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Eserow BESA22 % o\ DEED OF TRUST

DATE: September 27:':' 20'b1~-""

Reference # (if appllcable) l18832-_ Additional on page
Grantor(s): .
1. SEIDEL, JR, CARLE

Grantee(s)
1. Whidbey [sland Bank :
2. Island Title Company B Trustee

Legal Description: LOT 10, PLAT OF CAMELOT ON THE SKAGIT Additional on page
Assessor’s Tax Parcel ID#: 4372-000_701_.0-0(}00 r

THIS DEED OF TRUST is dated September 27, 2001, among CARL E SEIDEL, JR., a single
person ("Grantor"); Whidbey Island Bank, whose mailing address is Sedro Woolley, 339
Ferry St., Sedro Woolley, WA 98284" (referred- to. below sometimes as "Lender" and
sometimes as "Beneficiary"); and Island Title, Company whose mailing address is 839 S
BURLINGTON BLVD, BURLINGTON, WA 93233 (referred to below as "Trustee").
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DEED OF TRUST
(Continued) Page 3

- Grantor has notified Lender in writing prior to domg s0 and so long as, in Lender's sole opinion, Lender's interests in the
¢ ~“Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
) ~sat|sfactcry to Lender, to protect Lender’s interest.

Duty fo Protect Grantor agress neither to abandon nor leave unattended the Property. Grantor shall do all other acts,
.in addition 1o those acts set forth above in this section, which from the character and use of the Property are reasonably
.necessary to protect and preserve the Property.

DUE ON SALE JCONSENT BY LENDER. Lender may, at Lender's option, {A) declare immedialely due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document evidencing
the indebtednéss and Jimpase such other canditions as Lender deems appropriate, upon the sale or transfer, without Lender's
prior written consent;. of all or any part of the Real Property, or any interest in the Real Property. A "sale or transfer” means the
conveyance of Real Propérty or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary; whstier by outright sale, deed, installment sale contract, land contract, contract for deed, leasehald
interest with a term greater-than three (3) years, lease-option conlract, or by sale, assignment, or transfer of any beneficial
interest in or to any land-trust holding tille to the Real Property, or by any other method of conveyance of an interest in the
Real Property. However, Ihls optlon shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washington law.

TAXES AND L!ENS The followmg prowsmns relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay . when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water‘and sewer),.fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work-done on:or for services rendered or material fumished to the Property. Grantor shall
maintain the Property free of alliens having priosity over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withihold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long-as:-Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor.shall“within fifteen {15) days after the lien arises or, if a lien Is filed, within fifteen
{15) days after Grantor has notice of. the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corpora'te :surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the iien plus any costs and attorneys’ fegs, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall:defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor sha]l name Lender as an additional abligee under any surety bond furnished

in the contest proceedings.

Evidence of Payment. Grantor shall upon, demand tumlsh to Lender satisfactory evidence of payment of the taxes or
assgssments and shall authorize the appropriate governmntal official to deliver to Lender at any time a written statement
of the taxes and assessments against the Property

Notice of Construction. Grantor shall notify Lander at least fitteen (15) days before any work is commenced, any
services are fumished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s fien, or other
lien gould be asserted on account of the work, services, or materials, Grantor will upon request of Lender furnish to

Lender advance assurances satisfactory to Lender that Grantor can é-nd will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provusuons reIatmg to |nsur|ng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure arid malntaln pO|ICIes of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable valuecovering all improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clalise,-and.with a standard mortgagee clause in favor of
Lender, together with such other hazard and llability insuranze-as Lender may reascnably require. Policies shall be
written in form, amounts, coverages and basis reasonably acceptable‘to Lender and issued by a company or companies
reasaonably acceptable to Lender. Grantor, upon request of Lender; will deliver to-Lender from time to time the policies
or certificates of insurance in form satlsfactory to Lender, including stipulations that coverages will not be cancelled or
diminished without at least ten (10) days prior written notice to Lender. Each insurance policy also shall include an
endorsemant providing that coverage in favor of Lender will not be impairedin any way by any act, omission or default
of Grantor or any other person. Should the Real Property be located. in.an area designated by the Director of the
Federal Emergency Management Agency as a special flood hazard area, Grantor agfées to obtain and maintain Federal
Flood Insurance, if available, within 45 days after notice is given by Lender that the Property is located in a special flood
hazard area, for the full unpaid principal balance of the loan and any prior lieris on the property securing the loan, up to

