectly or Indirectly sustain-or suffer. resulling
from a breach of this section of the Deed of Trust or as a consequence of any use, ganerallcn, manufacture, slorage,
disposal, release or threatened releass occurring prior to Grantor's ownership or interest in the Property, whether-or not
the same was or should have been known 1o Grantor, The provisions of this section of the Dead of Trust, including the
obligation to indemnity, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the'llen
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest In the Propeﬂyf whelher by
foreclosura or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permﬂ any nuisange nor commit, permit, or suffer: any stnpplng of =
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantog-will
not remove, or grant to any other parly the right to remove, any timber, minerals (including ol and gas), coal c!ay,
scoria, soil, gravel or rock products without Lender's prior written consent. .

Removal of Improvements. Grantor shall not demolish or ramove any Improvements from the Real Property wnhoul ~
Lender's prior writtan consent. As a condition lo the ramoval of any Improvements, Lendsr may raguire Grantor to make'
arrangemants salisfactory to Lender to repiace such Improvements with Improvements of at least equal vaive. SR

Lender’s Right to Enter. Lender and Lender's agenis and representatives may enter upon the Real Property ai all
reascnable times to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance
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 with thé terms and conditions of this Deed of Trust.

" " Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promplly cause compliance
by all agents;enants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property.in.any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmeqtal
authoriies applicable to the use er occupancy of the Property, including without imitation, the Americans With Disabilities
Acl. Grantof rmay contest in gooed faith any such law, ordinance, or ragulation ang withhold compliance during any
proceading; including appropriate appeals, so long as Grantor has nofified Lender in writing prior to doing so and so
long as; in Lender's sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require Grantor to
post-adaquiate security or a surety bond, reasonably satisfactory lo Lender, to protect Lender’s interest.

Duty 1o Pro'l"e_cli-:.,Gran'fnr agrees neither to abandon nor leave unattended the Property. Grantor shall do ali other acts,
in additioh to-tHose acts.set forth above in this seclion, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantof shall pay when due (and in all events prior lo dalinquency) alt taxes, special taxes, assessments,
charges (including, water ‘and sewer), fines and impositions levied against or on acceunt of tha Property, and shall pay
when due all claims for.work dons on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of 4ll ligns having priority over or aqual to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Granior may withfiold payment of any lax, assessment, or claim in connection with a good faith
dispuia over the obligation to'pay; $o-long as Lender's interest in tha Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor: shall within fifleen (15) days after the lien arises or, if a fien is filed, within fifteen
(15) days afler Grantor has:nctice of the fiing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient. corporate surety.bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs-and allorneys’ fees, or other charges that could acerue as a result of a foreclosure or
sale under the lisn. 1n any conlest, Graptor shall defend itsslf and Lender and shall satisfy any adverse judgment before
enforcament against the Property. Granipr'shall name Lender as an addilional obligee under any surely bond furnished
in the contest proceadings.

Evidence of Payment. Grantor sﬁ'a‘ﬁ upeni "tigmand furnish to Lender satisfactory evidence of payment of the taxes or

assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Property.

Notice of Construction. Grantor shall nofify Lender.at |sast fifteen (15) days before any work is commenced, any
services are furnished, or any materials are-supplied-to the Property, if any mechanic's lien, materlalmen’s lien, or other
lien could be asserted on accouni of the work, sérvicés, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances salisfactory lo Lendar that Granlor can and wili pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following.provisions relating to insuring the Property are a part of this Dead of
Trust. 5

Mainfenance of Insurance. Grantor shall procure and maintgin policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurancé clause, &nd with & standard mortgagee clause in favor of
lL.ender. Grantor shall also procure and rmaintain comprehgnsive general:liabillty insurance in such coverage amounts as
Lender may request with Trusles and Lender being named as addifional insureds in such liability insurance policies.
Additionally, Grantor shall maintain such other insurance, including.but-not limited to hazard, business interruption, and
boiler insurance, as Lender may reasonably require. Policies shall be written in form, amounts, coverages and basis
reasonably acceptable to Lender and issued by a company 6r-companies. reasonably acceplable to Lender. Grantor,
upon reguest of Lender, will deliver to Lender from time to timg the policiess or certificates of insurance in form
safistactory to Lender, including stipulations that coverages will not be.cancelled or diminished without at least thirty (30)
days prior writtan netice to Lender. Each insurance policy alse shall include an endorsement providing that coverage in
favor of Lender will net be impaired in any way by any act, omission or default of Grantor or any other persan. Should
ihe Real Property be located in an area designated by the Director of the Federal Emergency Management Agency as a
special fiood hazard area, Grantor agrees to obtain and maintain Federal Fldod insurance, if available, within 45 days
after nofice is given by Lender that the Property is localed in a special flood hazard ‘area, for the full unpaid principal
balance of the loan and any prior liens on the property securing the toan, up-to.the maximum policy limits set under the
Nationa! Flood Insurance Program, or as olherwise required by Lender, and to maintain’ stich insurance for the term of
the loan. i R

