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DEED OF TRUST
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Assessor's Tax Parcel ID#: 4021-000-024-0009"

THIS DEED OF TRUST Is dated September.25, 2001, among Lynn Leger and Carolyn Leger,
husband and wife ("Grantor"); Skagit State Bank, whoge mailing address is Main Office, 301
E. Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referred {0 below sometimes as
"Lender" and sometimes as "Beneficiary”); and Land Title. Company of Skagit County, whose
mailing address [s 111 East Geroge Hopper Road Burllnglon, WA 98233 (referred to below

as "Trustee").
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5'} CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys o Trustee In irust with power of sale, right
-, of entry and possession and for the benefll of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
‘following described real property, together with aff existing or subsaquentty erected or affixed huildlnw. improvements and
fhﬁ:rgls&::ll miﬂiqatl nts,dgrlggt)s ofdwa*;/. tahn: appurtenam, all water, water rights lr?erld ditch rights (Including stock in utlitles
w or on ; and al o rights, royal nd profits relating to real p including
all minerals, oii, gas, geothermal and similar matters, {the’ "Real Proper&") Iocated ] gkAGlT C:ounty, State

of Washlngton.

Lot 24, "STOCKFLETH'S SKYRIDGE ASSESSOR’S PLAT", as per plat recorded in Volume
9 of Plat,s page: 42, records of Skagit County, Washington. §

Shuate in the County of Skaigt, State of Washington.

The Real Property or its address is commonly known as 17297 OLYMPIC PLACE, MOUNT
VERNON, WA - The Real Properly tax Identification number is 4021-000-024-0009.

REVOLVI NE peclﬂcany in addition 1o the amounts specified in the lndebledneu definiion, and
without limiation, this Deed. oi' Truut secures a revolving iine of credit,with a variable rate of inferest, which obligates
Lender o makes advances{o Grantor so forig as Granior complies with all the terms of the Credit Agreement and the
line of credit has not been ferminated, _suspended or cancelled; the Credit Agreement gllows negative amortization.
Funds may be advanced by Lender, repald and subsequently rendvaneed The unpaid balance of the revolving lne of
credit may at certain limes be lower than the amount shown or zero. A 2ero balance does not terminate ihe line of
credii or terminate Lender's ‘obligation to: advance funds to Grantor. Therefors, the Hen of this Deed of Trust will
remain in full force and effect notwltha!nndlng any 2ero balance.

Grantor hereby assigns as security to Lénder, all of Grantor's right, tie, and interest in and to al leases, Rents, and profits of
the Properly. This assignment is recorded in.dccordance with RCW 85.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon-the recording of this Deed of Trust. Lender grants fo Grantor a licenss to collect
the Rents and profits, which ficense may’ be ravoked at Lendar's option and shall be automatically revoked upon acceleration
of af or part of the Indebtadness. .

THIS DEED OF TRUST, INCLUDING THE ASSIGNHENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS

AND PERSONAL PROPERT‘! IS GIVEN TO SECURE: (A) PAYMENT OF THE INDEBTEDNESS AND (B)

PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,

I&EL%EED DOCgMENTS, AND THIS DED OF TRUST THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
TERM

PAYMENT AND PERFORMANCE. Except as otham_rise provided in this Deed of Trust, Grantor shall pay to Lender al
amounts secured by this Deed of Trust as they becomé. due, and shall strictly and in a timely manner perform ali of Grantor's
obligations under the Credit Agreement, this Deed of Trust, and the Related Documents. .

POSSESSIONANDIINNTEHANCEOFTI-EPROERTY Gmrﬂoragmﬂ\ﬂtGmnhr’sposseasionanduaedﬂ\erpw
shall ba governed by the foltowing provisions:

Possession and Use, UntiltheoccurrenoeofanEvontofDefam Grantormay (1) remaln in possession and control of
the Property; (2) use, operate or manage the Property;and (3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon-default). “The following provisions relata fo the use of the
Property or to other imitations on the Property. TheRealPromrtyisnotusadpﬂncipaﬂyhragﬂcuMulpw

Duty {6 Maintaln. Grantor shall maintain thePrmdyfnqoodoondfﬁonand prompﬂyperfarmaﬂrapah replacements,
and maintenance necessary 10 preserve its valua,

Compliance With Environmenial Laws. Grantor represents and warrants to t.ender tnat (1) During the perod of
Grantor's owmarship of the Property, there has been no use, generation, #nanufacture; storage, treatmant, disposal,
releasa or threatened reloase of any Hazardous Substance by any-persori on, under, about or from the Property; (2)
Grantor has no knowiledge of, or reason lo bolleve that there has. been, .excepl as previously disclosed fo and
acknawledged by Lender in writing, {a} any broach or violation of any EnvironmenialLaws, (b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of dny Hazardous Substance on, under. about
or from the Property by any prior owners or occupants of the Property, of {c) anyactuaforthmaianed Iigation or

