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THIS DEED OF TRUST is dated September 27, 2001, among DG CONSTRUCTION LLC, a
Washington limited liability company ("Grantor"); _._Whidbey Island Bank, whose mailing
address is Anacortes Office, 2202 Commercial Ave., P.0. Box 320, Anacortes, WA 98221
(referred to below sometimes as "Lender" and sometimes as "Beneficiary"); and Island Title
Company, a Washington corporation, whose mallmg address is 3110 Commercial Ave., Suite
101, Anacortes, WA 98221 (referred to below as "Trustee").




INdB0:-LE-€ 6 ¢ shed LOQZfL/OT

1o)ipny fjunog ybeys *

8 10L00L1LO0C
HURNERITA

QS"'bué os Buop ¢} Joud Bugum ur sepusn payou sey Jojukls se Buo| 05 ‘sieedde epeudosdde Buipnoul ‘Buipesocid
< Aue Buunp 2ouedwoo PYYIM PUE UOHEINGRs JO ‘@dUBUIPIO ‘MB| 4ONS Aue yyE} pPooE wi jSelu0d ABw JojuBlD lov

' _SBIIQEsIG UIM SUBDLBLWY By} ‘UCHEIWY Incuym Buipnjou: *Apedold ay) jo Aourdnoso Jo asn ayy o} ejgeo|dde seproyneg

“ jejuswueAct B o 'JoslE Ul JayEaIBY 10 MOU ‘SUOBINBS: PUB 'SSOUBUIRJO ‘SME| (IR UM duuew Aue ul Apedold eu;
Adn230 J0 Bsn esSIMIBY]C JO BSES] FJUSI OYM JBABOSIEYM BINJEU AleAe JO saiue Jo suosied sewio Jo sjusue) ‘siuebe B Aq
aouaudmoo BsNBo Audwmd lleys pue ‘Ajdwod Ajdwoad reys Jojusln ‘sjuswainbay (Rjuawuiancy) yum ssuedwo)

y ‘JSNJ o paaq SIU} JO SUOPLOD PUB SLWIS) BUj Ylim
e0u9||d|..uoo SJo;u.lEuE) jo sesodind Joy Anedaud feey ey} joedsu| 0} pue SjSe/eU S.19pUST O] PUSHE O} SBW|} IqBUOSES)
e m Apadoid ey oy} uodn sewe Aew saanejusseide) pue sjusbe siepuer pue Jepue ~13jul o} Ui sJepuaT]

amtm |enba 1se8| 1B JO sjuewano.d) yim suewancidw| yons ase|dses o} Jepua| 0} AJOJoBIS)ES Sjuswatueur
UL 0] JOJUBIE) Bnhsl ABW J9DUST “SluaLaa0.dw| AUl JO [BACLIS) BY) O} LOYIPLIOD B Sy "JUasu0D uajum Joud sJepue
oy wadmd reau eL.u w0y sjuswanoidw) AUE SAOWA) JO YSIIOWSP JOU |[BUS JOJUBED “SJUsWaA0dw] JO [RADLUSY

‘Juesuog uayum sold s JapuaT oy sianpotd ¥00J 10 @aeIB I0s ‘BlUoasS
‘ABD 'JBDD ‘(ssﬁ pua Jio ﬂrmpnlow) sjBIaUIL lequy Aue ‘aacwas o] Jubu oy Aped Jayio Aue o) Juesb o ‘eaowss jou
(It Jojuelny “BuidBaio) eyl Jo Ayjerauel ayy Sugiu oy Apadoid sy; jo uopod Aue Jo fuedold ey} 0] JO UO 8jSEm Io
jo Buiddiys Aue Jayns:4o ‘||Lujed_'1|u,|umc JOU B2UBSINU AUE JILad 10 JaNPUOd ‘asnBa JOU ||ByYS JOJURID) "3jSBM ‘IDOUBSIIN