Application of Proceeds. Grantor shall promptly notify Lender of any loss or_damage 1o Ihé Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (16) days of the casualty.” Whether or not Lender’s securily is
impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecling the Property, or the restoration: and repair of the
Property. If Lender alects to apply the proceeds to restoration and repair, Grantor shalt repair of replace the damaged or
destroyed Improvements in a manner salisfactory to Lender. Lender shall, upon satisfactory proof gf-such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration-if Grantor i not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after-theit receipt and which
Lender has not commitled to the repair or restoration of the Property shall be used first o pay any:amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall bé applied t6 the principal
balance of the Indsbtedness. If Laender holds any proceeds after payment in full of the Indebtedness, such-proceeds
shall be paid without interest to Grantor as Grantor's interssts may appear. ST

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass {o,_ the p‘i’jrcha‘s'ér "ut the
Property covered by this Deed of Trust at any trustes's sale or other sale held under the provisions ‘of this Deed-of Trust,
or at any foreclosure sale of such Property. R

Grantor’s Reporl on Insurance. Upon request of Lender, however not more than once a year, Grantor shall‘furnish'to

Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks.insured; (3) =,
the amount of the policy; (4) the property insured, the then current replacement value of such properly, and'the manner, =
of determining that value; and (5) the expiration date of the policy. Grantor shall, upon request of Lender, have an
independent appraiser safisfactory to Lender determine the cash value replacement cost of the Property. DR

LENDER’S EXPENDITURES. If any action or proceeding is commenced that would malerially affect Lender’s interest in the -
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including but /not:
limited to Granior's failure to discharge or pay whan due any amounts Grantor is required fo discharge or pay under this Deed =
of Trust or any Related Documents, Lender on Grantor's behalf may (but shalt not be obligated to) take any action that Lendef
deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests, encumbrances and
other claims, at any tima levied or placaed on the Property and paying all costs for insuring, maintaining and preserving the
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E_’rope_rty.=_...AII such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged
_yngle‘r the Nofe from the date incurred or paid by Lender to the date of repayment by Grantor. All such expanses wili become
a part 'of the.Indebtedness and, at Lender’s oplion, will (A) be payable on demand; (B) be added to the balance of the
. Note and_ tg_e!__agpprtioned among and be payable with any instaliment payments to become due during either (1) the term of
any applicable insurance policy; or (2) the remaining lerm of the Note; or (C) be treated as a balioon payment which will be
dus‘;_and payable at the Nole's maturity. The Deed of Trust also will secure payment of these amounts. Such right shall be in
addilion to all other rights and remedes to which Lender may be entitled upon Default.

rAl?HANTY_;.DE_FENSE OF TITLE. The following provisions relating o ewnership of the Property are a part of this Dead of
rust: o

Title. Gre__mlqr..Warrgnt_; that: (a) Grantor holds good and markelable title of record 1o the Property in tes simple, free
g.nd cles of“all.liens and oncumbrances other than those set forth in the Reat Property description or in any title
insurance-palicy, lile report, or final title opinion issued In favor of, and accepted by, Lender in connection with this Deed
of Trust,'and {b}.Granter has the full right, power, and authority to execute and deliver this Deed of Trust to Lender,

Defense of Title. Subject lo the exception in the paragraph above, Grantor warrants and will forever defend the title 1o
the Property against.tha lawful.claims of all persons. In the event any action or proceeding is commenced that questions
Grantor's litie or the interest of Trustes or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal parly in such proceeding, but Lender shall be enfited o pariicipate in the
proceading and to be represented In the proceeding by counsal of Lender's own chaice, and Grantor will dellver, or
cause lo be dalivarad, to Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Law’sf:___.ﬁram‘dr' _v&_éfrants that the Property and Grantor's use of the Property complies with alf existing
applicabie laws, ordinances, and‘regulations of governmantal authorities.