claims of any kind by any person relating to such matters; and (3) Except as previously disclpsed to and acknowledged
by Lender in writing, {a) neither Grantor nor any tenant, contractor, agent or. other authorized user of tha Property shal
use, generale, manulachee, siors, trost, disposa of or refease any Hazardous Substance on; under, about or from the
Proparly: and (D) any such aclivity shali be conducted in compliance with all applicable federal, state, and local laws,

reguiations and ordinances, Including without Bmitation al Environmental Laws. Grantor authorizes Lender and iis
agents to enter upon the Properly o make such inspections and tests, at Grantor's expense, as Lendsr may deem
appropriate to determine compliance of the PernhihissectlunofﬂnDeedomesl Ariy inspections or tests
made by Lender shall be for Lender’s purposes only and shall not be construed to create any responsibllity or Habliy on
the parl of Lender to Grantér or to any other person. The representations and warranties-contained herein are based on
Grantor's due diigence in investigating the Property for Hazardous Substances. Grantor hereby (1) releases and
walves any fture claims against Lender for indemnity or confribution in the event Grantor becomes Hable for cleanup or
other cosls under any such laws; and (2) aqreestolndemrﬂtyandhddlumimhndaraeﬂmiwmdaﬂmm :
losses, liabilifies, damages, penalfies, and expenses which Lender may directly or indirectly susiain, or suffér resulting
from a breach of this section of the Deed of Trust or as a consequence of any uss, generation, manufacture, storage,
disposql, release or threatened release occuming prior to Grantor's ownership or interest in the Properly; whether or not
tha same was or should have bean known to Grantor. Thae provisions of this saction of the Deed of Trusl, inciuding the
obligation to indemnity, shall survive the payment of the Indebledness and the satistaction and reconveyancs of the fien
of this Deed of Trust and shall ndbeaﬁactedbyLendu’sacqulsiﬂonofanyinterestlnthePropedy whefherby
foreciosure or otherwise. -

Nulsance, Waste. Grantor shall not cause, conduct or parmit any nuisance nor commit, permlt, or suffer nny stripping oI' :
or wasle on or to the Property or any portion of the Property. Without limiting the genarality of the foregoing, Grantor will ©
not remove, or grant to any other parly the right to remove, any timber, minerals (Including oll and gas), c_oal r:hy!_:
scoria, soll, gravel of rock producls without Lender’s prier written consent, ; :

Removal of Improvements. Grantor shall nol demolish or remove any Improvements from the Real Proparly wrlhout T
Lender’s prior writtan consent. As a condition to the removal of any Improvements, Lender may require Grantor to makn..--"‘
amangements satistactory to Lender to replace such Improvemants with Improvements of at feast equal value, R

Lender's Right fo Enter. Lender and Lender's agenits and represeniatives may enter upon the Real Property n! all

reasonable times fo attend to Lender’s Inferests and to inspect the Real Property for purposes of Grantor's eotgp_ll_a_rp\e
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wuththa terms and conditions of this Deed of Trus!.

o Compllance with Governmental Requirements. Grantor shall promptly comply, and shali promplly cause compliance
.y all agents; tenanis or other persons or entities of every nature whalsoaver who rent, lease or olherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hareafter in effect, of all governmental
authorities applicable 1o the use or occupancy of the Property. Granlor may contest in good faith any such law,
ordinance, or regulation and withhold compllance during any prooeedmg, including appropriate appeals, so long as
Grantor has' notified Lender in wriling prior to doing so and so long as, in Lender’s sole opinion, Lender’s intarests in the
Property-are- not: ]eopardlzad Lender may require Grantor to post adequale security or a surely bond, reasonably
safisfactory to Lender. to praleci Lender’s interest.

Duty to Prolacl. Gmntor .agrees neither to abandon nor feave unattended the Properly. Grantor shall do all other acls,
in addition lo those acts set forth above in this section, which from tha characler and use of the Properly are reasonably
necessary to protect and. preserve the Property.

TAXES AND LIENS, The !otlowmg provisions ralating to tha taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shali pay when due {and In all events prior lo delinquency) all taxes, special taxes, assessments,
charges (including waler-and:sewar), fines and impositions levied against or on account of the Properly, and shall pay
when due all claims for work done on or for services rendered or materlal furnished to the Property. Grantor shall
maintain the Property free of@ll liéns having priority over or equal to the Interest of Lender under this Deed of Trust,
axcept for tha lien of taxes and. assessments not dus and except as otherwise provided in this Dead of Trust.

Right to Contesl. Grnntor may wuhhold payment of any tax, assessment, or claim in connection with a good iaith
dispute over the obligaticn o pay; §0-long &s Lendger's interest in the Property is not jeopardized. If a lian arises or is
filed as a resull of nonpayment; Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Granter has nglice of ihe filing, secure the discharge of the lien, or if requested by Lender, depasit with
Lender cash or a sufficient corporate ‘surely. bond or other security safistactory to Lendar in an amount sufficient to
discharge the lian plus any costs.and altorreys’ fees, or other charges that could accrue as a rasult of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement againsi the Propaerty. Grantar shall name Lender as an additional obliges under any surety bond furnished
in the contest proceedings. :

Evidence of Paymeni. Grantor shall ypon’ damand furnish to Lender satisfactory evidence of payment of the taxes or
assessmants and shall authoriza the appropriale: governmantal official to deliver to Lender at any time a written statement
of the taxes and assessments against the Properiy

Notice of Construction. Grantor shall nolify Lender- nt loast fifteen (15) days bafore ‘any work is commenced, any
servicos are fumished, or any materials are supplied to the Properly, if any mechanic's llen, materiaimen's lien, or other
lion could be asserted on account of the work, services, or matardals. Grantor will upon request of Lander furnish to
Lender advance assurances salisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE The following provisions relating to Insuring the Properly are a part of this Dead of
Trust.

