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Grantor{s}. i
1. Vendovi Island L.L. C

Grantee(s)fAsmgnee!Benef101ary :
U.S. Bank National Assomataon Beneflcnary
U.S. BANK TRUST COMPANY Natlonal Association, Trustee

Legal Description: PTN 13-36-1, 7- 36-2 AND 18 36-2 Additional on page 2

Assessor's Tax Parcel 1D#: 360207-0- 001-0 008 3601113 -0-001-0001, 360113-0-001-0100
360218-0-001-0013, 36021 B-DTUUZ'm D_ 360218 -0-008-0008

THIS DEED OF TRUST IS DATED SEPTEMBER 13, 2001, among Vendovi Isiand L.L.C,
whose address is 11400 SE 6th Street, Sune 230, Believue, WA 98004, a Washington
limited liability company (referred to below as "Grantor"); U.S. Bank National Association,
whose mailing address is 10800 NE 8th Street, Suite 1000, Bellevue, WA 98004 (referred
to below sometimes as "Lender" and sometimes. as "Beneficiary"); and U.S. BANK TRUST
COMPANY, National Association, whose mailing address is 111 S.W. Fifth Avenue,
Portland, Oregon 97204 (referred to below as "Trustee")
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-+ CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Trustee in frust with power of sale,

¢ . Fight'of entry and possession and for the benefit of Lender as Beneflelary, all of Grantor's right, title, and interest in
¢ - and to the following described real property, together with all existing or subsequently erected” or affixed buiidings,
_-improverents and fixtures; all éasements, rights of way, ang Appurtenances; al watar, water rights and ditch rights
< (including. stack in utilites with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
Property, incliding without limitation ail mineras, o, gas, geothermal and similar matters, located in SKAGIT

County, State of Washington {the “Real Property");

s Governm ent Lot 1 of Section 13, Township 36 North, Range 1 East of the
 Willamette Merldian; |

ALSO, Goi(gmment Lot 1 of Section 7, Township 36 North, Range 2 East of the
' Willametge' Meridian; ;

Willamette Merldian;

TOGETHEﬁ.-'WITH.::tir,!elands of the second class as conveyed by the State of
Washington, in *frpnt.___bf; the adjacent to the West 560 feet of Government Lot 1 of

said Section 18,

The Real Property oi__ its address is commonly known as BARE LAND, VENDOVIA ISLAND,
WA  98004. The Real - Property‘tax identification number is 380207-0-001-0008, 3601113-0-001-0001,
360113-0-001-0100, 360218-0-001-0013,360218-0-002-0004 AND 360218-0-008-0008.

DEFINITIONS. The following words shall have the following Mmeanings when used-in this Deed of Trust, Terms not
otherwise defined in this Dead of Trust shall have the-meanings attributed to such terms in the Uniform Commercial Code.

Al references to dollar amounts shall mean amaounts in lawful monsy of the Unitad States of America,
Beneflclary. The word "Beneficlary* means: U.8. Bank Nationai Association, its successors and assigns. U.S, Bank
Natlonal Association also Is referred to as "Lender’ in this Deed of Trust.

Borrower. The word "Borrowesr* means sach arig =.6VGW persoq-dr' Bntity signing the Note, Including without limitation
Fluke Capital & Management Services Company, & Limited Partn,ershig.

Deed of Trust. The words "Deed of Trust* mean this ﬁéet’f of "Irﬁst among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interast provisions relating to the Personal Property and Rants.

Granter. The word *Grantor* means any and all persons. and entitfes-axscuting this Deed of Trust, including without
limitation Vendovi Isiand L.L.C,. Any Grantor who signs this Desd of Trust, but does not sign the Note, Is signing this
Deed of Trust only to grant and convey that Grantor's interest-inthe -Real. Property and 1o grant a security interast in
Grantor's interest in the Rents and Personal Property to Lender and is-Not personally liabls under the Note except as
otherwise provided by contract or law. N B T e s
-Guaranter.” ThE worg “Guarantor’ means and includes without Iirnitation‘_ﬂar)y and all guarantors, suretles, and
accommodation parties In connection with the Indebtednass, P