Survival of Represeniallqh;’ and Warranties. Al representations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shall
remain in full force and effect until such time’as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. Tha following 'pravléi'ong.rélgtiﬁg to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in’condemnalion is filed, Grantor shall promptly notify Lander in writing, and Grantor
shall promptly take such steps as. may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but.Lehder shall.be entiled fo participate in the proceeding and to be represented in
the proceading by counsel of ils owrt.choice &l at Grantor's expense, and Grantor will deliver or cause to be delivered 1o
Lender such instruments and documentation as may be requested by Lender from time fo lime to permit such
parficipation. K

Apptication of Net Proceeds. If all or any.part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condeminalion, Lender may at its slection require that all or any portion of the net
procseds of the award be applied to the Indebtedriess or the repair or restorgtion of the Property. The net proceeds of
the award shall mean the award after payment:of all reasonable costs, expenses, and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnation.:. .

IMPOSITION OF TAXES, FEES AND CHARGES BY GO?ERNMENTAI:“AUTHORITIES. The following provisions refating to
governmental taxes, fees and charges are a part of this Deed of Trust:”

Current Taxes, Fees and Charges. Upon raquest by Lender, Grantorshall execute such documents in additlon to this
Deed of Trust and take whataver other action is requesied by Lender la perfect and continue Lender’s lien on the Real
Property. Grantor shell reimburse Lender for all taxes; as described: below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,

and other charges for recording or registering this Deed of Trusl.© -

Taxes. The following shall constitute taxes to which this section applies: (1) & specific tax upon this type of Deed of
Trust or upon all or any part of the indebledness secured by this.Deed of Trust, (2) a specific tax on Grantor which
Grantor is authorized or raquired to deduct from payments on the:indebtedness secured by this type of Deed of Trust;
(3) atax on this type of Deed of Trust chargeable against the Lendar gr the holder of the Note; and (4} a specific tax on
all or any portion of the Indeblednass or on payments of principal and Interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent 10 the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of ils avallable remedies for
an Event of Defaull as provided below uniess Grantor either (1) pays the tax before it-becomes delinquent, or (2)
contests the tax as provided above in the Taxes and Liens seclion and: déposits with Lender cash or a sufficient
corporate surety band or other security salisfactory to Lender. FA

SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowing provisions'rel'at'i"r“l_g to _thi:sv :Dé'ed of Trust as a security
agreament are a part of this Deed of Trust: S

Securlty Agreement. This instrument shall constitute a Security Agresement to the exié_nl'ény of th&'Property conslitutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial'Code as amended from
time to time. AT e

Security interest. Upon request by Lender, Grantor shall execute financing statements.and-fake whatever other action
is raquestad by Lender to perfect and continue Lender’s security interest in the Rents and Perscrial Progerly. In addition
1o recording this Deed of Trust in the real property records, Lender may, at any fime and withou} further authorization
from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a finaricing slatement. Grantor
shall raimburse Lender for all expenses Incuired in perfeciing or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Properly. Upon default, Grantor-shall assemble any
Personal Property not affixed to the Property in 8 manner and at a place reasconably convenient'fo Grantor and Lender
and make il availabls to Lender within three (3) days after receipt of written demand from Lender t¢ the extent permitted
by applicable law. A

Addresses. The malling addresses of Grantor (debtor) and Lender (secured party) from which information coficerning

the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Cam‘q_’nerciial Code)-

are as sfated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and *

attorney—in—fact are a part of this Deed of Trust: .

Further Assurances. At any fime, and from time to time, upon request of Lender, Grantor will make, execule snd -~

deliver, or will cause to be made, executed or delivered, to Lender or fo Lender's designee, and when requested by

Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such officas-and .-~

places as Lender may deem appropriate, any and all such morigages, deeds of trust, security deeds, security
agresments, financing statements, continuation statements, insfruments of further assurance, certificales, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
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£ centmue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Relaled Documents, and (2)
i :thediens and security interests created by this Deed of Trust as #irst and prior liens on the Property, whether now owned
of hersafier acquired by Grantor. Unless prohibited by faw or Lender agrees to the contrary in writing, Grantor shail

“ reimbyrsé Lender for all costs and expenses incurred in connection with ihe matters referred to in this paragraph.