Maintenance of Insurance. Grantor shall procure and mamlam policies of fire insurance with standard extended
coverage endorsaments on a fair value basis for the full Insurable value covering all Improvements on the Real Property
in an amount sufficlent to avoid application of any coinsurance cidusa, and with a standard morigages clause In favor of
Lender, together with such other hazard and liabitity insurance as Lender may reasonably require. Policies shall be
wriltan in form, amounts, coverages and basis reasonably acceptabie fo Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upen raquest of Lender, will deliver o Lender from fime to time the policies
or carlificales of insurance in form satisfactory 1o Lender, including stipulations that coverages will not be cancslled or
diminished without at least ten (10) days prior written notice*to-Lender. .Each insurance policy also shall include an
endorsement providing that coverage in favor of Lendar wiil not bs impaired in any way by any act, omission or default
of Grantor or any other person. Should the Real Properly be located in an-area designated by the Director of the
Federal Emergancy Management Agency as a special flood hazard: area, Grantor agrees to oblain and maintain Federal
Flood Insurance, if available, within 45 days after notice is given by Lender that the Property is located in a specia! flood
hazard area, for the full unpaid principal balance of the loan and any.prior Ilens on_the. properly securing the loan, up to
the maximum policy limits set under the National Flood Insurance Program,-of as oiherwise raquired by Lender, and to
maintain such insurance for the term of the loan.

Applicatlon of Proceeds. Grantor shall promplly notify Lender of any Ioss oF damags to the Property, Lender may
make proof of loss if Grantor fails to do so within fifleen (16) days of the casualty. Whalher or not Lender's security is
impaired, Lender may, at Lender's eleclion, receive and retain the proceeds of any insurance and apply the proceeds to
the reduction of the Indebledness, payment of any lien affecling the Property, or.the restoration and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall reépaijr or replace the damaged or
destroyed improvements in a manner salisfactory to Lender. Lender shali, upon satisfactory proof.-of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Granter is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their recaipt and which
Lender has not committed lo the repair or restoration of the Property shall be used first.to' pay any amount owing to
Lender undar this Deed of Trust, then to pay accrued interast, and the remainder, if any, shall-be applied to the principal
balance of the Indebledness. If Lender holds any proceeds after payment in full of ihe Indabtedness, such proceeds
shall be paid without Interest to Grantor as Grantor's Interests may appear.

Unexpired insurance at Sale. Any unexpired insurance shall inure to the benefit of, and psss to" the ptl'chaser of the
Properly covarad by this Dead of Trust at any trustee’s sale or other sale held under the provislons of this Desd of Trusl
or at any foreclosure sale of such Properly.

LENDER'S EXPENDITURES. | Grantor fails (A) to keep the Property free of all taxes, Iiens. securllv lntarests
encumbrances, and other clmms (B) to provide any required insurance on the Property, or (C) o make-repairs to the
Properly then Lender may do so. If any action or procaeding is commenced that would malerially affect Lender’s inlerests in

the Property, then Lender on Granlor's behalf may, but is not required to, take any action thal Lender believes io be _
apprepriate to protect Lender’s inlerests. All expenses incumed or pald by Lender for such purposes will then'bear intefest at’ .
the rate chargad under the Cradit Agreement from the date incurred or paid by Lander to the dale of repayment by Grantor..
All such expenses will become a part of the Indebledness and, at Lender’s option, will (A) be payable on demand; (B) be
added to the balanca of the Credit Agreement and ba apportionad among and be payabla with any instaliment payrients to

become dus during either (1) tha ferm of any applicable insurance policy; or (2) the remalning term of the. Credit:

Agreement; or (C) be ireated as a balloon payment which will be due and payable at the Credit Agreement's maturity. The,~ :
Deed of Trust alsc will secure payment of these amounts. Tha rights provided for in this paragraph shall be in addition to.any .-

other rights or any remaedies fo which Lender may be entlilad on account of any defaull. Any such action by Lender shall not

be construed as curing tha default so as o bar Lender from any ramedy that it otherwise would have had.
WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are & part of this Deed of
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Trust-

Tme -Grantor warrants that: (a) Grantor holds good and marketable titte of record to the Property in fee simple, free
" and clear of all kens and encumbrances other than those set forth in the Real Property description or in any title

Insurance-policy, fitle report, or final tile cpinion issued in favor of, and accepted by, Lender in connection with this Dead
- of Trust, and . (b) Grantor has the full right, power, and autherity to execute and deliver this Deed of Trust to Lender.

