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FIRST AMERICAN TITLE CO.
DEED OF TRUST HLL3G8 E-2—

DATE: September 27"'200"1

Reference # (if appllcable) _;6_6_9_8 Additional on page ____
Grantor(s): Q

1. HERNANDEZ, JUAN i

2. HERNANDEZ, .J ANGELICA

Granteg(s)
1. Skagit State Bank ¢ .
2. FIRST AMERICAN TITLE COMPANY Trustee

Legal Description: Lot 22, "IDLEWOOD"' Additional on page 2
Assessor’s Tax Parcel ID#: 3930- 000—022—0003

THIS DEED OF TRUST is dated September 27, 2001, among JUAN HERNANDEZ and
ANGELICA HERNANDEZ, husband and wife, whose -address is 747 A MAPLE , LA CONNER,
WA 98257 ("Grantor"); Skagit State Bank, whose mailing address is Main Office, 301 E.
Fairhaven Ave, P O Box 285, Burlington, WA -'98233 (referred to below sometimes as
“Lender” and sometimes as "Beneficiary"); and FIRST AMERICAN TITLE COMPANY, whose
mailing address is 160 CASCADE PLACE STE® 104 BURLINGTON WA 98233 (referred to
below as "Trustee"). —
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:.CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in frust with power of sale, right
- of entry.and possession and for the benefif of Lender as Beneficiary, all of Grantor’s right, fifle, and interest in and to the
sfollowing described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixturds;-all easemints, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with ditch or irrigation rights); and all other rights, royaliies, and profits relating to the real property, including without limitation
all minerals, oil,-gas, geo!hermal and similar matters, {the "Real Property"} located in SKAGIT County, State

of Washmgton-

Lot 22, “IDLEWOOD SKAGIT COUNTY WASHINGTON", as per plat recorded in Volume 8
of plats -Page 25 records of Skagit County, Washington.

The Real ‘Property or |ts address is commonly known as 20946 LAKE SIXTEEN RD, MOUNT
VERNON, WA 98273 The Real Property tax identification number is 3930-000-022-0003.

Grantor hereby aSS|gns as secunty %o Lender, ail of Grantor's right, tifle, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and-choate Upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profils, which ffcense fmay be revoked at Lender’s aplion and shall be automatically revoked upon acceleration
of all or part of the IndebledneSS

THIS DEED OF TRUST, iNCLUDlNG THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY; IS GIVEN: TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B}
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PEHFORMANCE Except as’ otherwrsa provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as theéy bécome due, and shall sirictly and in a timely manner perform all of Grantor’'s
obligations under the Note, this Dead ot Trissl; dnd the Related Documents,

POSSESSION AND MAINTENANCE GF THE PROPERTY Grantor agrees that Grantor's possession and use of the Property
shall be governed by the following provrsrons

Possession and Use. Until the occlirrence of an: Evenf of Default, Grantor may (1) remain in possession and control of
the Property; (2) use, operate or manage the Properly, and (3} collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of the
Property or to other limitations on the Properw The Reaf Property is not used principally for agricultural purposes.

Buty to Maintain. Grantor shall maintain the Properly in good condition and promptly perform all repairs, replacements,
and maintenance necessary to praserve its vafue