Attemey—in-Fact It Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Granter and at Grantor's expense. For such purposes, Grantor heraby irravocably appoints Lender
a5 Grantor's aﬁornewn—lect for the purpose of making, executing, delivering, filing, recording, and doing ali other things
as. may-be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph. L
FULL PERFORMANCE If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor:undér this Deed of Trust, Lender shall execute and deliver to Trustee a request for fuli reconveyance and shall
execule and deliver fo Grantor suitable statements of termination of any financing statement on file evidencing Lender’s
security intarest In the Rents’ and, the Parsonal Property. Any reconveyance fee shall be paid by Grantor, it permitted by
applicable faw. The gramee i ‘'ny reconveyance may be described as the "person or persons legally entitied thereto”, and
tha recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such metters or
facts.

EVENTS OF DEFAULT Each ‘of the followmg, at Lender's option, shall constitute an Event of Default under this Deed of
Trust:

Payment Defaull. Grantor fauls to miake any payment when due under the Indebtednass.

Other Defauils. Granter falls !o comply With or to perform any other term, obligation, covenant or condition contained in
this Deed of Trust or in any .of the Related Documents or to comply with or to perform any term, obligation, covenant or
condition contained in any athér agreemenl between Lender and Grantor.

Compliance Default. Failure to comply with'any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the He!_a!ed Doguments. It such & failure is curable and if Grantor has not been given a
notice of a breach of the same provision ofthis Deed of Trust within the preceding twelve (12) months, it may be curad
(and no Event of Default will have ogcurred) it Grantar, after Lender sends written nolice demanding cure of such failure:
(a) cures the failure within fitleen (15)-days; or.-(8} if the cure requires more than fifteen (15) days, Immediately initiates
staps sufficient to cure the failure arid thersatier-confinues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reas_o_nebi_y p_rec__tical

Defauli on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to afect discharge of any lien.

False Statements. Any warranty, representation or slalement made or furnished to Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at
the time made or furnished or becomes false of misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or.any of the Related Documents ceases fo be in full force ang effect
(inciuding failure of any collateral document to create a valid and perfected security interest or lien) at any time and for
any reason.

Death or Insolvency. The dissolution of Gtantor’s {regardless gf W_hether election to continue is made), any member
withdraws from the limited liability company, or any other termiration of Grantor's existence as a geoing business or the
death of any member, the insalvency of Granter, the appointment of a teceiver for any part of Grantor's property, any
assignment for the benefit of creditors, any type of creditor: workout of 1he commencement of any proceading under any
bankruptey or insclvency laws by or against Grantor. - .

Creditor or Forfeilure Proceedings. Commencemant of fereclesure or ferfe|ture proceedings, whether by judicial
proceeding, seli-help, repossession or any other method, by any greditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a garnishment. of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Defauit shall not apply if there is a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the creditor‘or forfeiture proceeding and If Grantor
gives Lender written notice of the creditor or forfeiture proceading and deposnts ivith. Lander monies or a surety bond for
the creditor or forfeiture proceeding, in &n amount determined by Lender, In’ lts sole dlscrellon as being an adequate
reserve or bond for the dispute. ;

Breach of Other Agreement. Any breach by Grantor under the terms of any olher agreement between Grantor and
Lender that is not remedied within any grace period provided therein, inctuding without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or‘later.

Evenis Affecting Guarantor. Any of the preceding events occurs with respe"ct.lo-eny:_.gﬁerahtor, endorser, surety, ar
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommuodalion party dies or
becomes incompetent, or revekes or disputes the validity of, or liability under, any Gua"ranty of the, Iridebtedness.

Adverse Change. A malerial adverse change occurs in Grantor's financial condmen .on, Lender beheves the prospect of
payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good failh betieves itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Default occurs under this Deed of Trust at eny hme thereeﬂer,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of eny other remedy. and an
glection to make expenditures or to take action fo perform an obligation of Grantor under this- Deed of Trust aﬂer
Grantor’s failure to perform, shall not affect Lendar’s right to declare & default and exercise its remedies. .~

Accelerate Indebledness. Lender shall have the right at its option to declare the entire Indebtedness |mmed|ately due
and payable, including any prepayment penally which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trusiee shall have the right to exercaee lts power o!.=:- .
sale and lo foreclose by notice and sale, and Lender shall have the right to foreciose by judicial foreclesure in either
case in accordance with and to the full extent provided by applicable law. -

UCC Remedies. With respect to afl or any part of the Personal Property, Lender shall have ali the rights and remed|es o!:-f
a secured party under the Uniform Commercial Code.

