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Grantor(s):
1. VIVANCO, MAHIA G.

Grantee(s)
1. Skagit State Bank E
2. Land Title Company ‘of Burllngton Trustee

Legal Description: LOT 14, FOREST PAHK ADD Additional on page
Assessor's Tax Parcel |D#: P107356

THIS DEED OF TRUST is dated September 28, 2001, among MARIA G. VIVANCO, AS HER
SEPARATE PROPERTY, whose address is 2415 FOREST PARK LANE, ANACORTES, WA
98221 ("Grantor"); Skagit State Bank, whose mailing . address is Main Office, 301 E. Fairhaven
Ave, P O Box 285, Burlington, WA 98233 (referred to below sometimes as "Lender" and
sometimes as "Beneficiary"); and Land Title Company of Burlington, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee").
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COHVE\'ANCE AND GRANT. For valuabie consideration, Grantor conveys lo Trustee in trust with power of sale, right

‘of entry ant possession and for the benefit of Lender as Beneficlary, all of Grantor's right, titls, and inferest in and to the
following described real propsrty, together with all existing or subsequently erected or affixed bulldings, improvements and
fixturés; 4l easemants, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
withditch or irrlgation rights); and all other rights, royalties, and profits relating to the real pro erg including without Ilmltahon
all minerals, oll, gas, geothermal and similar matters, (the "Real Property”) located in SKAGIT County, S

of W_gshmgton-&..--"

LOT 44, . “FOREST PARK ADDITION" AS PER PLAT RECORDED IN VOLUME 16 OF
PLATS, PAGES 53 & 54, RECORDS OF SKAGIT COUNTY, WASHINGTON.

The Real" Property or its address is commonly known as 2415 FOREST PARK LANE,
ANACORTES, WA . 98221 The Real Properiy tax identification number is P107356.

REVOLVING LINE OF CF!EDIT Speclﬂcally, In addition to the amounts specified In the Indebtedness definition, and
without limifation, this Deed of Trust secures a revolving line of credit,with a varlable rate of Interest, which obllga!es
Lender to make advances to Grantor:so long as Grantor complies with all the terms of the Credit Agreement and the
line of credit has not been terminated, suspended or cancelled; the Credit Agreement allows negalive amortization.
Such advances may be made, regaid, and remade from time 1o lime, subject to the limilation that the total outstanding
balarice owing at any one-1ime, not Inciudlng finance charges on such balance at a fixed or variable rate or sum as
provided in the Credit Agreement, any temporary overages, ofher charges, and any amounts expended or advanced
as provided in elther ihe Indebtedness paragraph or this paragraph, shall not exceed the Credit Limit as provided in
the Credit Agreement. It is the Infention of Grantor and Lender that this Deed of Trust secures the batance
outstanding under the Credit Agreement trom lime to time from 2ero up to the Credit Limit as provided In this Deed of
Trust and any intermediale balance.: Funds.may be advanced by Lender, repaid, and subsequently readvanced. The
unpaid balance of the revolving tine of credit-may al certain times be lower than the amount shown or zero. A Zero
balance does not terminate the line of cradit or ferminate Lender’s obligation to advance funds to Grantor. Therefore,
the lien of this Deed of Trust wilt remaln In full force and effect notwithstanding any zero balance.

Grantor hereby gssigns as security to Lsnder, 4l of Gmntofs right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choata upon the ‘recofding of this Deed of Trust. Lender grants to Grantor a license to collact
the Rents and profits, which license may be revoked at Lender’s option and shall be automatically revoked upon acceleration
of all or part of the Indebtednass.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO .S8ECURE {A) PAYMENT OF THE INDEBTEDNESS AND B}
PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST' THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwnse prowded in thxs Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall-striclly and in a timely manner perform all of Grantor's
obligations under the Cradit Agreemaent, this Dead of Trust, and the Related Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granior agrees that Grantor's possession and use of the Property
shall be governed by the following provisions:

Possesslon and Use. Unlil the occurrence of an Event of Delault Granlor may (1) remain in possession and controf of
the Property; (2} use, operate or manage the Property; and (3) collect thia'Rents from the Property (this privilege is a
license from Lender o Grantor automatically revoked upon dafault) -The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is niot used pringipally for agricultural purposes.

