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FIRST AMERICAN TITLE CO.
DEED OF TRUST 4 LS A8

DATE: October 2, 260-1"‘ o

Reference # (if appllcab]e): Additional on page ___
Grantor(s): N P
1. Cline, Pauhne M

Grantee(s) i
1. PEOPLES BANK A
2. First American Title. Co of Skagtt County, Trustee

Legal Description: LOT 42, “EASTGATE ADDITION NO.4" Additional on page 2
Assessor’'s Tax Parcel |ID#: 4509- 009-0_42 QOOB (P83572)

THIS DEED OF TRUST is dated October 2, 2001, among Pauline M Cline, as her separate
estate, whose address is 225 S 30th St; Mount Vernon, WA 98274 (“Grantor"); PEOPLES
BANK, whose mailing address is MOUNT VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT
VERNON, WA 98273 (referred to below sometimes as "Lender" and sometimes as
“Beneficiary"); and First American Title Co. of Skagit County, whose mailing address is 839
S. Burlington Blvd., Burlington, WA 98233 (referred to'below as "Trustee").
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DEED OF TRUST
___-L"__oa{h No: 5711176-1 {Continued) Page 3

TAXES AND LIENS. The foliowing provisions relating to the taxes and fiens on the Property are part of this Deed of Trust:

&..--Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges, (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
“when due. all claims for work done on or for services rendered or material furnished to the Property. Grantor shall

# maintain the Property free of all fiens having priority over or equal to the interest of Lender under this Deed of Trust,

i éxcept for the lien of taxes and assessments not dus, except for the Existing Indebtedness referred to below, and except

L A% olhermse prowded in this Deed of Trust.

ngh‘t 1o t:ontest Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
disputé over the’ oblrgﬂtlon fo pay, so long as Lender's intersst in the Property is not jeopardized. If a lien arises or is
filed as a’resuilt of norpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
{15) deys.after Grantor has nofice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender-cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a result of a foreclosure or
sale under the lisn:" In-any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished

in the contest: proceedlngs S

Evidence of Payment Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and assessments agamst the Property.

Notice of COnstruct__lqn. Gra_ntor 5ha_l| notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materiais are suppiied to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the:work, sarvices, or materials and the cost exceeds $1,000.00. Grantor will upon
request of Lender fumish 1o’ Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of
such improvements,

PROPERTY DAMAGE INSURANCE The followmg provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. G-rantor sh__all-procure and maintain poficies of fire insurance with standard extended
coverage endorsernents on a replacement basls for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid.applicatich of any coinsurance clause, and with & standard mortgages clause in
favor of Lender, together with such other hazard-and liabitity insurance as Lender may reascnably require. Policies shall
be written in form, amounts, coverages and -basis reasonably acceptable to Lender and issued by a company or
companies reascnably acceptable to Lendér. - Grantor, upon reguest of Lender, will deliver to Lender from time to time

the policies or certificates of insurance in.form satlsfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30). days prior written notice to Lender. Each insurance policy also shall
include an endorsernent providing that coverdge-in favor of Lender will not be impaired in any way by any act, omission

or default of Grantor or any other person. Should: the Real Property be located in an area designated by the Director of
the Federal Emergency Management Agency as ‘a speciai flood hazard area, Grantor agrees to obtain and maintain
Federal Flood Insurance, if available, within 45 days after notice’is given by Lender that the Property Is located in a
special flood hazard area, for the full unpaid principal balance.of the:loan and any prior liens on the property securing

the loan, up to the maximum policy limits set under the Natmna! Flood Insurance Program, or as ctherwise required by
Lender, and to maintain such insurance for the term of the loan

Appllcatlon of Proceeds. Grantor shall promptly notify. Lender of any loss or damage to the Property if the estimated
cost of repair or replacement exceeds $1000. Lender may make proof of loss if Grantor fails to do so within fifteen (15)
days of the casualty. Whether or not Lender’s security is impaired,-Lendermay, at Lender’s elsction, receive and retain
the proceeds of any insurance and apply the proceeds to thié rediiction-of the Indebtedness, payment of any lien

affecting the Property, or the restoration and repair of the Property.: 1t Lender glects to apply the proceeds 1o restoration
and repair, Grantor shail repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender.

Lender shall, upon satlsfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in default 'under this Deed of Trust. Any proceeds which have
net been disbursed within 180 days after their receipt and which Lender has not commitied to the repair or restoration of

the Property shall be used first to pay any amount owing to Lender-undér this Deed-of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance .of the Indebtedness. If Lender holds any

proceeds after payment in full of the Indebtedness, such proceeds shall be pald wnhout lmerest to Grantor as Grantor's
interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the bens[rt of, and pass to, the purchaser of the
Property covered by this Deed of Trust at any trustee’s sale or other sale held under: me prowsmns of this Deed of Trust,
of at any foreclosure sale of such Property.

