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DEFINITIONS

Words used in multipla sections of this ’do.CL_'J_:r,hent are defined below and other words are defined
in Sections 3, 11, 13, 18, 2C and 21. Certain rules regarding the usage of words used in this
document are also provided in Section 16. -

{A) "Security Instrument” means this document, Wthh |s dated September 21, 2001 ,
~ together with all Riders to inis document.
{B) "Borrower" is _FREDERICK L DECKER AND DENA DECKER HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.

(C) "Lender”is . _ Washington Mutual Bank aghin ‘por
lenderisa B Hank B orgamzed and exastlng under the laws of
Washington . - “Lender's address s

120 Third Avenue Seattle, WA 98101
Lender is the beneﬂmarv unde- this Security Instrument.

(D) "Trustee™is _LAND TITLE €O, & Wagg;gg;gg_ggxpg;a;f;Lghﬁﬁgwﬁﬁﬁ*ﬁwﬁ
(E) "Note" means the promissary note signed by Borrower and dated _-September 21, 2001 -

The Note states that Borrower owes Lender Forty-Five Thousand & 0071007 -

Dollars {U.S. § 45,000,000 ) plus interest. Borrower has promlsed to pay thls debt fn
regular Periodic Payments ‘and 1o pay the debt in full not later than Octobetr 1 ZQ] 5"

{F) "Property” means the property that is described below under the heading “Transfer of nghts
in the Property.”

{G) "Loan" means the debt svidenced by the Note, plus interest, any prepayment charges and Iate
charges due under the Note, and all sums due under this Security Instrument, plus mterest

R |11} 1]
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g '(Hl "thers means all Riders to this Security Instrument that arc siecuted by Borrower. The

foltowmg Riders are to be executed by Borrower [check box as appicalzle]:

3:] A_d]qstabie Rate Rider [} Condominium Rider 'x | 1-4 Family Rider

{ ] Graduated Payment Rider [ ] Planned Unit Development Rider "7 Biweskly Payment Rider
] Balloon Rider .- [ ] Rate Improvement Rider " | Second Home Rider

[_] Other(s)specify} -

(1) "Applicable Law” ‘means all controlling applicable federal, state and local statutes, regulations,
ordinances and.administrative rules and orders (that have the eifect of law) as well as all
applicable final, non-appealable judicial opinions.

(J} "Community Associatidn’pqss, Fees, and Assessments” means all duss, fees, assessments
and other charges that are imposed on Borrower or the Property oy a condominium association,
homeowners association or similar organization.

{K) "Electronic Funds Trﬂnsfer" means _any transfer of funds, other than a transaction originated
by check, draft, or similar. paper mstrument, which is initiated through an electronic terminal,
telephonic instrument, computer or magnetic tape so as to order, instruct, or authorize a financial
institution to debit or credit ah account:”Such term inciudes, but is not limited to, point-of-sale
transfers, automated teller machine. transactions, transfers initiated by telephone, wire transfers,
and automated clearinghouse transfers.”

{L} "Escrow Items”" means those items that are descrlbed in Sectior: 5.

{M) "Miscellaneous Proceeds” means any. Compensation, settlernent, award of damages, or
proceeds, whether by way of judgment; settlement or otherwise, paid by any third party (other
than insurance proceeds paid under the c'o__Ve_rages described in Saection B) for: (i} damage to, or
destruction of, the Property; (ii} condemnation or othér. taking of ail or any part of the Property;
(i} conveyance in lieu of condemnation; or (iv) mlsrepresentatlons of, or omissions as to, the
value and/or condition of the Property. :

(N} "Mortgage Insurance” means insurance protectmg Lender agamst the nonpayment of, or
default on, the Loan.

(0) "Periodic Payment” means the regularly scheduled; amount due for (i) principal and interest
under the Note, plus {ii} any amounts under Section 3 of.this Security Instrument.

{(P) "RESPA" means the Real Estate Settlement Procedures’ Act {12+1):8,C. Section 2601 et seq.}
and its implementing regulation, Regulation X (24 C.F.R. Part 35007, as ‘they might be amended
from time to time, or any additional or successor legislation or r.egulatlcgn that governs the same
subject matter. As used in this Security Instrument, "RESPA" .efers to all requirements and
restrictions that are imposed in regard to a "federally related mortguge Ioan even n‘ the Loan does
not qualify as a "federally related mortgage loan" under RESPA.

{Q) "Successor in Interest of Borrower” means any party that has’ taken t;tle to the Property,
whether or not that party has assumed Borrower’s obligations under the Note and/or this Security
instrument, S

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i} the repayment of the Loan, and aII renewals
extensions and modifications of the Note; (ii) the performance of Borrower’s covenants and
agreements under this Security Instrument and the Note; and {iii) the performance” of -all
agreements of borrower to pay fees and charges arising of the Luan whether or not- Herein set
forth. For this purpose, Borrower irrevocably grants and conveys to. Trustee, in trust, wut_h power_ T
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'of_-"Sé_l_e, _:_t:h'e following described property located in fShlolotti/aty Skagj-a: County,

Wa’shington'

LOTS . 10 AND 11, EBL2CK 1, P"BLANCHARD, SXAGIT CO., WASH.", AS PER PLAT
RECO_RDED IN: VOILI'ME X  OF PLATS, FAGE 21, RECCRDS OF SKAGIT COUNTY,
WASHINGTON. SITUATE iN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

which currently nas'the__'add're-ss of 3630 WASHINGTON ST '

_ ) [Street]
BOW - . - 7" Washington 98232 {"Property Address™}:

[Cityl ST [Zip Codel

TOGETHER WiTH al..1he irn'b_roy___ements now or hereafter erected on the property, and all
gasements, appurtenances, and‘fi_xtdreé now or herea®er a part of the property. All replacements
and additions shall also bz covered by this Security Instrument. All of the foregoing is referred to
in this Security Instrument as ‘he."Property.”

BORROWER COVENANTS that Borrower.is lawfully seised of the estate hereby conveyed
and has the right to grant and convey the P'r_dp'erty and that the Property is unencumbered, except
for encumbrances of recorc. Borrower warrants and will defend generally the title to the Property
against all claims and demancs, subject to-any encurmbrances of record.

THIS SECURITY INSTRUMENT combines  iiiform covenants for national use and
non-uniform covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering r=al properiy. )

UNIFORM COVEMNANTS. Borrower and Lende' covenant and agree as follows:

1. Payment of Principai, Interest, Escrow ltems; Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on;-the de.bt evidenced by the Note and
any prepayment charges and late charges due under the Note. '__B'dr_rowe_r-__shall also pay funds for
Escrow ltems pursusnt ¢ Sectien 3. Payments due under the/Note and this Security Instrument
shall be made in U.S. curqency. However, if any check or other i'n_strument received by Lender as
payment under the Note or this Security {nstrument ‘s returned. to Lender unpaid, Lender may
require that any or al' subsequent payments due unde the Note and this Security Instrument be
made in one of more of the 1co!‘-r:wing forms, as selected by Lender: {a) cash; (b} money order; (c)
certitied check, bank check, '-easurer's check or cashier's check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, mstrumentallty, or
entity; or (d) Electronic Funds Transfer.

