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_ DEED OF TRUST

- DEFINITIONS

Words used in mmiltiple sections "e.f thlsdocumenl are defined below and other words are defined in -
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. SE

(A) "Security Instrument” means this document, which is dated  October 1st, 2001
together with all Riders to this document. * - _
(B) "Borrower" is JOHN WHITNEY AND JEANNE WHITNEY HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument : ' '
{C) "Lender" is Washington Federal Savings. Lender is ‘a Federally Chartered Savings and Loan
Association organized and existing under the laws of The Unlted States of America. Lender’s mailing
address is 425 Pike Street, Seattle, Washington 98101 ‘
Lender is the beneficiary under this Security Instrument :
(D) "Trustee" is WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION

~ (F) "Note" means the promissory note signed by Borrower and dated October 1st, 2001
“The Note states that Borrower owes Lender i ;
ONE HUNDRED NINETY THOUSAND AND NO/100§ -
Dollars (U.S. $ __$190,000.00 ) plus interest. Borrower has pmmlsed to pay this debt in regular
Periodic Payments and to pay the debt in full not later than June 1st, 2032 5
{F) "Property" means the property that is described below under the headmg "Transfer of Rights in the
Property”.
(G) "Loan" means the debt evidenced by the Note, plus mterest any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plns interest.

. (H) "Riders" means all Riders to this Security Instrument that are executecl by BOITOWeI' The following
Rxders are to be executed by Borrower [check box as applicable]: 2 A

O Adjustable Rate Rider [ Condo:mmum Rider O Secend 'Home: Rlder
] Balloon Rider Planned Unit Development Rider [_] Other(s) [speclfy]
g 1-4 Family Rider . Addendum to Uniform Deed of Trust - ¢

(I) "Applicable Law" means all controlling applicable federal, state and local statutes regtﬂat:ons, :
ordinances and administrative rules and orders (that have the effect of law) as well as all apphcable ﬁnal
non-appealable judicial opinions. .

(B "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and Qﬂ:lel‘ e
charges that are imposed on Borrower or the Property by a condominium association, homeowners"' i
association or similar organization.
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction ongmated'
by check, draft, or similar paper instrument, which is initiated through an electronic terminal,

P

Borrower’s Initi

WASHINGTON- Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
(Page 1 of 11) _LOS7

(WA)  03/06/01




——

: 9l 102 abed I-OOZIHO\-

mumm\mim\m ki

LrvaNHLSNI WHOINN 981 SIppesd/esiql sluusy - Ajwe eiduis - NOLONIHSYM

: . &mdo.ld e Surioaod
amn.usm &moos TLIOJTIN ¥ SYMYSUOO 0) uor;orpsunf £q suoneLRA poOY] UM SURUSACO ULIOJMIN-UOU
pmz osn IWOW" J0] SUBUSACD ULIOJION 99"“[“100 JNHWNOALSNI A.LII[HOHS STHL

*p20%2T JO SIOWRIqENSUS LUB 0) msfqns SpUeIap PUR SWIE[O
e wumBu &mdo;d oq; o} apn o &[[waues PUGJOp [[IA PUB SJURIIEM IOMOLIOY ‘PI0IAI JO BSOUBKUINOUS
a0J ydeoxs pammmmm&uodoxdamlempun&uodmdamﬁaAumpuumﬁmmﬁuapm_
pue pokoatad quq omsa W 30 pozies A[myme] s1 Jamoniog 1eq) SINVNHAOD ¥AMOWIOH

. Kaedoag, m S% JUOWNLSU] AJLINoag
STy Ul Of p@.ua;a: SI Smoﬂam; oy Jo [V uownusu] LMoo SN AQ paIsAa0d oq OS[e [[sYs STONIppe
pue sjusmeoridar [Ty -Apedord- oy jo 1ed ® JeyeaIsy 20 MOU SoIMXY pue ‘seousuoundds ‘sjowoseo
e pue *f3edoid sm uo pmoo.le mg'se.teq 10 mou spusteaoxdun e e HIIm gmggo;

. [epoD diz) [}
(ssalpvauOdOId ) —Wmﬂmsm ‘ - mod
_ [}?ons] '

N1 HASNVOUHAN £69L IO SSAIPPE o 5wy Apuasmno gorgm

‘NOLONIHSVAM 40 FLVIS ‘LIDVIS 40 ALNNOD THL NI ALVALIS
‘NOLONIBSVAL ‘AINNOD LIOVIS JO SAHOYTY TAISATINI ‘721

 HONOYHL 89T SOV ‘SLVId J0 91 TNYTOA NI QAGHOIHY LV'd HAd

| SV ‘LINIWJOTIATA LINA cmmv'm MAFA) LASNOS 40 LV1du ‘12 10T

. 'umsmsm Kmuo:) jifeng
w powsop Auedord paquosep  Summofoy - e ‘S[Es jo - ~zomod YA YSnn O ‘291SnI]
0) s£oAU00 pue syuRsf Ljqed0Asln Jomomuiog ‘esodmd smp Jog "N o) pUB JUSINRSU] Aimoeg smp
Iopun SNOUISRISe PUB SJUBUSACD § JomOLI0f JO aauwm.to;md o (1) pue SjON ) JO SUONVIYIPOW pue
SUOTSUS)XS ‘S[EMaus] [[v pue ‘ueo] ) Jo yuswiedar oy (1) - Japueq o; sam:)es jucTannsuy AUnoeg STl

