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DEED OF TRUST

DEFINITIONS : :
Words used in multiple sectlons of t.hls document are defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument” means this document whlch is dated September 20, 2001 ,
together with all Riders to this document. .

(®B) "Borrower" is Eric D Davis and Desem L Dav1s husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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#" {P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

"___.1mplementmg regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

' time, ot any additional or successor legislation or regulation that governs the same subject matter. As used

“in this-Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

“to @’ “federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
_loan" under RESPA.

" (Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or

nét that party has assumed Borrower’s obligations under the Note and/or this Security Instrument,

TRAN SFER OF RIGHTS IN THE PROPERTY
This Sécurity Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
mod;ﬁcatlous ‘of-the-Note; and (ii} the performance of Borrower’s covenants and agreements under this
Security “Instrument - and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust,.’ w;,th power of sale, the following described property located in the
= County of Skagit

[Type of Rccordmg Jurisdiction] [Name of Recording Jurisdiction]
Lot 36, "Skyline.No.“10", as per plat recorded in Volume 9 of plats at
pages 117 through 120 1n the records of Skagit County, State of

Washington.
Parcel ID Number: 3826-000-036-0004 K which currently has the address of
4303 Bryce DR oo s [Street]

Anacortes ' " [city] , Washington 98221  [Zip Code]
{"Property Address"): S

TOGETHER WITH all the improvements now or.hereafter erected on the property, and all
easements, apputtenances, and fixtures now or hereafter a-part-of the property. All replacements and
additions shall also be covered by this Security Instrumcnt AII “of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfullyr selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is uncncumbered except for encumbrances
of record. Borrower warrants and will defend generally the title. te the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform oovenants for nat1ona1 use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty mstrumeut covering real

property.
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__.,_-A;sbciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

.~ _assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
" be paid'under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

_'~'B0rrower s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
* obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. in writing. In- the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

" du¢ for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish’ 10 Lender receipts evidencing such payment within such time period as Lender may require.
Borrower s obhgatlon to make such payments and to provide receipts shall for all purposes be deemed to
be & covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9..If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower: fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may ‘revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15"and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then requlred under this Section 3.

Lender may, at any-time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time speciﬁed under RESPA, and (b) not to exceed the maximum ameount a lender can
require under RESPA. Lender stiall estimate the amount of Funds due on the basis of current data and
reasonable estimates of: expendlrures of future Escrow Jtems or otherwise in accordance with Applicable
Law.

The Funds shall be held m an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in

any Federal Home Loan Bank.. Lénder shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender.shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or.verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be:paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower- and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. :

If there is a surplus of Funds held” in escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify ‘Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in-aceordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no ‘more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instmment Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Secumy Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assocmt:on Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay- them in’ the manner provided in Section 3.

0750001146 "