*BSIMIBL10 JO 8INS0[08I0)
Aq saypym “Apedoid am Lt 1saja|m Aue jo uopisinboe sJopue AQ pejosys eq Jou [jBys pue Isnil Jo pasg SIuj o
uBl| BY) JO SOURABALIODE) PUB LOIB|SIES By) puR SSeupelgepU| Buj JO Juswied By} BANS |leYS ‘Ajuwepy 0} ucebgo
oy Bugpn|ou) *JSNJL JO P28 eyl IO UOIES SIU} JO SUOISIAGUD By “IOJURID) 0} UMOUY USEq SABY PINOYS JO SEM DLES JY)
10U Jo Jaysym ‘Apedoid eyl ui 1seisul Jo diysieuma s ojuers o) Joud Buuinooo asesiel peusieely) JO o85BSR ‘lesodsip
‘a6wi01s ‘2InjornueW ‘uopeIaush ‘Bsn Aue o aouanbasuod B SB 10 jSNI| JO pee(] eu} JO Uioas SiUi ;o yoeauq v Wwoy
Buginsai Jeyns Jo uieiens Agdespu) o Ajidaup Aew JepueT yom sesuadxs pue ‘saneusd ‘sebBwiep ‘SelIgeY ‘SeSSO|
‘SUWIBD |18 pUB AuB jsumeBE Jepuer ssajunpy pioy pue Ajuwapu) o) seaiBe (F) pue ‘Sme| YoNS AUB J8pun SJSOD Jeylo
10 dnueeo Joj e(qB|| SBW00Sq JOUBIS JUSAS BU} Ul UORNAUIUOD S0 AUy 10y JapuaT jsuieBe swie asnn) AU SSAIBM
pue sasesal {|) Agesmy JOJUBID "SBOUEB)SONS SNOPJEZEH JO3 Augdold ey BuneBiseaur ul sousbip enp SJoWBID
UD PESEY BJB LIBJeY PIUIBIUCS $SIJUBLIBM PUE suciejussaldal ay | "ucsiad Jeylo AUE 0} Jo JOJUBID 0} JapuaT Jo Led sy)
uo Ayigey Jo Ayqisuodser Aue 81BesD 0} PensuG3 #q Jou (IBys pue Auo sesodind s.epusn Joj 8q |jBys 48pusT AQ epeL
§159} Jo suogoddsu) Auy  “jsnil o pe'eq ay)-Jo uoloas syl yim Auedeld eyl jo soue)dwod aujwiglep 0} ejeudoidde
weep Aew ispue se ‘ssuadxe SJOjLBID, 1B 'sise) pue suopdedsul yons eyew o} Ausdold ey uocdn sejue o} suebe
S)l PUB 1BpUST sazuou;ne JOJUBID)  'SMET.[BJUBWILOJAUT |8 UoRB)W Inoupm Buipnjou ‘ssousuipio pur suopenbe.
‘SMB] {800| pu® ‘eyEs ‘[Riepe; s|geodde 8 ym gouBidwoo U pajpnpuod aq [ByYs Apagor yons Aue (q) pue !Auedoid
By} LWOJY JO JNoge 18pun ‘ud SoUBISONS Snopieze AuR osesies 40 O 550d5Ip JESY ‘Auols 'aumomnuBw ‘ojeseuel ‘esn
|Bys Auedold ey} Jo JBSN pazuoyne 1ayo: Jo jusbe ojornuo? ueus) AuB Jou Jojuels) Jsyyau (B) ‘Bugum ul tepue £q
pabpamouos pur o pesojasip Alsnonasd se jdeox3 (g) pue 'siapew yong o) BunBes uosied Aue Aq puny Aur JO sune
10 uoyebyy pauarealy) Jo fenjoe Aue (9) 10 Auadmd BY):40° Sjurdnaoo 10 s1euma Joud Aue Aq Apadold 8y woy 1o
Noqe '19puUn ‘UC BoUBSQNS SNOPJBZEBH AUR JO BSES|R pAUSBAIY) 1O o5estal "|BS0dsID Juawyeas ‘abBIOIS ‘BunjogNUEW
‘uoieseusd "asn Aue (Q) 'SMEN [EJUSWUOAAUZ AUR JO.LOYEIOIA JO Yoreuq Aue (E) ‘Buhum u) Jepuen Aq pebpsimounoe
pue 0} pasopsip Aisnomesd se (deoxe ‘useq Sby-BIEY] JEJ) SAS|RQ O] UOCSE3L IO 'Jo SBPSIMOUY OU SBY JOJues
(2) ‘Auadoid ey) woy 10 JNoqe Jepun ‘uo uosiad AU AQ S0UBISONS SNOPUBZBH AUE JO SSBEB) POUSIESIY)} JO 95B3|9)
‘Bsodsip quewjesy ‘aBeI0)S ‘aunoBNUBW ‘UOKBIGUSB. 'asn ou ueeq Sey aiey] ‘Auedoid ey} JOo diySIBUMO SJOUEID
j0 poued ey} Bueng (1) :JBUl JBPUET 0] SIUBLEM pue s;uasejdas JowaJQ "SMET [RJUSIIUOIAUT Yl 3durldiuo)