M}IHdO'ch HH.I. NI S.I.HDIH 40 YHISNVHL

memnnsu; Apmoag sty .IO/]JUB SJON S Japun suonednqo s Jamouoa paumsse sey Ayred yemy jou

10 Jaqpeym “Kpodold ot 01 apn Baxw ey JeY Kred Luw suow ,,.lamm.log Jo 123Uy uj 108530008, (0)

VdS’:l}I Ispun ,Uvo| eSufrowr

payerax A[uiepej, ® s8 Kyysnb jou seop uwOT ST JI weAs ,ueo| oFeSuow payelel A[rerspey, v o) predar
w1 pesodurt ase jeqs suOROLNSAI pus symewalnbos [[B 0} SI19JA1 VJSHY JUSUMISU] Knmoes ST} U pasn
Sy ‘IopEw yoalqns sures ofy swaA0f ey uonenar 1o uone[sids] J0ssa00ns 10 FUOKIPPE Aue 1o ‘el
01 oWIl) W0l pepuSWE oq 1YBMN Koy se “(00SE M W'd°D ¥T) X UonemSey:‘monemSsl Supuouterduy
sit pus (‘bos 30 [09Z§ "D°S'N T1) 1V SAMPa00ld JUSWIAS SyeiSH ey oM Swed ,VASHH, (d)
“uomnysT] AImoog ST JO ¢ UoRoeg Jopun syunow Ame (1r) snid ‘sN o
Jopan jsasamy poe Tedroutsd (1) J0f emp JUNOTIE PI[MPaYos AESal ony swedw ..maw&v.l NAporRd., (0)
- ‘R0 oy

‘uo ;rnn;sp 10 ‘30 ymoewied uou ot jsureSe sopus] Sunoaord SouRIMSUI SUBS “aal.mmsul aﬂn&.l% N

*f1ado1d 9 JO UORIPUOI JO/PUE ANYBA ).

‘0) S8 SUOISSKIO 1O ;o suoneuesordalsnu (AI) I0 ‘UOIERHSPROD JO Nal] Ul soueiaanoo (1) K;.lsdoxd ety

30 yed £ue 10 [re Jo Surye) Joyo Jo uonEUmepUco (1) ‘Apadold o) ‘O UONONNSIP IO ‘03 afuyuep (¥ 103 .~ -
(¢ uondeg ur paquosep seSeI0Aco oy zepun pred spescoxd oourinsul ueyy 1oyio) Lred pmy Lue Lq pred . -
spossosd 10 ‘soSemep JO pIsme ‘Juowopes ‘uonesusdmos AUw SUBSW  SPIIICIJ SMOIWRRAOSTIL, (A - P
‘£ "011098 UI PRqLIOSSp S1¢ J¥Y) SKI2)! 3S0Y) SUeewl  WIN] MONSH, (T) -
‘S13JSUBI) 9SNOYBUIES[D pAreOne. -~ .
pus ‘siojsuen omm ‘sucyde[ey Aq peyenmII SI3jSURN} ‘SUOCROESURI) SUTHOBMI Iof[) pPoteuioins ‘sm;smm

opes-jo-quiod o} PRI J0U ST NG ‘SIPNUI WLS) YIN§ NOOOR UE HPIIO IO JQOP 0 UONMUSUT
[SIOUVOY ® SZLIOMNY IO “JONYSUl ‘I9pIo 0) se os odw oneudew Jo ondwod ‘yusmmnsur omoydae




017 201 248967-2

. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

; - 1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges
I Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
: prepayment charges and late charges due under the Note. Bon'ower shall also pay funds for Escrow Items
curréncy However, If any check or other instrument received by Lender as payment under the Note or
this. Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instrument be made in one or more of the following
forms, as ‘selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s
check or cashier’s check, provided any such check is drawn upon an institution whose deposits are
insured by & federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or
at such other locat:lon as ‘may be designated by Lender in accordance with the notice provisions in Section
15. Lender may seturn any payment or partial payment if the payment or partial payments are
insufficient to bring the: Loan current. Lender may accept any payment or partial payment insufficient to

_bring the Loan current, w1thout waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments‘in the future, but Lender is not obligated to apply such payments at the time
such payments are accepted. If each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower
makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of time,

Lender shall either apply such funds or return them to Borrower, If not applied earlier, such funds will
be applied to the outstanding™ prmclpal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might*have now or in the future against Lender shall relieve Borrower
from making payments due under the Note and this Security Instrument or performing the covenants and
agreements secured by this Secunty_lnstmment__

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all

_ payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in-the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
‘then to reduce the principal balance of the Note.