Duty 1o Maintain. Grantor shall maintain the Property in good condmon and prornplly perform all rapairs, replacements,
and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warranls to Lender that {1) During the period of
Grantor's ownership of the Property, there has beesn no use, generation, manufacture, ‘storage, reatment, disposal,
release or threatened release of any Hazardous Substance by any person on, “under, about or from the Properdy; (2)
Grantor has no knowledge of, or reason to believe that there has been, ‘except &s:praviously disclossd to and
acknowledged by Lender in writing, {a) any breach or violation of any Environmental Laws,” (b} any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any. Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the Property, or (¢ &ny actual or threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except as praviously disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other guthorized uger of the Property shall
use, generate, manufacture, store, freal, dispose of or release any Hazardous Substance on,.Under, abaut ar from the
Property; and (b) any such activity shall be conducted in compliance with all applicable federal, state;.and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Granlor -dutherizes Lender and its
agents to enter upon the Property to make such inspections and lests, at Grantor's expense; as‘Lender may deem
appropriate to defermine compliance of the Property with this section of the Deed of Trust Any: mspsctlons or tests
made by Lender shall be for Lender's purposes only and shall not be construed to creste any reésponsibifity or labiltty on
the part of Lender to Grantor or to any other parsan. The representations and warranties containad-hérein-gre based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor heteby.(1) releases and
waives any future claims against Lender for indemnily or contribution in the event Grantor becomigs liable.for cJeanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against any and"al-claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indireclly sustain” or suffer’ resultmg
from & breach of this section of the Deed of Trust or as a consequance of any use, generation, manufacture, storage,
disposal, releass or threatened release occurring prior to Grantor'’s ownership or interest in the Property, Wwhether-or riot _
the same was or should have bsen known to Grantor. The provisions of this section of tha Deed of Trust,‘includifig the™,
abligation to indemnify, shall survive the payment of the indebladness and the safisfaction and reconveyanca of the fién_
of this Dasd of Trust and shall not be affected by Lender's acquisition of any interest in the Property;. whs!her by
foraclosure or othsrwise.

Nuisance, Waste, Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stnpplng"of" i

or waste on or to the Properly or any portion of the Property. Without limiting the generality of the foregoing, Grantor will-

nol remove, or grant to any other party the right to remove, any timber, minerals {including oit and gas), coal, clay,__,.:-'"

scoria, soil, gravel or rock products without Lender’s prior written consent.
Removal of Improvements. Grantor shall not derolish or remove any !mprovements from the Real Property wnhoul

M
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_:. _Lenders prior written consent. As a condiion to the removal of any Improvements, Lender may require Grantor to make
£ -"arrangemenls salisfactory to Lender to replace such improvements with Improvemsnts of at least aqual value.

Lender’s Right to Enter. Lender and Lender's agents and representafives may enter upon the Real Property at all
reasonable limes to attend to Lendar's interests and to inspect the Real Property for purposes of Grantor's compliance
wnh the terms and conditions of this Deed of Trust.

Compllance wlth Governmental Requirements. Grantor shall promptiy comply, and shall promptly cause compliance
by all.agents, tenarits or other persons or entities of every nature whalsoever who rent, lease or otherwise use or occupy
the Property in-any manner, with all laws, ordinances, and reguiations, now or hereafter in effect, of all governmental
authorities applicablle to the use or occupancy of the Property. Grantor may contest in goed faith any such law,
ordinance; of-regulation and withhold compliance during any proceeding, including appropnate appeals, so Iong as
Grantor has hofified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lendet’s interests in the
Property ‘dre not.jeopardized. Lender may require Grantor to post adequate security or a sursty bond, reascnably
satisfactory to Lender, to protect Lender’s interest.

Duty 1o Protect. Grantor agraes neither to abandon nor leave unattended the Property. Grantor shall do all other acts,
in addition to those dcts set forth above in this section, which trom tha character and use of the Property are reasonably
necessary lo prafect ant preserve the Property.

TAXES AND LIENS. The fo!lowmg prawsmns relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall:pay’ whan -dye (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sawer). fines and |mposmons levied against or on account of the Properly, and shall pay
when dus all claims for‘work done 6n or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens Having priority over or equal to the interest of Lender under this Deed of Trust,
except for the fien of taxes and assessmenls nol due, except for the Existing Indebtedness referred to below, and except
as otherwise provided in thls Deed of Trust

Right to Contest. Grantor may Mthhoid payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so.long’ as Lender’s interest in the Property is not jecpardized. If a lien arises or is
fited as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if 4 lien is filed, within fifteen
(15) days after Granlor has notice’of the filing, $acire the discharge of the lien, or if requested by Lender, deposil with
Lender cash or a sufficient corporale .surety bondor other security safisfactory to Lender in an amount sufficient to
discharge the lien plus any cosls and atterrieys’ faes, or other chargss that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor, shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property, Granter shall name Lendsr as an additional cbligee under any surety bond furnished
in the contest proceedings. g

Evidence of Payment. Grantor shall upon" dernd‘nc_i:fUrnish o Lender salisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmantal official to deliver to Lander at any time a written statement
of the taxes and assessments against the Froperty.