@g—s(wm {0005}.01 Page 5 of 15 Form 3043 1/01

WOIMM!MMMWWH!MWW

Skaglt County Audltor
9!28!2001 Page 5 of 18 9:28:22AM




wvzz 826 8lLiJ9 abey LOOZ/SZ/E
- _ Joupnv ﬁ;unoo ].IBB)|S

IIHIIJIJIXIIIIIWHMWWI/IMIWI\IIMIIIWIIN

LO/L  8HOE wiog g1 jo 9 8Beg 10°(9000) (¥MI9- D
T isieny
9v11000G.0

01 B 3G} 2ARY [[eYS JOPUIT ‘poutad: uonEI0Isal pue Iedal yons Fuping -poudssa 10u s1 AInoas 8 19pud
pue aqises) A[[eormouods st-Jredal 10 gotreiolsa1 ay J1 “Auadord oy jo Jredal I0 uoperolsal o) pandde aq
Treys ‘zapua] Aq paxnbar sem aouemsm Suipapun o J0u 10 TaIeYM ‘spaadold soweinsur Aue ‘Suniim ur
sa18e ASTMIAIO JOMOII0Y pue 1apua’1 ss:)[un “amoliog Aq Apdwoxd apew jou J1 ssof Jo jooid e Lew
IOpUY "ISpUY] puR IALLIE) aamzmsm 01 vanou 1dwoxd 218 [reys IomoLiog ‘sSO[ JO TUIAD B UI
~aaked §501 [RUONIPPE Ue Se 10/pue 9oFeS1iow se JopuyT SR [[eys
piE asne[d oFedowr prepuess e apnpm res. Aaqod qons ‘Auadold a1 ‘Jo uoponISap 10 ‘0] afewrep I10j
‘19pua] Aq paimbal asiIaqio joU ‘a8eI0A09 F0URINSUT JO ULIOJ AU SUTEIGO JAMOLIOY JI “SEONOU [emausl
pue sumruraid pred o sydieoas (e Jopury oi oM§ &udmo.td I[eys Iomoirog ‘sermbal 1opua] JI -SRI
Tesmaual pue saiod oY) ploy 03 IYS1L A1) 2ARTY Jfeys Jopua "soked $sO[ [euonIppe UB St Jo/pue 3afeduow
Se ISpu] Jureu [[eys pue ‘asnejd J¥eSuow plepuels e spnjoul [feys ‘sororjod gons saoxddesrp o3 wdu
s Japua] 01 103(gns 2q [reys sep1jed yons jo swmaua.: pue Jpua] &q paxmbar satorjod soweinsur TV
. Jmowded Sunsanbar Jamollog 01 Japuay
woll ssnou vodn ‘Isarnul yons yum ‘ofqeied sq [eYs pue 1u9m'asmqszp JO 2)ep AP WOIJ ANeI AON Sy I
1S3I9)uT Je3q [Jeys SJUNOWR 353U, “JUSWNNSU] AIUN0ag SIYY'Aq PaImiods Jomoliog Jo 193D [BUOBIPPE SW003q
[[2US G WOTAIS S} JOPUN JOpuT Aq PAsIngsip sjunoure AUY 'PauIFIqo aaey PO JomolIog 18y} 0ueInsul
10 1500 211 Paadxd Apuesyusis WFnu paureIqe os 95eIFA0D.OUBINSUT SGI JO 1500 I Tey) seFpojmouyoe
TamolI0q 10319 Ul Asnoraaid sem wey) 98812400 19859] Jo Io1e3 apmmd 3w pue Anjiqer] 1o prezey
*ystz Ae ysurede ‘fy1adoid s Jo sjumuod oM 1o ‘Auadoig ayut Aynbs s 1omolrog ‘omonog 19910d j0u
o 1o 1S Ing ‘JOPUNT 19A0S By 252I9A00 Yons ‘210jaiay], "98e1dA00 Jo junoure 10 adAy semnonred
Aue oseqond o) worreSijqo ou sopun ST JSpUF] -IsUAAX3 s JIMOLIOY pm; uondo §,32puay 1e ‘08810400
JoueInsul Ufelqo AvW Ipu] ‘oA0qR PIQLIISIP §25RI0A0D o) JO Ao UM 0) s|IEf Iamoilog
‘1amoniog £q uordsfqo ue woly Sunpnsar uonnmmalap AUOZ POO]J AUE JO MAIASI
a1 ynm uopoouuoo ur Aduady juowofewely Aousdioury [erapag oyr Aq pesodum soof fue jo JnowAed
ot} 107 o[qisuodsax aq OS[E EYS IomOiIof "UONEIPNIAd I0 UOURUTIISSD Uons 139;;2 YSTw  A[gruoseas
yotgm M0 safuets refruns Io sfuddenar swn goea ssfreys juonbasqns puB $30rAIsS UOMEIINA0 pUE
UOIBUIULIOP 3U0Z POO[} J0] 9FIBYD JWI-AUC € (q) JO (5$901AIas Supyoell pue UOTIEdIIIND ‘UOIIRUMILIALP
suoz poo[) 10] 28Ieyd JWn-ouUO € () IO ‘UBOT S} YA UOTdOuM0d U ‘Aed 01 Iomouog amnbax
Aeur 1opua ‘A[qeUOSEIIUN POSIINYD 3 JOU [[eys 1S gargm ‘adtoyd S .Iamoima an‘bi’ddesxp 0] 1ysu
$.19puaT 03 1qns Jomolrog £q Ussoyd 9q [Teys oueInsw 1) SUIPIA0Id ISLLTED S0ULINSUL QY] "UeO A}
Jo uwa) a1 Sunmp s3ueyd wes seoudyuas Surpasard a1 01 mensind sannbaz Jspﬂs"[ wt[m *saxmbal Ispua]
1613 spouad o) 1oJ pme (S[2A3] A[qUONPIP SWIPNIOUT) SIUNOWE ) UI POUTRINIEW 3¢ [[RYS 20URINSTL ST,
‘goueInsy sannbax JopUYY YoIgm 10) ‘spool] pue sayenbmues ‘o1 patmmi] 10U InQ ‘Empnpm SpIezey 1ai0
Aue pue |, ‘93eI0A00 PIPUSIXS, WIS} SYI UM Papn[oul sprezey ‘a1 4q ssof 1sureSe painsur Aadorg am
UO PajpeId IayeaIsy Jo Junsixa Mou sjuawssordurr agy desy [[eys JamoLiog -edueansu] Apdoig s,
"ueo| STYI AL UOHIAUUOD UL 19pUY] 4G P3SN 83IAISS Smuod:u
JO/pUe TONESILISA XEl 91E1sa (2l b Jof 28Iy awp-suo e Aed o1 somonrog axmbas Aemi sgpusq
' UCNDIS ST UT 9A0QR UYIIOT 195 SUOIIR SUT-JO. 910U,
10 SUO 33} 10 U] S AJS1ES [[RUS JIMOLIOE ‘UAAIS ST 20110 18T GOIGAM TO S1Ep ST JO SARP OT. UFUILAL "IN