_ If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a -
sufficient amount to pay any late charge due, the payment: may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstandmg, Lender may apply any payment
received from Borrower to the repayment of the Penod:c Payments if, and to the extent that, each
payment can be paid in full. To the extent that any excess exists after the payment is applied to the full
payment of one or more Periodic Payments, such excess may be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepaymﬁnt charges and then as described in-the
Note '

~ Any application of payments, insurance proceeds, of Mlscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date, or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to I..ender on the day Penodlc Payments are

"due under the Note, until the Note is paid in full, a sum (the "Funds") to prov:de for payment of amounts
due for: (a) taxes and assessments and other items which can attain priority oveér this Security Instrument
as a lien or encumbrance on the Property; (b) leasehold payments or ground rents od the Property, if any;
(¢} premiums for any and all insurance required by Lender under Section.5; and (d) ‘Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These’ 1tems are called "Escrow
Items.* At origination or at any time during the term of the Loan, Lender may reqmre ‘that Community
Assoclauon Dues, Fees and Assessments, if any, be escrowed by Borrower,, and such-dues, fees and

~ assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may ‘waive Borrower’s

obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver. ‘may ‘only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the
amounts due for any Escrow Items for which payment of Funds has been waived by Lender and, if

Lender requires, shall furnish to Lender receipts evidencing such payment within such time. penod as
Lender may require. Borrower’s obligation to make such payments and to provide receipts, shall for all
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase
covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise
its nghts under Section 9 and pay such amount and Borrower shall then be obhgated under Sectlon 9 to.
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o upon notice from Lender to Borrower requesting payment.
74 . All insurance policies required by Lender and renewals of such policies shall be subject to

A Lender 's right to disapprove such policies, shall include a standard mortgage clause, and shall name
Leénder as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies

* ‘and renswal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
" premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.
.In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. = -
Lender may. make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree.in writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender, shall be: applied to restoration or repair of the Property, if the restoration or repair is
economically feasible. and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have. the’ nght to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shalt.be undertaken’ promptly Lender may disburse proceeds for the repairs and restoration in
a single payment or in'a series of progress payments as the work is completed. Unless an agreement is
made in writing or Apphcable Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay Berrower. any interest or earnings on such proceeds. Fees for public adjusters, or
‘other third parties, retained by ‘Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not thén" due, with the excess, if any, paid to Borrower. Such insurance proceeds
- shall be applied in the order provrded for in Section 2.
" If Borrower abandons the Property, Lender may file, negotiate and settle any avaxlable insurance
claim and related matters. If Bortower does tiot respond within 30 days to a notice from Lender that the
_insurance carrier has offered to seftle-a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given: In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereb’j,r assrgns to Lender {a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instroment, and
(b) any other of Borrower’s rights {other:than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
Corto pay amounts unpaid under the Note or this’ Security Instrument, whether or not then due. :
© 6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at'least one.'year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s c(mxrol
' 7. Preservation, Maintenance and Profection of the Property, Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
- Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due-to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economlcally feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or: damage. If insurance or -

condemnation proceeds are paid in connection with damage to, or the ‘taking of, the Property, Borrower

shall be responsible for repairing or restoring the Property only if Lénder has released proceeds for such

purposes. Lender may disburse proceeds for the repairs and restorationi-in a: s111_gle~:payment or in a series

.of progress payments as the work is completed. If the insurance or condemnation proceeds are not

sufficient to repair or restore the Property, Borrower is not relieved of Bormwer s obhgamm for the

completion of such repair or restoration.

L Lender or its agent may make reasonable entries upon and mspectrons of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property Lender shall

. give Borrower notice at the time of or prior to such an interior inspection Spe(:ifylng such reasonable '

ccause, 0l

8. Borrower s Loan Application. Borrower shall be in default if, during the Loan apphcatxon

' process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or imaccurate information or’ statements. 1o

Lender (or failed to provide Lender with material information) in connection with the Loan: Materla.l:- _

representations include, but are not limited to, representations concerning Borrower’s occu;mncy of the .

Property as Borrower’s principal residence. iy

. 9. Protection of Lender’s Interest in the Property and Rights Under this- Security:_ﬁ'

Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this Security -

Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property. -
“and/or rights under this Security Instrument (such as a proceeding in bdnkruptcy, probate, for~ -

Borrower’s Initials
WASHINGTDN Single Famllv Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

T
, Skagit County Auditor
10!1/20071_P_age7 _5_ of 18 3:22:28!‘111_ ]




Wd8Z:Z2:€ 9L 09  abed LOOZ/LOL
loypny fjuno) ybeys *

B

LINIWNHLSNI IWHOSINN 391 SIPPeI/esly BluuE, - Ajuisd ofBUIS - NOLONIHSYM

A ' “GOTreupLE)
..:f.lo uopumauva ONS JO UM Y} ¥ POULINAUN JIIM Jet)) smn;umd souensuy aBefiopy Lus Jo punjax
‘B 2412031 0). J0/puB ‘freanEmoine payeuuLr) RduBMsU] 388014 sy savy 0) ‘Souvamsu] IeBpo
a1 Jo uonqpoum ure)qo pus 15anhal 0} ‘SSANSOPSIP UEIII) A1 03 YL 3 Ipnpul Lo g3
as'aql “ME] SN0 AuUR JO GEET JO PV UOHIN0IJ SIUMONUOH N[} Jopum uUensuj aBeBuow xp