the maximum policy limits set under the National Flood Insurance Program, or as otherwuee reqmred by i.ender, and to
maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any Ioss or damage to Ihe Property. Lender may
make proof of loss if Grantor faiis to do so within fifteen (15) days of the casualty. Whether or not Lender's security is
impaired, Lender may, at Lender’s alection, receive and retain the proceeds of any insurance and.apply the proceeds to

the reduction of the Indebtedness, payment of any lien affecting the Property, or ithe restoration and repair of the

Property, |f Lender elects to apply the proceeds to restoration and repair, Grantor shall-repair-or replace the damaged or

destroyed Improvements in a manner satisfactory fo Lender. Lender shall, upon satisfactory proof.of such expenditure,

pay of reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not In default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after théif receipt.and which

Lender has not committed to the repair or restoration of the Property shall be used first to'pay any’ amount owing to

Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to:the_ principal

balance of the Indebtedness. If Lender holds any proceeds after payment In full of the Indebtedness such proceeds

shall be paid without interest to Grantor as Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the' purchaser of the
Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provisions of thls Deed of Trust
or at any foreclosure sale of such Property.

LENDER'S EXPENDITURES. [ Grantor fails (A) to keep the Property free of all taxes, llens, s“ecu_rity :int'erests';‘
encumbrances, and other claims, (B} to provide any required insurance on the Property, or (C) to make repairs to the
Property then Lender may do so. If any action or proceeding is commenced that would materially affect Lender's.interests in/ &
the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to.be™ ;
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear irterest at ©
the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All sugh -~
expenses will become a part of the Indebtedness and, at Lender's option, wili (A) be payabls on demand; (B) be added to:~ -
the balance of the Note and be apportioned among and be payable with any installment payments to become due during <
either (1) the term of any applicable insurance policy; or (2) the remaining term of the Note; or {C) be treated as a ballcon™
payment which will be due and payable at the Note's maturity. The Deed of Trust also will secure payment of these amounts.
The rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be

UBUAMAHIA

e s ——




WYSoer:L) 8 o p abed L00Z/L/0L
: 1o4pny Runog yfieyg ¢

nm

A ‘ydeiBeied S|yl u ¢ peilee) Sionewl 8y} UiM UORISULIOD Ul PAUINDU SOsuadxe pue s1S00 ([ IO} Jepus] asinquias
= fleys Joresn ‘Bunum w Aenuod ey oy seaibe Jepuer Jo mel Ag payaijoid SsSBjun “I0URID Aq pelinboe Jeyesiey Io
~peumg mou Jayisum ‘Aliedold eul uo suel) Joud pug ISy se 15n4) O pesqg SIul AQ pejeald S1SeIeIU ALNDes pue sUe) eul
£ [R)Fpue’siuewingog peleey eyl puB sniy Jo peaq SiL ‘eloN oy Jepun suonebiiqo sJoueie (1) eaessid 1o ‘enunuod
# oeped ‘geidwod ‘eyemosys ©) JenIo U elgeasap Jo Alessaosu e ‘iepueT] Jo lojuido 8jos e Ul ‘Aew SB SJUBLIROOP
S Jeyio pue’ ‘Selpoyilos 'eJuBINSSE JAyun) JO SJUSLLNASW ‘SJUSWSIR)S LOIENunuoD 'sjuewselels Buloueuy ‘sjuslusalbe
= AUNoes. “spesp. Aunces ‘isni Jo speep ‘sebefipow yons (@ pue Aue ‘eeudordde weep Aew Jepue sk seoed
puB $30|0 YINS W pue satlm yons 18 ‘sq Aew 8SeO 8u) SE 'PepIodesel 10 ‘Pojyel ‘pepiods) ‘Pey eq O} 8sSned “Jepue
Ag pejsenbel uaym pue ‘seubisep slepus O JO JEpUST O} PAISAIBD JO PRINDOXE ‘ePRI 8q O} @SNED |IM 10 UBAlPp
pue ;smaaxa__.'-'axﬁu; M Jojueis) ‘jepus o isenbel uodn ‘Bl O ewny WOk puB ‘swy AU Jy “S2OUBINSSY JOYLNd