Payments are deemer received by Lender whan received at the Iocatlon demgnated in the
Note or at such other locatior as may be designated by Lender in accordance -with the ‘notice
provisions in Section 15. Lenzer may return any payment or partial payment if 'the-;:)"avn"lent: or
partial payments are insufiiciant to bring the Loan current. Lender may accept any "'pay'ment ‘or
partial payment insufficient to bring the Loan current, without waiver of any rights- hereunder or
prejudice to its rights Lo refuse such payment or partial payments in the future, but Lender.is not
obligated to apply such payments at the time suzh payments are accepted. If each Perlodlc

o N
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L 'Payment is applied as of its scheduled due date, then Lender neec noi pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes paymeat to bring the Loan
current. If Borrower does not do so within & reasonable period of time, Lender shall either apply
such funds of return them to Borrower. If not applied earlier, such funds will be applied to the
outstanding principal balance under the Noie immediately prior to foreclosure. No offset or claim
which " Borrower-might have now or in the future against Lendar shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants
and agreemenis secured by this Security instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2,
all payments accepted and applied by Lender shali be applied in the {oliowing order of priority: (a)
interest due under the. Note; (b) principal due under the Note; (¢} amounts due under Section 3.
Such payments shall be applied to each Periodic Payment in the order in which it became due.
Any remaining amounts shall-be applied first to late charges, second to any other amounts due
under this Security Instriment; and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which
includes a sufficient amount to pay any late charge due, the payment may be applied to the
delinquent payment and the late’ charge if more than one Periodic Payment s outstanding, Lender
may apply any payment recelved from Borrower to the repayment of the Periodic Payments if, and
to the extent that, each payment can be pead in full. To the extent that any excess exists after the
payment is applied to the full payment of‘one or more Periodic Payments, such excess may be
applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment
charges and then as described in the Note, -

Any application of payments, msurance proceeds, or Mlsceelaneous Proceeds to principal
due under the Note shall not extend or postpone the due date, or change the amount, of the
Periodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender or the day Feriodic Payments are
due under the Note, until the Note is paid in full, a'sum (the "Funds"} (o provide for payment of
amounts due for: (a} taxes and assessments and. other items which can attain priority over this
Security Instrument as a lien or encumbrance of the Property; {b) leasehold payments or ground
rents on the Property, if any; (¢} premiums for any and all insurance required by Lender under
Section 5; and (d) Mortgage Insurance premiums, if any, or any:sums payable by Borrower to
Lender in lieu of the payment of Mortgage Insurance preémiums in' accordance with the provisions
of Section 10. These items are called "Escrow ltems."” At origination or at any time during the
term of the Loan, Lender may require that Community Association Dues; Fees, and Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessmems shail be an Escrow ltem.
Borrower shall promptly furnish to Lender all notices of amounts tc. be paid under this Section.
Borrower shall pay Lender the Funds for Escrow ltems unless Lender waivés Borrower’s obligation
to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's.cbligation to pay to
Lender Funds for any or all Escrow Items at any time. Any such waiver may enly.be in writing. In
the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due
for any Escrow Items for which payment of Funds has been waived by: Lender and,- if Lender
requires, shall furnish to Lender receipts evidencing such payment within such timé period as
Lender may require. Borrower’s obligation to make such payments and to provide receipts shall
for all purposes be deemed to be a covenant and agreement contained in this Secufity. lnstrument
as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated. to" pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount-due.for an
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and: Borrower'
shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke
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“the waiver as to any or ail Essrow Items at any time iy a notice given in accordance with Section
15“é_nd: upon such revocation Borrower shall pay e Lender all Funds, and in such amounts, that
are then. réquired uncer this Section 3.

' Lender rhay, at =ny time, collect and hold Funds i an amount (&} sufficient to permit Lender
to apply the Funds st The time specified under RESFPA, and (b} not to exceed the maximum
amount-a _lend_er car-raguire under RESPA. Lerder shall estimate the amount of Funds due on the
basis of current. daa and rzasonable estimates o' expenditures of future Escrow ltems or
otherwise in éccor_fciar Se.w it Applicable Law.

The Funds shzll be 7207 in an institution whc:e deposits are insured by a federal agency,
instrumentality, of entity - iuding Lender, it Lersizi is an institution whose deposits are so
insured) or in any-Fede-r__é' e Loan Bank. Len;er =21 apply the Funds to pay the Escrow ltems
no later than the time srwnﬂ 1 under RESPA . teni. shall not charge Borrower for holding and
applying the Funds, anm"'»“y Sl yzmg the escrow sccount, ar verifying the Escrow Items, unless
Lender pays Borrowerintgt e‘*f fi-the Funds and Agplizable Law permits Lender to make such a
charge. Unless an ayzeﬁ?.em is m.ade in writing or x‘r)pucable Law requires interest to be paid on
the Funds, Lender snall nosbe redUired to pay Borrower any interest or earnings on the Funds.
Borrower and Lender can Agrea in writing. however, that interest shall be paid on the Funds.
Lender shall give to Barrower, wﬁhout charop ar an~ual accounting of the Funds as required by
RESPA.

If there is a surzlbs of Fuhd's.. 'hel'd n escrow, as defined under RESPA, Lender shall
account to Borrower for te axcess funds ip-accordance with RESPA. If there is a shortage of
Funds held in escrov  as ¢ fined under-RESPA ! :-der shall notify Borrower as required by
RESPA, and Borrower shall ~ay to Lendef the arm~int necessary to make up the shortage in
accordance with RESPA. hiit -~ no more than twalve nonthly payments. If there is a deficiency of
Funds held in escrovs, as ce‘ined under RESFA4, ©ander shall notify Borrower as required by
RESPA, and Borrowesr snai’ pay to Lender the a:;no;m"?"‘necessary to make up the deficiency in
accordance with RESFA. but in ne more than ":we'l\.:re'rnnnt'hly payments.

Upon payment in full of all sums szecurec by thlS Secunty Instrument, Lender shall
promptly refund to E-rrower anv Funds held by Lernar.

4. Charges; wiens. Borrower shall pay al taxes assessments charges, fines, and
impositions attributabe ¢ tne Property which can attain priority ; ‘over this Security Instrument,
leasehold payments or arocurd rents on the Froperts if any, and Community Association Dues,
Fees, and Assessments, T an /. To the exiert thar these |tems are Escrow Items, Borrower shall
pay them in the manrer prov.ced in Section 3.

Borrower shal aramroi discharge any lien + -.ch has pr’i_ority over' this Security Instrument
unless borrower: (a! sgres=s = writing 1o the bayment of the obligation. secured by the lien in a
manner acceptable T» Lende . but only so long as Sorrower is performing such agreement; (b)
contests the lien in ©coac Yatiy by, or defends agains. enforcement of the lien. |n Iegal proceedings
which in Lender’s opimion opearate to prevent tha enoriement of the Iuen while those proceedings
are pending, but oniv until such proceedings are conzluded; or (c) securés from. the holder of the
fien an agreement satisfactory to Lender surorcdinnting the lien to this Secunty Instrument. |f
Lender determines tn:t anv nait of the Proaerty is si.nject to a lien which can atjcaln ‘priority over

"(n}

this Security Instrumant, L= “3 may give Bor-cwer a 7otice identifying the lien: Within 10 days of
the date on which t iz roo o s given, Borrower sin, satisfy the lien or take o'ne'o[.rhor'e' ..Of___the
actions set forth abc.e i i Hection 4. R

Lender mav t3qiun: = orower to piv o o= va charge for a real estate tax verlﬁcatlon
and/for reporting service used uy Lender in coanastiien with this Loan. : DR
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5 Property Insurance. Borrower siall keep the improvements now existing or hereafter
erected’ on the Property insured against foss by fire, hazards incluted witnin the term "extended
coverage,” and__any other hazards including, but not limited to, earthquakes and fioods, for which
Lender requires insurance. This insurance shall be maintained in the amounts (including deductible
levels)-and for the periods that Lender requires. Wnat Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lender’s right to disapprove Borrower’s choice, which
right shall not be exercised unreasonably. Lender may require Borrewer to pay, in connection with
this Loan, either: {a)-a.one-time charge for flood zone determinztion, certification and tracking
services; or (b} a“oné-time charge for flood zone determination and certification services and
subsequent charges each time. remappings or similar changes occur which reasonably might affect
such determination or certification. Borrower shall aiso be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in coniisciion with the review of any
flood zone determination resulting: 'F'rom an objectio by Borrower.

i Borrower fails 1o malntam any of the coverages describec abiove, Lender may obtain
insurance coverage, at Lender s option and Borrower's expense. Lender is under no obligation to
purchase any particular type-or’ amount of coverage. Lender may purchase such insurance from
or through any company accepta_ble to Lender including, without limitation, an affiliate of Lender,
and Borrower acknowledges and agrees tha’t Lender’s affiliate may receive consideration for such
purchase. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower’s equity in the Property, or thé contents of the Proper.y, against any risk, hazard or
liability and might provide greater or. lesser .coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the
cost of insurance that Borrower could have ¢btained. Any amounts disbursed by Lender under this
Section 5 shall become additional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from tivé date.of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower réguesting payment.