0 1:\9(!9.1 na - Lue Jy - SBY JIM0LI0g YL AP 19318 JOU [ HUAURIRE Yons Loy ()

"PUNAI AUE 0) J2MOLIOY IPHUD JOU [[14 Ao pue ‘aoueansu] aBel)jaoy A0) IM0 LM IFMOLI0Y
umoum ) 2FRAIUY JOU [[IM SJUAWRITL YoNg ‘UL0-] ) JO SULIA JoYP0 LuB J0 ‘ueinsuf AFeSp0p
20} Lud m paa.tﬂe suq .lamo.l.ma o s;unoum A} JRYE JouU [N s;uaum.xﬁn yons {uy (¥)

L e
 “OOUBINSUIAI aAq,dno “PotIS) uago st JuowRSTeLIR o) ‘IoInsul o) O} pmd swnmard o Jo orvys
v 10y eﬂuuqoxam:lsu smmmam;oamqs B S3(W) JapU] JO SIYE ue Jey sopraoxd justmsords yons i
‘sesso] Furompar. 0. “¥su s somsul ofeBpow s SmAyrpowm 1o Suueys loj oSueygoxs Ui -‘eomeInsuf
oBaBoy 10] smam!iud § Jomodlog jo uoniod ¥ (58 pezHeoRIEYD oq 1EnI 10) WOIJ SALIAP IV} SHENOUTE
(Apoonpm 10 Apoaltp) oarasal ks ‘SuroSazoy o Jo Ae jo sperge Luw 10 ‘Anus Io@o Aaw ‘Iansdlol
Aus ‘.lamsm Jopouw e;oN aq; ;o Jesuqo.md Aus ‘Iopue ‘sjucmiooIfe osoy] JO NSl B FY
(swnpasd souemsu] o8eSH0]y WO POUIEIGO
SpUny apnyou e l:[‘.'m{M) elqefm\n .oABY Aem1 Jomsur aSufiom oy jer spunj jo 9oImos Aue Buisn
sjmowAed syem 0) Jarnsut ‘oBuBpow o axmbar Lew syuowssifie asey ] sjmomeaIie osatp 03 (senred o)
£yred 10q30 ot pire Jomsw ofediiom oy 0 K10108)STES SIE JUT) SUCHIPUOO PUE SULIS) U0 318 SISWIAISE
2SOy '$9SSO] Qompal 10 ‘NSLI-TFY &_ppom Io areys jeq sented Iomo Wi spomsalie oy Jome Avw
'puu ST} 0} SW WOIJ 90I0) UK eouamsm [ons [{8 UO YSH 810} 1Y) oJenjeAs sIomsit oFeSIoW
© *eomeInsuy
aSsBuow oq 03 Aured 8 jou st Jamonog poe.lB's se w0 oy Avdar J0u so0p JomOIIOg JT INoul Awwa )1
SIS50] BIENSD I0] (SJON saanomd e &mue £ue 10) Jepuc sesIinquel SouwInsu] oBeBjIoN
"9j0N o Ut papraosd aer o 18 j8azaquL Ked 07 uonn&]qo §,J0M0LI0g $00)J8 O] UONIAS TP Ul FurpoN
‘saw] o[qeoriddy £q permbai st moneLIILIS), [mm 30 Goneuraiiy) gons 1o Surpraoid 1spus] pue IsmouIOg
U20MJq JUSURSRITE UepUM AUB Pim aauupmoae Ul spus aouemsu] a8eSuoy 10} Juoweambal s Iapua]
[IIn ‘gAlosar SSO[ I|qRpPUNJeI-UOU & apmo.ld opdo  4jpope ur sousInsu] ofefiioly ureurem o} perinbai
sunpuoxd o Aed [[eys Jemoliog ‘soweinsu] oFeSpoly Iof summmesd o premo) symowaied poreudisop
Kperedss oo 0) paambarx sem Iamoitog PUB WBOT o SUD{ETT JO WONIPUOS ¥ 5¥ eowemsu] oBsSpopN
parmbar Japu] J rodueinsu] 98eiIo 10f surntesd o PIBM0)} syowird peyenSisop L1opmaedos sarmbal
1opae] puRe ‘pourBIqo §1 ‘S[qE[IRAY s3WI003q urefe Jopuar] 4q PaIos|ss tenswy we Aq peplacid (sarmbaz
1apuer] 181 pouad oy I0j PUE JUNOWE o1 Ur) dBEIA0D ‘souwgmsu]| o8eSoly J1 syuemiAed aAIesar S5O
armbai 128U0] OU UBO JSPUST] "OAISSOL SSOf ® gons o sfumes 10 1sa1eyu1 Aue 1omortog Ked 0y permber
oq jou [eYs Iopue] puv ‘[0 Ul pred A[syEnnin S| WeorT. S JeY) 108} o) SUIPUEISTHIMICT ‘S[qEPUNSI-Tou
. oq [JENS 9AJOSA1 SSO] YONg "e0uBINSU] 56O JO NSI UI 9AIISAI SSOL-A[qBPUNJAI-UOU ¥ SH sprowind asoq
uiEjer pue esn ‘)deocor [fim JSPUST ‘109H° UI aq O} posBad aie.tanm pIURINSUI o) UM oNp oXom Jeg
suomted payendisop Afereredes a1 JO JUNOIE 91} JIPUST O) Aed 0} SmUOd [[¥YS ISMOLI0Y “[QB[IEAR JOK
s1 offei0A00 eomemsuy afeSpo Juepeambe Afenuwisqns Jy J@pne"[ Aq Paydales 1omsur 28 eS0T SyewLIe
ue woxy “yepye ul Asnoraard souemsu] afeBO S JO ISMOLIOG 0 3800 ) O josamnba Areresqns
1500 ¥ 8 Yoope ur Lsnoiasad souemsu] oBsdpop P O “juereambe “Afjenueisqns 9F810A00 UMMGO
0y pormber sunnwaid oy Aed reys Jamouog ‘eousansu] afeBIolN Joy sumimaid o) premo) syswked
payeuBisop Ajoreredes oyew 0) pasmbal sem JGMOLIOE PU¥ SOUBIMSUL Yous papmo:d Aysnotasad ey Jamnsu
oSufIom o) WOYJ SqE{TBAR 3q 0} §e58AD Iopua] Aq perinbas aBu10a0o soweImsu] aivﬁuow o) ‘toseA
Kuw 10§ ‘J] *yoope Ul eousmsu] ofeSiiopy o UrEUTELI 0 parmbax sumrmaxd o Aed [[egs Tomoiiog ‘wwo]
oty Scmpm Jo monpuod ® S8 souemsu] ofefuoW parmbes sepua J1 aounmsm] aBeBuop 01
"Funum ur sefiew o 03 somﬂu Iopme] ss9pum
afomw jou uvqs apn o9} oM pue plogeses| o ‘Kuadold oq 03 [N sef satmbow Jamolsog I “eswe] o
Jo suosiaoxd o [ ynm A[dmod |[vgs Tomorrog - ‘ploYeses] 8 Uo Sl mamn.usul &n.moos 1) ;1
Sunsenbal Jomoliog 0 FSpuST WO 2opou Todn ‘Jsalel Yons Wim ‘alq'eXnd aq [Tvs. pue mamasmqs:p
30 oyBp oY) WOIy S)8L SION S T8 SIS T80 [[BYS SIUNOWE OS] JUSWNNST] &umdeg S Aq PNHO@S
1omox10g JO 3GSP [FUOHIPPE STIOQ [BYS § UOHOSS ST Japum Jopua| Aq pesimgstp symnoure KﬂV o
*6 UOT)29§ ST JOPUN PIZLICYHNE STONOE [[¥ 1o Aue Sanyw Jou 10§ Emlqn;{ ou sanout
Iopusr] et peciSe sT ] 08 op 03 uopedi[qo Io KNP AUR JOPUN 30U ST PUB OS5 OP O) SAFI[ 0T §0P 1PUI]
‘6 UOHORS ST JopUn UONOR oY) Krur Ispus] YANOW[Y ‘JJO 10 UO PIWING SORIHN SA¥Y PUE. ‘SUOHIPEOD
snosefusp IO STORE[OIA pOd Iogio 10 Surpmq oysuTn|e ‘sodid Woiy Jsjum UTBIP ‘SMOPUIM. PUB S100D