. Defense of Tllle Subject to the exception in the paragraph above, Grantor warrants and will forever defend the titla to
‘the, Property agalnst the lawful olaims of all persons. in the event any action or proceeding is commenced that questions
Grantor's titte or the Iinterest of Trusise or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expensa. Grantor may be the nominal parly in such proceeding, but Lender shall be entitied to parficipate In the
proceeding and io°be reprasented In the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
causatobedalmrad 1o Lender such instruments as Lender may request from time to ﬁmstopermiisuch participation.

Compllanca With ans. Grantor wamants that tha Property and Grantor's use of the Propedy complies with all existing
applicabie laws, ordnumes .and reguiations of governmantal authorities.

SUMVIIMPWIM Alpromlses.agmmenls and stalements Grantor has made lnth%sDeed of Trust shafl survive
the execulion-iind delivery of this Deed of Trust, shdbeoonﬂnunglﬂmmandshalmmainlnufomelndaﬂectunm
suchﬂmonGmnﬁor'llndabbdnmispaidhml

CONDEMNATION. The folluwing pmvlslons refating to condemnation proceadings are a parl of this Dead of Trust:

Proceedings. H any proeaeding iti-condemnation is filad, Grantor shall prompity notity Lender in writing, and Granior
shali promptly lake such steps as-may-be necessary to defend the action and obtain the award. Grantor may be the
nominal parly in such proceeding, but Lander shall be entitied fo participate in the proceeding and 1o be represented in
the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be deliversed to
Lender such instruments: and documantalion as may bs requested by Lender from ime to time io perrnll such
participation.

mﬁuﬂmuds lf:lloranypartofthaPropaﬂyisoondemnedbyemlnentdonminproeeedinqsorbyany
proosading o purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net
proceeds of the award be applied to.the indebtedness or the repair or restoration of the Properly. The net proceeds of
the award shak mean the awardlﬂarpaymentotaﬂ reasonable costs, expenses, and atiorneys’ fees incumred by Trustee
or Lender in connection with the condemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, lees and charges are a partofthisl)eedumel

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whalever other action is.requested by Lender 1o perfect and continue Lender’s lian on the Real
Property. Granior shall reimburss Lender for all taxes, as deseribed below, together with all expenses incumed in
recording, parlecting or continuing this Deed ‘of Trust, Including without #mitation all taxes, fees, documentary stamps,
m&dhuchumbrmordingorregistmngthisboedoﬁmst

Taxes. The following shall constitute taxes to whlch this section applies: (1) a speciic tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trus; (2) a spectiic tax on Grantor which
ertorisauﬂmrindormquhdtodedudfrompcymenhmﬂnIndmmmwmmdwdmm;
(3) alax on this type of Deed of Trust chargeabls against the-Lender or the holder of the Credit Agreement; and (4) a
spociﬁchxontloranypotﬂonoﬂhetndebtadnassoronpaymentsofprincipalandlntetestmadebyemnhr

Subsequent Taxes. If any tax to which this saction appﬁeslsenacbdsubsequennolha date of this Desd of Trust, this
evant shall have the same effect as an Event of Default, ant Lender may-exercise any or all of its available remedies for
an Event of Default as provided below unless Granior either (1) pays the tax before it becomes delinquent, or (2)
contests the tax a8 provided above in the Teaxes andLIenssecﬂon anddeposuswith Lender cash or a sufficient
corporate surety bond or other security satisfactory io Lender. o

SECURITY AGREEMENT; FINANCING STATEMENTS. The foilowing provlslons relaling to this Daad of Trust as a security
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agraement to the axtent any of ihe Property constitutes
fidures, and Lander shakl have all of the rights of a sacured parly under the Uniform Commarcial Coda as amended from
fims to time.

Securlty Interest. Upon request by Lender, Grantor shal oxecitg ﬂnnncing smlamams and take whatever other action
is requested by Lender to perfect and continue Lender’s security interest in. the Personal ‘Property. In addition to
rocording this Deed of Trust in the real property records, Lender may, at any time and without further authorization from
Grantor, fila executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for alt expenses incurred in perfecting or continuing 1his security interest. Upon-defautt, Granter shall
not remave, sever or detach the Parsonal Property from the Properly. Upon defaudt, Graptor shali assemble any
Parsonal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender
and make It available to Lender within three (3) days after raceipt of written demand tmm Lender to the extent permitted
by applcable law.

Addreases. The malling addresses of Grantor {debtor) and Lender {secured party) l'rom whlch informaﬁon concerning
the security Interest granted by this Desed of Trust may be obtained (each as required by the' Uniform Commetcial )
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating "to fudhar assuranoes and
attorney—in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will maka. execule -and
deliver, or will cause to be mada, exacuted or delivered, to Lender or to Lander’s designes, a ndwhenmquestedbv
Lender, cause io ba Mad, recorded, refiled, or rerecorded, as the casa may be, at such times and in such offices ‘and
places as Lender may deem appropriate, any and all such morigages, deeds of frust, security. deads,. securlty..
agreements, financing statements, continuation statements, instruments of further assurance, cerfificates, and other
documenis as may, in the sola opinion of Lender, be necessary or desirable in order to effectuate, complale, perfact, |
continve, or preserve (1) Grantor's obligations under the Credit Agreemant, this Deed of Trust, and the Rehlad
Documents, and (2) the flens and security interests creatad by this Deed of Trust as first and prior lleris on the' -
Property, whelher now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the =~
contrary in writing, Grantor shall reimburse Lender for all costs and expanses incurred in connection with the maﬂers
refarred to in this paragraph.