All insurance policies required by Lender ‘and renéwals of such polices shali be subject to
Lender’s right to disapprove such poiicies, shall include a ‘standard mortgage clause, and shall
name Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold
the policies and renewal certificates. if Lender requires, Borrower snzll prompily give to Lender all
receipts of paid premiums and renewal notices. If Borrower obtains any form of ‘insurance
coverage, not otherwise required by Lender, for damage to;-or 'dei'trurtion of, the Property, such
policy shall include a standard mortgage clause and shall name: Ler aer as mortgagee and/or as an
additiona!l loss payee.

Borrower hereby absolutely and irrevocably assigns to Lender ail 01 sorrower’s right, title
and interest in and to all proceeds from any insurance policy (whether or.rot the insurance policy
was required by Lender) that are due, paid or payable with respect to any damage to such
property, regardiess of whether the insurance policy is established before on-or_after the date of
this Security instrument. By absolutely and irrevocably assigning ) Lender all of Borrower's
rights to receive any and all proceeds from any insurance policy, Borrower: hereby waives, to the
full extent allowed by law, all of Borrower's rights to receive any and aII of such ihsurance
proceeds.

Borrower hereby absolutely and irrevocably assigns to Lender ali of Borrower 5 rught title
and interest in and to {a) any and all claims, present and future, known or unknown,. absoiute or
contingent, {b) any and all causes of action, (¢} any and all judgments and settiements (whether
through litigation, mediation, arbitration or otherwise), (d} any and all funds sought agalnst OF
from any party or parties whosoever, and (g} any and all funds received or recewabte in

connection with any damage to such property, I ing from any cause or causes whatsoever E
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.+ “including-but not limi-ad 1. and subsidence, 2nosiics windstorm, earthquake, fire, flood or any
other cause...

_ Borrower agrees to a-asute, acknowlar @ |- ruested, and deliver to Lender, and/or upon
notice from Lender shail requzst any insurance cgensy 57 company that has issued any insurance
policy 1o exscute ara deb e <o Lender, any 3ctitizngl instruments or documents requested by
Lender from- time to time to evidence Borrower's ebsoluts and irrevocable assignments set forth in
this paragraph )

In the'event of loss, Borrower shall give proript notice to the insurance carrier and Lender.
Lender may make” proof of loss if not made promptiy by Borrower. Unless Lender and Borrower
otherwise agree in"w. ng. any insurance prorﬂer g, *vhether or not the underlying insurance was
required by Lender, mrdi. i analied to restorazion o -epair of the Property, if the restoration or
repair is ecoromical’ "-3 e and Lender's securv is not lessened. During such repair and
restoration period, Lepder i“hrave the -ight 2 ho i such insurance proceeds until Lender has
had an opportunity to iRsaiso sush Property o ansie the work has been completed to Lender’s
satisfaction, provided thzt/s:h iﬁspeminr abhgi ne padertaken promptly. Lender may disburse
proceeds for the repzics &k astoration’in a sing’'e pa rent or in a series of progress payments as
the work is completed IJniMe an agreemenr is mada m writing or Applicable Law requires interest
to be paid or such insurante proceeds Lender shall 1ot be required to pay Borrower any interest
or -earnings on such procencs.  Fees for pubirr, adiusters, or other third parties, retained by
Borrower shall not be paid out of thesinsurance < oceeds and shall be the sole obligation of
Borrower. |f the restoration or repair is Aot ecopomicaly feasible or Lender’s security would be
lessened, the insurene oroceeds shallbe“apslics to the sums secured by this Security
instrument, whether < s rot "hen due, with the axcers, if any, paid to Borrower. Such insurance
proceeds shall be appred in -2 order provided “ir in Szcton 2.

If Borrower asganccn the Properisasder o ",v file, negotiate and settle any available
insurance claim and raiater noatters, If Borrow=) does a0t respond within 30 days to a notice from
Lender that the insurance Zierier has offereq to cri'-ir a’claim, then Lender may negotiate and
settle the claim. The J0-day neriod will degin wh .- the notice is given. In either event, or if
Lender acquires the Prarerty under Section 22 rar""f'vr-rerwisé' 'Borrower hereby assigns to Lender
{a) Borrower’s rights to anv irsurance proceeds n @1 ¢mount nat to exceed the amounts unpaid
under the Note or this Sacurity Instrument, and ik 2qy: Mher of Borrower's rights (other than the
right to any refund of unearnad premiums paid by Fs_nruwer)...un_der_al_l insurance policies covering
the Property, insofar 3s such rights are appiicablz ‘o tne coverage of the Property. Lender may
use the insurance pronaeds ei*nar to repair o rasiore the ‘-roperty or to pay amounts unpaid under
the Note or this Secur +, I si-smert, whertsr or 37 1an due.

6. Occupanc. . rio-rower shall orzupe. ests™ sh, and ‘use ‘the - Property as Borrower’s

principal residence v:hin ooy days oftes 1o - sxs lop of this Segurity Instrument and shall
continue to occupy the Prot- iy as Borrowers oo ool residence for ‘at least one year after the
date of occupancy, unlsss _ender otherwisy g c:x n writing, which consent-shall not be

unreasonably withhe 1, o unless extenuating circustances exist which are-beyond Borrower's
controt. AT e,

7. Preservation, ldsitaenance and Protactisn of the Property; Inspections. Barrower shall
not destroy, damage r imnais he Property or remc. = o1 demolish any building thefeon, allow the
Property to deteriorate o coramit waste on the Fronariy. Whether or not Borrower is’ resudrng in
the Property, Rorrower snsli mzintain the Propars, ir 2:2d condition and repair in order to prévent

the Property from deturicr v ¢ or decreasinng '+ walns Ju2 to its condition. Unless it is determined
pursuant to Section & t°:v eoveir or resioranon iz orot economically feasible, Borrower - shall
promptly repsr the ot oo good grd 3 kimz o lice manner if damaged to avoid fu'rther
WASHINGTON . mﬁ“ﬁaﬂ\
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- ."deterioration or damage. Lender shall, unlass otharwise agreed in wiitng between Lender and
Borrower, _have the right to hold insurance or condemnation proceeds. If insurance or
condemnation“proceeds are paid in conneciion with damage to, or the taking of, the Property,
Borrower shall be responsible for repairing or restoring the Property onty if Lender has released
proceeds for.such purposes. Lender may disburse proceeds for the repairs and restoration in a
single pavment of in_a series of progress oeymerts as the work is tomgzleied. If the insurance or
condemnation’ proceeds are not sufficiert t¢ repair or restore iz Froperty, Borrower is not
relieved of Borrower’s obligation for the comcletion of such repair or reswsration.

Lender or its agent may make reascns2le entnizs upon and inspeziions of the Property. If it
has reasonable cause, Lender may inspeci the intarior of the improvernzgiis on the Property.
Lender shall give Borrower notice at the time of or prior to such a1 ntericr inspection specifying
such reasonable cause. Lendér does not make any warranty ©or reprasaentaiion regarding, and
assumes no responsmlllty for,--the work done on e Property, and Borrower shall not have any
right to rely in any way on_any" mspectmmo) oy or for Lender or its agent. Borrower shall be
solely responsible for determmrng that the work is done in a good, thorough, efficient and
workmanlike manner in accordance with al: applicable laws.