“AN[eA S e.ruaﬁJd 0} AUBSSA08U BOUBUSUIEW U ‘SjudWSIB|de)
‘syiedas |8 wuopsd Apdwoid puB UOypUCS QJgBIUBLB) W Auaq_md_aq_; UBUIBW BYS JOWBIS CUIBJURK O} Aing

-sesodund [eunynonbe Joj Arediound pasn jou s| Apadold jBeyey] ‘Auadoid 8y} uo suonBIW| Jaylo 0} 10 Apedold
ay) 1o asn 3y} 0} ejee) suosiacid Buimolioy auyl -(INERp uddn-pexNoARI ARONBWOINE JOJUBIL) O} JSPUST WO S5UBDY
v 51 abopaud sy Anedold ay) woly suey ey} 10900 (g) pue '.Ruadmd -ay)-effeurw Jo eymiedo ‘esn (g) Auedoid sy}
10 |oJu0D pue uorssessod Ul ulewdl () ABW JQJURID) ‘YnBjaQ JO° ,1uan3 ua ;o 80U21IN300 @y) [YUN *@SN PUB LO|SSISSO
S ‘sumsu\md Buimojio; ay) Aq peulencB aq |BYyS
Apadoud ey} Jo esn pue uojssassed sJojuBig Jey) seaube Jojurlg AJ.HEI:IOHd 3H1 40 IINYNILNIVIN ONY NOISS3ASSOd
"SUBLINCGQ PoJBaY Sypput “sn. J_ 0 pesq sy} '9joN ayj Jepun suonebigo
s,JOJuBID) JO [ wioped JeuuBw AlgW B ul puB AJlous ([BYS PUB ‘enp awiodaq Asy) S isni jo pesg siul AQ pesndes sunowe
IIe Jepuan 0} Aed |[eus JOJUEIE) ‘ISNIL o psaq siyl ul pepiaid asimiBYio. SB ldEUXEI "SONVINHO4HId ONY LNIWAVd
SHYIL DNIMOTIOL EHJ. NO 03143V ONY. NEIAIE.) 8l .I.SHHJ. 40 @33d SIHL "LSAYL 40
a333d SIHL ANY ‘SINIWND0d a3Lv1ad IHL "ILON 3HL HIANN SNOLLYSDFEO TV ANV ANV 40 SONVWHO4H3d
{d) ONv SSINAILGIONI 3HL 40 INIwavd {v) 3IUND3S OL NIND sI M.hEldoud TYNOSH3Ad dNV
SLIN3IH 3HL Ni LS3HIAINI ALIKND3S JHL ANY SINIY H0 J.NEIHNBISSV JHL DNIGﬂ'IDNI ‘1SNYL 40 a33a SIHL
ssaupa;qapm ay} jo ped 1o B )0
uoieIeB00E uodn pPaXOASI A|RIJBWOINE 3q |BYS PUB UCIdO SJopua |B payoAal aq Amu BSUSI| YoM ‘sjyo.d pue sjuay auy
109]|03 0} BSUSDIY B JOJURID) O} SIUBIB Japue 1SNl jo paRg s jo Buipiooes sy} uotin BjeoyD pue pepeped ‘ooads aq o)
papusjui 51 |ua|.uuﬁ|ssa S|Y} AQ pejesId ug)| au} \0L0'80°69 MO Ul SOUBPIOIOR U| PaRI0E! S 1uau.|u6:ssv sy Apedoid oy}
Jo spoud pue ‘sjuey ‘sasest |8 O PUB Wl JSausul pue ‘Sl ‘)Gl s oBID Jo e JBpueT of A}unoas SB: suﬁlssa Agesay Jojuein