Improvements. The word “Improvements® means and includes-. without” limitation  ail existing and future
improvements, bulldings, structures, mobile homes affixed on the Real Progerty; facilities, additions, replacements
and other construction on the Beal Property. :

Indebtedness. Ths word “Indebtedness” means all principal and interest payable under. the Nots and any amounts
expended or advanced by Lendsr to discharge obligations of Grantor or expanses.incurred by Trustes or Lender to
enforce obilgations of Grantor under this Deed of Trust, together with interest on such arfounits as provided in this
Desd of Trust, Specifically, without limitatlon, this Deed of Trust secures & revolving line of credit, with a
varlable rate of interest, which obligates Lender to make advances to Borrower 80 long as Borrower complies
with all the terms of the Note. Funds may be advanced by Lender, repaid, and subsequently readvanced. The
unpald balance of the revolving line of credit may at certain times be lower than:the amount-shown or zero, A
zero balance does not terminate the line of credit or terminate Lender's obligation to advance funds to
Borrower. Therefore, the llen of this Deed of Trust will remain in full force and effect notwithstanding any 2ero

balance, .
Lender. The word "Lender" means U.S, Bank National Association, its successors and asslg’r‘ifs. R
Note. The word "Note” meanis the change in terms agreement dated September 13, 2001, in the original

principal amount of $20,000,000.00 from Borrower to Lender, together with all renewals,  exterisions,
modifications, refinancings, and substitutions for the change in terms agreement. NOTICE TO GRANTOR: THE:
NOTE CONTAINS A VARIABLE INTEREST RATE, S : Ay

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other artlclas"'qf.:“ge‘,_sénal

with all accessions, parts, and additions to, all raplacemsnts of, and all substitutions for, any of such pro’pé’rt_y; and
together with all issues and profits thereon and praceeds (including without limitation all insurance proceeds. and -
refunds of premiums) from any sale or other disposition of the Property. el

Property. The word *Property* means callectively the Real Property and the Personal Property.

Real Property. The words "Real Property" mean the property, Interssts and fights described above in the :
"Conveyance and Grant” section,
Related Documents. The words “Related Documents® mean and include without limitation alt promissory notes, .

credit agresments, loan agresments, environmental agreements, guaranties, security agreements, montgagas, deer.1s
of trust, and all other instruments, agresments and documents, whether now. or hereafter axisting, axecuted in

connection with ths Indebtedness.
VAR

Rents. The word "Rents* means all present and future rents, revenues, incop~—=—
0134
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- bé:r_p_eﬂtg.derived from the Property.

i Trustée. The word *Trustes” means U.S. BANK TRUST COMPANY, National Association and any substitute or

; sueCessor trustees,
THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL: PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)

PERFORMANCE OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS,
AND THIS DEED-OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is executed at
Borrowar's reqiisst ahd.riot at the request of Lender; (b) Grantor has the full power, right, and authoerity to enter into this
Deed of Trust and to. hypothecate the Property; (c) the provisions of this Deed of Trust do not conflict with, or resultin &
default under any -ageeément .or other instrument binding upon Grantor and do not result in a viclation of any law,
regulation, court-decree or order-applicable to Grantor; (d) Grantor has established adequate means of obtaining from
Borrower on a continuing basis “information about Borrower's financial condition; and (e) Lender has made no
representation to Grantor about Borrower (including without limitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Granfor walves all rights or defenses arising by reason of any "one action® or "anti-deficiency”
law, or any other law which may prevent Lendar from bringing any action against Grantor, including a claim for dsficiency
to the extent Lender is ttherwise entitted 1o a claim for deficiency, before or after Lender's commencement or complation
of any foreclosure action, elther judiclally or by exercise of a powsr of sale.