Borrower shall (a) appear__in"anﬂ dafend any action or proceeding purporting to affect the
security hereof, the Property orthe rights.oi iowers of Lender or ‘Irustee; (L) at Lender’s option,
assign to Lender, to the extent df--Lerjde;-’:-s interest, any claims, denenas, or causes of action of
any kind, and any award, court judgement; o proceeds of settlemer:: of any such claim, demand
or cause of action of any kind which Borrow gF now has or may hercalisr accuire arising out of or
relating to any interest in the acqms:tlon of ownerbhlp of the Propaity. Lender and Trustee shall
not have any duty to prosecute any such ciaim, demand or cause of &ciior. Without limiting the
foregoing, any such claim, demand or cause of action arising out of or reisting to any interest in
the acquisition or ownership of the Property may inglude (i} any such injury or damage to the
Property including without limit injury o damage’ to™any structure or improvement situated
thereon, (i) or any claim or cause of action.in favor ‘of Borrower which arises out of the
transaction financed in whole or in part bv the makmg of the loan secured nereby, {iii} any claim
or cause of action in favor of Borrower {exzept for bodily. tnjury; which arises as a result of any
negligent or improper construction, installazion o repair of the Provery including without limit,
any surface or subsurface thereof, or of any builging o¢ structure fhergon or (iv) any proceeds of
insurance, whether or not required by Lendwr payable as a.fesult’o’ zi)/ darmage to or otherwise
relating to the Property or any interest therein., Lender may---apply",_'u.se{o; reiease such monies so
received by it in the same manner as provided in Paragraph 5 for the proceeds of insurance.

8. Borrower's Loan Application. Borrower shall be in defaust if, during the Loan application
process, Borrower or any persons or eniities acting at the direction” ¢f Borrower or with
Borrower's knowledge or consent gave mateiialiy false, misleading, o¢ tnaucurate information or
statements to Lender {or failed to provide Lender with material information) in. connection with the
Loan. Material representations include, but are not limited to, fepresematlans concerning
Borrower's occupancy of the Property as Borrower's principal residence.”

9. Protection of Lender's Interest in th2 Property and Rights Under this Securlty Instrument.
If {a) Borrower fails to perform the covanants and agreements a,ontamed in’_this.- Security
Instrument, (b) there is a legal proceeding that might significantly ={fect Lender’s mterest in the
Property and/or rights under this Security Instrument {such as a proceading. |n bankruptcy,
probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority’ gver
this Security Instrument or to enforce laws or regulations), or {c! Borrower has abandoned the
Praperty, then Lender may do and pay for whatever is reasonablz or appropriate 10 protect
Lender's interast in the Property and rights under this Security Instrument, mcludmg protectmg

P
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- 'and/or assessmg the value of the Property, and sac :uring and/or repairing the Property. Lender’s
actlons can-inciude, bui are rot limited to: |a; sevirg any sums secured by a lien which has
priority over-this Security Inbtra(ment {b) appe=ricy 1 court; and (c) paying reasonable attorneys’
fees 1o’ protect its inierest 0 tie Property anc.or rigos under this Security Instrument, including
its secured pnsmm & wonLsuptey proeeading. Sscuring the Property includes, but is not limited
to, entering the. Prop '1y ~ioke repairs, charge 1ooie, replace or board up doors and windows,
drain water frami. pipss, :._.l meate building or 2oasr :f‘:dej vinlations or dangerous conditions, and
have utilities turned ot or oft ilthough Lendsr = - 13 ¢ action under this Section 9, Lender does
not have to do so ‘ane e nct wder any duty or t:b‘i(;;:-..tiosw to do so. It is agreed that Lender incurs
no liability for not-taki~g &r 7 21 all actions authorized ur der this Section 8,

Any amounts disbursed by Lender under th's Cection 9 shall become additional debt of
Borrower secured by fh5q %'ecur‘w 'nstrument. Thes: amaounts shall bear interest at the Note rate
from the date of dle11F<6ﬂler'T and shall be payable with such interest, upon notice from Lender
to Borrower requestin hayimen:

i this Securitv irgisime nt is on a less e ‘d, 2errower shall comply with all the provisions
of the lease. |” Borrowiar & TS fee title tc the Procaty, the leasehold and the fee title shall not
merge unless Lender acrens o *he tefger ir writing.

10. Mortgage tng 3. [ lendesreciied ' otgage Insurance as a condition of making
the Loan, Borrower shall risy o xSy prem!umf raq o oy maintain the Mortgage Insurance in effect.
If, for any reason, tte Mo ti:oe insurance enverses ‘quired by Lender ceases to be available
from the mortgage insurer thae nrewounly !’Jl’ﬂ"’ldud #un ‘ngurance and Borrower was required to
make separately designated cayments ‘toware the wreniums for Mortgage Insurance, Borrower
shall pay the premiums rcquired to obtaih coverane subsiantialty equivalent to the Mortgage
Insurance previously in effect, at a cost substante v sauivalent to the cost to Borrower of the
Mortgage Insurance previously in effect, from an mwrf‘dtm ‘mortgage insurer selected by Lender. If
substantially equivalert Mortgage Insurance covers (S not available, Borrower shall continue to
pay to Lender the =mourc o the separsrelv «asi .‘-ATPd :payments that were due when the
insurance caverage ceased Lo a2 in effect. Len:st Ml & c(,ept use and retain these payments as a
non-refundabie Inss ~ecoerue in lieu of Moroste nsafance: Such loss reserve shall be
non-refundable, notwiinrsy=" g the fact taar e icor _9é_-{|'i'1imat-ely paid in full, and Lender shall
not be required to pav Earroer any interest ar as on stich loss reserve. Lender can no
longer require loss reserve novaments if Mortgane is‘.sr_:!ﬁ'r'lc}e--ctjv_efage.- {in the amount and for the
period that Lender requires) provided by an insure s~ ected by Lender-again becomes available, is
obtained, and Lender requires senarately designared nayments toward the ;premiums for Mortgage
Insurance. If Lender regq.irad Mortgage Insurance sg a Zondition, df_ making the Loan and Borrower
was required ro make separately designaies cavents toward the premiums for Mortgage

RIS

Insurance, Borrower shei o8y the premiums racuice o0 rraintain Mortgage Insurance in effect, or
to provide a non-refuraanls ‘oss reserve, untic Lenas s requirement f'or Mortg’égé Insurance ends
in accordance with =y weithon agreement oziweet 3orrower and “Lender” prowdmg for such
termination or unt 1= Mminat o is requireg by ° r‘mlf”H 8 Law Nothing in’ ‘thIS Sectlon 10 affects
Borrower's obligaban o v tarast gt the raw o027 In the Note. .

Mortgage Insursnc: = rourses Lerder w0 o .A,tm,/ that purchases the Note) for certain

fosses it may incur if Boros © foes not riray 1aa 2 as agreed. Borrower is not & party to the
Mortgage Insurance. et T
Mortgage insure:s va _ate tneir total risi an .| such Insurance in force from time 1o time,
and may enter into ag ez~ with other parties *hat share or modify their risk, or reduce losses:
These agreements are on ms and conditiore “hat =re satizfactory to the mortgage insuref and

the other party (or partas! 1o these agreements. nase agreements may require the mortgage
_— HIIHI\1|HIINII“IVII)IIAIWIIAII\IH\IIWIIHHM
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L 'msurer to make payments using any sou:sce of funds that the mortyene insurer may have available
(whlch may. include funds obtained from Mortgage Insurance premiums).

“As-a result of these agreements, Lanaer, any purchaser of the iNote, another insurer, any

reinsurér, any other entity, or any affuies o any o the forege . ray ieceive {(directly or

indirectly) amounts that derive from (o inighe Le cnaracterized :s; a partion of Borrower’s
payments for Mortgage Insurance, in excange ‘o1 sharing or mosfiag e morigage insurer’'s
risk, or reducing losses. If such agreemer: oroviaes that an aifiiee o7 Lender takes a share of

the insurer’s risk in exchange for a share of *he premiums paid to the insures, the arrangement is
often termed "captive reinsurance.” Furiner:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or. any.other terms a! the Loan. Such agreements will not increase the
amount Borrower will owe for Mortgage insurance, and they wiii not entitle Borrower to any
refund.

{b} Any such agreements WI“ not niteat the rights Borrowe: nas - if any - with respect to
the Mortgage Insurance under the, Homerm:|4=.. Erotection Act of TAYE ot 2ay other law. These
rights may include the right.to recewe ceriain aisclosures, 1o request and aptain cancellation of
the Mortgage Insurance, to—-have the Mioriyage nsurance terminated duu"matically, and/or to
receive a refund of any Mortgage lnsurarm pren dms that were cacaned al the time of such
cancellation or termination.