‘00L0~0L0~CZE-608E S JaquInu uolEOPIUAP| Xe} Aadoid-[ea Ul ‘12286
VM ‘SILHOOVYNY ‘1S HLLL M 608¢ SE umow) Ajuowwod S| §S3.ppe s}l 10 Auadmd [ead ayi

‘uojbuiyse s ‘Ajunon nbexys jo spmoa.l ‘L yGnouy
6 saobed ‘sje|d JO Z AWN|OA Ul papiodal ;oaxaq; teid syt 0 Buip10ode ‘SIIHOIYNY Ol
NOLLIQaV DidI9vd NYIHLHON ‘€ZEL Pue ZZEL ‘LZEL ‘0ZEL ‘SeLL ‘vELL SHOOIE 0. ‘uoiyod
e Buraq ‘uolbuiysep ‘Alunod ubexs Jo SPI0IAI ‘FZLOCOZLEE "ON 214 SJOUpNY Jdpun ‘g
ybnouy) 58 sobed ‘SAaAINS JO |Z SWNJOA Ul 866L ‘€ JAqWSIIQ PapI0d3) ASAINS: Jo o1 101-,

'UO;quSBM ;o

aeI: ¢ no ul 20] { Aadoid |eay, ay}) ‘sieyew Jejuws pue [Ewayoab ‘seB o ‘sjeiau |18,
s Aunog “Dvxiadcﬁ‘laﬁlg.l at.!;(o; uyeel s‘;-'l‘;ole plae sel‘llg}gl(m ‘sly6l4 Jeyjo e pue '(s;uBu uoyeBulkJo YAP upm
se[uIn Uy %o0)s Bupnioul) subu youe pue syBu ssem ejem [ tsaouBuenndde pue “Aem Jo sWBL 'SjuBWSSES:|B sasnxy |
pue SJ.UBUJSAOJGUJI ‘sBuIpINg PaxIyB Jo pajoeia Apuenbesqns Jo Bugsixe jle yum Jeyebo) ‘Auadoid jeau pequosep Buimeliog
8U} O} PUE U} 1S3:8JU1 PUE ‘B yBu S 0jUBID) o |8 “AIRIdyauag SE JaPuaT JO ISUS) ay} o) pue ucissassod pug Ahua. 7L
Wbl ‘eIes JO 1amod LM ISNA Ul 33JSNIL 0} SASAUOCD JOJURILD) ‘UOHRISPISUOD SIGEN[EA JO4 "LNYHD ANV FONYAIANOD .-

uonenw Inoyum Bupniow

Z abeg (penunuon) 8Z16006¥1 ‘ON ueoT]

isSndl 40 @234

%,




DEED OF TRUST
* Loan No: 149009128 (Continued) Page 3

' Iong as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to
£ post adequate security or a surely bond, reasonably satisfaclory to Lender, to protect Lender's interest,

Duty to Proieci Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts,
i adidition 1o those acts set forth above in this section, which from the character and use of the Property are reasonably
;necessary ta protect and preserve the Property.