dn preoq 1o somyder ‘sxyoo[ o3uwyd ‘saredar syem 0y Apodord o Suueus ‘o) eI joU ST MG, sopnlml_‘_}*
Auadorg o Baumoss -Surpesoord Andnryueq 8 U1 wonisod pamsss sjr Suwpnjomy Quamnyst] KUnoss -
STp Jepun s/Su so/pue Auadord o Ul jsaseyu it oaj01d 0 seoy shsuiope J[GETOSEN Buiked (o). .

pue ‘moo u1 Soueadde (q) Yyusmmnsu] Hunosg ST 1sA0 AjIoud SBY QoMM UST| ¥ Aq PAINOOS swns. Aug

Burfed (8) :01 poyuI] JOU A1 JNQ ‘SPNJOUI UED SUOTIE S J3pue] ‘Ausdord sy Buuredar io/pue Bmmoos
pue *Kyredory oI Jo snyea oy Suissssse Jo/pue Sunooad Supniour “yusmnnsu] ALnoces SRy Jopan sygBu

pue Kpadord o) Wy Jsalequl s Japu 1ejoid o) syerdoadde 10 sjqenoseal s1 reaseym 10f Led pue op Kem”
Iapuy] uetpy ‘Apedolrg o) psuopiruqe sy Jamouog (3) 10 ‘(suolpnial 10 sme] 010JUD O} .Io_motnq.qsu]

' funoeg sy sea0 Aioud wiupe vl goma WS B JO JUSWISOIOJUS I0] ‘9IMISNIO)] 10 UONBUTIIPEOD -




017 201 248967-2

S 1 B Assigmnent of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
Kass:gned to and shall be paid to Lender.