11. Assignment of Muscelianeous rmueedb, Forfeiture. Al Misceldaneous Proceeds are
hereby assigned to and shal! be paid to Lendsrs

if the Property is damaged, such’ ‘Mis¢elianecus Proceeds shail we applied to restoration or
repair of the Property, if the restoration: oi 7spair is economically feasibie and Lender’'s security is
not lessened. During such repair and restoration period, Lender shali have iha right to hold such
Miscellaneous Proceeds until Lender has hag an opportunity to inssect such Property to ensure
the work has been completed to Lender s «atusfavtlon prowded “hat such inspection shall be

undertaken promptly. Lender may pay for ihe ae;uairs, and restorative i1 a s gle disbursement or
in a series of progress payments as the vk 3 corr1pieted Uniuss an eyreement is made in
writing or Applicable Law requires interest (o Ju saio -on-such Miicananec.s Proceeds, Lender

shall not be required to pay Borrower any ir-eres: cr garnings on; such iiscellaneous Proceeds. If
the restoration or repair is not economically {eesitie oriiender’sssgeusity would be lessened, the
Miscellaneous Proceeds shall be applied to tha sums secured.by this Security instrument, whether
or not then due, with the excess, if any, pad tv Borrower. Such NHSC&!}GHEOJS Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or foss in vaiue of the Properw, the Miscellanecus
Proceeds shall be applied to the sums secured dy this Secunty Anstr ument ~whether or not then
due, with the excess, if any, paid to Borroweer.

In the event of a partial taking, destruci.on, 2 l0ss in value ¢ rw' Props rty in which the fair
market value of the Property immediately b=z{yre the partial taking, destruction, or Toss in value is
equal to or greater than the amount of the =ums secured by this Securly m_trument immediately
before the partial taking, destruction, or lcss in valuz, unless Bosrcwer wd Lender otherwise
agree in writing, the sums secured by this Szcurity in‘;trument shall te redused by the amount of
the Miscellaneous Proceeds multiplied by the follewing fraction: (! ths tota! amount: ‘of the sums
secured immediately before the partial taking, dastruction, or loss in vaiue divided by (b} the. fair
market value of the Property immediately before the partial taking, destruction, or loss m value
Any balance shall be paid to Borrower. .

In the event of a partial taking, destruction, or loss in valve of the F'roperty in wh:ch the’
fair market value of the Property tmmedlatcly aefare the partial taking, destruction, or loss-in valug

is less than the amount of the sums secured immediately before tha partial axing, destructlon °f_..-
WASHINGTON 7 Ay
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- 'los'é in‘value, unless Burrsse and Lender »ieiwiss woroe in writing, the Miscellaneous Proceeds
shall be applled to the swis cecoered by tha Saourit orument whether or not the sums are then
due. '

If the P“‘oge“v iz soandoned by Borrower, or ¥, aftsr notice by Lender to Borrower that
the Opposmg ':'arry (@s Jatiied in the next sarteace. otiers 2> make an award to settle a claim for
damages., Borrower fails tc respond to Lendes wii~1 30 days after the date the notice is given,
Lender is authqrmed e oollzct and apply the Miscell:neous Proceeds either to restoration or repair
of the Property or.to’ sums secured bv “-is Scoority Instrument, whether or not then due.
"Opposing Party” means tne third party that awes Looower Miscellaneous Proceeds or the party
against whom Borrower haeso right of acticn "o ragars 7y idiscellaneous Proceeds.

Borrowear.shaiihie v ‘”_fault if any soticr or ~o32ading, whether civil or criminal, is begun
that, in Lender’s judy < zuld resutt 1 e fts 27 vhe Property or other material impairment
of Lender’s interest - “ o perty or riciite e hoe Security Instrument. Borrower can cure
such a default and, if ac: !e_ #mion has accurrsed, re'~state as provided in Section 19, by causing
the action or proceedin<: *5 nha dismissed with a ':l}r‘g that, in Lender’s judgement, precludes
forfeiture of the Propa-ty ¢ ather rna'rer-al impairment o° Lender’s interest in the Property or rights
under this Security Frclrumpnt _The proceeds o’ ar, award or claim for damages that are
attributable to the imnairment of Lender 5. lr*te"ﬂc;? i~ tha Property are hereby assigned and shall be
paid to Lender. : :

All Miscellanenus ‘?-'-rocneds' "th'aI’ F_%.r'é ~a7 ap vied to restoration or repair of the Property
shall be applied in the order vrevided for in Sestion 2.

12. Borrower Not Painesed; Forbearar~2 Bv L2nder Not a Waiver. This Security Instrument
cannot be changed ~r modifiizd excent ‘ax 0! = wis- rrovided herein or by agreement in writing
signed by Borrower 3 =0y uccessor ancideeest i dorrower and Lender. Extension of the time
for payment or moaficeticn »f amortizanon oy 1 sims secured by this Security Instrument
granted by Lender to Eosrower or any Successor a. Mtereq of Borrower shall not operate to
release the diability ot Borrowsar or any Successors mﬂr\mt of Borrower. Lender shall not be
required to commence proceacings against ary Suizassorin Interest of Borrower or to refuse to
extend time for payment or otherwise modify amotizatdon™of the sums secured by this Security
Instrument by reason of any demand made by the - ig.ai-Borrower or any Successors in Interest
of Borrower. Any forbearonce by Lender n exerc g any right’ or remedy including, without
limitation, Lender's acceriance of payments fiam th ¢ persons, entities or Successors in Interest
of Borrower or in amun-s iess than the amount *hen cue, shall not. bea waiver of or preclude the
exercise of any right +r reimesv. No waiver by _endsr 21 ary right under this Security Instrument

e

shall be effsciive unizvs o cting. Waive nv et 57 any right granted-to Lender under this
Security Instrument a0 ¢ @y provision of o5 Cenyity Istrument as to any transaction or

occurrence shall not be meemed a waivar 0s 10 &y L Ure [ransaction of occurrence.

13. Joint and de = ul Lishifivy; Co-sigrers: Sasccessors and Asmgns Bound. Borrower
covenants and agrees thizt 3orrawer’s obligatiors ard Ginhilivy shall be ]omt ‘and severa! However,
any Borrower who aa-sions this Securit, i.“:st“'.me 1 gut does not execute the Note (a

"co-signer™): {al is co-signing this Security ingrunes o on'y to mortgage, grant and-convey the
co-signer’s intsrest ir :he Property under oz terms of this Security Ihst"rufnent' ' Ab) is not
personally obligated o n3v the sums sesures by s Security Instrument; ‘and- (c) agrees that
Lender and any cher Zorrower can acraz oo axzend, modify, forbear or- make “any
accommodaticns wita rec i o the terms <0 this Taocurity Instrument or the thé_WIthout the

co-signer’s consant L
Subiect ta the ¢ oceislons of Se “#. =+ Successor in Interest of Borrower” who
assumes Borrower’'s oolgay ors undar tiks Sceour o Distrument in writing, and is approved: by

CIEE \mw\\ﬂjﬁ\‘ﬁﬂ%\\\%\\\\%\\\‘ﬁ\\%ﬂw
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e 'Lender shali obtain all of Borrower’s r.ght: o .d sarafits uncer this S‘:.:—c.;,,.'lt\,' mstrument. Borrower
shall not be released from Borrower’s oi 'qat"r 15 and liability ur e this Secuiity Instrument
unless Lender agrees to such release in w -G, The covenants and agres nents of this Security
Instrumient shall bind {except as providec in Section 20) and benefit the sicressors and assigns of
Lender '

- 18, Loan Charges Lender may charue Borrower fees for services performed in connection
with Borrower’ s default, for the purpose ¢t Zrotecting Lerder’s interest ir the Property and rights
under this" Secunt_y Instrument, including. out 1o¢ limited to, attor~eys’ fees, property inspection
and valuation fees, Borrower shall pay such otrer charges as Ler<er may deem reasonable for
services rendered bv Lender.and furnished at tae -zouest o1 Borrowe:, &1y sUCCessor in interest to
Borrower or any agent.of Borrower. In recaic to any other fees, it ¢ susence of express authority
in this Security Instrument to charge a “irecric ige to Borrowe: shall not ve construed as a
prohibition on the cha__rgir:lg"of- such fee. Lender rray rot charge fesr thal ars expressly prohibited
by this Security Instrument or-by Applicable Law.