R 18N1 jo peeq SIY) jo Led B auB joBj-u-AeUIone
Pue SBoUBINSSE” Jayun 0 Bugeies suoisiaoid Bumoliop eul "LOVA-NIFAINHOLLY ‘SIONVHNASSY YIHLHN

T Jsnu] Jo peeq sl jo ebed 1Sy syl uo pelels se sie
(apoo feiniewniics wiour] eyl AQ panbal se yoea) peulelqo aq Aew 1sni) Jo peeq siy Aq pejueil jseseiul Aunoes el
Buiueauod-Uoeuliojul yomm woly (Aued peinoses) Jepue pue (10jqep) Jojurig JO sessauppe Dujilew &) “sessauppy

T ‘wB| ejqeddde Aq
paRuMed Jusixo BULOL JBPUST WO PUBWSP USRlIM JO id|ede) Jaye SABP (£) 9aiU) Uiym J8pueT O} e|qe| A §l 8Yew pue
Jopuen pue Jorels) o jusiueausd Alqeucseal edeld & je pue Jeuuew B ul Ausdold eu 0} paxiye lou Auadold [Buosied
Aue ejquiesse |eys-JoluBE Yrieep uodn Auedoirg eup wol Auedold [BUOSISH BUI LOEISP 10 JBASS 'eAcwWel JOU
I[eUs Jojuein) ‘yneiep uodn: isalaurAlunoses syl Buinuguoo o Buposped ul peunsu) sesuedxs (|8 Joj Jepud 8sIngquial
Jleys Jojurig "JusLuBiEls Buiousuy. B S% 1SNI] JO peeq siy jo suoponpaider 10 ssidoo 'spedisiuncd peinoexs ey ojlels
WO UOREZUOLINE JSULINg INoUPM pUR.aiun Aue Je ‘few ispuen ‘sploce) Auedold (ees e il 1snuL JO peaq Si Buipiooes
o1 uomppe Uy -Avedoigjeuosied el i iseusiul Aunoses sJepud enunuoo pue weped o} sepue Aq peisenbsl s)
LOIOB JBYI0 JanelBuM B3E) UB Sjuetisjels Buloukul enoexe [leys Jouein “Jepuan Ag isenbal uodr isasau] Alunoag

. : ‘o 0} ewn
LWI0Y PepUSLIR SB apO2 [BIDBUILOD WLIoHUR eLy Jepun Aued peinses e jo siubu oL Jo (e eAey [IBYS Jepuen pue ‘seumxy
sajmsuag Auadoid et jo Aue juaixs ey of uatiee By Aiunoes B SnysuoT eys uswnasy sl wawseaby Ajundeg

et Asni] o pead sy jo ved B aue uewsebe
Anoes & se 1snI1 Jo paeq S|y 03 Bunetel sudisiAoid Bumolio} BUL "SINTWILYLS DNIONVNIA *INIWIIHOV ALIHNDAS

Lo e “Jepuan 01 AI0joRIsEs Aunaes 160 1o puog Aleuns a1eiodiod
JUSIZIUNG B 10 YSED JSpusT upm Sisodap pue UONOes susl pue sexel sui Ul eaoqe pepincad se xB) By} Sisejuod
{z) 10 wenbuyep sewodaq ¥ aiopq xB) eysAed (i) seUNS soluBID Sselun mOjaq pEPIAGK] SB ynele 40 WaAZ ue

10} Se|pews) SiIEIIBAR S Jo ||B 10 Aue es10lexa ARl Jepus puB 'IiNBlag jO WeAT UE 5B Jo2)8 BLIBS o) SABY |[BYS Jjusae
Sy 18MJ) 0 pesq SIUl jO &8P eyl 0) Juenbesqns pejoeus siseydde uonoes siLl Yoym o) xel Aue )| “sexe] Juenbasgns