Attorney=in=Fact. i Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irevocably appoints Lender -
as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recordtng. and doing al cther things -
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as may be nacessary or desirable, in Lender's sole opinion, to accomplish the matiers raferred to in the precading
Pﬂfﬂﬂfﬂph

Fu..l. PEFIFORMANCE If Grantor pays all the Indebladness when dua, terminates the credit ¥ne account, and otherwize
performs all ‘the -obligations imposed upon Grantor under this Deed of Trust, Lender shall exacute and deliver to Trustes a
request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing
statement on file pvidencing Lender’s securily inferest in the Rents and the Personal Property. Any reconveyance fea shall be
paid by Grantar; if parmitied by applicabla law. The grantee In any reconveyance may be described as.the “person or
persons legally entitied thereta", and tha recitals in the reconveyance of any matlers or facts shall be conclusive proof of the
fruthfulriess of any suich: matters or facts.

EVENTS OF DEFALI..T At Lender's option, Grantor will be in default under this Deed of Trust if any of the following happan:
Pwmeni_ I_Jel‘aull. Graniqg_’ fails to make any payment when due under the Indeblaedness.

Break Other Promises. Grantor breaks any promise made to Lender or fails to psrfosm promptly at the time and strictly
in the manner provided in thls Deed of Trust or in any agreement relatad to this Deed of Trust.

Compliance Delaull Fnllura to compiy with any other term, cbligation, covenant or condition contained in this Deed of
Trust, the Cradit Agreament orin any of the Relaled Documents. If such a failure is curable and if Grantor has not been
given a notice of a breachof the same provision of this Deed of Trust within the preceding tweive (12) months, it may be
cured (and no Event of Detfault will have occurred) if Grantor, after Lender sends written notice demanding cure of such
failure: {a) curas the failure within fifteen {15) days; or (b) Iif the cure requirés more than fifisen (15) days, immediately
initiales steps sufficient 4o cure_ e faflure and thereafier continues and completes all reasonable and necessary steps
sufficient to produce compllanca as'soori:as reasonably practical.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statemenis. Any repraseutaﬂon ‘or-statement made or furnished to Lender by Grantor or on Granfor's behalt
under this Deed of Trust or the, Flelated Documanls Is false or misleading in any material respect, either now or at the
time made or furnished.

Defecilve Collaterallzation. This: Daad oI Trust-or-any of the Related Documeants ceases to be in full force and effect
(including failure of any collateral document io create a valid and perfacted securily interest or lien) at any time and for
any reason.

Death or Insolvency. The death of any Gfantor ihe insolvency of Grantor, the appointment of a recelver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptcy or Insolwancy laws. By or against Grantor.

Taking of the Property. Any craditor or govemman_tnl agency tries {o take any of tha Properly or any other of Grantor's
property in which Lander has a lien. This includes-faking of, garnishing of or levying on Grantor's accounts with Lender.
However, if Grantor disputes in good faith whethar the claim on which the laking of the Properly Is based Is valid or
reasonable, and if Grantor gives Lender written nolice of the claim and furnishes Lender with monias or a surety bond
salisfactory to Lender to satisty tha claim, then this default pmvasmn will not apply.

Breach of Other Agreement. Any breach by Grantor under the Yarms of any other agreement between Grantor and
Lender that is not remedied within any grace period providad theréin, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lander, whether existing now or later.

Events Affecting Guarantor. Any of the praceding evenis -occurs with' respect to any guarantor, endorser, surely, or
accommodation parly of any of the Indabtednass or any guarantor andorser, surety, or accommodation party dies or
bacomes incompatant, or revokes or dispules tha validity of, or liability undat, any Guaranty of the Indebtedness.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default oocurs under this‘Deed of Trust, at any time thereafter,
Trusiee or Lender may axercise any one or more of the following rights and remedies; -

Etection of Remedles. All of Lender's rights and remedies will be: cumulative and may be exercised alone or together.
An elaction by Lender 1o choose any one remady will not bar Lender. from using any other remedy. If Lender decides to
spand money or to perform any of Grantor’s obligations undar this Deed of Trust,-after Grantor's fallure to do so, that
decision by Lender will not affect Londar's right to declare Granter in default: and Io exerclse Lender's remsdies.

Accelerate lndebtedness. Lender shail have the right at its option 1o daclare the enllre lndebledness immediately due
and payable.

Foreclosure. With respect to all or any part of tha Real Property, the Trustse shall have Ihs nght fo exercise its power of
sale and to foraclose by nolice and sale, and Lender shall have tha right to foreclosa by judlelal foraclosure, in sither
case In accordance with and to the full extant provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all 1he rights and remedies of
a secured party under the. Unitorm Commercial Code.