o) FUTAIIUSPT Q010U B Jaso1I0g 9A18 Aetr Iapus] ‘Juewinnsu] AJLnosg sup 3940 Auoud wene weo garym

ua1] & 01 1afqns st £1radorg oM Jo Med Aue 1B SSUTULIZIAP 19pUT J] “JUSWNISU] ALMIIS SIp o{__"usg_[,gr:[:;l;"
Sunempioqns Jopua ©) AI0J0BJSTIES JUSWIIAITE Ue US| Y3 JO JSPIOY 1) WIOIJ SAANIIS (I) JO 1PIPNjOUcD Jre: -

s3urpasoosd gons un Aquo ng ‘Suipuad are sSuipaecold 5oy AIYM TS| YL JO JUSWSDIONUD Y JuoAdd - -

01 ayeredo wonmdo §,I0pUYY Ul Yoy sSurpsasord TeSe[ ‘Ut uall oY1 JO IWAWNOIOJUS IsureSe spuajep 1o ‘Aq
yirey poos uy us| 2y s1SAu0d (q) uawasiSe yons Jurwiopad st 1omoxiog se Suo[ os ATUO Ing ‘I9pUYT 01
s1qeadaooe Touuwy € T Ul S Aq pamoas uoteSiiqo o jo juemAed oy 01 Suniim UY 53318k (€) 11oMOLIOq
SS3jun JusWNIIsU] A1Unoag siyp 1940 Auond sey gotga usry Aue o8reyosip Apdiuosd jreys 1smouioq




hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
'____WOi‘k has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

L promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

_'~of Progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. interest .or eamnings on such proceeds. Fees for public adjusters, or other third parties, retained by

“Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be _applied to the sums secured by this Security Instrument, whether or not then due, with
the excess,. if any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and-telated matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has-offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will beginwhen the. notice is given. In either event, or if Lender acquires the Property under
Section 22 or-othérwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower' s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may, use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under ‘the Note or this Security Instrument, whether or not then due.

6. Occupancy, Borrower shall: occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execition of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal’ resrdcncc for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower s control.

7. Preservation, Maintenance and Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property; allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is rcsv:lmg i the Property, Borrower shall maintain the Property in
order to prevent the Property from det;enoraxmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring. the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and, restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance ‘or.condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not rcllcved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entrles upon and mspectlons of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be ‘in default’ if, during the Loan application
process, Borrower or any persons or entities acting at thé direction’ of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccuraté information or statements to Lender
{or failed to provide Lender with material information) in connection: with the Loan. Material
representations include, but are not limited to, representations concemmg Borrower ] occupancy of the
Property as Borrower’s principal residence. : S
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" As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any ‘other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

.~-“_---'denve from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

' ;'exchange for sharing or modifying the mortgage insuret’s risk, or reduomg losses. If such agreement
¢ provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
; premmms paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

“+ ¢ (a) Amy.such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will'owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

“(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the nght to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of -any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. T

11. Ass:gnment of - Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and.shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.an .opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prov1ded that.sach inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender shall.not be requlrod to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the €xcess, if | any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Séction 2. .

In the event of a total taking;"destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. :

In the event of a partial taking, destructlon, or loss in value of the Property in which the fair market
value of the Property immediately before. the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a} the total amount-of. the sums secured immediately before the
partial taking, destruction, or loss in value divided . by (by.the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or:loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial 1aking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.’

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make-an award.to settle a claim for damages,
Borrower fails o respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair:of the Property or 1o the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. _ .
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_podtice address if sent by other means. Notice to any one Borrower shall constitute nofice to all Borrowers
“unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

'ur.""unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

~ notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

__;:r*change of address, then Borrower shall only report a change of address through that specified procedure.
- There . may-be only one de51gnated notice address under this Security Instrument at any one time. Any
- notice to Tender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Appllcable Law requirement will satisfy the corresponding requirement under this Security
Instrurment. i

16. Governmg Law, Severability; Rules of Construction. This Secunty Instrument shall be
governed: by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained .in this Security Instrument are subject to any requm:ments and limitations of
Applicable Law. Apphcable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any prevision or clause of this Secunty Instrument or the Note conflicts with Applicable
Law, such conflict shall'not. affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter’words-or, words of the feminine gender {b) words in the singular shall mean and
include the plural and ‘vice versa, and (c) the word "may” gives sole discretion without any obligation to
take any action.