Compliance With Environmental Laws. Granlor represents and warrants to Lender that: (1} During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any‘person on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe that there-has besn, except as previously disclosed to and
acknowledged by Lender in wriling, {a) any breach or viglation of ‘any Environmental Laws, (b) any use, generation,
manufacture, storage, freatment, disposal, release or threatened reledsa of any Hazardous Substance on, under, about
or from the Properly Dy any prior owners or occupants. of the Property, or (c) any actual or threatened litigation or
claims of any kind by any person relating to such matters; and (3).Except as previously disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, cantractor, -agent-or. other authorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or release-any Hazardeus Substance on, under, about or from the
Property; and (b) any such activity shall be conducted in compliance ‘with &l applicabls federal, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and its
agents to enter upon the Properly to make such inspections ang tests, at Grantor's expense, as Lender may deem
appropriate to determine compliance of the Property with this section of thé Deed of Trust. Any inspections or tests
made by Lender shall be for Lender’s purposes gnly and shall not be_consfrued fo.create any responsibility or fiability on
the part of Lender to Grantor or to any other parson. The representations and warranties, contained herein are based on
Grantor's due diligence in invesfigating the Property for Hazardous Substarces.” Grartor hereby (1) releases and
waives any future claims against Lender for indemnity or contribution in the évent Grantor becomes liable for cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against any and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indiréctly-sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of ‘any-use, generation, manufacture, storage,
disposal, release or threalened release occurring prior to Grantor's ownership ‘or.interest-in the Property, whether or not
the same was or should have been known 1o Grantor. The provisions of this section of the Deed of Trust, including the
obligation to indamnify, shall survive the payment of the Indebtedness and the satisfaction and recopveyance of the lien
of this Deed of Trust and shall not be affected by Lender's acquisition of any mfefesf m lfre Property whether by
foreciosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permrt any nuisance nor commrt permn OF: suffer any sfrrppmg of
or wasle on or to the Property or any portion of the Property. Without limiting the generality of the foregolng, Grantor will
not remove, or grant to any other party the right to remove, any timber, minerals (|ncludmg 0i| Aand gaS) eoaf clay,
scaria, soil, gravel or rock preducts without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Fieaf Property without
Lender's prior written consent. As a condition to the removal of any Improvements, Lender may.require Grantor fo make
arrangements satistactory to Lender 1o replace such Improvements with Improvements of at least equal value

Lender's Right 10 Enter, Lender and Lender's agants and representatives may enter upon thé-Real F‘roperfy at all
reasonable times o attend to Lender's inferests and to inspect the Real Property for purposes of Granfors comphance
with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shail prompﬂy cause compllance
by all agents, tenants or other persons or entities of every nature whatscever whe rent, lease or otherwise use or occlpy ;:"
the Property in any manner, with ali laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such’law;
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so_.---long“as
Granter has notified Lender in writing prior to doing so and so long as, in Lender’s sole opinion, Lender's interests in the:
Property are not jeopardized. Lender may require Grantor lo post adequale security or a surety bond, reasonably..--“‘
satistactory to Lender, to protect Lender's inferest. .

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Granter shall do all other acts
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Ao addrtron 1o those acts set forth above in this section, which from the character and use of the Property are reasonably
.."necessary to protect and preserve the Property.

TAXES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment Grantor shall pay when due (and in all events prior t0 deiinquency) all laxes, special taxes, assessments,
charges (|ncrudmg water and sewer), fines and |mposmons levied against or on account of the Property, and shall pay
when due all £laims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except tor he lieh or faxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right io Conlesl Gran!or may withhold payment of any fax, assessment, or claim in conngction with a good faith
dispute pver. fhe obligafion to pay, so long as Lender's interest in the Property is not jeopardized. If a llen arises or is
filed as a resull of nonpayment, Grantor shall within fifteen (15) days afler the lien arises or, if a lien is filed, within fifleen
{15) days after Grantor Has:notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash of a syfficient ‘corporate surety bond or other security satisfactory to Lender in an amount sutiicient to
discharge the lign plus:any'costs and attorneys' fees, or other charges that could accrue as a result of a foreclosure or
sale under the ligh. -n.any contest, Grantor shall defend itself and Lender and shail satisty any adverse judgment before
anforcement against the Property: Grantor shall name Lender as an additional obligee under any surety bong furnished
in the contest proceedings: =

Evidence of Payment. Grantor sh_all upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall atthorize.the gppropriate governmentat official to deliver to Lender at any time a written statement
of the taxes and asses'é_mehts against-ihe Property

Notice of Construction, Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any. materiats are supplied to the Property, if any machanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or malerials. Grantor will upon request of Lender furnish to
Lender advance assurances sahsfactory to: Lender that Grantor can and will pay the ¢ost of such improvemants.