Collect Rents. Lander shall have tha right, without nolice {o Grantor to take pcsssssnon of and manage the Property
and collact the Rents, including amounts past due and unpaid, and apply the net proceads, over.and above Lendear's
cosls, against the Indebtedness. In furtherance of this right, Lander may raquire any tenarit or other user of the Property
to make payments of rent or use fees directly fo Lender. If the Renls are collected by Lender, then Grantor imevocably
designates Lender as Grantor's aitornay-in—fact to endorse insiruments received in paymant ihdraof in-the name of
Grantor and to negotiate the same and coilect ihe proceeds. Payments by tenants or clher usars to Lenderin rasponsa
to Lender's demand shall salisty the obligations for which the payments are made, whethar or not any propér grounds
for the damand existed. Lender may exarcise is rights undar this subparagraph elther in parson;: by aqent or through a
racalver.

Appoint Recelver. Lender shall have the right to have a recaiver appoinled 1o lake possession of all or.any. pan of lha
Property, with the power to protect and preserva the Property, to operate the Property preceding or periding foraclosure

or sale, and 1o collect the Rants from tha Property and apply the proceeds, over and above the cost of the- receivarship, ..
agalnst the Indebtedness. The receiver may serve without bond if permitied by law. Lender's right to the appointment’
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebledness by a subslantial..-- i
amount. Employment by Lender shall not disqualify a person from serving as a recelver. i

Tenancy at Sufferance. If Granlor remains in possession of the Property after the Property is sold as pravlded above or: &
Lender otherwise becomes entitied 1o possession of the Property upon defaull of Grantor, Grantor shall become 8 -~ " .
tenant at sulferance of Lender or the purchaser of the Properly and shall, al Lender's option, sither (1) pay & .~
reasonable rental for the use of the Praperly, or (2) vacale the Froperty immedialely upon the demand of Lender. . .-~

Other Remedles. Trusteg or Lender shall hava any other right or remedy provided in this Deed of Trust or the Credll
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P _:=ﬂoﬂco of Sale. Lender shall give Grantor reascnable nofice of the time and place of any public sale of the Personal

7 i~ Properly or of the time afler which any private sale or other intended disposition of the Personal Property Is 1o be made.

-“Reatonable notice shall mean notice given at least ten (10} daysbeforotheﬁmoﬂhesala or disposition. Any sale of
Personal: Propedy may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the

¢ Properly marshalied. In exercising Bs rights and remadies, the Trustes or Lender shall be free to sell all or any part of the
 Property fogether. or separately, in one sale or by separate sales. Lender shall be entitied to bid at any pubiic sale on aff
‘'or any portion of the Property.

Attomeys’ Fees. Expenses. If Lender institutes any sult or action to enforce any of the terms of this Deed of Trust,
Lender shall. be entitied to recover such sum as the court may adjudge reasonable as atforneys’ fses at tral and upon
any agpeal. “Whether or not any court action is involved, and fo the extent not prohibited by law, ail reasonable
expenses Lender: incurs that In Lender's opinlon are necessary at any lime for the protection of its Interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the
Credit Agreement.rate ‘from. the date of the expendiiure until repais. Expenses coveréd by this paragraph includs,
without fimiiatiori, however subject to any limis under appiicable law, Lender's attomeys’ fees and Lender's legal
expanses, whather or ‘not there is a lawsult, including attorneys’ fees and expenses for bankrupicy proceedings
{including efforts to modify or-vacale any automatic stay or injunction), appeals, and any anticipated post—-judgmnl
collection services, the cosi of searching records, obisining title reports {Including foraclosure reporis), surveyors'
reports, and appraisai fees, fitie Insurance, and fees for the Trustes, to tha extent permIIted by appiicable law. Grantor
also will pay any courl.costs, In addlﬂon to all other sums provided by law.

Rights of Trusiee. Truslse shaﬂ have aﬂ of the rights and duties of Lender as set forth in thls section,

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powprs and obligations of Trustee
(pursuant to Lender's Instruchons} are part: bf 1h!s Deed of Trust:

Powers of Trustee. lnaddlﬁantoaﬂpuwersoﬁrueieeaﬁslngasamaﬂerofhw Trustee shall have the power {o take
the following actions with respact fo the Praperty upon the written request of Lender and Grantor: (a) join in preparing
and fiing a map or plat of the Real.Property, including the dedication of streets or other rights to the public; () join In
granting any sasement or. crealing any resiriction on the Rea! Properly; and ({c) join in any subordination or other
agrmmtlﬁlcﬂmlhlsnaadofTruslorthelnhsmﬂofLonderunderlﬁsDeedo!Tmst

Obligations to Notiy. Trustee shall nat be obligated to notify any other party of a pending sale under any other trust
dead or fien, or of any action or proceeding in which Grantor, Lander, or Trustee shall be a parly, uniess requirad by
applicable law, or uriess tha action or proceedlng is brought by Trustes.