If the Loan is subject to a law wnich sets maximum loan cnuiges, and that law is finally
interpreted so that the interest or other car cnarges collected or o ve wollected in connection
with the Loan exceed the permit'_c_ed'lmi'i'ts, then: (&) any such ioan charge shall be reduced by the
amount necessary to reduce the"ch"a'ge to-te permitted {imit; and {b} anv sums aiready collected
from Borrower which exceeded permittediinuis wili be refunded tc Borrower. Lender may choose
to make this refund by reducing the principa owed under the Noie o7 uv making a direct payment
to Borrower. If a refund reduces principal, ing reduction will be treaied &5 a partial prepayment
without any prepayment charge (whetner o/ nov a prepayment ct.s'ge 3 provided for under the
Note). Borrower’'s acceptance of anv -su‘;?‘ refund made by dirzct payiment 10 Borrower will
constitute a waiver of any right of action &y 2wer miygnt have arisin. out of such overcharge.

15. Notices. All notices given by tunower or-lender in coriiecion with this Security
Instrument must be in writing. Any notice ¢ Borrowerdivconnecticn wits this Security Instrument
shall be deemed to have been given to Boinowe: ‘when mailed by st ciass mail or when actually
delivered to Borrower’s notice address if sani by oiher, means. Notice tu any one Borrower shall
constitute notice to all Borrowers unless Apricablé-Law expressly requires otherwise. The notice
address shall be the Property Address uniess Borrower has designeied a substitute notice address
by notice to Lender. Borrower shall promotly notify Lender of Bo/rowei's change of address. If
Lender specifies a procedure for reporting Berrower's change of ata 285, then Borrower shall only
report a change of address through that speuifier orocedure:’ T'__hef_u- g, e only one designated
notice address under this Security Instrumie nt at any one time. Any notice 1o Lender shall be given
by delivering it or mailing it by first class v ¢ Lendes's address siatac hetzin unless Lender has
designated another address by notice to @i swear, Any noticeir n onneston with this Security
Instrument shall not be deemed to have bosa given w Lender until «oiadv received by Lender. If
any notice required by this Security Insuument is also required f_mclm Appl'icable Law, the
Applicable Law requirement will satisfy tiie co-responding requrremom under thrs Security
Instrument.

16. Governing Law; Severability: Rulas of Construction. This (‘JEEC'IFIty Instrument shall be
governed by federal law and the law of the lurisdiction in which the Property is located.-All rights
and obligations contained in this Secur'ty Instrument are subject to any requrrements and
limitations of Applicable Law. Applicable Law might explicitly or impiicitly allow the partles to
agree by contract or it might be sifent, but such silence shall no* ne c;mstrued as a’ prohibition
against agreement by contract. In the : it the: any provision or clause of this Security:
Instrument or the Note conflicts with A:=rable Law, such conflicr shall not affect ot_her-'
provisions of this Security Instrument ¢ :he Note which can “e givar effect w'ith'ou--t”_t'he
conflicting provision. LA

e e . mmamumummmmmmmmmm

Skagrt County Audrtor
9:"27!2001 Page 13 of 21 2:46:22PN)




01-0883-004598068-7

S TAs used i tras Securily Instrument: (a) woros of the masculine gender shall mean and
inclide corresponding neutzr words or worgs of ¢ saminine gender; (b} words in the singular
shall mean and, include ihe nlural and vice versa: =-id ‘z) the word "may” gives sole discretion
W|th0ut any obligation to take any action.

17, Borrower iZopy. Borrower shall be giv .. one copy of the Note and of this Security
Instrument L

18. Transfer of the Property or a Beneficiai Inter2st in Borrower. As used in this Section
18, "Interest in the Property” means any legai or besiicial interest in the Property, including, but
not limited to, those beneficial interests transfer od in a bond for deed, contract for deed,
installment sales .contract-or escrow agreement, tae intent of which is the transfer of title by
Borrower at a future date t¢ a-purchaser. '

If all or anv vt o the Property or ;:ng- interes ir the Property is sold or transferred {or if
Borrower is not a n: 3tLi'r Lcrson and a ber. szl verast in Borrower is sold or transferred)
without Lender’s prior wrmew “onsenf Lmdw may  znlire immediate payment in full of all sums
secured by this Security .mtrunent However, 1his « ston shall not be exercised by Lender if such
exercise ig prohibited by JSopidca ahle Law

It Lender exercises this option, Lender shzt give Borrower notice of acceleration. The
notice shall provide = nericd. ot net less-thar 30 devs from the date the notice is given in
accordance with Section 15 within“whieh’ Borrowe  nust pay all sums secured by this Security
instrument. If Borrower ialls to pay ‘thesa §ums pricr *o the expiration of this period, Lender may
invoke any remedies nermited by thls Serurlry Ins rument without further notice or demand on
Borrower.

19. Berrower’s Richt o F{einstate ﬂ_.fte,r Aceeimietion, |f Borrower meets certain conditions,
Borrower shal have the ricn 'o have enforéer st of iris Security Instrument discontinued at any
time prior to the earficst of: (2] five days cefo®: sale - £.-n2 Property pursuant to any power of sale
contained in this Security n=trument; (b} suich Sthe ‘; _bd as Applicable Law might specify for
the termination of Borrower's richt to reinstate; or (1 entry of a judgement enforcing this Security
Instrument. Those conditions are that Borrawe (= pavs.Lander all sums which then would be
due under this Security Ingtrument and the Note ad-£.nr acceleration had occurred; (b} cures any
default of anv other coveranis or agresments: {c) vayé all expenses incurred in enforcing this
Security Instrument, incrading. but not limited to, rs aqrmable attorneys’ fees, property inspection
and valuation fees and othar fees tncurred for the u;mosa of protemmg Lender’'s interest in the
Property and rights under this Security Instrument; and (d) takes-such action as Lender may
reasonably require tn amau-2 that Lender’'s interast i+ tve Propérty and rights under this Security

Instrument, and Borrowes s ohagation to osv " su v secured by this Security Instrument, shall
continue unchanged Lirces may require il Bocaer pay- guch reinstatement sums and
expenses in ong or more af 11w following forms, a3 soaered oy Lender: (@) cash;.{b) money order;
(¢} certified check, bank i 3k, Treasurer’'s check o' ceshier’s check, provided any such check is
drawn upon an ir.:.-_lr,th_wa wrose Geposits are i e by & federal-agency, instrumentality or

entity; or (d) Eiectronic Funds “ransfer. Upon reins iternent oy Borrower, this. Security Instrument
and obligations secued iarebv shall remain ully =iz vive as if no acceleration had-occurred.
However, this right 1c re.r ¢ ate shall not apoiy in the case of acceleration under Section 18,

20. Saie of Notz: ishange of Loan Services, Natice of Grievance. The'the or-a ‘partial
interest in the Note (tugethar with this Security ss'rument) can be sold one’or.more-times
without prior notice 1o Borrower. A sale miaht result in a change in the entity {knowrn. as. the
"Loan Servicer") thet corgis Pcnodlc Pavmer 's ¢u- @ aler the Note and this Security. instrument
and performs cther = oricsae 2an servicng of. Lgaf o3 under the Note, this Security Instrument;
and Applicable Law hare gl«o might be ons or miore coanges of the Loan Servicer unr'elated:tb-"a
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-_-“sale q_f the Note. If there is a change ot ths Lc ur Bu vicer, Borrower wii £ given written notice of
the' éha’hge which will state the name anu o uss or the new Loan Servicar. the address to which
payments-should be made and any other niorinalion RESPA requires in coninecdon with a notice
of transfer of servicing. If the Note is scld ena therearter the Loar = sovvivad by a Loan Servicer
other than the ‘purchaser of the Note, tha rmoitgacs Dan servicing coigetions to Borrower will
remain with the Loan Servicer or be transfer-cui te: & successor Loar servcer and are not assumed
by the Note purchaser unless otherwise vrr tea Ly the Mote purchase:.