PROPERTY DAMAGE INSURANCE: The tollowmg provisions relating to insuring the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shalt procure and maintain policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the' full insurable value covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with a standard morlgagee clause in favor of
Lender, together with such other hazard &nd liability insurance as Lender may reasonably requice. Policies shall be
written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor,-upon request of Lender, will deliver to Lender from tima to time the policies
or certificates of insurance In form satisfactery to-Lender, including stipulations that coverages will not be cancelled or
diminished without at least thirty (30) days prior written nolice to Lender. Each insurance policy also shall include an
endorsement providing that coverage in favor af Lender will not be impaired in any way by any act, omission or default
of Grantor or any other person. Should the Real.Property be located in an area designated by the Director of the
Federal Emergency Management Agency as a spegial flood hazard.area, Grantor agrees to obtain and maintain Federal
Fiood Insurance, if available, within 45 days afer nolice is given by Lender that the Property is located in a special flood
hazard area, for the fuil unpaid principal balance of the loan and any prior liens on the property securing the loan, up to
the maximum palicy limits set under the National Flood lnsurance Pregram or as otherwise required by Lender, and to
maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notnry Lender of any Joss or damage to the Property. Lender may
make proof of loss if Grantor fails o do so within fifteen (15} days of-the casualty. Whether or not Lender's security is
impaired, Lender may, at Lender’s election, receive and retain{he proceeds of‘any insurance and apply the proceeds to
the reduction of the Indebtedness, paymen! of any lien affecting the Property, or the restoration and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor:shall repair or replace the damaged or
destroyed Improvements in a manner satistactory to Lender. Lender shall, upon satisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost.of repair or restorafion if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days atter their receipt and which
Lender has not committed fo the repair or restoration of the Froperty.shall tie used first to pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remaindér, if-any, shall be applied to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in ruII of the indebledness, such proceeds
shall be paid without interest o Grantor as Grantor's interests may appear. K

Unexpired insurance al Sale. Any unexpired insurance shall inure to the benefll of, and pass {o, the purchaser of the
Property covered by this Deed of Trust at any trustee's sale or other sale held under the prowsmns of this Deed of Trust,
or at any foreclosure sale of such Property. ;

LENDER’S EXPENDITURES. f Grantor fails (A) to keep the Property free of il taxes, liens, security interests,
encumbrances, and ather claims, (B) to provide any required insurance on the Properly; or {C).<1o make repairs to the
Property then Lender may do so. If any action or procesding is commenced that would materially- arfecf Lender’s interests in
the Property, then Lender on Grantor's behalf may, but is not required to, take any detion“that Lender:believes to be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such piurposes will then'bear interest at
the rate charged under the Note from the date incurred or paid by Lender to the date of repaymant by Grantor All such
axpenses will become a part of the Indebtedness and, at Lender's option, will (A) De payable on-demand; (B) be added to
the balance of the Note and be apportioned amang and be payable with any instaliment payments to becdme. due during
aither (1) the term of any applicable insurance policy; or (2) the remaining term of the Note; or (C). 'bg’ treaied asa ballpon
payment which will be due and payable at the Note’s maturity. The Deed of Trust also will secure paymeit of these amgunts.
The rights provided for in this paragraph shall be in addition to any other rights or any remedies to which-Lender may be
enfitled on account of any defaull. Any such action by Lender shalt not be construed as curing the:. defauft S0 as’ to bar
Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a parT of"thls Deed of
Trust;

Tilte. Grantor warrants that: {a) Grantor hoids good and marketable titie of record to the Property in fee snmple, free- i
and clear of all liens and encumbrances other than those set forth in the Real Property description or.in any fitle
insurance policy, title report, or final title opinion issued in faver of, and aceepted by, Lender in connection with this Deed?
of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender. ’

Defense of Title. Subiect 1o the exception in the paragraph above, Grantor warrants and will forever defend the title to .
the Property against the lawful claims of all persons. In the event any action or proceading is commenced that questions:
Grantor’s title or the inferest of Trustee or Lender under this Deed of Trust, Granlor shall defend the action at Granigr's
expense. Grantor may be the nominal party in such proceeding, but Lender shall be enlifled to participate in the
proceeding and to be represenied in the proceeding by counsel of Lendes’s own choice, and Grantor will deliver, or .
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Tﬁc&'bse ta be deliverad, lo Lender such instruments as Lender may request from lime to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing
. “'apphcable laws. ordinances, and regulations of governmental authorities.

;Sl._!rvival o_! Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shall survive
1 the execution.and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force and effect until
“ slich time as @rantor's Indebtedness is paid in full.