Truslee. Trustee shell meet all qualiﬁcuﬁom mquhodforTmstan under applcable law. In addition to the rights and
remedias set forth abova, with respect to alf'or any part of the Property, the Trusiee shalt have the right to foreciose by
notice 4nd saie, and Lander will have the right fo foreciose by judiclal foreciosure, in sither case in accordance with and
to the tuit extent provided by appicable law. :

Successor Trustee. Lander, at Lender’s option, may from fime to time appoint & successor Trustee to any Trusiee
appointed under this Deed of Trust by an Instrument execuled and-acknowledged by Lender and recorded In the office
of the recorder of SKAGIT County, Stale of Washington. The-instrument shall contain, in addition to all other matiors
-required by state iaw, the names of the original Lander, Trustes, and Grantor, the book and page or the Auditor's File
Number where this Dead of Trust Is recorded, andihemmandaddressonhssmessormtae.lndhlmh’ument
shall be executed and acknowledged by Lender or its successors in interest. The successor trustes, without conveyance
of the Properly, shall succeed 1o all the tifle, power, and duties conferred upon the Trustee in this Deed of Trust and by
appicable law, ﬂﬁspmeadwaforsubsﬂiuﬁon omesmesha!lgoverntomaexdusionofaaotherprwisbmfa'
subsiiulion.

NOTICES. Sub]octioapplicablehw.andexoepﬂornoﬁoemquhduraﬂowadbylawlube@vanhanothwmnnmr any
nolice required to ba given under this Deed of Trust, including without fimitation &ny notice of: defautt and any notice of sale
shafl be given In writing, and shall be etective when actualty defiverad, when actually recelved by telefacsimiie (unjess
otherwise required by law), when deposited with a nationally recognized overnight courier, of, if maled, when deposhed in
the United States mail, as first class, certified or registered mall postaga. prepaid, dlrecmltoﬁ'oeaddressesshownnwihe
beginning of this Deed of Trust. Allcoplesofnoﬂoesoﬂoreeiosumfmmmeholdarounyﬂbnwhichhaspﬂodtyovbrﬂis
Deed of T ruslshalbesanHoLendafsaddms.asshWnnwhebeglnnlmofmeoodofTrust. Any person may change
his or her adgreas for notices .under this Deed of Trust by giving formal writlen notice to the other person or persons,
specifying that the purpose of the notice is 1o change the person’s address. For:notice purposes, Grantor agrees to keep
Lender informed at all times of Grantor's current address. Subject to applicable law, and ‘ewept for notice required or

allowed by law to ba given In another manner, It there is more than one Grantor, any notice given'by. Lender to any Grantor is

desmed to ba notice given to alf Grantors. It will be Grantor's responsibitity to tell the-others of the niotice from Lender.

MISCELLAREOQUS PROVISIONS. The following miscellanacus provisions are a parl of this Deed of Trust:

Amendments. WMH:m!Ranh!hisDeeddTmstandmunHelaiadDocumentslsGrantov‘senﬂmmnlwﬂh
Lender concerning the matiers covered by this Deed of Trust. To be effective, any change or amendment 1o this Deed
dTﬂnlmlbeinwﬁﬁngnndmuwhywhmwlhoboundorobﬂgatedbymchmgeoramendmem

Caption Headings. Caption headings in-ihis Cmed of Trust are fer convenience purposes onlyandaranoﬂobomedlo
interpret or define the provisions of this Deed of Trust.

Merger. ThoroshtlbonommﬁhmﬂwmmwnthTwwﬂhamewm

in the Property at any lime held by or for the bansfit of Lender In any capacity, without the writter consent:of Lender.

Governing Law. This Deed of Trust will be governed by and Interprefed tnaooordancewﬂhm Ia\lund the
laws of the State of Washingion. This Deed of Trust has been accepted by Lender in the smtoofwﬂhlnglon

Joint and Severat Liabliity. Al obligations of Grantor under this Deed of Trust shall ‘be ]olni and several, and: gk
referances to Grantor shall mean each and every Grantor. This means that each Grantor signing below ls rasponﬂblal‘or
all obligations In this Desd of Trust. .

No Walver by Lender. Grantor understands Lender will not give up any of Lender's rights undar thls Daed of Tmst :
uniess Lender does so in writing. The fact that Lender delays or omiis to axarcise any right wil not mean that Lender -
has given up that right. If Lender does agree in writing to give up one of Lender’s rights, that does not mean’ Grantor: ‘will:
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender dogs consent -
to a requast, that does not mean that Grantor will not have to get Lender’s consent again if the situation-happerns again. -

Grantor further understands that just because Lender consants fo ane or more of Grantor's requests, that does not mean .~ =

Lender will be required to consent to any of Grantor's fulure requests. Grantor waives presentment, demand for--"
payment, protest, and notice of dishanor.

Severabllity. if a court finds that any provision of this Deed of Trust is not valid or should not be enforcect, that I‘scl by
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" itgelf will not mean that the rest of this Deed of Trust will not ba valid or enforced. Therafors, a court wil enforce the rest
+ .-of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found o be invalld or
vunenforceabls

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Proparty becomes vesiad in a person cther than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with referencae to this Dead of Trust and the Indebledness by way of forbearance or extension without
releasing Grantor: from the obligations of this Deed of Trust or liability under the indebtednass.