Notice of Construction. Grantor shall nofify Lender at least fiteen (15) days before any work is commenced, any
services are furnished, or any maferials are supplied-to the Property, if any mechanic’s lien, materialmen's lign, or other
lien could be asserted on account of the work, services, or malerials, Grantor will upon request of Lender furnish to
Lender advance assurances safisfactory to Lender that Granior can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following prowsmns rslahng to |nsur1ng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mam'kam pollclas of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable valus covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clausg, ant with g standard morigagee clause in favar of
Lender, together with such other hazard and Nability insurance as Lender may:reascnably require. Policies shall be
written in form, amounts, coverages and basis reasonably acceptable 1o Lender and issued by a company or companias
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver lo Lender from time to time the policles
or certificalas of insurance in form safisfactory to Lender, including ‘stipulations: that coverages will not be cancelled or
diminished without at ieast ten (10) days prior written nolice to Lender. Each-insurdnce policy also shall include an
endarsement providing that coverage in favor of Lender will not be |mpalred in apy'way by any act, omission or default
of Grantor or any other person. Should the Rsal Property be located in &n.drea designated by the Director of the
Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to abtain and maintain Federal
Flood Insurance, if available, within 45 days after notice is given by Lender that the Property is. located in a special flood
hazard area, for the full unpaid principat balance of the loan and any prior lishs ‘an.the property: securing the loan, up to
the maximum policy limits set under the National Floed Insurance Program, or-as othenvlse raquired by Lender, and to
maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damags Io the, Properiy Lender may
make proof of loss If Grantor falls to do so within fifleen (15) days of the casualty. Whether or not Lender's securily is
impaired, Lender may, at Lender’s elecfion, receive and retain the proceads of any insurance and apply.the proceeds to
the reduction of the Indebiedness, payment of any lien affecting the Property, or the restoration and repair of the
Property. If Lender elects to apply the procesds to resloration and repair, Grantor shall repgir or repldce:the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expendilure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if-Grantor is-not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days aHer their receipt and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay agy-amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be-applisd to the rincipat
balance of the Indsbtedness. if Lender holds any proceeds after payment in full of the Indebtedness, such proceeds
shall be pald without interest to Grantor as Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the bensfit of, and pass lo, the pumhasar of tha
Property covered by ihis Deed of Trust at any trustee's sale or other sale held under the provisions of thls Deed of Trusl
or at any foreclosure sale of such Proparty.,

Compliance with Exdsting Indebtedness. During the period In which any Existing Indebtedness d-scnbad betow IS in
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtadness shall :
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms'of -
this Deed of Trus! would constitute a duplication of insurance requirement. If any proceeds from the insurance'become -~ -
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portlon of the .~
proceeds not payabls to the holder of the Existing Indebtedness.

LENDER’S EXPENDITURES. if Grantor falls (A) to keep the Property free of all taxes, tiens, security mteres!s,
encumbrances, and other claims, (B} lo provide any required insurance on the Property, (C) to make repairs to the .=
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then Lender -~ .~

BRI

» Skagit County Auditor
10/5/2001 Page 3 of 8 _12:13:35PM__




DEED OF TRUST
< Loan No: 4121252650018115 (Continued) Page 4

* may do-so, If any action or proceeding is commenced that would materially affect Lender's interests in the Property, then
yen_ger on Grantor's behalf may, but is not required to, lake any action thal Lender believes to be appropriate to protect
Lerider's interests. Alf expenses incurred or paid by Lender for such purposes will then bear interest at the rate charged
. under the Credit. Agreement from the dats incurred or paid by Lender to the dals of repayment by Granlor. All such expenses
will becoms & part of the Indebledness and, at Lender’s opfion, will {A) be payable on demand; (B) be added to the
balance of the Credit Agreement and be apportionad among and be payable with any installment paymeants to becoms due
durifig.either (1) the term of any applicable insurance policy; or (2) the remaining term of the Credit Agreement; or (C) be
treated as a balloon payment which will ba due and payable at tha Credit Agreement's maturity. The Dead of Trust also will
secure payment of thase amounts. The righis provided for in this paragraph shall be in addition to any other rights or any
remedies to which kender may be enfitled on account of any default. Any such action by Lender shall not be construed as
curing the default'so as 1o bar Lender from any remady that it otherwise would have had.