PAYMENT AND PERFORMANCE. ’ Excspt-as otherwise provided in this Deed of Trust, Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as. it becomes due, and Borrower and Grantor shall strictly perform all their
respective obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF TH__E PROPERTY. Grantor and Borrower agree that Grantor's possession and
use of the Property shall be governed. by the {oltow_ing_ provisions:

Possession and Use. Until the occurrence of én Event of Default, Grantor may (a) remain in possession and control
of the Property, (b} use, operate or managsthe Property, and (c) coliect any Rents from the Property {this privilege
is a license from Lender to Grantor autoralically revoked upon default). The following provisions relate to the use of
the Property or to other limitations: on the Property: The Real Property is not used principally for agricultural
puUrposes. T e

Duty to Maintain. Grantor shall mai'ma'iﬁ;t,ﬁa _ﬁroperty in tenantable condition and promptly psrform all repairs,
raplacements, and maintenance necessary to preserve its value,

Hazardous Substances. The terms ‘“hazardous-waste,” "hazardous substance,® “disposal,” “release,” and
“threatened release,” as used in this Deed of Trust, shall'have the same meanings as set forth in the Comprehensive
Environmental Response, Compensation, and’ Liability Act of 1980, as amended, 42 U.5.C. Section 9601, et seq.
{"CERCLA"), the Superfund Amendments and:Reauthorization Act of 1886, Pub. L. No. 99-499 ("SARA"), the
Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.8.C, Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant
to any of the foregoing. The terms "hazardous waste' and “hazardous substance" shall also include, without
limitation, petroleum and petrolsum by-products or any fraction-thereof and asbestos. Grantor represents and
warrants to Lender that: (a) During the period of Grantor's..ownarship’of the Property, there has been no use,
generation, manufacturs, storage, treatment, disposal, releaseor threatened release of any hazardous waste or
substance by any person on, under, about or from the Property; (b) Grantor has no knowlsdge of, or reason fo
believe that there has been, except as previously disclosed o and acknowledged by Lender in writing, (i) any use,
generation, manufacture, storage, treatment, disposal, release, of threatened-release of any hazardous waste or
substance on, under, about or from the Property by any prior owners or-0ccupants. of the Property or {ii) any actual
or threatened litigation or clalms of any kind by any person relating o such matters; and (c) Except as previously
disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any-tenant, contractor, agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of, or release any hazardous
waste or substance on, under, about or from the Property and (i} any such activity shall be conducted in compliance
with all applicable federal, state, and local laws, regulations and ordinances; ‘including.without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lendei-and its. agents to-enter upon the Property
to make such Inspections and tests, at Grantor's expenss, s Lender may deem.appiopriata to determine compliance
of the Property with this section of the Deed of Trust. Any inspections or tests.made by Lénder shall be for Lender's
purposes only and shall not be construed to create any responsibility or liability-on the part-of Lender to Grantor or o
any other person. The representations and warranties contained herein are hased on Granter's due diligence in
investigating the Property for hazardous waste and hazardous substances. Grantortiereby (&) réleases and waives
any future claims against Lender for indemnity or contribution in the event Grantor-bécomies-liable for cleanup or
other costs under any such laws, and (b) agrees to indemnify and hold harmless Lender against any and all claims,
losses, liabllities, damages, penalties, and expenses which Lender may directly or indirectly sustain.or sutfer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, gereration, manufaciure, storage,
disposal, release or threatened relsase of a hazardous waste or substance on the properties. - The-provisions of this
sectlon of the Deed of Trust, including the obiigation to indemnify, shall survive the payment of the Indebtedness and
the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's-acquisition of
any interest in the Property, whether by foreclosure or otherwise. &

Nuisance, Waste. Grantor shail not cause, conduct or pemmit any nuisance nor commit, permit, .or :suffer ‘any
stripping of or waste on or to the Propeity or any portion of the Property. Without limiting the generality” of ‘the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals {including oit.
and gas), sail, gravel or rock products without the prior written consent of Lender, S

Removal of Improvements. Grantor shall not demotish or remove any Improvements from the Real ?’ra’ﬁér@y- Witlﬁu't
the prior written consent of Lender. As a condition to the removal of any Improvements, Lender may require Granter =
to Imake arrangements satisfactory to Lender to replace such Improvements with Improvements of at'least equal
value. Con ot s