Compliance with Existmg Indebtedness. During the period in which any Ex|st|ng Indebtedng_'_s,s described bslow is in
conshtute compliance with the insurance provisions under this Deed of Trust, to the exte_nt comphan_ce ‘with the terms of
this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds from thé insurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only tcv lhat portion of the
proceads not payable to the holder of the Existing Indebtedness. ;

LENDER'S EXPENDITURES. |If Grantor fails (A) 1o keep the Property free of ali taxes, .~Iuan,s-,~ sacunty interests,
encumbrances, and other claims, (B} to provide any required insurance on the Property, (C) .o male tepsirs to the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required-below, then Lender

may de so. If any action or proceeding is commenced that would materially affect Lender’s interests in the Propenty;: then
Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be appropriate to protect
Lenders interests. All expenses incurred or paid by Lender for such purposes will then bear interest at the rate. charged
under the Credit Agresment from the date incurred or paid by Lender to the date of repayment by Grantor. All skch:-expenses

will become a part of the Indebtedness and, at Lender's option, will (A} be payable on demand; (B) be addsd fo the .
balance of the Credit Agreement and be apportioned among and be payable with any installment payments to becomé due-
during sither (1) the term of any applicable insurance policy; or (2) the remaining term of the Credit Agreement; or (C)-‘be. ;
treated as a balloon payment which wilt be due and payable at the Credit Agreement's maturity, The Deed of Trust atso will =
secure payment of these amounts. The rights provided for in this paragraph shall bs in addition to any other rights orany ©
remedies to which Lender may be entitled on account of any default. Any such action by Lender shail not be c:onsirued as e
curing the default so as to bar Lender from any remedy that it otherwise would have had. =

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property ars a part of this Deed of""m
Trust:

Title. Grantor warrants that: {a) Grantor holds good and markstable title of record to the Property in fee snmpla free .
and clear of all liens and encumbrances other than those set forth in the Real Property description or in the Existing -

200110030109
, Skagit County Auditor
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DEED OF TRUST
" Loan No: 5711176-1 (Continued) Page 6

'_:seﬁgmé, and appraisal fees, tile insurance, and fees for the Trustes, to the extent pemmitted by applicable law. Grantor
" algb will pay any court costs, in addition to all other sums provided by law.

“'Fllght's of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS ANDOBLIGATIONS OF TRUSTEE. The following provisions refating to the powers and obligaticns of Trustee
(pursuant to Lender’s instructions) are part of this Deed of Trust:

:waers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have tha power 1o take
the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in prepanng
and filing a map or plat of the Real Property, including the dedication of sirests or other rights to the public; (b) join in
granting any eaSement or creating any restriction on the Real Property; and (¢) join in any subordination or other
agreemerit affecting thig. Deed of Trust or the interest of Lender under this Deed of Trust.

Obligafions to Notify. . Trustee shall not be obligated to notify any other party of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lendsr, or Trustee shall be a pary, unless required by
applicable law, or unless the actlon or proceeding is brought by Trustee.

Trustee. Trustée shali‘mest alr qualifications required for Trustee under applicable law. In addition to the rights and

remedies set forth above; witfi respect to all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in accordance with and

to the full extent provided by applicable law.

Successor Trustee. Lender, at‘Lenders option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust-by &n instrument executed and acknowledged by Lender and recorded in the aoffice
of the recorder of Skagh County, State of Washington. The instrument shall contain, in addition to all other matters
required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrurnent
shall be executed and acknowledged by’ Lender or its successors in interest. The successor trustee, without conveyance
of the Property, shall succeed to all. the {itle, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substltuhon of Trustee shall govern to the exclusion of all cther provisions for
substitution.

NOTICES. Subject to appllcable law, and except for notxce required or allowsd by law to be given in another manner, any
notice requared to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given in writing, and shall be sffective.when actually delivered, when actually received by telefacsimile (unless
otherwise required by law), when deposited with & nationally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first class, certified or registered-mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown:near the beginning of this Deed of Trust. Any person may change
his or her address for notices under this Deed of Trust by giving formal written notice to the other person or persons,
specifying that the purpose of the notice is to change the person's address. For notice purposes, Grantor agrees 1o keep
Lender informed at all times of Grantor's cument address. Subject to applicable law, and except for notice required or
allowed by law to be given in ancther manner, if there is. more than one Grantor, any notice given by Lender to any Grantor is
desmed to be notice given to all Grantors, it will be Grantor's responsibil‘ity“ to tell the others of the notice from Lender.

MISCELLANEQUS PROVISIONS. The following misceilanecus prowsutms are a part of this Deed of Trust:

Amendments, What is written in this Deed of Trust and’in, the Flelated Documents is Grantor's entire agreement with
Lender concerning the matters covered by this Deed of Trust. To be: effective, any change or amendment to this Deed
of Trust must be in writing and must be signed by whoever wlll be boting or obhgated by the change or amendment.