_I\{VAF:RANTY;'Q_EFEﬁs_E =0!4'_:---TITLE. The fellowing provisions relating 1o ownership of the Property are a part of this Deed of
FUSL: T B Cs

Title. Grantor warants that: (a} Grantor hoids good and marketabls tille of record to the Property in fee simple, free
and clear of all liens and ‘engumbrances other than those set forth in the Real Property description or In the Existing
indebtedness section bslow, or in any title insurance policy, title report, or final title opinion Issued in favor of, and
accepted by, Lender in connection with this Deed of Trusl, and (b) Grantor has the full right, power, and authority o
execute and deliver this'Deed of Trust to Lander.

Defense of Title. Subject{o the exception in the paragraph above, Grantor warrants and will forever defand the titls o
the Property against the lawtul claims.of all persons. In the event any action or proceeding Is commenced that questions
Grantor’s fitle or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be-the-nominal.party in such proceeding, but Lender shall be entitied lo pariicipate in the
proceeding and to be represented in the preceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause lo be delivered, to Lender such instruments as Lendar may request from time to time to permit such participation.

Compliance With Laws. Gr_ahtog ._\,varra{h_t_sffﬁal the Property and Grantor's use of the Property complies with all existing
applicabls laws, ordinances, anq regulations. of governmental authorities,

Survival of Promises. All prornise__.s;:é._gréemants. and statements Grantor has made in this Deed of Trust shall survive
the exacution and delivery of this Bead of Trust,-shall be confinuing in natura and shali remain in full forcs and effect until
such time as Grantor's Indeblednass is paidin full: -

EXISTING INDEBTEDNESS. The followirig pro@lo_ris_gbncerning Existing Indebtedness ara a part of this Deed of Trusk:

Existing Lien. The llan of this Deed of Trust sscuring.the Indsbledness may be secondary and inferior to an existing
lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing ndebtedness and to prevent
any default on such indebtadness, any default under-the instruments evidencing such indebtedness, or any default
under any securlty documants for such indebtedriess:’

No Modification. Grantor shall not enter into.any agreament with the holder of any mortgage, deed of trust, or other
security agresment which has priority over this Deed of Trust by which thet agreement is modified, amended, extended,
or renewed without the prior written consent of Lender. Grantor shall neither request nor accept any futurs advances
under any such security agreement without the pridr written consent ef Lender.

CONDEMNATION. The following: provisions relating to condemna__t_ldnﬁprbgée:dings are a part of this Deed of Trust:

Proceedings. M any proceeding in condemnation is filad; Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
norminal party in such proceeding, but Lender shall be enfiled to participate in the proceeding and to be represented in
the proceeding by counsel of ifs own choice all at Grantor's expense, dnd Grantor will deliver or cause ta be delivared to
Lender such instruments and documentation as may be requested by Lender from time to time to permit such
participation. A

Application of Nel Proceeds. If all or any part of the Property is cendemned by eminent domain proceedings or by any
praceeding or purchass In liel of condemnation, Lender may al #ts’election.fequire that all or any portion of the net
proceeds of the award be applied lc the Indeblsdness or the repair.or restgeation of the Property. The net procseds of
tha award shall mean the award afler payment of all reasonable costs; expanses, and-attornays' fees incurred by Trustee
or Lender in connection with the cendemnation. ST T .

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmsntal taxes, fees and charges are a part of this Deed of Trust: s o

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall'execute such documents in addition to this
Deed of Trust and take whataver other action is requested by Lender to perfscl afid continue Eender's lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, togetherwith all expenses incurrad in
recording, perfacting or continuing this Deed of Trust, including without limitation all taxes, fees, documantary stamps,
and other charges for recording or registering this Deed of Trust,

Taxes. The following shall constitute taxes to which this seclion applies: (1) a specific tax-Uppn this.type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Desd of Trust; (2). a'specific tax’ on. Grantor which
Grantor ig authorized or required to deduct from payments on the Indebtedness secured-by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit Agreement; and (4) &
specific tax on all or any portion of the Indebtedness or on payments of principal and Interest.mada.by Granter,

Subsequent Taxes. I any tax to which this section applies is enacted subsequent to the dateé ofthis Deed-6f Frusl, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of ils availabie remediss for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomas dslinquent; or (2)
contests the tax as provided above in the Taxes and Liens seclion and deposils with Lender. cash or .a sufficient
corporate surety bond or other security satisfactory to Lender. TR

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trist:és a secinity
agreement are a part of this Dead of Trust: B N .