"Conslrucllon Loan. If some or all of the proceeds of the loan creating the Indebtedness are to be used to construct or
complete ‘construetion of any Improvements on the Property, the improvements shalt be completed no later than the
matufity date of the:Note (or such earlier date as Lender may reasonably establish) and Grantor shall pay in full all costs
and“expénsgs in-connection with the work. Lender will disburse loan proceeds under such terms and conditions as
Lender may deem redsonably necessary to insure that the interest created by this Deed of Trust shall have priority over

all possible: diens, including those of material suppliers and workmen, Lender may require, among other things, that
disbursement requests be supported by receipted bills, expense affidavits, waivers of liens, construction progress
reports, and suchothgr documentahon as Lender may reasonably request.

DUE ON SALE - CONSENT BY LENDER Lender may, at Lender's option, {A) declare immediately due and payable all
sums secured by this'Deed of Trust.or (B) increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and.impose such ather conditions as Lender deems appropriate, upan the sale or transfer, without Lender's
prior written consent, of all or-any part of tha Real Property, or any interast in the Real Property. A "sale or transfer” means the
conveyance of Real Property or.any.right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether by oulright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold
interest with a term greater-than three (3) years, lease—opfion contract, or by sale, assignment, or transfer of any beneficial
interest in or to any land trust holdmg fitte- to: the Real Property, or by any other method of conveyance of an interast in the
Real Property. If any Grantor is'a. corporatton partnership or limited liability company, transfer aiso includes any change in
ownership of more than twenty-five percent' (26%) of the voting stock, partnership interests or limited liability company
interests, as the case may be, of'such Granfor. . However, this option shall not be exercised by Lender if such exercise is
prohibited by federal law ar by Washlngton law.s"

TAXES AND LIENS. The following pmvismns relatlng to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in.all evenls prior to delinquency) all taxes, specia! taxes, assessments,
charges (including water and sewer), fines. and impaositions levied against or on account of the Property, and shall pay
when due all claims for work done..oni”or for Services rendered or material furnished to the Property. Granter shall
maintain the Property free of ali liens. ha\nng pricrity over or equal to the interest of Lender under this Deed of Trust,
excepl for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold .payment ¢f any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, sc long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days afier the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and altorneys™-foes, or other charges that could accrue as a result of a foreclosure or
sale under the fien. In any contest, Grantor shall defend itself and Lender and shall salisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an addifional obligee under any surety bond furnished
in the contest proceedings. .

Evidence of Payment. Grantor shall upon demand furmsh lo Lender sahsfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmenlal offlcual to ‘deliver to Lender at any tima a written statement
of the taxes and assessments against the Property.

Notice of Construction. Grantor shall nolify Lender at Ieast ﬁﬁeen {15) ‘days before any work is commenced, any
services are furnished, or any materials are supplied to the Proparty,if any mechanic's lien, materialmen’s fien, or other
lien coutd be asserted on account of the work, services, or materials:” Grantorwill upon request of Lender furnlsh to
Lender advance assurances satisfaclory to Lender that Grantor cart and wilt pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relallng to |nsunng the Property are a part of this Deed of
Trust.

Mainienance of Insurance. Grantor shall procure and maintain poficm uf flre msurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covermg all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with'a standard morigagee clause in
favor of Lender. Grantor shall also procure and maintain comprshensive general liability insurance in such coverage
amounts as Lender may request with Trustee and Lender being named as additional insureds-in such lability insurance
policies. Additionally, Grantor shall maintain such other insurance, including byt not-limited to hazard, business
interruption, and boiler insurance, as Lender may reasonably require. PoliGies” shall be writlen in form, amounts,
coverages and basis reasonably acceptable to Lender and issued by a company or cgmpenies reasenably accepiable to
Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the policies or.certificates of insurance
in form satistactory to Lender, including stipulations that coverages will not be cancelled or diminished without al least
ten (10) days prior written notice to Lender. Each insurance policy also shall include an-endorsement providing that
coverage in faver of Lender will not be impaired in any way by any act, omission or.default of-Grantor or any other
person. Should the Real Property be located in an area designated by the Director of .the-Federal Emergency
Maragement Agency as & special flood hazard area, Grantor agrees to obtain and maintain Fedsral Flood Insurance, if
available, within 45 days after notice is given by Lender that the Property is located in a special flood hazard area, for the
full unpaid principal balance of the loan and any prior liens on the property securing the loan, up to the maximum policy
limits set under the National Flood Insurance Program, or as otherwise required by Lender and lo malntaln such
insurance for the term of the loan.