© -7 - If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair

of the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
‘During . such repair and restoration period, Lender shall have the right to hold such Miscellaneous
‘Proceeds “until Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the
work is. completed "Unless an agreement is made in writing or Applicable Law requires interest to be
pmd on-such Mlsoellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such.Miscellaneous Proceeds. If the restotation or repair is not economically feasible or

. Lender’s secutity would ‘be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument; whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellancous Proceeds shall be applied in the order provided for in Section 2.

In the event.ofa total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower

In the event of a-partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property meedmtely before the partial taking, destruction, or loss in value is equal
to or greater than the amount of the sums secured by this Security Instrument immediately before the

- partial taking, destruction, or. loss in va]ue unless Borrower and Lender otherwise agree in writing, the
sums secured by this Secunty Tnstrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fractlon (a) the total amount of the sums secured immediately before the
partial - taking, destruction, or loss: in- value divided by (b) the fair market value of the Property

-1mmedmtely before the partial taklng destruct;on. or loss in value. Any balance shall be paid to

. Borrower.

i In the event of a partial tak:ng destructlon, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is less
than the amount of the sums secured immediately. before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceads shall be applied to .

- the sums secured by this Security Instrument - whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) ‘offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is -
autlmnzed to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the
third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right
of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proc Whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or-other material impairment of
Lender’s interest in the Property or rights under this Security’ Instrument. Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided in Section’ 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes:forfeiture of the Property
or other material impairment of Lender’s interest in the Property or nghts under this Security Instrument.
The proceeds of any award or claim for damages that are attributable to the lmpalrment of Lender’s
interest in the Property are hereby assigned and shall be paid to Lender: :

- All Miscellaneous Proceeds that are not applied to restoration’ or repaxr of the Property shall be

- applied in the order provided for in Section 2.

' 12. Borrower Not Released; Forbearance By Lender Not a Wa:ver Extens:on of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to release the- liability of
Borrower or any Successors in Interest of Borrower. Lender shall not be. requnred fo commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by redson, of | any demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments. from third

_persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due, Shall
not be a waiver of or preclude the exercise of any right or remedy. <y

13. Joint and Several Liability; Co-signers; Successors and Assigns Bounda. Bo:rowera
covenants and agrees that Borrower’s obligations and liability shall be joint and several. However, any
Borrower who co-signs this Security Instrument but does not execute the Note (a "co-signer™): (a) is -
‘co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest in the -
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums’
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree'to = = -

_ extend, modify, forbear or make any accommodations with regard to the terms of this Secunty S
Instrument or the Note without the co-signer’s consent.

Borrower’s Initial
WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . '
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, < 19. Borrower s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
i ‘Bonower shall have the right to have enforcement of this Security Instrument discontinued at any time
; prlor o the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
“.+'in this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's nght to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instmment and the Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose of protectmg Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such action 4s Lender may reasonably require to assure that Lender’s interest in the Property
and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument shall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in.one or.more of the following forms, as selected by Lender: (a) cash; (b) money
order; (¢) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an mstltutlon whose deposits are insured by a federal agency, instrumentality or entity; or
(d) Electronic Funds. Transfer Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18.

_ 20. Sale of Note;. Change of ‘Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Secunty Instrument) can be sold one or more times without prior
notice to Borrower. A sale mxght résult in a change in the entity (known as the "Loan Servicer") that
collects Periodic Payments due:undér the Note and this Security Instrument and performs other mortgage
loan servicing obligations under the- N_ot_e, this Security Instrument, and Applicable Law. There also
might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written: notice of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with.a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purclmser unless . otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, _}om, or be joined to any judicial action (as cither

- an individual litigant or the member of a class) that arises from the other party’s actions pursuant to this

Security Instrument or that alleges that the other party has breached any provision of, ot any duty owed
. by reason of, this Security Instrument, until such Borrower or- ‘Lender has notified the other party (with
such notice given in compliance with the requirements of Section 13). of such alleged breach and afforded -
the other party hereto a reasonable period after the giving of such notice to take corrective action. If
Apphcab]e Law provides a time period which must elapse before certain action can be taken, that time
peried will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
. Borrower pursuant to Section 18 shall be deemed to sahsfy the notlce and opportumty to take corrective
action provisions of this Section 20.
. 21. Hazardous Substances. As used in this Section 21: (@) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Em'lronmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive
materials; (b)"Environmental Law" means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection; {(c) "Envu'onmemal Cleanup includes
any response action, remedial action, or removal action, as defined in Envuonmental Law; and (d) an .
"Environmental Condition™ means a condition that can cause, contribute to, or otherwme tngger an
- Environmental Cleanup . o
 Borrower shall not cause or permit the presence, use, disposal, storage. “OF. release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in violation’ of any
. Environmental Law, (b) which creates an Environmental Condition, or (c) which, due‘to the presence
use, or release of a Hazardous Substance, creates a condition that adversely affects the- valne of the -
Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of .-

~small quantities of Hazardous Substances that are generally recognized to be appropriate to normal Uﬁfﬁ

" residential uses and to maintenance of the Property (including, but pot llmlted to, hazardous ‘bstames bi
in consumer products) s

Bt_)rrowgr 8 Injtial
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Secunty Instrumeut and in any Rider executed by Borrower and recorded with it.