Security Agreement. This instrument shall constitute a Securily Agreament to the extent any of the Propérﬁ.con'stituteé :
fixturss, and Lendsr shall have all of the rights of a secured party under the Uniform Commercial Code as amended from
tima to lime. o :

Securlty Interest. Upon raquest by Lender, Grantor shall execute financing statements and take whatever otheraction’ .
is requested by Lender to perfact and continue Lender’s securily interest in the Personal Property. In addition to” =
recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization from -~
Grantor, file execuled counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shail’
reimbiurse Lender for all expenses incurred in perfacting or continuing this security interest. Upon default, Grantor shiall

not remove, sever or detach the Personat Property from the Property. Upon default, Grantor shall assemble any

MY
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P P"e;'_sdﬁal Property not affixed fo the Property in a manner and at a place reasonably convenient 1o Grantor and Lender
¢ i and make it available to Lender within three (3) days after receipt of written demand from Lender to the extent permitied
by applicablg law.

Addresses. The malling addresses of Grantor (debtor) and Lander (secured party) from which information concerning
ihg securily inferest granted by this Deed of Trust may be cbtainad (sach as required by the Uniform Commarcial Code)
‘are as stat_ad on the first page of this Dead of Trusl,

FURTHER _ ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
aftorney-in-fact are-4 patt of this Deed of Trust:

Further Assurances.” At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver,.or will.cause'to-be made, executed or delivered, to Lender or lo Lender's designee, and when requesled by
Lender, cause to be fited; racorded, refiled, or rorecordad, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such morigages, deeds of frust, security deeds, securify
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other
documents as may, in:the’sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or préserve. (1) “ Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Related
Documents, and:(2) the Jiens and securily interests created by this Deed of Trust on the Property, whether now owned
or hereafter acquired by Grantor.” Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred lo in this paragraph.

Attormey-in-Fact. I Granlor fails to'do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at‘Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Granter's attorney—in—fact for the purpose of making, executing, delivering, filing, recording, and deing all other things
as may be necessary or desirable, in: Lender's sole opinion, to accomplish the ma'ters refarred to in the preceding
paragraph. ik w

FULL PERFORMANCE. If Grantor pays all the Indebtedness when dus, terminates the credit line account, and ctherwise
performs all the obligations imposéd:- upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a
request for full reconveyance and shall gxectite and deliver to Grantor suitable statements of termination of any financing
statement on file evidencing Lender's security intarest-inthe Rents and the Parsonal Property. Any reconveyance fee shall be
paid by Grantor, i permitted by applicable law.” The grantee in any reconveyance may ba described as the "person or
persons legally entitlad therato”, and the recitals.ir"tha reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. oSS

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: (&) Grantor
commits fraud or makes a material misrepresentation at ary time in connection with the Credit Agreement. This can include,
for example, a false statement about Grantor's income, assels, liabilitiss, or any other aspects of Grantor’s financial condition.
{B) Grantor does not meet the repayment terms of the Credit Agreement. (C) Grantor’s action or inaction adversely affects
the collaterat or Lender’s rights in the collateral. This can include, for example, failure to maintain required insurance, waste or
destructive use of the dwelling, failure to pay taxes, ‘death of all persons liable on the account, transfer of fitis or sale of the
dwelling, creation of a senior lien on the dwelling without Lender’'s permission, foreclosure by the holder of another lien, or the
use of funds or the dwelling for prohibited purposes. .. o

RIGHTS AND REMEDIES ON DEFAULT. If an Event.of Defau__lt*"oéeurs:"undar this Deed of 7Trust, at any time thareafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender’s rights and remedies:will ba cumulative and may be exercised alone or together.
An glection by Lender to choose any one remedy will not bar.Lender from using any other remedy. If Lender decides to
spend money o to perform any of Grantor's obligations undér ttiis Deed. of Trust, after Grantor’s failure to do so, that
decision by Lender will nol affect Lender’s right to declare Grantor.in" default arid, to exercise Lender's remadies.

Accelerate Indebtedness. Lander shall have tha right at its option‘to 'dsclare.lh'_e entire Indebtedness immediately due
and payable. L -

Foreclosure. With respect to all or any part of the Real Property, lﬁ__e T"I'rustee.s'h‘al'l have the right to exercise its power of
sals and to foreclose by notice and sale, and Lender shall have the right-to forecloge by judicial foreclosure, in either
case in accordance with and to tha full extent provided by applicable law, .. = "

UCC Remedies. With respect to all or any part of the Personal Property, Lendér:sﬁal'l Ea_vé; all the rights and remedies of
a secured party under the Uniform Commercial Code. -