Collect Renis. Lender shall have the right, without notice to Grantor to take possession of and manage the Property"
and collect the Renls, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's -~
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of tha Property

to make payments of rent or use fees direclly to Lender. If the Rents are collected by Lender, then Grantor irrevocdbly
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the gpaoc M .
e V!
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7 ¢ Granter and to negoliate the same and collect the proceeds. Payments by lenants or other users to Lender in response
- /.+to lénder’s demand shall satisfy the obligations for which the payments are mada, whether or not &ny proper grounds
for ;p_e.-damand existed. Lender may exercise ils rights under this subparagraph either in person, by agent, or through a
T regeiver, -
Appoint Receiver. Lender shall have the right to have & receiver appointed to take possession of all or any part of the
: Property, with.the power fo protect and preserve the Property, lo operate the Property preceding or pending foreclosure
<OF sgle, and to collect the Rents from the Proparty and apply the proceeds, over and above the cost of tha recaivarship,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's right to the appointment
of a recajver shall exist whather or not the apparent value of the Properly excesds the Indebledness by a substanfial
amount.” Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy el Sufferance. If Grantor remains In possession of the Property after the Property is sold as provided above or
Lender: otherwise becomss entitied to paossassion of the Property upon default of Granter, Grantor shall become a
lenant & sufferance of Lender or the purchaser of the Property and shail, at Lender's option, either (1) pay a
reasonable rental for-the-use of the Property, or (2) vacale the Properly immediately upon the demand of Lender.

gtl:er Remedies. :r.ruéiee"'or“l_.ender shall have any other right or remady provided in this Deed of Trust or the Note or
¥ law. T

Nofice of Sate. Lendershall-give Grantor reasonable nofice of the time and place of any public sale of the Personal
Property or of the time after 'which any private sale or other intendad disposition of the Parsonal Property is to be made.
Heasonable notice shall.mean nofice given at least ten (10) days before the tima of the sale or disposition. Any sale of
Personal Property maybe.maga in conjunction with any sale of the Real Proparty.

Sale of the Property.  To the exienl permitted by applicable law, Grantor hereby waives any and afi rights to have the
Property marshalled. In exercising its rights and remedies, the Truslea or Lender shall be fres to sell all or any part of the
Property together or separately, in oneséle or by separate sales. Lender shall ba entltled lo bid at any public sala on all
or any portion of the Property.. CoaT

Altorneys’ Fees; Expenses. - |f [eénder insfitutes any sult or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitled to recover stich-sum as the court may adjudge reasonable as attorneys' fess at trial and upon
any appeal. Whather or not any cotrt action.is_involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that in Ledders-opinion are necessary al any lime for the protection of its inlerest or the
enforcement of its rights shall becomea-a part of the-Indebtadness payable on demand and shall bear interest at the Nots
rate from the date of the expenditure-until. repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender's attorneys' fees and Lender’s legal expenses, whether or not
thera is a lawsuit, including aftorneys’ fees: and expenses for bankruptcy proceedings (including efforts to modify or
vacale any automatic stay or Injunction), appeals,.and-any anticipated post-judgment collection services, the cost of
searching records, obtaining title reports (including: foreclosure reports), surveyors’ reports, and appraisal fees, title
insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in
addition to all cther sums provided by law.

Rights of Trustee. Trustee shall have all of the r1'g“ht§ and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The fbi_ldWing provisidﬁs relaling o the powers and obligations of Trustee
{pursuant to Lander's instructions) are part of this Deed of Trust: -~ = &

Powers of Trusiee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take
tha following actions with respect lo the Property upon the written request of Lender and Grantor: (a) join in preparing
and fillng a map or plat of the Real Property, including the dedication of streets or other rights o the public; (b) join in
granting any easement or creating any restriction on the*Real-Propérty, and (c) join in any subordination or other
agreement affecling this Deed of Trust or the interest of Lender. undsr this Deed.of Trust.