“Jo)els) Aq epew 1seseidl pue [ediouisd Jo siuewded uo Jo sseupsigepu] ey Jo uoipod Aue Jo e uo

xe) oyoads e (F) pue ‘10N ey Jo Jepoy eyr 46 Jeplie Byl jsuielie aigesbieyo 1sniL Jo pead 40 edAl s o xe1 e (g)
9sn1) Jo peag Jo adf) sny AQ peindes sSBUpSIGERU].EY) U0 Sluawied Woi 19NPap ) paanber Jo pazLoYINg SI JoURID

yomm JopuRIE) uo Xey apceds B (Z) lsnil Jo peeq-siul Aq Peinses sseupaigepu] eyl jo ued Aue o (@ uodn Jo jsni)
10 paeq Jjo adf sy} uodn xB) oyoeds B (1) :seuddeiuonces sip UMUM O SexE} eimusuod (eys Bumolio) eyl ‘sexer

% 7sn1) jo peeq sy BunesiBal o Buipiosel ioy sefiieud Jeuo pue
‘sdwels AlelueLunoop 'soe) 'saxe) (je uoneywl oy Suipniou 1sfu) Jo peeq siy Bumunuoo o Gunoeped ‘Buipsooal
w peunoul sesuedxs ie Y JoyieBoy ‘mojeq pequosep se ‘selm){e.Jo) Jepue esinquia: [leys Jowers Ausdold
[esy By} uo ud|| S EPUST BNURUOD pue Joeyad O} JepuaT Ag peiseribed i LUDPOR JELRO JeAsjBUM BxE]} pUE ISl JO pesg
SIL ) UOHIDPE W SJUBLUNDOP LUONS ajnoexe [leys Joisin Jepue Aq i1senties uodn -safJeyd pue saad ‘sexel Jusung

ysnuio pgeq,_sjij;_, o ped B aue sebieyd pue S} 'SOXE) [EluslLLLIBACD
o} Buneres suoisinoid Buimopo) UL "SILLIYOHLNY '|VJ.NHWNH3!_\OE_) J\E $30DHYHD ANV §334 ‘S3XV.L 40 NOLUSOdW

S UORBULBGUCD BUL UIM LONJSULOD U Jepus 10

selsnuy Aq peLInou; $89; sAsuione pue ‘sesuadxe '5102 e|qeuosee) (|2 jo juewAed 1aye pIEME SUI UBSL [[2US PIEME SU)
J0 spesooid j8u eU) “Apedold BU) O uolRIoSse] JO Jedel By} 10 SSeUpEaepUl eyl o} pelidde eq pieme eu) 3o speecoid
19u 2y jo uonrod Aue 1o 1B Jey) eanbes Uojele SY) 18 ABUI JSpuUs ‘uBiEULISPUDY Jo ey Ut eseyand Jo Buipsecod
Aue Aq Jo sBuipesood LBWOD UBURLS AQ paUWwSpUOD s Auedold eu) o Lied Aug JOie J| "SPS930id 19N jo ucpeniddy
R uopedioned

yons Juued o] ewn Of ewil woy Jepus AQ poisenbos 8q AP SB LORELBINIOD PUBBUSLUINGSL Yans JapusT
O} pRIeAlep &4 O} 8SNED 10 JSAIED |iIM JojUBIE pue ‘Ssusdxe S JCIUBIL 18 (|2 801000 Umo sY Jo iBsuncs Ag Buipeescid e
ul pejuasa.del eq o pue Buipsascid ey u) eedionied o) pagRUe eq yeus Jepug g 'Buipeecoud yons u Ared [eupuou
8Ly 9q ABW JOJUBLD PJEMB BU) UIBIOD PUE UOIOE 8Y) pusep o) Alesseceu aq A se sdels uons exer Apduwioad [leus
Jowers pue ‘Bugum Ul Japua] Aou Apdwoud (jeys ioueln ‘pely S| uoneuwespuod u-Bupeecoid Aue § ‘sBulpeesold

2SN, 0 peag) siy 4o ved & ese sBuipssooid uoneuwepLoo o} Bujeel suoisjAosd ﬁiy_g_f_,_nb[m 68Ul ‘NOLLYNWIANOD