Coliect Rents. Lender shall have the right, without notice to Grantor to take ‘possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net-proceads, gver and above Lender's
costs, against the Indebledness. In furtherance of this right, Lender may require.any tenant or other user of the Property
to make payments of rent or use fees directly to Lender, If the Rents are collected by Lender, then Grantor irrevecably
designates Lender as Grantor's attorney-in—fact to endorse instruments recsived in paymeni thérect in the name of
Grantor and lo negoliate the same and collect the proceads, Payments by tenants or ather users to-Lender in response
to Lender's demand shall satisfy the obligations for which the paymenls are made, whether.or not any proper grounds
for the demand existed. Lender may axercise its rights under this subparagraph sither-in‘pérsen, by-agent, or through a
receiver. T T

Appoint Recelver, Lender shall have the right to have a receiver appeinted to lake possession ofall.or any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure
or sals, and to collsct the Rents from the Property and apply tha proceeds, over and above the cost of the-tecsivership,
against the Indebledness. The receiver may serve without bond if permitted by law. Lender's right.td e appaintment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indablsgness by & substantiel
amount. Employment by Lander shall not disqualify a person from serving as a receiver. A

Tenancy al Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or
Lander otherwise becomes enfiled to possession of the Property upon default of Grantor, Grantor shall becoma. &
tanant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either, {1}, pay &..
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender’ S0F
Other Remedies. Trustes or Lender shall have any other right or remedy provided in this Deed of Trust or the Credit =
Agreement or by law, e
Notice of Sale. Lender shall give Grantor reasonable nofice of the time and place of any public sale of the*Férsaonal .+
Property or of the time after which any private sale or other intended disposition of the Personal Property is to ba made,-
Reasonable notice shall mean notice given at least ten (10) days before the fime of the sale or disposition. Any sale of -~
Personal Property may be made in canjunction with any sale of the Real Froperty.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights fo have ihe
Property marshalled. In exercising its rights and remsdies, the Trustes or Lender shall be free to sell all or any part ofthe
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g Praparty togsther or separately, in one sale or by separate sales. Lender shall be entitied to bid at any public sale on all

£ /-+6r ahy portion of the Property.

-Altorrieys' Fees; Expenses. If Lender instilutes any sult or action to enforce any of the terms of this Deed of Trust,

- Lendershall-be entiled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal, “Whether or not any court action is involtved, and to the extant not prohibited by law, all reasonable
:expenses Lender incurs that in Lender's opinion are necessary at any time for the prolaction of its interest or the
-enforcement of its rights shall become a part of the Indebtedness payable on demand and shail bear interest at the
Credit Agreement-rale from the date of the expenditure until repaid. Expenses covered by this paragraph include,
withoit limitaion, however subject fo any limits undaer applicable law, Lender's attorneys' fees and Lender's legal
expenses, whather or not there is a fawsuit, including attorneys’ fees and expensas for bankruptcy proceedings
{including-efforts to:maodify or vacate any automatic stay or injunction), appsals, and any anticipated posk-judgment
collection services, the cost of searching racords, cbtaining title reports (including foraclosure reports), surveyors'
reports, and appraisal feds, tile insurance, and fees for the Trustes, lo the exient permitted by applicable law. Grantor
also will pay any court-costs, in addition to all other sums provided by iaw,

Rights of Truste_e-.“‘?__‘ru$iee_s’hgll have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provislons relating to the powers and obligations of Trustee
(pursuant to Lender's‘Instructions} are part of this Deed of Trusk:

Powers of Truslee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take
the fallowing actions with respect ta.the Property upon the writlen request of Lender and Granter: (a) join in preparing
and filing a map or plat of the Real Properly, including the dedication of streets or other rights to the public; {b) join in
granting any easemant ‘or crealing any:restriction on the Real Property; and (c) join in any subordination or other
agreement affacting this Deed of Trust or the interest of Lander under this Deed of Trust.

Obligations o Nofity. Tr(::_si'ee shall not'be obligated to notify any other party of a pending sale under any other trust
deed or llen, or of any action-or proceeding’in which Grantor, Lender, or Trustes shall be a party, unless requirsd by
applicable law, or unless the action:or proceeding is brought by Trustes.

Trustee. Trusies shall meet al qualifications required for Trustee under applicable faw. In addition to the rights and
remadies set forth above, with respact-to all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender will have the rigtit to foreclose by judicial foreclosure, in either casa in accerdance with and
to the full extent provided by applicable’law, . ¢

Successor Trustes. Lender, at Lender’s oplion, may irom time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument exscuted and acknowledged by Lender and recorded In the office
of the recorder of SKAGIT County, State of Washington.” The instrument shalf contain, in addition to all other matters
required by state law, the names of tha origirial Lendef, Trustee, and Grantor, the book and page or the Auditor’s File
Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The successor frustee, without conveyance
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by
apgligtatt)]e law. This procedure for substitutiori. of Trustee shall govern to the exclusion of all other provisions for
substitution. : e