Appiication of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the estlmated
cost of repair or replacement exceeds $1000.00. Lender may make proof of loss if Grantor fails to do-sa within fifteen
{15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender’s elsction, fa_céive"a_n'd
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien.
affecting the Property, or the restoration and repair of the Property. If Lender slects to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in & manner satisfactory lo Lender.
Lender shall, upon safisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds.for.the:
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which ‘have
not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of _+
the Property shall be used first to pay any amount owing fo Lender under this Deed of Trust, then to pay accrued -
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds dny.-
proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as Grantors
interests may appear.

Unexplired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the -
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S DEED OF TRUST
“ Loan No: 149009128 (Continued) Page 5

:.anf:l"make it available to Lender wilhin three (3) days after receipt of written demand from Lender to the extent permitted
i by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concerning
tha secunty interest granted by this Deed of Trust may be obtained (sach as required by the Uniform Commercial Code)
arg'as slated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-ln—fact are a parl of this Deed of Trust:

Further Assuram;es At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause o be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be-filed, recorded, refiled, or rerecorded, as the case may be, al such times and in such offices and
places ‘as-Lendér may deem appropriate, any and all such morigages, deeds of trust, security deeds, security
agreemants, financing statements, continuation statements, instruments of further assurance, certificates, and other
documents as may, in the ‘sole opinion of Lender, be necessary or desirable in order to effecluate, complete, perfect,
continue, or preserve (1) Grantor’s obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and securily inferestsicreated by this Deed of Trust as first and prior liens on the Property, whether now owned
or hereafter aéquired by- Graritor. Unless prohibited by law or Lender agrees to the confrary In writing, Grantor shall
reimburse Lender for all-costs and.expenses incurred in cannection with the matters referred to in this paragraph.

Attorney-in-Facl. It Grantor fdils to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor.and at-Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and domg all gther things
as may be necessary-or deswable |n Lenders sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. !f Grantor pays elf the Indebtedness whan due, and ctherwlise performs all the abligations impaosed
upon Grantor under this Deed of Trust, Lender.shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable statémerits of termination of any financing statement on file evidencing Lender’s
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described as the "person or persons legally entifled thereto”, and
the recitals in the reconveyance of any. matters OF- facfs sha!l be conclusive proof of the truthfuiness of any such matters or
facts.

EVENTS OF DEFAULT. Each of the followmg. at: Lenders ophon shall constitute an Event of Default under this Deed of
Trust:

Payment Default. Grantor fails to make any payment when due under the indebtedness.

Other Defaults. Grantor fails to comply with‘or t¢ perform any other ferm, obligation, covenant or condition contained in
this Deed of Trust or in any of the Related Documents or to comply With or 1o perform any ferm, obligation, covenant or
condition contained in any other agreement between Lender and Grantor.

Compliance Defauit. Failure to comply with any. other lerm, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. If such a fdilure is curable and if Grantor has not been given a
nolice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
{(and no Event of Default will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:
{a) cures the failure within fifleen (15) days; or (b) if the clre-fequirés nore than fifteen (15) days, immediately initiates
steps sufficient to cure the failure and thereafter confinues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical.

Default on Other Payments. Failure of Grantor within the hme reqwred bythis Deed of Trust to make any paymeni for
taxes or insurance, or any other payment necessary to prevent filing of or to effeqt discharge of any lien.

False Stalements. Any warranty, representation or statemenl made or turnished to Lender by Grantor ar on Grantor's
behalf under this Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at
the time made or furnished or becomes false or misleading at any time thereafter

Defective Collateralization. This Deed of Trust or any of the Related Documents cegses to be in full force and effect
(including failure of any collateral document {o create a valid and perfected securlty |nlerest or lien) at any time and for
any reason.