Timé Is-of the Esﬂeme Tima is of the essence in the performance of this Deed of Trusl.

Walver of I-lomqsteaﬂ Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
axemplion laws of the Siale of Washington as 1o all Indebledness secured by this Dead of Trust,

DEFINITIONS. The followlng words shall have the following meanings when used in this Dead of Trust:
Beneficlary. The word. "Banaﬂclary" means Skagit State Bank, and ifs successors and assigns.

Borrower. The word’ "Borrowet" menns Carolyn M Leger and Lynn Leger, and all other persons and entities signing
the Cradit Agreament.

Credil Agreement. The words 'Ctadli Agreement” mean the credit agreement dated September 25, 2001, with
credit limit of $35,000,00 rom Granior to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory nole or agreament.

Deed of Trust. The words "Daad oi Trust™ mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignrgent and security inleres! provisions relating to the Personal Property and Rents.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes, regulations
and ordinances relaling to. the.. protachon of human health or the environment, including without limitation the
Comprehensive Environmental. Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Saction
9601, ot saq. ("CERCLA™, the Superfung-Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA",
the Hazardous Materials Transportafion-Act, 49 1).5.C. Saction 1801, et seq., the Resourca Conservation and Racovery
Act, 42 U.5.C. Section 6901, et seq;, of oihar appllcable state or federal laws, rules, or regulations adopled pursuaﬂt
thereto. -

Event of Defaull The words "Eveni of Dafauli"' mean any of the events of default set forth in this Dead'uf leuan the
events of default section of this Deed of Trust. =

Grantor, The word "Grantae” means Caro!yn M Laget and Lynn Leger.

Guaranty. The word "Guaranly” means the guara_nty from guarantor, endorser, surely, or accommodaton party to
Lender, including without limitation a guaranty of all or part of the Credit Agreement.

Hazardous Substances. The words "Hazardous Subslances” mean malerigls that, because of thelr quaniity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or polantial hazard to
human health or the environmant when Improparly used, reated, stored, disposed. of, generated, manufactured,
transporied or otherwise handled. The words "Hazardous Substances™ are used in. thelr very broadest sense and
include without limilalion any and all hazardous or toxic substances, malerlals or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances” also includas without limitation, petroleum and pefroleum
by-producls or any fraction thereof and asbestos.

Improvements. The word "Improvements” means all axlstmg and futura Iimprovements, bulldings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements’ and otl'ler construction on tha Real Property.

Indebtedness. The word "Indsbladness” means all principal, interest, and olhsr amotints, costs and expenses payabls
under the Credit Agreement or Related Documents, together with .all renewals of, extensions of, modifications of,
consalidations of and substitutions for the Credit Agreement or Related Documents and any amounts expended or
advanced by Lender to discharge Grantor's cbligations or expenses incumed.by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts-as  provided in this Deed of Trust,

Lender. The word "Lender” means Skagit State Bank, its successors and assigns The words "successors or assigns”
mean any parson or company that acquiras any interest in the Credit Agraement

Personal Property. ‘The words "Personal Properly” mean all equipment, ﬁxturas and other articles of parsonal property
now or hereafler owned by Grantor, and now or hereaftar attached or affixed io the Raal Property; together with all
accessions, parts, and additions to, ail replacemants of, and ail substitutions for, any of sugh’ properly; and togeiher with
all issuas and profits therson and proceeds (including without limitation all insurance proceads and refunds of promiums)
from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Raal Property and the Parsonal: Propeny

Real Property. The words "Real Property” mean the real proparty, interests and rights as further described in this Deed
of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credlt agreamms. |oan agresments,
environmenial agreements, guaranties, security agreements, mortgages, deeds of trust, security -deeds, collateral
mortgages, and all other instrurmnls agreements and documents, whether now or hereafter exisung. axsculsd in
connection with the Indebledness.

Rents. The word "Renls” means all presant and future rents, revenuas, income, issues, royattias proﬁts and other
benefils derived from the Property.

Trustes. The word "Trusiea™ means Land Title Company of Skagit County, whose mailing addrass is 111 East Garoge
Hopper Road, Burlington,: ‘WA 98233 and any substitute or successor trustees. E
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5‘§:EACH Gnmon ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRAHTOR AGREES TO IT8 TERMS.

thatihwdgnedihaboadomestnstheﬂreeandvolunhryacunddeed for the uses

Residing at AMM@‘U‘G“—-—-‘
Mycommlsslon’explrel g 0oL~

| REQUEST FOR FULL RECONVEYANCE
To: : .Tmstee

The undersigned is the fegal owner and holder of ali indebledness secured by this Deed of Trust. You are hereby requested,
uponpaymontofnﬂsumowlnqtoyou,hreconveywimautwwafﬂy tolhepmnsentﬂledtherelo,ﬁndglﬂ,ﬁlleand
Imerest now held by you under the Deed of Trust.
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