NOTICES. Subject to applicable law, and except for notice raquired or-aflowed by law to be given in another manner, any
notice raquired to be given under this Dead of Trust, including without limitation any notice of default and any notica of sale
shall be given in wriling, and shall be effective when actually dglivered; when actually received by felefacsimile {unless
otherwise raquirad by law), when deposited with a nationally recognized overnight courler, ar, if mailed, when deposited in
the Uniled States mail, as first class, certified or ragistered mall-postage prepaid, directed to the addresses shown naar the
beginning of this Deed of Trust. All copies of nolices of foreclosure from-the -holder of any lien which has prigrity over this
Deed of Trust shall be sant to Lender's address, as shown near tha beginnifig of this'Deed of Trust. Any person may change
his or her address for nolices under this Deed of Trust by giving formial written. ngtice to the other person or persons,
specifying that the purpose of the notice is to change the person's address. For notice purposes, Grantor agrees to keep
Lender Informed at all times of Grantor's curent address. Subject 19 applicable’ law, and except for notice required or
allowsd by law to ke given in another manner, if there is more than one Grantor, any notice given by Lender to any Grantor is
deemad 1o be notice given to all Grantors. It will be Grantor's responsibility. to tell the-others.of tha notice from Lender,

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions aré a‘part of this Deed of Trust:

Amendments, What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement with
Lender concerning the matters covered by this Deed of Trust. To be effective; any change or amendment to this Deed
of Trust must ba in writing and must be signed by whoever will be bound or obligated by tfie change or amendment,

Caplion Headings. Caption headings in this Deed of Trust are for convenience purpeses only.and are not to be used to
interpret ar define the provisions of this Dead of Trust. T

Merger. Thers shall be no merger of tha interest or estate created by this Desd of Tni"s_t.-Wi.th any other Interest or estats
in the Property at any lime held by or for the benefit of Lender in any capacity, without the writtenconsent of Lender.

Governing Law. This Deed of Trust will be governed by and interpreted in acco'r_&aneé“Mlii !,edér_al law and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender In the State of Washington.

No Walver by Lender. Grantor understands Lender will nol give up any of Lender's rights. uinder this Deed of Trus!
unless Lender doas so in writing. The fact that Lender delays or omils to exercise any right will not 'mean that Lander
has given up that right. if Lender does agree in writing to give up one of Lender’s rights, thal does not-mean-Grantor will
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to a request, that does not mean that Grantor will not have to get Lender's consent again if the situation” happensagain.
Grantar further understands that just because Lander consents lo one or more of Grantor's requests, that‘doas not mean
Lender will ba required to consent fo any of Grantors future requests. Grantor waives presentment, demand for
payment, protest, and notice of dishonor. S

Severabllity. If a court finds that any provision of this Dead of Trust is not valid or should not be enfé‘rce"ia, lh'af"'fact‘bgf )

itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a courl will'enforce this rast™
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to-be invalig-or

unenforceable. S N
Successors and Asslgns. Subjsct to any limitations stated in this Deed of Trust on transfer of Grantor's interest; 'l'his.j’

Deed of Trusl shall be binding upon and inure to the benefit of the parties, their successors and assigns. |f ownershipof .:

the Properly becomes vested in a person other than Granter, Lender, without notice 1o Grantor, may deal with Grantor’s+

successors with refersnce -lo this Deed of Trust and the Indebtedness by way of forbearance or extension without

releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.
Time is of the Essence. Time is of the essencs in the performance of this Deed of Trust.

- —
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' Waiver of Homestead Exemption. Granlor hereby releases and waives all rights and benefits of the homeastead
sxemptlon laws of the State of Washington as to ali Indebledness securad by this Deed of Trust.

DEFINITIONS The following words shall have the following meanings when used in this Deed of Trust:
Beneflciary The word "Beneficiary” means Skagit State Bank, and its successors and assigns.

Borrower. . The word "Borrower” means MARIA G. VIVANCO, and all cther persons and enfitles signing the Credit
Agreement -

Credit Agreemenl The words "Cradit Agreement” mean the credit agresment dated September 28, 2001, with
credit limit of $17,000.00 from Grantor {0 Lender, together with all renewals of, exiensions of, modifications of,
refinancings of, donsolidations of, and substitulions for the promissory nole or agreement. The maturlty date of this Deed
of Trustis 09—28—2011

Deed of Trust. The wardé-fDeed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all a;s'.sigh'me‘nt and security interest provisions relating to the Personal Property and Ranls.