17. Borrower’s Cnp}r ‘Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a 'Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property means-any legal or beneficial interest in the Property, including, but not limited
10, those beneficial interests transferred in a bond for deed, contract for deed, instaliment sales contract or
escrow agreement, the intent of which i is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shaII not be exermsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender-may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: {a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable-Law might specify for the termination of
Borrower’s right to reinstate; or (c} entry of a judgment enforcmg this Security Instrument., Those
conditions are that Borrower: (a) pays Lender all sums which thes would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b)‘cures any default of any other covenants or
agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lénder’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sulns secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender (a) eash (b) money order; (c)
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_.,_--féxiéase of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
< _Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
. by anygovernmental or regulatory authority, or any private party, that any removal or other remediation

¢ of any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
¢ remedial. actions in accordance with Environmental Law. Nothing herein shall create any obligation on
s Lcnder for an Environmental Cleanup.
© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

022, Acceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following

Borrower 5 breach of any covenant or agreement in this Security Instrument (but not prior to

acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b} thie action required to cure the default; (c) a date, not less than 30 days from the date
the notice 1s ‘given to Borrower, by which the default must be cured; and (d) that failure to cure the
default 6n or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future, The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring:a eourt ‘action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, aud any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require 1mmedlate payment in full of all sums secured by this Security Instrument without
further demand and- may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of ftitle
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines, Trustee may postpone sale
of the Property for a period or periods perlmtted by Applicable Law by public announcement at the
time and place fixed in the notice of sale.. Lender or its designee may purchase the Property at any
sale,

Trustee shall deliver to the purchaser Trustee’s -deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sal¢, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the supenor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by t‘ms Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this’ Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee.’ Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to-it.. Stuch’ person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. -

24. Substitute Trustee. In accordance with Applicable Law, Lendet may from {ime to fime appoint
a successor trustee to any Trustee appointed hereunder who has ccased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power- and dutles conferred upon Trustee
herein and by Applicable Law. :
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*_STATE OF WASHINGTON
- County of

3 881
Skagit }
On this day personally appeared beforeme Eric D Davis and Deseri L Davis

to’ me known to be the individual(s) described in and who executed the within and foregoing instrument,
and acmowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therem mentioned,

GIVEN under my: hand and official seal this 24th

day of September2001
\“l“l!l"””,
\\\‘ngk“'if"‘"-.. ;"."I »
P ; aﬂﬁw}]ﬁ%
£ Swomnk 3 o
2 ° L, &% E Notary Public in and for the State of Washington, residing at
2o Tusw iEs AnacortesiA
"'ZQO"‘:IQ.”C‘H 15'10‘5’";(’:@3? i My Appomtment Exp1rcs on
”fOF Wgs‘f\\ &

; 3-15-0%
g™
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PLANNED UNIT DEVELOPMENT RIDER

“THIS- PLANNED UNIT DEVELOPMENT RIDER is made this 20th day of
September‘ 2001 , and is incorporated into and shall be
deemed to .amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument") of the same date, given by the undersigned (the "Borrower") to secure Borrower’s Note to
Horizon Bank:

' (the
"Lender") of the same date and oovenng the Property described in the Security Instrument and located at:

4303 Bryce DR, Anacortes.WA 98221
[Property Address]
The Property mcludes but is not h:mted to, a parcel of land improved with a dwelling, 1ogether with other
such parcels and certain common areas and facilities, as described in

(the "Declaration"). The Property is a pat of a planned unit development known as
Skyline

[N of Planned Unit Development]
(the "PUD"). The Property also includes Borrower s interest in the homeowners association or equivalent
entity owning or managing the common areas_____and facilities of the PUD (the "Owners Association") and the
uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to'the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall- oerform all.-of Borrower’s cbligations under the PUD’s
Constituent Documents. The "Constituent Documents ~are the (i) Declaration; (ii) articles of
incorporation, trust instrument or any equivalent documcut Wthh creates the Owners Association; and (iii)
any by-laws or other rules or regulations of the Owners Association. Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the Constltucnt Documents
0750001146
MULTISTATE PUD RIDER - Single Family - Fannie Mae!Freddte Mac UNIFOHM INSTRUMENT Form 3150 1/01
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" BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and provisions contained in this PUD

Ri_dgr. I

e (Seal) (Seal)
Eric DDaVT S -Borrower Deseri L Davis -Borrower
(Secal) (Seal)
-Borrower -Borrower
(Seal) {Seal)
" -Borrower -Borrower
U (Seal) (Seal)
K_:‘qu:nﬁ‘ff-f& -Borrowes
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