Death or Insolvency. The dissolution of Grantor's (regardless of whether elechon to conhnue is made) any member
withdraws from the limited liability company, or any other termination of Grantors existerice as a going business or the
death of any member, the insolvency of Grantor, the appointment of a receivér. for any part of Grantor's property, any
assignment for the benefit of creditors, any type of creditor workout, or the commenoement of -any proceeding under any
bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencemant of foreclosure or forfeilure proceedmgs. whether by judicial
proceeding, seli-help, repossession or any other method, by any creditor of Grantor.or by any governmental agency
against any properly securing the Indebtedness. This Includes & garnishment of any of Grankér's atcounts, including
depasit accounts, with Lender. However, this Event of Dafault shall not apply if there is a good faith dispute by Grantor
as to the validily or reascnableness of the claim which is the basis of the credilor or forfeiture proceeding and if Grantor
gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for
the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole dlscrehon as. bemg an adequate
reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Gra.ntor and
Lender that is not remedied within any grace period provided therein, including without limitation. any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or latet.

Events AMecting Guarantor. Any of the preceding evenis occurs with respect to any Guarantor of any of !he
Ingebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or'liability. unider,
any Guaranty of the Indebtedness. In the event of a death, Lender, at its option, may, but shall not be required to;.
permit the Guarantor’s estate to assume unconditionally the obligations arising under the guaraniy m a manner :
salisfactory to Lender, and, in doing so, cure any Event of Default. :

Adverse Change. A material adverse change accurs in Grantar's financial condition, ar Lender believes the pmspec\ e!'*
payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If such a failure is curable and if Grantor has not bean given a nofice of a breach of the same prowsmn"”
of this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will have
occurred) If Grantor, after Lender sends written notice demanding cure of such failure: {a) cures the tailure within fiftean

\mm\mn\\mw\nmm\\
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A DEED OF TRUST
" Lean No: 149009128 (Continued) Page 7

'apb“licé.ble law. This procedure for substitution of Trustee shall govern to the exclusion of all other provisions for
subshtutlon

-NOTICES Subjecl to applicable law, and except for nolice required or allowed by law to be given in another manner, any
nofice: reqwred to'be given under this Peed of Trust, including without limitation any notice of default and any notice of sale
shall-beg given in writing, and shall be effeclive when actually delivered, when actually received by telefacsimile {uniess
otherwise required by law), when depoesited with a nafionally recognized overnight courier, or, if mailed, when deposited in
the United States malil, as first class, certified or registerad mail postage prepaid, directed to the addresses shown near the
begmmng of-this: Deed of Trust. All copies of nolices of foraclosure from the hotder of any lien which has priority over this
Deed of-Trust.shall.be sent to Lender's address, as shawn near the beginning of this Deed of Trust. Any party may change its
address for noticés uhder this Deed of Trust by giving formal written notice to the other parties, specifying that the purpose of
the notice is 16 charige the'party’s address. For nofice purposes, Grantor agrees to keep Lender informed at alf times of
Grantor’s current address. ‘Subject to applicable law, and except for notice required or allowed by law to be given in another
manner, it there is more than ene Grantor, any notice given by Lender to any Grantor is deemed to be nofice given to all
Grantors.

MISCELLANEOUS PROVI S!ONS “The following miscellaneous provisions are a part of this Deed of Trust:

Amendments.-. Thls Deed of Trust, together with any Related Documents, ceonstitules the entire understanding and
agreement of the parties.as to.the.maHers set forth in this Deed of Trust. No alteration of or amendment fo this Desd of
Trust shall be effective un\ess gwen in writing and signed by the party or parties sought to be charged or bound by the
alteration or amendmenl

Annual Reports. If the Property is. used for purposes other than Grantor’s residence, Grantor shall furnish to Lender,
upen request, a cerlified statement of-net operahng income received from the Property during Grantor's previous fiscal
year in such form and defail as Lender shall require. "Net operating income” shall mean all cash receipts from the
Property less ali cash expenditures made/in connectlon with the operation of the Property.