Environmental Laws. Tha words "Environmental Laws" mean any and all state, federal and local statutes, regulations
and ordinances relatmg 1o the. protection of human health or the environment, including without limitation the
Comprehensive Environmeéntal ‘Résponse, Compansation, and Liability Acl of 1980, as amended, 42 U.5.C. Section
9601, et seq. ("CERCLA"), the Superfund Amandments and Reauthorization Act of 1988, Pub. L. Mo. 99-499 ("SARA")
the Hazardous Malerials Transportation Act, 43 U. S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 1.8.C. Sectlon 6901 et seq ‘'or other applicable state or federal laws, rules, or regulations adopted pursuant
thereto.

Event of Default. The wor:ds:"Event of Default" mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust.

Existing Indebtedness. The words "Exxshng Indebledness™ mean the indebtednass described in the Existing Liens
provision of this Deed of Trust:: ;

Grantor. The word "Grantor” means: MARIA G. VIVANCO

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of their gquantity,
concentration or physical, chemical or-iffectiols’ characteristics, may cause or pose a present or potential hazard to
human health or the environment When impropedy used, treated, stored, disposed of, generated, manufaciured,
transported or otherwise handled. The words "Hazardous Substances”™ are used in their very broadest sense and
include without limitatlon any and all hazardous or toxic'substances, materials or waste as defined by or listed under the
Environmental Laws. The lerm "Hazardous Substances” also includes, without fimitation, petroleum and petroleum
by-products or any fraction thereof and asbesios

Improvements. The word "Improvements” mieans all existing and future improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities, addiions, replacements and other construction cn the Real Property.

Indebtedness. The word "Indebtedness” means ‘all'principal, interest, and other amounts, costs and expenses payable
under the Credit Agreament or Reiated Documents, together with_all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Credil Agreemant. or Related Documents and any amounts expended or
advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor'’s
obligations under this Deed of Trust, together with inlerest én siich amounts as provided in this Deed of Trust.

Lender. The word "Lender” means Skagit State Bank, its: si.lccessorti and assigns. The words "successors or assigns”
mean any person or company that acquires any interest in the Cradit Agreernent

Personal Property. The wards "Personal Property” mean all éguipmeni, fidures, and other articles of personal property
now or hersafler owned by Grantor, and now or hereafter attached or affixed 1o the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substititions for; any of such property; and together with
alt issues and profits theraon and proceeds (including without ||m|tat|0n all msuranca proceeds and refunds of premiums)
from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Praperty and the Personm Property

Real Property. The words "Real Property” mean the real property, mterests and nghts. as funher described in this Deed
of Trust.

Related Documents. The words "Related Documents" mean all promissory’ notss, credit agreem-nts, loan agreements,
environmental agreements, guaranties, security agreements, mortgages, deeds .of frust,"security deeds, collateral
mortgages, and all other instruments, agreemenis and documents, whether- now’.or hereaﬁer existing, executed in
cennection with the Indebtednass.

Rents. The word "Rents" means all present and future renls, revenues, incoms, 1ssues, royalhes, profits, and other
henefits derived from the Praperty.

Trustee. The word "Trustes” means Land Title Company of Burlington, whose mamng address |s P O Box 445,
Burlington, WA 98233 and any substitule or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THiS DEED OF THUST AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

- VIVANCO, Individually

mmmmammmumnmmwmmw

200110050
» Skagit County Aud:tor
10/8/2001 Page  _7 of 8 12.4 2:36PM _




A DEED OF TRUST
" Loan No: 4121252650018115 (Continued) Page 8

INDIVIDUAL ACKNOWLEDGMENT 2%

USTATE OF W/‘?..‘W'ENGWN )

)SS
counr*r Y.OF._ 5 M@:_/ )

On this day before me, lhe undersigned Notary Public, perscnally appeared MARIA G. VIVANCO, personally known to me
or proved to me on'tha basis of satisfactory svidence to be the individual described in and who executed the Deed of Trust,
and acknowlgdged that-he or'she signed the Deed of Trust as his or her free and voluntary act and dsed, for the uses and
purposes therein menfioned.

Given under my hand and omcl;ll sealthls___ZJ 7/ 77 day of _ 7 EMNBER. ,208/7

;@ v /70"‘"4 | Residing at JAPOL7 O -

Notary Public in % for lhg_;siate“'qt, M My commission expires M ’/ 2ec3

REGUEST FOR FULL RECONVEYANCE

To: i , Trustee

The undersigned Is the legal owner and holder of aII mdebtedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing lo you,:to. reconvey without warranty, lo the persons entitied thereto, the right, title and
interest now held by you under the Deed of Trust. " .

Date: S . Beneficlary:
ER R By:
ts:
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