Lender's R[ht to Enter. Lender and its agents and representatives may enter upon the Real Propertyx'at all - '
reasonable timas to attend to Lender's interests and to inspect the Property for purposes of Grantor's compliance with”
the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause . . -
compiiance by all agents, tenants or other persons or entities of avery nature whatsoever who rent, lease or otherwise e
use or occupy tha Property in any manner, with alf laws, ordinances, and regulations, now or hereafter in effect, of all .~
govemmental authorities applicable to the use or occupancy of the Property, including without limitation, the .
Americans With Disabilittes Act. Grantor may contest In good faith any such law, ordinance, or regulation and
withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
writing prior to doing so and so long as, in Lenders sole opinion, Lender's interests in the Property are not
jeopardized. Lender may require Grantor to post adequate security or = =vraty henel. reasonablv satisfactory to

e e Lrrs s L

9270134
» Skagit County Auditor

01 Page 3of 9  3:18:42PM

8/27/20




" 09+13-2001 DEED OF TRUST Page 4
* -Loan No 391 (Continued)

; ' Duty to Protect. Grantor agreas neither to abandon nor leave unattended the Property. Grantor shall do all other
-"acts, In addition to those acts set forth above In this section, which from the character and use of the Property are
- reasonably nacessary to protect and preserve ths Property, Lt

. DUE ON SALE - CONSENT BY LENDER. Lender may, &t its option, {a) declars immediately due and payable all surns

= secured by this -Deed of Trust or (b} Increasa the Intersst rate pravided for in the Note or other document avidencing the
Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without the
Lender's prior written consent, of all or any part of the Real Property, or any interest In the Real Property. A “sals or
transfer” means the conveyance of Real Property or any right, title or interest therein; whether legal, beneficial or equitable;
whethier voluntary arinvoluntary; whether by outright sale, deed, installment sals contract, land contract, contract for deed,
leasehold interest With a term greater than three (3} years, lsase-option contract, or by sale, assignment, or transfer of any
beneficial Interest |n or.to. any land trust holding title to the Real Property, or by any other method of conveyance of Real
Property intefast.. If any-Grantor is a corporation, partnership or limited liability company, transfer also Includes any change
in ownership of mare: than twenty-five parcent (25%) of the vating stock, partnership interests or limited liabitity
interests, as the casé may be, of Grantor, However, this option shall not be exsrcised by Lender if such exarcise is
prehibited by federal law.or by Washington law,

TAXES AND LIENS: ]Thé_ folibWing provisions relating to the taxes and liens on the Property are a part of this Deed of
Trust. Y

Payment. eranbr shalipaywhm due (and in all avents prior 1o delinquency) all taxes, special taxes, assessments,
charges (Including water and.sewer), fines and Impositions levied against or on account of the Property, and shait
pay when due all ¢laims for work.dons on or for sarvices rendered or material fumished 1o the Property. Grantor

shall maintain tha Property free of all Jiens having priorily over or equal o the Interest of Lender undar this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor'may withhold payment of any tax, assessment, or clalm in connection with a good faith
dispute over the obligation to pay, so'long as Lender's interest in the Property is not jeopardized. if a lien atises or Is
filed s a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, it a lien is fited, within
fifteen (15) days after Graritor hds notice of the filing, secure the discharge of the lien, or if requested by Lender,
deposit with Lender cash or & $iifficisnt corporate surely bond or other security satisfactory to Lender In an amount
sufficient to discharge the lien pius any costs and attomeys’ fees or othar charges that could accrue as a result of a
foreclosure or sale under the lien:. In'any contest, Grantor shall defend itself and Lender and shall satisty any adverse
judgment before enforcement against.the Propéity: Grantor shafl name Lender as an additional obligee under any
surety bond fumished in the contest proceedings. -

Evidence of Paymant. Grantor shall upd‘n demand fumish to Lender satistactory evidence of payment of the taxes
or assessments and shall authorize the appropriate govemmental officlal to deliver to Lender at any time a written
statement of the taxes and assessments ag_a}nst the P_roperty.