Neither Bdr_rowe__r__nor Lender may corirmencs, ioin, or be joined to anv judicial action {as
either an individuél litigant or the mernher .t & cinss) that arises frar: the other party’s actions
pursuant to this Security Instrument or ’thu alieges that the other paiy kas breached any
provision of, or any duty owed by reasor o' Ihis Security mstiument, wrtil such Borrower or
Lender has notified the other party (with s.ch. iotiza given in compianse with the requirements of
Section 15) of such alleged breach and a*izivsd the other party hereto a reasonable period after
the giving of such notice to také"'cd"rrncti'v'f* acion. If Appiicable Law provides a time period which
must elapse before certain action can be taken, 1nat time period will be tecsimed to be reasonable
for purposes of this paragraph. The notice ot acceleration and cono/tumty 1o cure given to
Borrower pursuant to Section 22 and the notice o acceieration Fven Q0 Sorrower pursuant to
Section 18 shall be deemed, to satssw D houoe end opporiunity o take corrective action
provisions of this Section 20.

21. Hazardous Substances: As. u; Q

i tois Section 21: &t "Aazzedous Substances” are
those substances defined. as toxic or - Zarcous substances, gollutants, or  wastes by
Environmental Law and the following. sub tes: gasoline, kerosene. 7 er flammable or toxic
petroleum products, toxic pesticides ‘and ecbivides. volatile soiveris, materials containing
asbestos or formaldehyde, and radicactive. m=:rials; {b) "Environment«l caw ™ means federal laws
and laws of the jurisdiction where the Fiuperty is. located that iefate 10 health, safety or
environmental protection; (¢} "Environmental Cleanupincludes any :esponse action, remedial
action, or removal action, as defined in Environmental Law; :and id} «n ' tivironimenital Condition™
means a condition that can cause, COI’NI’IbU[&: to, or mherw.se triggar an Environmental Cleanup.

Borrower shall not cause or penmit b presaence yse, disposa, storage, or release of any
Hazardous Substances, or threaten to rels iny hazardoUs Subslarces, on of in the Property.
Borrower shall not do, nor allow anyone @s¢ Lo ¢, anything affecting the Froperty (a) that is in
violation of any Environmental Law, (b} whi-h creates an Enviformengel Cundition, or {c) which,
due to the presence, use, or release of a r'azarcous Substance, oriates & condition that adversely
affects the value of the Property. The preceding two sentences £nail s apiiy 10 the presence,
use, or storage on the Property of smali quantities of Hazardou= Subswances that are generally
recognized to be appropriate to normal rgsicantizl uses and to ina mh—nance of the Property
{including, but not limited to, hazardcus subs*mce in consumer produc‘rs) _

Borrower shall promptly give Lender wiitten notice of {a} anv I"uC'STlLI‘TEIOn claim, demand,
lawsuit or other action by any governmenta. or regulatory agency or- Lrivatg-party. involving the
Property and any Hazardous Substance or frvi-onmental Law ol which Borrowér has actual
knowledge, (b) any Environmental Concitin' inciuding but not li~ited tos any spilling, leaking,
discharge, release or threat of release of av' Hazardous Substance, and o (¢} any condrtlon caused
by the presence, use, or release of a Hazar cus Subsiance which advirse'y effems the value of
the Property. If Borrower learns, or is notiiiad by any governmente: or reguialorng aumorlty, or any
private party, that any removal or other raneciaton of any Haz:rdo.s Substance affecting. the
Property is necessary, Borrower shall promptiy take all necessary remudial actions in-accordance.
with Environmental Law. Nothing herain shall create any obligation on Lendef er an'

Environmental Cleanup.
2001092701 !6
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NON UNIFORM COVENANTS. Borrower and lender further covenant and agree as
follows _

22; Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
foilou’viﬁ"g Borrower's breach of any covenant or agceement in this Security Instrument (but not
prior to. acceleratlon under Section 12 unless Applicable Law provides otherwise). The notice shall
specify:..(a) the. defauit; (b) the action required to :ure the default; (c) a date, not less than 30
days from the date tie notice is given to Borrower, by which the default must be cured; and (d}
that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums, secured by this Security Instrument and sale of the Property. The notice
shall further informi Borrower of the right to reinstate after acceleration and the right to bring a
court action to .assert the non-existence of a default or any other defense of Borrower to
acceleration and sala. If thie.default is not cured on or hefore the date specified in the notice,
Lender at its option may require immediate payment in full of all sums secured by this Security
Instrument without further demand. and may invok« the power of sale and any other remedies
permitted by Applicable .ow. Lender shall he entitled to collect all expenses incurred in pursuing
the remedies provided in t_i_f'iss__ecti:dn 22, ingleding, vt not limited to, reasonable attorneys’ fees
and costs of title evidence. "1f-Borrower or anv successor in interest to Borrower files {or has filed
against Borrower or any successor in interest to Borrower) a bankruptey petition under Title Il or
any successor title of the initedl, States. (‘ode which rrovides for the curing of prepetition default
due on the Note, interes: a1 & rate. d«tprn‘med hy +he Court shall be paid to Lender on
post-petition arrears. :

If Lender inuvnkes the power of sale Lnnrh: sihall give written notice to Trustee of the
occurrence of an event nf defeult and’ of lender'¢ election to cause the Property to be sold.
Trustee and Lender shall take such action reqavding notice of sale and shail give such notices to
Borrower and and tn other nersons as Aoniicable | aw mav require. After the time required by
Applicable Lavs and atrer publication and posting * the“notice of sale, Trustee, without demand
on Borrower, shail el the Property at puhiic auycticn 1n the highest bidder at the time and piace
and under the terms designeted in the notice of smwe in one or more parcefs and in any order
Trustee determines Trustee may postpone sate ¢¥ine Property for a period or periods permitted
by Applicable Law by pubfic anrouncement at tne time .and place fixed in the notice of sale.
Lender or its desianee may nurhase the Pronerty a- env sale. ‘

Trustee shall detiver to the purchaser Trustes’'s deed. conveymg the Property without any
covenant or warranty . exprassed or implied. Tre rec.ials in the Trustee's deed shall be prima facie
evidence of the truth of the statements mede tharein. Trustee shall apply the proceeds of the sale
in the following ordar: fai 1o ali expenses of ine wala, Fncluding. but not limited to, reasonable
Trustee’'s and attorneys’ fees: (b) to all sun's secured by this Security Instrument; and (c) any
excess to the persar or persains legally envaled to 1. ar to the clerk of the superior court of the
county in wanich the saia ok nlace. L

23. Recomvevanss. waon payment oF sl sum cenured by this ‘Security Instrument, Lender
shall request Trustes 1o recorvey the Property and »ia. surrender this Sécurity Instrument and all
notes evidercire dehy secured by this Securitv Insirurent to Trustee. Trustee shall reconvey the
Property withnut war anty o fne person or aarsors lagally entitled to it. Lender or the Trustee
(whether or not the T-uais s = affiliated with Londe:s) v.ayv charge such personor persons a fee for
reconveying the Property, but orly if the fee is not nroh’bitad by Applicable Law .- :
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24 Substitute Trustee. In accordanc: with Applicable Law, Lender may from time to time
appomt a successor trustee to any Trustee ::pointed hereunder who has ceased to act. Without
conveyance of- the Property, the stccessci ©Lsles ghall succeed 1o o th2 tle, power and duties
conferred upon:Trustee herein and by Appiegao taw Trustee iray L‘..S.-L./ m° fote and the
Security Instrument three (3) years afte  issuance of a full reconveyance or release (unless
directed in such réguest to retain them).