Caption Headm.s Caption headmgs in thls Deed of Trust are for convenience purposes only and are not to be used to
interpret or define the provisions of this. Deed ‘of Trust.

Merger. There shall be no merger, of the |nterest or estate created by this Deed of Trust with any other inferest or estate
In the Property at any time held by or for the benéfit:of Lender in any capacity, without the written consent of Lender.

Governing Lew. This Deed of Trusl with be govemed by, consirued and enforced in accordance with federal law
and the laws of the State of Washlngton “This Deed of Trust has been accepted by Lender in the State of
Washington.

Choice of Yenue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of
Skagit County, State of Washington. Lo

No Walver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. “No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudlce or consfitute a waiver of Lender's right otherwise to demand sirict compliance with that provision or any other
provision of this Deed of Trust. No prior waiver by'Lénder, nor any course of dealing between Lender and Grantar, shall
constitute a waiver of any of Lender’s rights or of any of Grantors-cbligafions as to any future fransactions. Whenever
the consent of Lender is required under this Deed of Trust, the granting. of such consent by Lender in any instance shall
not constitute continuing consent fo subsequent instances where such cnnsent is required and in all cases stch consent
may be granted or withheld in the sole discretion of Lender

Severability. If a court of competent jurisdiction finds any- prawsmn of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall_not-maké the. offending provision illegal, invakid, or
unenforceable as fo any other circumstance. If feasible, the of'fendlng provision. shall be considered modified so that it
becomes legal, valid and enforceable. If the offending provision céangiot be se modified, it shall be considered deleted
from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity; or unenforceability of any provision of
this Deed of Trust shall not affect the legality, validity or enforoeablllty of any other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this: Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, thgir successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without-notice to- Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Dead of Trust or liability under the"lndebtednees.

Time is of the Essence. Time Is of the essence in the performance of this Deed of Trust.”

Waiver of Homestead Exemption. Grantor hereby releases and waives all nghts and beneflls of the homestead
examption laws of the State of Washington as to all Indebtedness secured by this Deed of TFrust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings’ when used in this Deed of Trust.
Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in ]awfui maney of the United
Slates of America. Words and terms used in the singular shall include the plural, and the pliral-shelf ingjude the singular, as
the context may require. Words and lerms not otherwise defined in this Deed of Trust shall-have the meanmgs atiributed to
such terms in the Unitorm Commercial Code: .

Beneficlary. The word "Beneficiary” means Whidbey Island Bank, and its successors and ass;gns, A

Borrower. The word "Borrower” means DG CONSTRUCTION LLC, and all other persons and enhties 3|gn|ng the Note
in whatever capacity.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee and |ncl udes
without limitation all assignment and security interest provisions relating o the Personal Property and Rents. A

Default. The word "Default™ means the Default set forth in this Deed of Trust in the section titled "Default"

Environmental Laws. The words "Environmental Laws™ mean any and all stats, federal and local statutes, regulahons._
and ordinances relating to the protection of human health or the environment, including withoot timitation the *
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section ./
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99499 (“SAHA"),_C
the Hazardous Materials Transporiation Act, 49 U.S.C. Section 1801, st seq., the Resource Conservation and-Regovery .
Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules, or regulations adopted pursuantu, i
thereto.

Event of Defauit. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust { tn the""
events of default section of this Deed of Trust. .

Grantor. The word "Grantor” means DG CONSTRUCTION LLC.

RN
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A DEED OF TRUST
7 LoanNo: 149009128 (Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

Tor o e , Trustee

The u:ﬁdérsignad:._ié the legat owner and holder of all indebtedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to reconvey without warranty, to the persens entitled thereto, the right, titte and
interestinow held by you under the Desad of Trust.

Date: . " .~ . - Beneficiary:
E By:
Its:
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