Onligations to Notify, Trustee shall not be obligated o notify any: other party of a panding sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustes shall be a parly, unless required by
appilicable law, or unless the action or proceeding is brought by Tru_st_ee. S

Trustee. Trustee shall meet all qualifications required for Trustee ‘unider applicable law. In addition to the rights and
remeadises set forth above, with respect to all or any part of the Property, the. Truste&shall have the right to foreciose by
notice and sale, and Lender shall have the right to foereclose by judicial foreciosure, in-elther case in accordance with and
to the full extent provided by applicable law. i

Successor Trustee. Lender, at Lender's option, may from time to fime dpgoint a successor Trustes to any Trustee
appointed under this Deed of Trust by an instrument execuled and acknowladged by Leénder.and recorded in the office
of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in.-addition to all other matters
required by state law, the names of the original Lendsr, Trustes, and Grantor, the tiook-and'page or tha Auditor's Fila
Number where this Deed of Trust is recorded, and the name and address of the successer frustee, and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The successor trustes, withoul conveyance
ot the Property, shall succeed to all the title, power, and duties conferred upoen the Trustee in this Deed of Trust and by
applicable law. This procedurs for substitution of Trustee shall govern to the exclesion-of gl other provisions for
substitution. W : A

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given.in another manner, any
nofice required to be given under this Deed of Trust, including without limitation any nofice of defaull-and any nofice of sale
shall be givan in writing, and shall be effective when actually delivered, when actually received by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailad, when-deposited in
the Unitad States mail, as first class, certified or registered mail postage prepaid, directed to the addresses.shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has priority-over this
Deed of Trust shall be sent to Lander's address, as shown near the beginning of this Deed of Trust. Any party may change its
address for nollces under this Dead of Trust by giving formal written nctica to the other parties, specifying that the purpoese. of
the notlice Is to change the party’s address. For notice purposes, Grantor agrees to keep Lendsr intormed al all'times of
Grantor's current address. Subject to applicable law, and except for nolice required or aiowed by law to be given in another
manner, if thera is more than ona Grantor, any notice given by Lender io any Grantor is deemed to be nofice given to ali™,
Grantors. .

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions ara a part of this Deed of Trust: .

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and’
agreement of the parties as to the matters set forth in this Deed of Trust. No afteration of or amendment to this'Deed of -~ -
Trust shall ba affective unless given in writing and signed by the party or parties sought to be charged or bound by the -
atteration or amendment. oo
Annual Reports. [f the Property is used for purposes other than Grantor's residance, Grantor shall furnish to Lender,
upon raquest, a cerlified stalement of nel operating income received from the Property during Grantor’s previous fiscal .~
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'yea:r" i such form and detail as Lender shall require. "Net operating income” shall mean all cash receipts from the
Properly less all cash expenditures made in conneclion with the operation of the Property.

. ‘Captlon Headlngs Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to
intarpret or define the provisions of this Deed of Trust.

Merger Thére shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property ‘at any time heid by or for the benefit of Lender in any capacity, without the written consent of Lender.

Govemlng Law.-This Deed of Trust will be governed by, construed and entorced in accordance with federal law
and-the. laws-of the State of Washington. This Deed of Trust has been accepted by Lender In the State of
Washmglon ' :

No Walver. by Lender “Lender shall not be desmad to have waived any rights under this Deed of Trust unless such
waiver is"glven in ~writing and signed by Lender. No delay or omission on the part of Lender in exergising any right shall
operate as a waiver of-such, right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or constitule a waiver of Lendar's right otherwise to demand strict compliance with that provision or any other
provision of this Daad. of Trust. No prier waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver:of any of Lenders rights or of any of Grantor's cbligations as to any future transactions. Whenever
the consent of Lender is.required under this Deed of Trust, the granting of such consent by Lender in any instance shall
not constitute continuing consent 1o subsequent instances where such consent is required and in all cases such consent
may be granted or withheld in the sole discretion of Lander.

Severability. If a court of compalent Jjurisdiction finds any provision of this Deed of Trust to be illegai, invalid, or
unenforceable as to “any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other.circumstance. If feasible, the offanding provision shall be considered modified so that it
becomes legal, valid and entdrceable. | If the offending provision cannot be so modified, it shall be considersd deleted
from this Deed of Trust. Unless olhenmse required by law, the illegality, invalidity, or unenforceablllly of any provision of
this Deed of Trust shall not affect.the legalily, validity or enforceability of any other provision of this Deed of Trust.

Successors and Assigns. Subject to-any limitalions stated in this Deed of Trust on transter of Grantor's inferest, this
Deed of Trust shall be binding upon-anddnure to the benefit of the parties, their successors and assigns. if ownership of
the Property becomas vested in aperson other Aan Grantor, Lender, without notice lo Grantor, may deal with Granlor's
successors with reference to this Deed-of Trust and the Indebtedness by way of forbearance or extenslon without
releasing Grantor from the obligations of fhis: Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the esserice in the performance of this Deed of Trust.