CONDEMNATIQN Thie following provisions relating o condemnation proceedings are a part of this Deed of Trust:

Proceedlngs t-any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly- fake. such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominat parfy.In.such proceedmg, but Lender shall be entitled to participate in the proceeding and to be represanied in
the proceading by colinsel of its own choice all at Grantor's expense, and Grantor will deliver or causs to be deliverad to
Lender such |nstruments and documentation as may be requested by Lender from time to time to permit such
parlicipation. :

Application of Net Proceeds If all or any part of the Property is condemned by eminent domain proceedings or by any
proceeding of. purchase in Tieu, of condemnation, Lender may at its election requirs that all or any portion of the net
proceeds of the award e applied to the indebtednass or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonabie costs, expenses, and atlorneys’ fees incurred by Trustee
or Lender in connection W|th the condemnation.

IMPOSITION OF TAXES, FEES AHD CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relaling to
governmental taxes, fees and charges are a part of this Dead of Trust:

Current Taxes, Fees and. Charges. _Upon request by Lender, Granfor shall execute such documents in addition to this
Deed of Trust ang teke whatever other action is requested by Lender to perfact and continue Lender's fien on the Real
Property. Grantor shall réimburse Lender for all taxes, as described below, together with all expenses incurred in
recording, perfesting or conhnumg this:Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recarding or regls!erlng this Deed of Trust.

Taxes. The following shall constltule ‘taxes to.which this section applies: {1) a specific tax upon this type of Deed of
Trust or upon all or any part of the' Indebtadness secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or required to:deduct from payments on the Indebtedness secured by this type of Deed of Trust,
(3) a tax on this type of Desd of Trust chargeable against the Lender or the holder of the Nete; and {4) a specific tax on
all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which th;s secllon applres is enacted subsequent to the date of this Deed of Trust, this
event shall have the same effect as an Evenf of Default, and Lender may exercise any or alf of its available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or (2)
confests the tax as provided above in the Taxes and Liens seclion and deposits with Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS :The followmg provisions relating to this Deed of Trust as a security
agreemsnt are a part of this Deed of Trust:

Securlty Agreemenl. This instrument shall constitute a Securlty Agreement fo the extent any of the Property constitutes
fixtures, and Lender shall have al! of the rights of a secured party under the Uniform Commercial Code as amended from
time to time.

Security Inferest. Upon request by Lender, Grantor shell:_eXec_ute ﬂ_nencing statements and take whalever other action
is requested by Lender fo perfect and continue Lender'ssecurity intérést-in the Personal Property. In addition to
recording this Deed of Trust in the real property records, Lendér may, at-any.fime and without further authorization from
Grantor, file executed counterparts, copies or reproductions of this Desd of Trust:as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfacting or continging this security interest. Upon default, Grantor shall
not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixad to the Property in a manner and at & place reasonably convenient to Grantor and Lender
and make it available to Landar within three (3) days after receipt of wntten demand from Lender to the exienl permitted
by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) frorn ‘which information concerning
the security interest granted by this Deed of Trust may be obtained (each as requwed by the tniform Commercial Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisid’ns' 'r“e"raﬁng .-16 ,,-r'urther assurances and
attorney—in—fact are & pari of this Deed of Trust:

Further Assurances. At any fime, and from time to fime, upon request of Lender Grantor will. make, execute and
deliver, or will cause to be made, executed ar delivered, to Lender or to Lender’s desrgnee, end ‘when requesied by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in:such offices and
piaces as Lender may deem appropriate, any and all such morigages, deeds of “rist, secunly deeds, seourily
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other
documants as may, in the sole opinion of Lender, be necessary or desirable in order to effecluate, complele, perfect,
continue, or preserve (1) Granter’s obiigations under tha Note, this Deed of Trust, and the Retated Dacumenls, and {2)
the liens and security interests created by this Deed of Trust as f rst and prior liens on the Preper!\/, whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary i writing, Granlor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph:,

AHorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for

and in the name of Grantor and at Grantor's expensa. For such purposes, Grantor hereby irrevocably appoints Lender

as Grantor's attorney—in—fact for the purpose of making, executing, delivering, filing, recarding, and doing alt“other things

as may be necessary or desirable, in Lender's scle opinion, to accomplish the matters referred to m the prer;edmg_

paragraph.
FULL PERFORMANCE. if Grantor pays afl the Indebtedness when due, and otherwise performs all the oblrga!lons rmpesed 7
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request tor full recanveyance and shall
execute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing:Lender's .
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted: byuu--'
applicable law. The grantee in any reconveyance may be described as the "person or persons legally entilled thereto”,;and™ =
the recitals in the recenveyance of any matters or facis shail be conciusive proof of the truthfuiness of any such matters or
facts.