Caption Headings. Captlon headings in this Deed of Trust are for. convemence purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by thls Deed ot Trust with any other interest or estate
in the Property at any time held by or for the benefit of Lender in any. capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by and Interpreted in’accordance with federal law and the
laws ot the State of Washington. This Deed of Trust has been accepled by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender’s request 1o submlt to the jurlsdnctnon of the courts of
SKAGIT County, State of Washington,

No Waiver by Lender. Grantor understands Lender will not give up any of Lender’s nghls under this Deed of Trust
unless Lender doses so in writing. The fact that Lender delays or omits to exercise-any tight will not mean that Lender
has given up that right. If Lender does agree in writing to give up one of Lender's tights, that doss not mean Grantor will
not have to comply with the other provisions of this Deed of Trust. Grantor also understarids-that if Lender does consent
1o a request, that does not mean that Grantor will not have to get Lender's consent agdin.if the situation happens again.
Grantor further understands that just because Lender consents to one or more of Grantor’s requests, that does not mean
Lender will be required to consent to any of Grantor's future requests. Grantor wawes presentmem demand for
payment, protest, and notice of dishonor.

Severability. If a court finds that any provision of this Deed of Trust is not valid or should ot be enferced that fact by
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a.court will enforce the rest
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be mvalld or
unenforceable. .

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor’s lnterest this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. I ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may. deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance ot extensmn wnhout
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness. .

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to apy.jury trial in,
counterclaim brought by any party against any other party. (Inilial Here

Walver of Homestead Exemption. Grantor hereby relsases and waives #l rights and benefits of the hemestead
exemption laws of the State of Washington as fo all Indebtedness secured by this Deed of Trust. J

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary® means PEOPLES BANK, and its successors and assigns.
Borrower. The word "Borrowsy” means Pauline M Cline, and all other persons and entities signing the Gredrt
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DEED OF TRUST

Loan No: 5711176-1 (Continued) Page 7

Cl _;e-CradIt Agreement, The words "Credit Agreement’ mean the credit agreement dated October 2, 2001, with credit
< limit_of $50,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
‘“'reflnancmgs of, consolidations of, and substitutions for the promissory note or agreement.

;=Deed of Trust. The words "Deed of Trust' mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
\rvrthout Ilmtgatron all assignment and security interest provisions refating to the Personal Property and Rents,

* Event of Dafault. The words "Event of Default’ mean any of the avents of default set forth in this Deed of Trust in the
“events of default section of this Deed of Trust.

Existing Indebtedness The words "Existing Indebtedness" mean the indebtedness described in the Existing Lisns
prowsron of thts Dead of Trust.

Granmr Tha word "Grantor means Pauline M Cline.

Improvements The. word "Improvements” means all existing and future improvements, buildings, structures, mabile
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

indebtedness. - The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable

under the Credit” Agreemerit or Related Documents, together with all renewals of, extensions of, modifications of,

consolidations “of and "substitutions for the Credit Agreement or Related Documents and any amounts expended or

advanced by Lender to digcharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender“ means PEOPLES BANK, its successors and assigns. The words "SUCCeSSOIS or assigns’
mean any person or oompany_that acquires any interest in the Credit Agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by :Grantor, “and now or hereafter attached or affixed to the Real Property; together with ail
accessions, parts, and additions to, all feplacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon.and proceeds (including without limitation all insurance proceeds and refunds of premiums)
from any sale or other dispositiéi of the Property.

Property. The word "Property” means collectlvely the Real Property and the Personal Property.

Real Property. The words “Real Property" mean the real property, interests and rights, as further described in this Deed
of Trust.

Related Documents. The words "Related Documents“ ‘mean all promissory notes, credit agresments, loan agresments,
guaranties, security agreements, mortgages; deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreements and documents, -whether .now or hereafter existing, executed in connection with the
Indebtedness; provided, that the enwronmental |ndemnrty agreements are not *Related Documents” and are not secured
by this Deed of Trust. :

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and other
benefits derived from the Property. :

Trustee. The word "Trustee" means First American Titte Co of Skagit County, whose mailing address is 839 S.
Burlington Blvd., Burlington, WA 98233 and any substitute or. successcr trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PRQVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

Pauiine M Cline, Indlv :

INDIVIDUAL Ag’ﬂNOWLEDGMENT

\\‘

STATE OF (/4 dH » 5 571 & g‘:..--""\on'ifé'?,:.‘b"",
R 2
; -~ 5 -"Q° S:‘-
COUNTY OF __ <5, /e 5« F s/ wOTARy EY
= i —— s
©On thi z ..° r(!&h‘n" S Son T
s day before me, the undersigned Notag pe auline M Cline,-personally known to me or

proved to me on the basis of satisfactory ewden |vn
acknowledged that he or she signed the Deed é .
purpcses therein mentioned.

Given under my hand and of{i

&d in and who' executed thé Deed of Trust, and
@ and voluntary act and deed, fcr the uses and

\ n\\
I seal thi /ﬂ/ "‘"lllll“‘“ day of 6’67[

.20 "/

Residing at ﬂd vm‘ f/(r,m

Notary Public in and for the My commisslon explres // / __\ & '..1 00

By

\\IIWIWI\WIMN\\W\WWIIMM\\

Skaglt County Audrtor
10/3/2001 Page 7 of 8 1 49 24PM
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