Waiver of Homesiead Exemption. Gran_tér._'hereby""'releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as o all.indebtedness secured by this Deed of Trust,

DEFINITIONS. The tollowing capitalized words and:terms shall have the following meanings when used in this Deed of Trust.
Unless specifically stated fo the contrary, all refererices. to dollar amounts shall mean amounts in lawful money of the United
States of America. Words and terms used in the singular shall inglude the plural, and the plurat shall include the singular, as
the context may require. Words and terms not othanmse defined in thls Deed of Trust shall have the meanings afiribuled to
such terms In the Unitorm Commercial Code:

Beneficiary. The word "Beneficiary" means Skagit Slale Bank; and ﬂs successors and assigns.

Borrower. The word “Borrower* means | P FORESTRY LLC and an olher persons and entities signing the Note in
whatever capacity.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and security interest provisions. relahﬁg o Ihe Personal Property and Rents.

Default. The word "Detault” means the Default set forth in this Deed of Trust in the__ section titled "Default™

Environmental Laws. The words "Environmental Laws” mean any and all stale, federal and local statutes, regulations
and ordinances relating to the protection of human health or the environment, including without limitation the
Comprehensive Environmental Response, Compensation, and Liability Actof 1980, as amended, 42 U.S.C. Section
9601, el seq. ("CERCLA™, the Superfund Amendments and Reauthcrization Act of* 1986, Pub. L. No. 99499 ("SARA"),
the Hazardous Materials Transportation Act, 49 1.S.C. Section 1801, ef'sed]., the Resource Conservalion and Recovery
Act, 42 U.5.C. Section 6901, et seq., or other applicable state or federal Iaws fules, or regulahons adopied pursuant
thereto.

Event of Default. The words "Event of Default” mean any of the events of deriauit se‘l Tcr’lh n tms Deed of Trust in the
events of defaull section of this Deed of Trust, . ..

Grantor. The word "Grantor” means | P FORESTRY LLC.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surely o aocommodatlon party to
Lender, including without limitation a guaranty of all or part of the Note. r

Hazardous Substances. The words "Mazardous Substances" mean matenals 1hat because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a.present of polential hazard to
human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Subslances” are used in thelr-very brpadest.sense and
include without limitation any and all hazardous or toxic substances, malerials or waste as defined by or fisted under the
Environmental Laws. The term "Hazardous Subsiances" also includes, without limitation, petroleum and petrolsum
by—products or any fraction thereof and asbestos.

Improvements. The word "Improvements” means all exisling and future impravemants, butldmgs s&ructures mobila
homes affixed on the Real Property, facilities, additions, replacemants and other canstruction an the-Real Property

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses payable
under the Note or Related Documents, together with all renswals of, extensions of, modifications of, ‘cénsolidations “of

and substitutions for the Note or Relaled Documents and any amounts expended or advanced by Lender:io discharge
Grantor's obligafions or expenses incurred by Trustee or Lender lo enforce Grantor's obligations under thls Deed of
Trusl, together with interest on such amounts as provided in this Deed of Trust. : :

Lender. The word "Lender" means Skagit State Bank, its successors and assigns.

Nole. The word “Note” means the promissory note dated September 25, 2001, in the original pfihci al- -
amount of $231,418.00 from Grantor to Lender, together with all renewals of, extensions of, modmcallonspof
refinancings of, consohdatlons of, and substitutions for the promissory nole or agreament.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personat proparty
now or hereafter ownaed by Grantor, and now or hereafter attached or affixed to the Real Property; together with all .-
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7 accessions, parts, and addilions to, all replacemants of, and all substitutions for, any of such property; and together with
¢ /- allissues and profits thereon and proceeds (including without fimitation all Insurance proceeds and refunds of pramiurms)
* Kom.any.sale or other disposition of the Property.

v grdpertya-.__‘r"h_e word "Property” means collectively the Real Property and the Personal Property.

“Real Propéﬂy. The words Real Property” mean the real property, interests and rights, as further described in this Deed
of Trust, -

Related Documents. The words "Ralated Documents" mean all promissory notes, credit agreemants, loan agresments,
environmental -agréements, guaranties, securily agresments, mortgages, deeds of frust, security deeds, collateral
mongages, -and all ather instruments, agreements and documents, whether now ar harsafler existing, exscuted in
connection with-the indebladness.