EVENTS OF DEFAULT. At Lender’s opfion, Grantor will be in default under thrs Deed of Trust it any of the following happen
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' Payfhe’ﬁ! Default. Grantor fails to make any payment when due under the Indebtedness.

"'Break Other Promiges. Grantor breaks any promise made o Lender or fails to perform promplly at the time and strictly
~in thé mannee, provided in this Deed of Trust or in any agreement related to this Deed of Trust,

Compliance Default. Failure fo comply with any other term, obligation, covenant or condition contained in this Deed of
Trugt, the Noteior in any of the Related Documents. |f such a failure is curable and if Grantor has not been given a
nofice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
(&nd.no Evenl of Default will have occurred) it Grantor, after Lender sends written notice demanding cure of such failure:
(aj-curés the failire within fifteen (15} days; or (b) if the cure requires more than fifteen (15} days, immediately initiates
steps sufficient to.curé.the failure and thereafter continues and completes all reascnable and necessary steps sufficient
o produce compllance as soon as reasonably practical.

Defauit on Other Payments Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxgs or insurance,-or ary other payment necessary to prevent filing of or to effect discharge of any lien.

False Stalements._...Any represemahon or statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of'Trus‘i or thé Reiated Documents is false or misleading in any material respect, either now or at the
lime made or rurmshed

Defective Collalerallzatlon Th|s Deed of Trust or any of the Related Documents ceases to be in full force and effect
{including failure of any collateral document to create a valid and perfected security interest or lien) at any time and for
any reaso.

Death or insolvency. The death ci any Grantor, the insolvency of Grantor, the appoimtment of a receiver for any part of
Grantor's property, any ‘assignment for the henefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Taking of the Property. Any creditor ork_gox(e_mmental agency tries o take any of the Property or any other of Grantor's
property in which Lender has. alien, This includes taking of, garnishing of or levying on Grantor's accounts with Lender.
However, if Grantor disputes n.gogd faith whether the claim on which the taking of the Properly is based is valid or
reasonable, and if Granptor gives Lender written notice of the claim and furnishes Lender with monies or a surety bond
satisfactary to Lender to salisfy the glaim; then this.default provision will not apply.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within“any grdce- period provided therein, including without limitation any agreement
concerning any indebledness or other obilg§i1on ot Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the brece’ijing evéﬁls occurs with respect to any guarantor, endorser, surety, or
accommodation parly of any of the Indebtetness orany guarantor, endorser, surety, or accommaodation party dies or
becomes incompeient, or revokes or dlsputes the vandny of, or liabiiity under, any Guaranty of the Indebtedness.

Insecurity. Lender in good faith beliaves itselfq 1_nsecure.

RIGHTS AND REMEDIES ON DEFAULT. If an E\}enf:':_pf Default occurs under this Deed of Trust, al any time thereafter,
Trustee or Lender may exercise any ane or more of the following rights and remedies:

Election of Remedies. All of Lender’s rights and rémedies will be cumulative and may be exercised alone or togsther.
An election by Lender to choose any one remedy will not bar Lenderfrom using any other remedy. If Lender decides to
spend maoney or to perform any of Grantor's obligations under-this Dged of Trust, after Grantor's failure to do so, that
decision by Lender will not affect Lender's right to declare:Graritor in defalilt and to exercise Lender's remedigs.

Accelerate Indebtedness. Lender shail have the right at it;'epiio_n to declare the entire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor wolld bie requiced to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right 1o exercise its power of
sale and to foreclose by nolice and sale, and Lender shall have the right to fereclose by judicial foreclosure, in either
case in accordance with and to the full extent provided by applicablé law.

UCC Remedies. With respect to all or any part of the Personal Propeﬂy. Lender shall have all the rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. lender shall have the right, without nofice to Grantor 5] iake possesslon of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply thé nel proceeds, over and above Lender’s
costs, against the Indebtedness. In furtherance of this right, Lender may requirg’any tengnt:or other user of the Property
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Grantor's attorney-in—fact fo endorse instruments received jn payment: thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by terianis or, other'users to Lender in response
io Lender's demand shall satisfy the obiigations for which the payments are made; whether ‘Or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph elther in person by agenl or through a
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to Iake nossessmn of aII or any part of the
Property, with the power to protect and preserve the Property, to operate the Property | precedmg or pending foreclosure
or saie, and to collect the Rents from the Property and apply the proceeds, over and abéve the cost of the receivership,
against the indebledness. The receiver may serve without bond if permitted by law. Lender's-fight-to.the appoiniment
of a receiver shall exist whether or not the apparent value of the Pmpedy exceeds the Indsbtedness by a substanhal
amount. Employment by Lender shall not disqualify a person from serving as g receiver, .