“jins U pred s| sseupeygepul S JojRL) SB BlUY Yons
[IUN 19618 PUE BI04 N} L| LIRS [[BUS PUE 8Jnjau Ul Bunuguon g [feys '1snil JO peeq Siyljo AIsAysp pUe Lojndexe ey
SAWINS [jBYS 1SNJ1 JO Peaq SIUL L 8pElU SEY JCIUBID SjualeEls pui ‘sluawes)fe ‘sesiuiod |y ~Sasmuoid Jo [AjANS

“SBILOYINE [ElUSLILIBASS Jo suonenBal pué:.f_seaueu!psé:""‘_smg ejqeodde
Bugsixe e s sa)dwos Apadold 2yl Jo esn SJouess pue Auedold au) jey) sjuelem Jojeln “sme ﬂtm_.aouendmoo

‘uonedioiyed yons ywisd o 8w O} swy woyy jsenba Aew Japus se sjusnisUl Uans Japue o) ‘pelsAyeR 8q-O1esnes
10 “JBAJOD (% JOJUEID) DUBR ‘BDJ0U0 UMD SJepuen Jo psunod Aq Buipeesord eyl up pejussaidsl ag:- o) pue Buipesoord
8Ly u ayedioed o] peppue eq [eys Japue g ‘Buipessoid uons u Aued [euluou eyl B0 ABW IOjUBIE: "esuedxe

$,401LBIL) T8 UONOE Y} PUBISP |IRYS JORID SN4L jO pea SIL JOpUN Jepusn 1o 831SNIL JO 1S8Jejul 8Ly 10 21l SJojuelD
suopsenb ey pesuswios §) Bupesdoid 10 uonse AUk Juoae oy Uj “suosiad (|8 Jo swield npme) euy isuebe Auedoid el
C} OB BYI PUSLEP 1SAGIC) (M PUE SIUBLIEM JOJUBSS ‘ercce ydesbesed euyp i uolideoxs et o} oelang “epiL Jo-95usjeg .

“JepuaT O] 1SNUL Jo peeq SIU} Janjep pue enasxe o) Auoune pue emod Wbl (0 sy sty JojURID (g) -PUBISNLL jOi.
pead Il Yum UoRosuUUD? Ul JapuaT “Aq perdesse pus ‘J0 JOAR) LIl penss) uoiuida e (suy Jo ‘Wodes any ‘Asod eoueirisu
o Aue Ul Jo uopduosep Auedoid [eey Bul Ul Yuoj jos SO} LBy} JOLRO SeoURIqUINOUS pue susl | jo Eepp pie .

eal} ‘eidwis ooy Ul Auedosd eyl OF pI0deI JO ef Slqeleiew puB Paol SpIoY JOJUBID (B} Bl SUBLEM JONRIE) CallLL -

10 peagg siy jo ped © ae Auedoid eyl jo diysieumo o} funes: suoisiaoid Bumolio} sUL “3111L 40 ISNA43A !MNVH'HVM :
‘PEY BARY PNOM eSIMIBLI0 1 183 Apawed Aue widi) lspuet
JBg ¢} 58 os yneep sy Buund se penisucod o4 Jou [leys JepueT Ag uonoe yons Auy neep Aue Jo JUNGOOR UO peniKIe

 abed (penunuog)
1SNyl 40 Q33d

i



DEED OF TRUST
{Continued) Page 5

Aftapriey-in-Fact. [f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
¢ -"and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoeints Lender
as Grantor's attorney-in-fact for the purposs of making, executing, delivering, fiting, recording, and doing all other things
+" as’may-be ‘necessary or desirable, in Lender’'s sole opinion, to accomplish the matters referred fo in the preceding
paragfaph
FULL PERFORMANCE If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upor Grantor urider this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute-and.-deliver 1o Grantor suitable statemants of termination of any financing statement on file evidencing Lender’s
security.interest in.the, Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. _The.grantee in any reconveyance may be described as the "person or persons legaily entitied thereto®, and
the recitals in. the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts. -

EVENTS OF DEFAULT At Lender s option, Grantor will be in default under this Deed of Trust if any of the following happen:
Payment Default,: Grantor fa||s o make any payment when due under the Indebtedness.