Renls.':f Thé Wo'rd "Ré'n‘l__s" means all present and future rents, revenues, incoms, issues, royalties, profits, and other
benefits derlvad from tha Property.

Trustee. The wqrd"""_rr'h"sl__éa‘" means CHICAGO TITLE COMPANY, whose mailing address is 1616 CORNWALL AVE,
SUITE 115, BELLINGHAM, WA 98226 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS. = .- °

GRANTOR:

| P FORESTRY LLC

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT
STATEOF (/2.5 c25ty
COUNTY OF L(:Zd”,ﬂ/f?

On this s 4 day of z{éﬁ@]éﬂ . ., 20 £2/ | before me, the undersigned
Notary Public, personally appeared GORDON R IVER; , President of C & G TIMBER INC, and personally known to me
or proved lo me on the basis of safisfactory evidence to be a of the limitad liability company that executed the Deed of Trust
and acknowladged the Deed of Trust to be the free and voluntary act and deed of the limited llability company, by autherity of

wyses ahd purposes thersin mentioned, and on cath
chexecuted the Deed of Trust on bahalf of the fimited

Wesiaing at_//lmrve

! .:éd';,‘.;mlssléﬁiexpires FHroS”

)88

REQUEST FOR FULL RECONVEYANCE _
To: , Trustee ;

The undersigned is the legal owner and holder of all Indebtedness securad by this Deed of Trust. You aré hereby requested,
upon payment of all sums owing o you, to reconvey without warranty, to the persons enlitled thereto, the right, tite and
interest now held by you under the Deed of Trust. LA

Date: Beneficlary: - _
By: g
Its:

LASER PRO Landing, Ver. 5.17.20.08 Copr. Hatland Financial Solutions, Inc. 1447, 20¢1. AN Righla Asservad, - WA MAGFILPL\GOIFC TR-231§ PR-Z.7 -
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LEGAL DESCRIPTION

¢ ’?ARCEL- 360315: BLANCHARD A (PARCEL #44)
. - .~ THE SOUTH HALF OF THE SOUTHWEST QUARTER OF SECTION 15,

TOWNSHIP 36 NORTH, RANGE 3 EAST, W.M,, SITUATE IN SKAGIT
CGUNTY, WASHINGTON. : '

PARCEL 360322: BLANCHARD A (PARCEL #44) .
A STRIP.OF LAND 25 FEET WIDE FOR ROADWAY THE.CENTERLINE OF
SAID STRIP. DESCRIBED AS FOLLOWS: - )
BEGINNING AT A POINT 328 FEET SOUTH OF THE NORTHWEST
CORNER OF THE NORTHEAST QUARTER OF THE NORTHWEST
QUARTER, SECTION 22, TOWNSHIP 36 NORTH, RANGE 3 EAST, W.M.,
THENCE NORTHEASTERLY TO A POINT ON THE NORTH LINE OF SAID
NORTHEAST QUARTER OF THE NORTHWEST QUARTER, 303 FEET
EAST OF THE NORTHWEST CORNER THEREOF. SITUATE IN SKAGIT
COUNTY, WASHINGTON,

PARCEL 360314: BLANCHARD B (PARCEL #45)
THE NORTH HALF OF THE SOUTHWEST QUARTER OF SECTION 14,
TOWNSHIP 36 NORTH, RANGE 3 EAST OF THE WILLAMETTE
MERIDIAN; AEA
EXCEPT ROAD RIGHTS:OF-WAY;

SITUATE IN SKAGIT COUNTY, WASHINGTON

PARCEL 360313: BLANCHARD C (PARCEL #46)".
THE WEST HALF OF THE SOUTHWEST QUARTER OF SECTION 13,
TOWNSHIP 36 NORTH, RANGE 3 EAST OF THE WILLAMETTE
MERIDIAN; SITUATE IN SKAGIT COUNTY, WASHINGTON
EXCEPT ROAD RIGHTS-OF-WAY =~ -~ .

PARCEL 360314: BLANCHARD C (PARCEL #46) . o
THE NORTHEAST QUARTER OF THE SOUTHEAST QUARTER OF
SECTION 14, TOWNSHIP 36 NORTH, RANGE 3.EAST OF THE
WILLAMETTE MERIDIAN; S
EXCEPT ROAD RIGHTS-OF-WAY; 5

SITUATE IN SKAGIT COUNTY, WASHINGTON -~~~

- AN
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