25. Use of Property. The Property is rot used principally for agricultural purposes.

26-.fAtt6rnéys'-F_e_es. Lender shaill be entitled to recover its reasonable attorneys’ fees and
costs in any actioh or proceeding to construe or enforce any term of this Security Instrument. The
term "attorneys’ fees,” whenever used in this Security Insirument, shall include without limitation
attorneys’ fees incurred by Lender in any bankruptcy proceeding or on appeal.

ORAL AGREEME.Nf.S ORORAL COMMITMIENTS TO LOAN 'ONEY, EXTEND CREDIT, OR
TO FORBEAR FROM: ENFORCING REPAYMENT OF A DEBT ARE NOT EMFORCEABLE UNDER
WASHINGTON LAW.:

BY SIGNING BELOW, Bor.rowérh__ac":.cépts and agrees to the terms and covenants contained
in this Security Instrument and in any Rider executed by Borrower and recorded with it. -

FREDERICK L DECKER

X
DENA DECKER

mmmnmummnmmmmmmm
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————————— - e (Bpace Below Troe -t scknowledgment)

STATE OF WASHINGT N
Skagit -~ L Seemy s

on*ithis: éSth day of Septembe?:_,_ 2001

Public in and for thﬂ_ Stete ~f Washingtan, dub.
Frederick L.- Decker and Dena Decker

— . before me the undersigned, a Notary
soramissioned and sworn, personally appeared

to me knowr to L t : mai{s) desc bec v a~d who executed the foregoing instrument, and
acknowledged to me that tm'—“-&-:-re/ they signe’ b id i j i
free and voluntary act ng-deed, forthe uses ant purn s

WITNESS ry hand arf? & D oial seal affi

My Commission expires 9—1 02 .

e
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1-4 FAMILY RIDER
Assignment of Rents

- 01-0883-004598068-7

THIS 1-4 FAMILY-RIDER. is made this _ 21st day of _geptember, 2001 , and is
incorporated into and shali-be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Secufity - Instrument”) of the same date given by the undersigned (the
"Borrower") to secure Borrower's-Note to Washington Mutual Bank
{the "Lender") of the same cate and coverlng the Property described in the Security Instrument
and located at:

3630 WASHINGTON ST, BOW, WA 98232
; [Prc:o;}ert\.r Address}

1-4 FAMILY COVENANTS. In addltuon to the covenants and agreements made in the Securlty
Instrument, Borrower and Lender further, covenant and agree as follows:

A. ADDITIONAL PRACPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the
Property described in the Secu-ity Instramsnt, *he follo wing items now and hereafter attached to
the Property fo the extent they are fixtures added > the Property description, and shall also
constitute the Property covered by the Seécurity Ins_trl}:m_ent: building materials, appliances and
goods of every nature whats~ever now or hereafter.dbocated in, on, or used, or intended to be
used in connection with the Property, including, .but not {imited to, those for the purposes of
supplying or distributing heating, cooling, electricity, gas, water, air and light, fire prevention and
extinguishing apparatus, security and access control “apparatus, plumbing, bath tubs, water
heaters, water closets, sinks, ranges, stoves, refrigeréto"rs dishwashers, disposals, washers,
dryers, awnings, storm windows, storm doors, screens,: blinds, shades curtains and curtain rods,
attached mirrors, cabinets, panelling and attached floor - coverlngs, all of which, including
replacements and addition~ thereto, shal! b2 deemed 1o be and remain a part of the Property
covered by the Security Inztrument. All of the foregoing together with ‘the Property described in
the Security Instrument {or the leasehold estate i* the Security. In_strum"ent is on a leasehold) are
referred to in this 1-4 Family Rider and the Security Instrument as-the."Property."

B. USE OF PROPERTY: COMPLIANCE WITH LAW. Borrower shall not seek,-agree to or make
a change in the use of the Property or its zoning classifications, unless _Le'ndér_has agreed in
writing to the change. Borrower shall comply with all laws, drdinance's,_.--'régulations and
requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shaII not-allow any
lien inferior to the Security Instrument to be perfected against the Property w;thout Lender s prior
written permission. S

9BB {02-0%) Fage 7 of 2
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D. RENT-LOSS INSURANCE. Borrovwer sha. mgintal insurance ageinsi qent loss i addition to
the other hazards for which insurance is required by Section 5.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless 'ender and Borrower otherwise agree in writing, the
Section 6 concerning qu-rowerfs occupancy =f the Property is daletz,

G. ASSIGNMENT OF LEASES. Upon Laroer’s request after da'ac’, Borrower shall assign to
Lender all leases of the Property anc ali secLiity deposits made in <oancction with leases of the
Property. Upon the assignment, Lender shail have the right to rmodity, extend or terminate the
existing leases and to execute new leases, in Lender’s sole discreticii. As usad in this Paragraph
G, the word "lease” shall mean--._"SUb_iea;s.e" if “he Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMEMT OF RECEIVER: LENDER IMN POSSESSION.

Borrowers absolutely and unconditiorially assigns aad transfers to Linder all the rents and
revenues {"Rents") of the Property; regarciaess cf to whom the Rent: oi the Property are payable.
Borrower authorizes Lender or Lende: s agan.s to collect the Rents, and agraes that each tenant
of the Property shall pay the Renis to-Lander.or Lender’s agerts. However, Borrower shall
receive the Rents until (i) Lender has given-Bosrower notice of defaull pussuant to Section 22 of
the Security Instrument and (ii} Lender has given notice to the tenant(s) that the Rents are to be
paid to Lender or Lender's agent. This assiginmant of Rents consitutes an absolute assignment
and not an assignment for additional sec.rify- oniy.

If Lender gives notice of default to Borrower: (i} all Rents recelved by Borrower shall be held
by Borrower as trustee for the benefit of Lender anly, to be applied to the sums secured by the
Security Instrument; (i} Lender shall be entitled ie celigct ancd reccive al’ of the Rents of the
Property, (iii)Borrower agrees that each tenant of the Property sha!! pay ail Rents due and unpaid
to Lender or Lender’'s agents upon Lerder’s written demand to tre t=nant; {ivjurless applicable
law provides otherwise, all Rents collected by Lender of Lender’s agents shall be applied first to
the costs of taking control of and managing the Property and collecting the Rents, including, but
not limited to, attorney's fees, receiver’s fees, premiums on receiver's bonds, repair and
maintenance costs, insurance premiums, taxes, assessments and other charges on the Property,
and then to the sums secured by the Security Instrument; (v)lender,. Lender’'s agents or any
judicially appointed receiver shali be liable to account for only those Rents actually received; and
{(vi) Lender shall be entitled to have a receiver appointed to take pussession .of and manage the
Property and collect the Rents and profits cerived from the Propesty without any showing as to
the inadequacy of the Property as security. g

If the Rents of the Property are not sufficient to cover the costs. of taking control of and
managing the Property and of collecting the Rents any funds expended by Lender for such
purposes shall become indebtedness of Berrower to Lender secured by the _Security Instrument
pursuant to Section 9. R EE
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Borrower -r"épré.sent's' and warrants that Borrower has not executed any prior assignment of the
Rents and -hds not performed, and will not perform, any act that would prevent Lender from
exercising its right‘é under -this paragraph.

Lender, or Lender s agfsnts or a judicially appointed receiver, shall not be required to enter
upon, take control of or-maintain the Property tefore or after giving notice of default to Borrower.
However, Lender, or Lender's agents or a judcially appointed receiver, may do so at any time
when a default occurs:” Any appllcanon of Rents shall not cure or waive any default or invalidate
any other right or remedy o Lender. This assignment of Rents of the Property shall terminate
when all the sums secdred by the Secumy fnstrument are paid in full,

I. CROSS-DEFAULT PROV’SL‘ON

Borrower's default or breach. uhder any_note or agreement in which Lender has an interest shall
be a breach under the Sccurily lnstrument ang Lerder may invoke any of the remedies permitted
by the Security Instrument. . .

BY SIGNING BELCW, Zarower accep*a and ag:zes to the terms and provisions contained in
this 1-4 Family Rider.

Mok,

FREDERICK I. DEUEER

Sithe 10—

PENA DECKER
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