Break Other Promises:. Grantor breaks any promise made to Lender or fails to perform prompty at the time and strictly
in the manner provided: m thls Daed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Fallurs to compiy with any other term, obligation, covenant or condition comtained in this Deed of
Trust, the Note or in any of the Related Documents. If such a failure is curable and if Grantor has not been given a
notice of a breach of the same.provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
{and no Event of Default-will Have-ocourred) if Grantor, after Lender sends writtsn notice demanding cure of such faifure:
{(a) cures the fallure within thirty (30} days; or (b) if the cure requires more than thirty (30} days, immediately initiates
steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical.

Default on Other Payments “Failyre of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other: payment neicessary to prevent filing of or to effect discharge of any lien.

False Statements. Any represeptation’ or statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at the
time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect
(including failure of any collateral document to create a vahd and perfected security intarest or lien} at any time and for
any reason. :

Death or Insoilvency, The death of any Grantor the insolvency of Grantor, the appointment of a receiver for any part of
Grantor’s property, any assignment for the banefit.of creditors, any type of creditor workout, or the commeancement of
any proceeding under any bankruptcy or insolvency laws by or against Grantor. However, the death of any Grantor wil
not be an Event of Default if as a result of the death of Grantor the Indebtedness is fully covered by credit life insurance.

Taking of the Property. Any creditor or govemmentaf agency triesto take any of the Property or any other of Grantor's
property in which Lender has a lien. This includes taking of, garmshlng of or levying on Grantor's accounts with Lender.
However, if Grantor disputes in good faith whether the claim.on which the taking of the Property is based is valid or
reasonable, and if Grantor gives Lender written notice of the claim and fumishes Lender with monies or a surety bond
satisfactory to Lender to satisiy the claim, then this default provision will not apply.

Breach af Other Agreement. Any breach by Grantor uhider the teims of any other agreement between Grantor and
Lender that is not remedied within any grace period provided ‘therein,.including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whiether fexisting now of later.

Events Affecting Guarantor. Any of the preceding events occurs’ with respect:to any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness or any guarantof, endorser, surety, or accommodation party dies or

becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. In the

ovent of a death, Lender, at its option, may, but shall not be required to;’permit the guarantors gstate to assume

unconditionally the obligations arising under tha guaranty in a manner: satisfactary - Lender and, in doing s0, cure any

Event of Default.

Right to Cure. If such a failure is curable and if Grantor has not been given 'a _n‘otice ofa t'_Jreach of the same provision
of this Deed of Trust within the preceding twelve (12) months, it may be:cured (and:ng Event of Default will have
occurred) if Grantor, after Lender sends written notice demanding cure of such ‘failure: (a¥ cures the failure within thirty
(30) days; or (b) if the cure requires more than thirty (30) days, immediately’initiates steps sufficient to cure the failure
and thereafter continues and completes all reasonable and necessary steps sufficient to produce compliance as soon as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. [f an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any ong or more of the following rights and remedies: Lo

Election of Remedies. Al of Lender's rights and remedies will be cumulative and may be exermsed atone or together.
An election by Lender to choose any one remedy will not bar Lender from using any other rermedy.If Lender decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantof's. failure to do so, that
decision by Lender will not affect Lender’s right to declare Grantor in default and to exercise Lender's remedies:

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indabtedness |mmed|ately due
and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect o all or any part of the Real Property, the Trustee shall have the rlght to exercnse its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure in erther
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the nghts and remedles of _
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without no’ace to Grantor to take possession of and manage the Propsrty - i
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above-Lender's :
costs, against the Indebtedness. In turtherance of this right, Lander may require any tenant or other user of the Property .~ .
to make payments of rent or use fess directly to Lender. If the Rents are collected by Lender, then Grantor irrevocably: =
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and coflect the proceeds. Payments by tenants or other users to Lender in response

o Lender's demand shal! satisfy the obligations for which the payments are made, whether or not any propsr grounds
for the demand existed, Lender may exercise its rights under this subparagraph either in person, by agent, or through‘a
receiver.

I
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DEED OF TRUST
{Continued) Page 7

hoice of Venue. If there is a lawsuit, Grantor agrees upon Lender's reguest to submit to the jurisdiction of the courts of
"Skagrt County State of Washington.