Notice of Construction. Grantor shall nofify.Lender at least fifteen (15) days before any work Is commenced, any
services are furnished, or any materlals are ‘supplied to the Property, if any mechanic's fien, materlaimen's lien, or
other fien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish fo Lender advance assurances satisfactory to Lender that Grantor can and wil pay the cost of such

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Desd,of
Trust. :

Maintenance of Insurance. Grantor shall procure and. maintain policiés of fire insurance with standard extended
coverage endorsements on a replacement basis for the fult insurable ¥alue covering all Improvements on the Real
Property in an amount sufficient to avold application of any coinsurance clause, and with a standard mortgagee
clause In favor of Lender. Granter shall also procure and maintain commprehensive generat llablity insurance in such
Coverage amounts as Londer may request with frustee and Lender being named as additional Insurede in such
liabiilty insurance pelicies, Additionally, Grantor shall maintain such’ other insurance, ingluding but not-imited to
hazard, business interruption, and boiler inguranca, as Lender may reasonably require. Policies shall be written In
form, amounts, coverages and basis reasonably acceptabls to Lander and issued by & company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to-Lender from time 1o time the
policies or certificates of Insurance In form satisfactory to Lender, including stipulations that coverages will not be
cancellad or diminished without at least ten (10) days’ prior written notice to Lender. Each insurance policy algo shalt
include an endorsement providing that coverage in faver of Lender wil not bé impaired in eny way by any act,
omission or default of Grantor or any cther person. Should the Rsal Property at any tme become located in an area
designated by the Director of the Federal Emergency Management Agency as a special flood  hazard area, Grantor
agress to obtain and maintain Federal Flood Insurance for the full unpaid principal-balance of the loan and any prior
liens on the property securing the loan, up to the maximum policy limits set nder the’National Flood Insurance
Program, or as otherwisa required by Lendar, and to malntain such insurance for the term of the loan,

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to'the Propérty if the estimated
cost of repair or replacement exceeds $500.00. Lender may make proof of loss If Grantor falls ‘to do so.whhin fiteen
(15} days of the casualty. Whether or not Lender's securlty is impaired, Lender may, at-jts-eléction, receive and retain
the proceeds of any insurance and apply the proceeds 10 the reduction of the Indebtedness, paymant of any fien
affecting the Property, or the restoration and repalr of the Property. If Lender elects to apply .the proceeds to
restoration and repair, Grantor shall repalr or replace the damaged or destroyed Improvements in a_manner
satisfactory to Lender. Lender §ha|l, ‘upon satisfactory proof of such expenditure, pay or reimbrirse’ Grantor from the
procesds for the reasonable cost of repalr or restoration if Grantor is not in default under this Deed of. Trist:™ Any
proceeds which have not been disbursed within 180 days after thair receipt and which Lendsr has not cammitted. o

the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this Deed of
Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal balance of- the .
indebtedness. If-Lender holds any proceeds after payment in full of the indebtedness, such proceads shell be pald™. ™
without interast to Grantor as Grantor's interests may appear. o R T

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchager of E
the Property covered by this Deed of Trust at any trustea's sale or other sale held under the provisions of this Beed of -+
Trust, or at any foreclosure sale of such Property. - S

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shail furiish™ / *
to Lender a report on each existing policy of insurance showing: (e) the name of the Insurer; (b} the risks Insired:; .
{c) the amount of the policy; (d) the property insured, the then current replacement value of such property, and the
ranner of determining that value; and (s) the expiration date of the policy. Grantor shall, upon request of Lender, i
have an independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property, ;

EXPENDITUREE BY LENDER. If Grantor falls to comply with any provision of this Deed of Trust, or if any action or
proceeding is commenced that would materially affect Lender's Interests in the Propsrty, Lender on Grantor's behaif may,
but shail not be required to, take any action that Lender deemns appropriate. Any amount that Lender expends In so doing
will bear interest at the rate provided for in the Note from the date incurred or paid by Lender to the date of repayment by
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.. ~Grantor. -All such expenses, at Lender's option, will (a) be payable on demand, (b} be added to the balance of the Note
and be appomoned among and be payable with any installment payments to become due during either (i) the term of any
applrcable insurance policy or (i} the remaining term of tha Note, or (c) be treated as a balloon payment which will be
due and payable at the Note's maturity. This Deed of Trust also will secure payment of these amounts. The rights
provided foriit this paragraph shall be in addition to any other rights or any remedies to which Lender may be entilled on
account of the default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from
any re’rnedy that it oﬂ'ienvise wolld have had.

WARHANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property ars a part of this Deed
of Trust:. ™

T|tle Grantor warrants that: {a) Grantor holds good and marketable titte of record to the Property in fee simple, free
and clear of all iens and. encumbrances other than those set forth in the Real Property description or in any title
insurance pelicy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this
Deed of Trust, and.: (b} Grantor has the full right, power, and authority 1o execute and deliver this Deed of Trust to
Lender.

Defense of Title. Subjeet to’ the exception in the paragraph above, Grantor warrants and will forever defend the fitle
to the Property against the lavifil claims of all persons. In the event any action or procesding is commenced that
questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defand the action
at Grantor's expense. Granief may be the nominal party in such proceeding, but Lender shall be entitied to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause t¢ be delwered to Lender such instruments as Lender may request from time to time to
permit such participatior], . -* .

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with alt
existing applicable laws, ordlnances and: regulatlons of governmental authorities,

CONDEMNATION. The following’ provrsrons relatrng 1o condemnation proceedings are a part of this Deed of Trust.

Application of Net Proceeds. “if all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of congdémnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied 16 the indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award-after payment of all reasonable costs, expenses, and attomeys’ fees
incurred by Trustee or Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
norminal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be representsd
in the proceeding by counsel of its own choige all-at Grantor's expense, and Grantor will defiver or cause to be
delivered to Lender such instruments as may be requested by it from time to time to permit such participation,

IMPOSITION OF TAXES, FEES AND CHARGES BY: GQVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by.Lender to perfect and continue Lender's lien on the
Real Property. Grantor shall reimburse Lender for all taxes, as‘destribed below, together with all expenses incurred
in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documantary
stamps, and other charges for recording or registering this Deed of Trust. :

Taxes. The following shall constitute taxes to which this sechon apphes (a) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed-of Trust; (b) a specific tax on Borrower which
Borrower is authorized or required to deduct from payments on #ié Indebtedness. secured by this type of Deed of

Trust; {c) a tax on this type of Deed of Trust chargeable against the' Lender or the holder of the Note; and (d) &
specific tax on all or any portion of the Indebtedness or on payments e{ pnncrpal and lnterest made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enactéd _subsequent to the date of this Deed of Trust,
this event shall have the same effect as an Event of Default (as defined below); and Lender may exercise any or all of
its available remedies for an Event of Defauit as provided below unless_Grantor:gither “(a) pays the tax before it
becomes deiinquent, or (b) contests the tax as provided above in the Taxes and_Ligns .section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender. L

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provrsmns relatrng to thls Deged of Trust as a
security agreement are a part of this Deed of Trust.

Security Agreement. This instrument shall constitute a security agreement fo. the extent any of the Properly
constitutes fixtures or other personal property, and Lender shall have all of the nghts of a secured party under the
Uniform Commercial Code as amended from time to ime.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and. take whatevar other
action is requested by Lender to perfect and continue Lender's security Interest in the Refits and -Persorial Property.
In addition to recording this Deed of Trust in the real property records, Lender may, at ahy time and: wrthout further
authorization from Grantor, file executed counterparts, copies or reproductnons of this Deed of Trust 45 a financing
staternent. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing.this-sécurity interest.
Upon default, Grantor shall assemble the Personal Property in a manner and at a place reaspnably convenient to
Grantor and Lender and make it available to Lender within three (3) days after receipt of written demand from Lender

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), from which. inforimatiof.
conceming the security interest granted by this Deed of Trust may be obtained (sach as requrred by the Umform
Commercial Code), are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and

attorney-in-fact are a part of this Deed of Trust. y
Further Assurances. At any time, and from time to time, upon request of Lender, Girantor will make, execute and

deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by .

Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and ih such offices and”
places as Lender may deem appropriate, any and all such morigages, deads of trust, security deeds, security"

agregments, finanging statements, continuation statements, instruments of further assurance, cerificates, and other C

documents as may, in the sole opinion of Lender, be necessary or desirable in order 1o effectuate, complete, perfect,

continue, or preserve (a) the obligations of Grantor and Borrower under the Note, this Deed of Trust, and the Related '_
Documents, and (b} the liens and security interests created by this Deed of Trust as first and prior liens on the - .

Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or agreed to the contrary
by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so

LT
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;--'for_,a'nd in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attomey-in-fact for the purpose of making, executrng. delivering, filing, recording, and doing all
+ ofher things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the
preceding paragraph.