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as prgwdad above or
Lender otherwise becomes entifled to possession of the Property upon default of Grantor, Grantor shall becgme a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option; either .{1). ‘pay a
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender E

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed af 'l'rusl or the Note of
by law.

Notice ot Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Psrsonal__ :
Property or of the tima after which any private sale or other intended disposition of the Personal Property is to'be made;
Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition. Any sale uf
Personal Property may be made in conjunction with any sale of the Real Property. :

Sale of the Property. To the extent permitied by applicable law, Grantor hereby waives any and all rights to have the
Property marshalled. In exercising its rights and remedies, the Trustee or Lander shall be free to sel all or any part of the .~
Fraperty together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any public sale on aH

or any portion of the Property.

Attorneys’ Fees; Expenses. If Lender instifutes any suit or action to enforce any of the terms of this Deed of Trust, .-
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3 Lender shall be entitlied to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon

“any”appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable

JBxpenses, Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the

* snforcement of its righls shall becoms a part of the Indebledness payable on demand and shall bear interest at the Note
ratefrom“the date of the expenditure unlil repaid. Expenses covered by this paragraph include, without limitation,
-however subject lo any limits under applicable law, Lender's attorneys' fees and Lender's legal expenses, whether or not
:there is a lawsuit, including attorneys’ fees and expenses for bankruplcy proceedings (including efforts to modify or
:vhcale any dutomatic stay or injunction), appeals, and any anticipated post—judgment collection services, the cost of
searchmg records, obtaining tille reports (including foreclosure reports), surveyors’ reports, and appraisal fees, title
insurance, and fses tor the Trustse, to the extent permitted by applicable law. Grantor also will pay any court costs, in
addition to-att m‘her sums provided by law.

Rights: of Truslee T(uslee shall have all of the rights and duties of Lender as set forth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(pursuant to Lender'’s mslruchons) are part of this Deed of Trust:

Powers of Trustée.. ln addtion to all powers of Trustee arising as a matter of law, Trustee shall have the power to take
the following actions witt respect to the Property upon the written request of Lender and Grantor: (a) jain in preparing
and filing a map or plat of the-Real Property, including the dedication of streets or other rights to the public; (b) join in
granting any easement or creatmg any reslriction on the Real Property; and {c} join in any subordination or other
agresment affecting tms Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shah‘ ‘not be obligated to notify any other parly of a pending safa under any other trust
deed or lien, or of any actign or'proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicabls law, or unless lhe act:on or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and
remedies set forth above, with. respect to afl“or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lenderwill have the right fo foreclose by judiclal foreclosure, in either case in accordance with and
fo the full extent provided by apptlcable law.

Successor Trustee. Lender, at. Lender's oplion. may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust-by an.instrument executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, Stite of-Washington. The instrument shall contain, in addition to all other matters
required by state law, the namas of the“ariginal Lander, Trustee, and Grantor, tha book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor frustee, and the instrument
shall be executed and acknowledged by Lender or its.successors in interesl. The successor trustee, without conveyance
of the Property, shall succeed lo all the title, power; and  dulies canferred upon the Trusiee in this Deed of Trust and by
applicable law. This procedure for substﬂuhnn of Trustee shall govern to the exclusion of all other provisions for
substitution. E

NOTICES. Subject to applicable law, and except for ﬂ_otice required or allowed by law to be given in another manner, any
notice required to be given under this Deed of Trust,:ingluding without limitation any notice of default and any notice of sale
shall be given in writing, and shall be effective when actually deliverad, when actually received by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized :overnight courier, or, if mailed, when deposited in
the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Dead of Trust. All copies of nolices of foreclosuré from: itie holder of any lien which has priority over this
Deed of Trust shall be sent fo Lender's addrass, as shown near e beginning of this Deed of Trust. Any person may change
his or her address for notices under this Deed of Trust by gi\'ring formal: writteny notice to the other person or persons,
specifying that the purpose of the notice is to change the parsen's address. For notice purposes, Grantor agrees to keep
Lender informed at all times of Grantor's current address. Subject to’ appllcable law, and except for notice required or
allowed by law to he given in another manner, if there is more than ona Grantdr, any nolice given by Lender to any Grantor is
deemed to be nolice given to all Grantors. it will be Grantor's responsibility 1o tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisidhsfare a part qi this Deed of Trust:

Amendments. What is written in this Desd of Trust and in the Relaled Docurnents is Grantor's entire agreement with
Lender concerning the matters coverad by this Deed of Trust. To bé.effective, any ¢hange or amendment to this Deed
of Trust must be in writing and must be signed by wheever will be bound or obli'gated--by 1he change or amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenlenca purposes Only and ara not to be used to
interpret or define the provisions of this Deed of Trust. ki .

Merger. There shall be no merger of the interest or estate created by this Deed of Trust w;th ‘any other interest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, wﬂhoul the wntten consent of Lender.

Governing Law. This Deed of Trust wili be governed by and interpreted in accordance with federal law and the
laws of the State of Washingion. This Deed of Trust has been accepied by Lender in the State of Washington.

Joint and Several Liability. All obligations of Grantor under this Deed of Trust:stall be. }omt and several, and alt
references 1o Grantor shall mean each and every Grantor. This means that each Grantor stgnlng beluw Is responSIble for
all obligations in this Deed of Trust.

No Waiver by Lender. Granltor understands Lender will nol give up any of Lender's nghts under thls Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will .not’mearthat Lender
has given up that right. If Lender doss agree in writing to give up one of Lender’s rights, that-does not-mean Grantor will
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lendér dees consent
to a request, that does not mean that Grantor will not have to gst Lender’s consent again if the situdtion happens. again.
Grantor further understands that just because Lender consents to one or more of Grantor's requests, that does not'mean
Lender will be required to consent to any of Grantor's future requests. Grantor waives presenh‘nent demand for
payment, protest, and notice of dishenor. o

Severability. !t a court finds that any provision of this Deed of Trust is not valid or should not be enforced that fact by_

itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court witt.enforce the rest™:
ot the provisions of this Deed of Trust even if a provision of this Desd of Trust may be found to be II'IVE.|Id or

unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transter of Granlors mterest this”
Deed of Trust shall be binding upen and inure 1o the benefit of the parties, their successors and assigns. If ownership of L
the Property becomes vested in a person other than Grantor, Lender, without notice to Granter, may deal with Grantor’s:
succassors with reference to this Deed of Trust and the Indebladness by way of forbearance or extension wuhoul.;-"‘

releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.
_—
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" Wawer of Homeslead Exemption. Granfor hereby releases and waives all rights and benefits of the homestead
i ..-'exemphan laws of the State of Washington as to all indebtedness sacured by this Deed of Trust.

DEFlNlT'rDNS T'ne folowing words shalt have the tollowing meanings when used in this Deed of Trust:

Beneﬂclary . The word "Beneficiary” means Skagit State Bank, and its successors and assigns.

Borrower The word "Borrower" means JUAN HERNANDEZ and J. ANGELICA HERNANDEZ, and all other persons
and entities’ S|gn|ng the Nete.

Deed of Trusl, . The words "Deed of Trust” mean this Deed of Trusl among Grantor, Lender, and Trustee, and includes
withoiat Ilmltatlon alk 355|gnment and security interest provisions relating to the Personal Property and Rents,

Enwronmenlal Laws. The words "Environmental Lagws" mean any and all state, federat and local statutes, regulations
and ordinances relatmg lo the protection of human health or the environment, including without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U,5.C. Sectian
9601, et seq. ("CERCIFA™),.1he Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA",
the Hazardous Malériais Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Sectmn 6901 et seq or other applicable state or federal laws, rules, or regulations adopted pursuant
thereta, 2

Event of Default. The WOrds "‘Eve'nl of Defaull” mean any of the events of default set forth in this Deed of Trust in the
events of default section of This.Deed of Trust.

Grantor. The word "Gmntor’ rnean" JUAN HERNANDEZ and J. ANGELICA HERNANDEZ.

Guaranty. The word “Gua_raﬂty" meaps the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, including without Iimit_a'tion a guaranty of all or part of the Note.