- Mo Waiver. by Lender. Grantor understands Lender wil not give up any of Lender's rights under this Deed of Trust
; unless Lender does S0 in writing. The fact that Lender delays or omits to exermse any right will not mean that Lender

:net have to comply wnth the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
“Ho°a request, that does not mean that Grantor will not have to get Lender's consent again if the situation happens again.
Grantor-furttier understands that just because Lender consents o one or more of Grantor's requests, that dogs not mean
Lender will be*required to consent to any of Grantor's future requests. Grantor waives presentment, demand for
payment protest andnotice of dishonor,

Severablllty Ka court finds that any provision of this Desd of Trust is nat valid or should not be enforced, that fact by
itseif will.not mean that the rest of this Deed of Trust will not be valid or enforced. Therefors, a court will enforce the rest
of the provisions: of thls Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
unenforceable.

Successors and Asmgns Subject o any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be bihdingi ‘upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property beéomes vested in a.person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability under the indebtedness.

Time is of the Esseng__:é. ATime’ is:___of. tt__i“e-:-esgence in the performance of this Deed of Trust.

Wailve Jury. All partlés to'this Deed of Trust hereby waive the right to any jury trial in any action, proceeding, or
counterclaim brought by any party against any other party.

Waiver of Homestead Exemptlon Grantor hareby releases and waives all rights and hensfits of the homestead
exsmption laws of the State of Washlngton as: to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Benehcnary“_means_wmdbey Island Bark, and its successors and assigns.
Borrower. The word "Borrower” means CARL E'SEIDEL, JR, and all other persons and entities signing the Note.

Deed of Trust. The words "Deed of Trust" meanthis Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and secucity. interest provisions relating to the Parsonal Property and Rents.

Environmental Laws. The words “Enwronmental Laws mean any and all state, federal and local statutes, regulations
and ordinances relating to the protection. of himan health or the environment, including without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA", the Superfund Amendments and Reauthorization Act of 1988, Pub. L. No. 99-498 ("SARA"),
the Hazardous Materials Transportation Act, 49°U'S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other appllcable state or federal laws, rules, or ragulations adopted pursuant
thereto.

Event of Default. The words "Event of Default® mean any of me events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust. ) L

Grantor. The word "Grantor" means CARL E SEIDEL, JR

Guaranty. The word "Guaranty" means the guaranty from guaranter endorsar surety, or accommodation party ta
Lender, including without limitation a guaranty of all or part of the Note. T,

Hazardous Substances. The words "Hazardous Substances”: mean matenals that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may’cause or pose a present or potential hazard to
human health or the environment when improperly used, treated,: stored, disposed of, generated, manufactured,

transported or otherwise handled. The words "Hazardous Substances" are’used in their very broadest sense and
includs without limitation any and all hazardous or toxic substancss, inaterials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances® also includes, . wrfhout ||mitat|on petroleum and petroleum
by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements” means all existing and future lmprovements bwldlngs structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other: construchon on the Real Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expensés payable
under the Note or Related Documents, together with all renewals of, extensions.of, ‘modifications of, consofidations of
and substitutions for the Note or Related Documents and any amounits expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's. obllgatlons under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust. -

Lender. The word "Lender" means Whidbey Island Bank, its successors and aSSthS The words “successors or
assigns" mean any person or company that acquires any interest in the Note.

Note. The word 'Note” means the promissory note dated September 27, 2001, in the onglnal principal

amount of $73,308.42 from Grantor to Lender, together with af! renewals of, extenslons of modiflcatlons of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. T

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other amcles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Propérty; ‘togétherwith all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
&l issues and profits thereon and proceeds (including without limitation all insurance proceeds and retunds of premlums)

from any safe or other disposition of the Property. ) .

Property. The word "Property" means collectively the Real Praperty and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further descnbad in thts Deed. _:i::
of Trust.

Related Documents. The words "Related Documents" mean all promissory notes, credit agreements, loan agreements
environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral .-
morgages, and all other instruments, agreements and documents, whether now or hereattef existing, executed in
connection with the Indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and éthé'r
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