{Space Below This Line for Acknowledgment]

STATEOF  Washington )

COUNTY OF - Skagit )

I cerhfy that I know or have satisfactory evxdence that
John Whltnev and Jeanne Whitney

. [Name(s) of person(s)]
is/are the person(s) who appeared before me, and said person(s).acknowledged that (hefshe/they) signed
this instrument and acknowledged it to be (histher/their), free and voluntary act for the uses and purposes
mentmned in the instrument.

Dated: __10/01/01 | :)DL{U% K Nk

~(Sigpkture)
Notary Public in _and for the\Stite of _Washington »
residing at _ Mount Vernon

My commission ei;i_ires ..-‘::“3.—.1.:0f'02

[Name(s) of person(s)] 1 S
isfare the person(s) who appeared before me, and said person(s) acknow]edged that (helshe/they) signed
this instrument, on oath stated that (he/she/they) was/were authorized to execute the mstmment and
_acknowledged it as the . o

(Type of Authority, e.g., Officer, Trustee)
of_

_ {Name of the Party on Behalf of Whom the Instrument was Executed)
“to be the free and voluntary act of such party for the uses and purposes mentioned in the mstrumsnt

Dated:

"(Seal or Stamp) (Signature) L
S Notary Public in and for the State of ' Ly S

residing at ' __ ¥y

My commission expires

WASHINGTON - Single Family - Fannie Mae/Freddie Msc UNIFORM INSTRUMENT
' (Page 11 of 11) 01268 ORE® *~="
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"~ ADDENDUM TO UNIFORM DEED OF TRUST
DateOctober Ist, 2001

Addendum attached to and forming part of the Deed of Trust ("Security Instrument") of even date by and
"'-..:between s

JOHN WHITNEY AND JEANNE WHITNEY, HUSBAND AND WIFE
as Grantor/Borrower; WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION
as Trustee; 'and' 'WASHINGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANCY OF THE PROPERTY BY BORROWER. _
There are two altematwe covenants stated below which refer to occupancy of the Property by the
Borrower, and only" one"alternative shall be a part of this Addendum. Lender has determined which
alternative is a covenant of the Borrower by checking below the appropriate box opposite the paragraph
immediately preceding the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen alternative by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender’ s, loan commmnent

Occupancy of Property by Bormwer Required. Uniform Covenant 6 of the Security Instrument |
is amended by substltutmg the followmg language:

- “Borrower shall occupy, estabhsh and use the Property as Borrower’s principal residence within
sixty (60) days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s pnnclpal residence for at least one year after the date of occupancy, unless
lender otherwise agrees in Wwriting “and-in’its sole discretion; provided, however, that if the loan
evidenced by the Security Instrument i5 a ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and Borrower, then Borrower shall begin to occupy, establish and
use the Property as Borrower’s pnnclpal residesice within sixty (60) days after receipt of Certificate
of Occupancy, or similar official document, from the applicable governmental authority, unless

- Lender in its discretion agrees in writing to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6, as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. [f Borrower shall default on the terms of occupancy as
stated above, Lender may elect, at its option and notwithstanding any other terms of the Security
Instrument to the contrary, any of the following reimedies: (a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call the loan immediately due and payable in full, and if
Borrower fails to make payment in full, Lender may thefeafter exercise any remedy permitted by the

_ Security Instrument, including suit on the Note or-foreclosure. upon the Security Interest and the
Property; or (b) Lender may adjust the interest rate -on-'the Note (and any monthly payment
occasioned by such adjustment) to Lender’s ‘Non-Occitpancy Note' Rate’ which existed as of the
date of the Note and Security Instrument and require further consideration for not calling the loan
immediately due and payable, including but not limited to_(i) havmg Borrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rénts) and (ii) having Borrower pay any
amount of principal on the loan necessary (if at all) to make the loan: conform to whatever :
loan-to-value ratio conditions Lender would have required of a ‘Non-Owner-Occupxed Loan’ on the
Property as of the date of the Note and Security Instrument.” - - E _

D Occupancy of Property By Borrower Waived. Uniform Covenant 6 of the Secunty Instrument
is deleted. . _ .

2. ADDITIONAL SPECIAL COVENANTS. 5
A. Additional Advance(s) e
This Security Instrument also secures the payment of any further sums advanced or loaned by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other wntm,g eﬂdemmg
the future advance or loan specifically states that it is secured by this Security Instrument, or (2) the .
advance, including costs and expenses incurred by Lender, is made pursuant to this Segunty
Instrument or any other documents executed by Borrower evidencing, securing, or relating to the -
Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent to*
this Security Instrument (this Security Instrument, the Note and such other documents, including- -
" any construction loan, land loan or other loan agreement, are hereinafter collectively referred to-as . =
the "Loan Documents"), together with interest thereon at the rate set forth in the Note unless
otherwise specified in the Loan Documents or agreed to in writing.