Hazardous Substances. : The words "Hazardous Substances” mean materials that, because of their quantity,
conceniration or physical, chernical or infectipus characteristics, may cause or pose a present or potential hazard to
human health or the environment®when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise nandled. The.words "Hazardous Substances™ are used in their very broadest sense and
include without limitation any and all haZardous or-toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term "HaZardous- Subsfances also includes, without limitation, petroleum and petroleum
by-products or any fraction thereat and asbestos:

Improvements. The word "Improverﬁe’h‘fg“'" maans all existing and future improvements, buildings, structures, mebile
homes affixed on the Real Property, facilitias‘,._addi'tions,“__re'placements and other construction on the Real Property.

Indebledness. The word "Indebledness” means all-printipal, interest, and other amounts, costs and expenses payable
under the Note or Related Documents, together with-all renewals of, extensions of, maodifications of, consolidations of
and substitutions for the Note or Related Docyments and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by:Trustee or Lender to enforce Grantor's cbligations under this Deed of
Trust, together with interest an such amounts as ‘préyvided in this Deed of Trust.

Lender. The word "Lender" means Skagit State B-a_tik, its successars and assigns. The words "successors or assigns”
mean any person or company that acquires any interest in the Note.

Note. The word "Note" means the promissory note dated Saptember 27, 2001, in the original principal
amount of $65,879.02 from Grantor to Lender, together with:all renewals of. extensions of, modificalions of,
refinancings of, consolidations of, and substitutions for the promlssory nqte or agreement.

Personal Property. The words "Personai Property” mean all équip"me_m. fixtures, and other articles of persanal property
now or hereafter owned by Grantor, and now or hereafler ‘attached or"affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substititions for, any of such property; and together with
all issues and profits thereon and proceeds (including without I|mllahon all |nsurance proceeds and refunds of premiums)
from any sale or other disposition of the Property.

Property. The word "Properly” means coliactively the Real Properly and the Personal Property. The word "Property"
also includes &)l mobile hemes, modular homes, and similar structures, now or hereatter situated on the Real Property,
and such structures shall be and shall remain Personal Property regardiess-of whether such structures are affixed to the
Real Property and irrespective of the classification of such structures for the purpose of tax assessments. The removal or
addition of axles or wheels, or the placement upon ar removal from a concre(e base, she.ll -not ater the charactesization
of such structures. ki .

Real Property. The words "Real Property” mean the real property, interests and rlghts. as fudher described in this Deed
of Trust. - :

Related Documents. The words "Related Documents" mean all promissory notes credlt agreements loan agreements,
environmental agreements, guaranties, security agreements, morigages, deeds of trust, security deeds, collateral
morigages, and all other instruments, agreements and documents, whether now or hereaﬂer exustmg, executed in
connection with the Indebtedness. ’ .

Rents. The word "Rents” means ali present and future rents, revenues, income, issires, reya!ties proflts and other
benefits derived from the Property.

Trustee, The word "Trustee” means FIRST AMERICAN TITLE COMPANY, whose mailing’ address |s 160 CASCADE
PLACE STE 104, BURLINGTON, WA 98233 and any substitule or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED GF TRUST AND -EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

ﬂum HERNANDEZ, Individually
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF
. ) S5

On this day bel’ore me;. the undersigned Notary Public, personally appeared JUAN HERNANDEZ and J. ANGELICA
HERNANDEZ, parsarially known to me or proved to me on the basis of satisfactory evidence to be the individuals described
in and who éxecuted.the Desd.of Trust, and acknowledged thal they signed the Deed of Trust as their free and voluntary act

and deed, for the uses and Ppurposes therein menhoned
IO sy or SORCONRAC

Given under my hang’ and oﬂlcial seal this
Wiy,

L} s ;,
Mr\u Q ur)\ﬁ.Qd “ k .E"E.D.. '@sldlng at %LM

coUuFry_qﬁ__,.':'

To: - , Trustee

Tha undersigned is the legal owner and holder of all mdebtedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you;. to. reconvay ‘withogut warranty, to the persons entitied thereto, the right, litle and
interest now held by you under the Deed of Trust _

Date: G Beneficiary:
' ' By:
its:

LASER PRQ Landing, Ver. 5.17.20.08 Copr. Bariand Financial Solu'ripns, Inc. 1947, 2001, AN Righis Retarved. - WA M:ACFALPLIGOIFC TR-22B1 PR-1¢
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