Borrower’s Inm‘
(Page 1 of 3) :

MBI

Skaglt County Auditor
_ 10/1!2001ja§ 12 of 16 3 122: :28PM
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G Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,
5 and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

- WARNING

S Unless Borrower provides Lender with evidence of the insurance coverage as required by the deed
* <of trust or loan agreement, Lender may purchase insurance at Borrower’s expense to protect
P Lender $ interest. This insurance may, but need not, also protect borrower’s interest. If the
. . collateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower
.. tiakes or any claim made against Borrower. Borrower may later cancel this coverage by providing

" ev1dence that 1t has obtained property coverage elsewhere.

Bo‘rrower is respansnble for the cost of any insurance purchased by Lender. The cost of this
insurance may be added to the loan balance. If the cost is added to the loan balance, the interest
rate on the underlymg loan will apply to this added amount. The effective date of coverage may be

- the date the pnor coverage lapses or the date Borrower fails to provide proof of coverage. '

The coverage Lender purchases may be considerably more expensive than insurance Borrower can
. obtain on its own and may-not satisfy any need for property damage coverage or any mandatory
Liability insurance requ.lrements imposed by applicable law.

H. Late Charges and Other Feas Lender may, at Lender’s option, either require Borrower to pay
any late charge for overdue payments or NSF/returned item fees related to any payments under the
Note, or add the amount of any such charges or fees to the remaining principal balance of the loan.
If these charges and/or fées‘are added to the loan, then they shall become additional debt of
Borrower secured by this. Secunty Instrument and shall bear interest at the Note rate and shall be
payable in accordance with: the terms of the Note. .

I. Assignment of the Loan. If Lender transfers its interest in or a right to receive loan payments
- under the Note secured by the Security. Instrument, this Addendem, or any part of it, may be
cancelled at the option of Lender and without advance notice to Borrower, and Lender may make
and record any instrument, without’ sxgnature of Borrower, which may be necessary to give record '
notice of such canceilatlon
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017 201 248967-2
PLANNED UNIT DEVELOPMENT RIDER

__:;THIS PLANNED UNIT DEVELOPMENT RIDER is made on October 1st, 2001
- and-is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
"‘-.Secunty Deed (the "Security Instrument”) of the same date, given by the undersigned (the "Borrower") to
secure Borrower s Note to WASHINGTON FEDERAL SAVINGS (the "Lender”) of the same date and
covermg t.he Property described in the Security Instrument and located at:
7693 MERGANSER LN, BOW, WA 95232
[Property address]
The Property mcludes but is not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in thé Covenants, Conditions,
Restrictions-.and ‘Easements Dated May 29, 1997 and recorded May. 30, 1997
under Auditor's File No. 9705300115, and amended February 10th, 1998
under Auditor's File:No. 9802210121 and any other amendments thereof.
' (the "Declaration”). The Property is a part of a planned unit development known as
- Sunset Creek Planned Unit Development
) o [Name of Planned Unit Development]
(the "PUD"). The Property also mcludes Borrower's interest in the homeowner’s association or equivalent
entity owning or managing the' common areas and facilities of the PUD (the "Owner’s Association") and
the uses, benefits and proceeds of Borrower s interest.

PUD Covenants, In addmon to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall-perform all of Borrower's obligations under the PUD'’s
Constituent Documents. The "Constifuent:’ Documents” are the: (i) Declaration; (ii) articles of
incorporation, trust instrument or any- eqmvalent document which creates the Owner’s Association; and
(iii) any by-laws or other rules or regulations of the. Owners Association. Borrower shall promptly pay,
when due, all dues and assessments imposed pursuant to the Constituent Documents.

B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted o
insurance carrier, a "master” or "blanket” policy i insuring the Property which is satisfactory to Lender and
which provides insurance coverage in the amounts, for the periods, and against the hazards Lender
requires, including fire and hazards included ‘mthm the term "extended coverage," then: :

(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of
one-twelfth of the yearly premium instailments for hazard insurance on the Property; and

_ (ii) Borrower’s obligation under Uniform Covenant 5 to ‘maintain hazard insurance coverage on the
Property is deemed satisfied to the extent that the reqmred coverage is provided by the Owners Association

- policy.
-~ Borrower shall give Lender prompt notice of any lapse in reql.ured hazard insurance coverage provided
by the master or blanket policy.

In the event of a distribution of hazard insurance proceeds in lieu of restoranon or repair following a
loss to the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the.
Security Instrument, with any excess paid to Borrower.

- C. Public Liability Insurance. Borrower shall take such actions: as may be reasonable to insure that
. the Owners Association maintains a pubhc liability insurance pohcy acceptable in form, amount and extent
of coverage to Lender. .
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