FULL: PERFORMANCE If Borrower pays all the Indebtedness when due, terminates the line of credit, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustes a
request for full reconveyance and shall execute and deliver to Grantor suitable statements of termrnatlon of any financing
statemnent on file evidencing Lender’s security interest in the Rents and the Personal Froperty. Any reconveyance fes shall
be pald by.Grantor, If permitted by applicable law. The grantee in any reconveyance may be described as the "parson or
persons-legally entiled-thereto®, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of
the truthfulness of any such. matters or facts.

DEFAULT. Each of ths followrng, at the option of Lender, shall constitute an event of default (*Event of Default") under this
Deed of Trust:

Defauit on Indebtedness Farlure of Borrower 10 make any payment when dus on the lndebtedness

_Default on Other’ Paymenls “Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance orany other payment necessary to prevent frlrng of or to effect drscharge of any lien.

COmpllanoe Default. Farlure of Grantor or Borrower o oomply with any other term, oblrgatlon covenant or condition
contained in this Deed of Trust e Note or in any of the Related Documents.

False Statements. Any warranty, “representation or statement made or fumished to Lender by or on behalf of
Grantor or Borrower Under this Deed of Trust, the Note or the Related Documents is false or misleading in any
material respect, either now or at the time'made or furnished.

Defective Collateralization, This Deed of Trust or any of the Related Docurments ceases to be In full force and effect
(including failure of any collateral documents to create a valid and perfected security interest or lien} at any time and
for any reason.

Death or Insolvency. The drsselubon or termrnatron of Grantor or Borrower's existence as a going business or the
death of any partner, the insolvency-of Grantor or Borrower, the appointment of a rscelver for any part of Grantor or
Borrower's property, any assignmént.for the berigfit of creditors, any type of creditor workout, or the commencement
of any proceeding under any bankruptcy -or msolvency laws by or against Grantor or Borrower.

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any ottier method, by any creditor of Grantor or by any govemmental agency
against any of the Property. However, this subsection.shall not apply in the event of a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture proceeding,
provided that Grantor gives Lender written notIce of such claim and furnishes reserves or a sursty bond for the claim
satisfactory to Lender.

Breach of Other Agreement. Any breach by Grantor or Borrower under the terms of any other agreement between
Grantor or Borrower and Lender that is not remedied within any grace period provided thersin, including without

liritation any agreement conceming any Indebtedness or other oblrgahon of Grantor or Borrower o Lender, whether
existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs wrth respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes rncompetent or revokes ‘or disputes the validity of, or liability under,
any Guaranty of the Indebtedness. :

Adverse Change. A material adverse change occurs |n Borrowers fmancral condition, or Lender believes the
prospect of payment or parformancs of the Indebtedness is |mpa|red

. Inseeurltv Lender in good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of DefauIt and at any time thereafter, Trustee
or Lender, at its option, may exercise any one or more of the following rlghts and remedles in addition 1o any other rights
or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option to declare the entlre Indebtedness immediately
dus and payable, including any prepayment penalty which Borrower would be requrred to pay

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall navs the right to exercise lts
power of sale and to foreclose by notice and sale, and Lender shalt have the right to foreclose by Judlmal foreclosurs,
in either case in accordance with and to the full extent provided by applicable Iaw

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor or Borrower, to take possessron of and manage
the Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any.tenant or other
user of the Property to make payments of rent or use fees directly 1o Lender. If the Rents-dre collectad-by Lender,
then Grantor irevocably designates Lender as Grantor's aftorey-in-fact to endorse instruments réceived:in payment
thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by, fenants.or other
users to Lender in response to Lender's demand shall satisfy the obhgahons for which the-payments’ are made,
whether or not any proper grounds for the demand existed. Lender may exercise its rights under: thls subparagraph
either in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of aII or any part of .
the Property, with the power to protect and preserve the Property, to operate the Property preceding or-pending-. . .
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above theCost.of =
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's right ~ .
to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds te .
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Properly after the Propsrty is sold as prowded i
above or Lender otherwise becomes entitled to pessession of the Property upon default of Grantor, Granter skall .~ © .
becoma a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (a) pay @ -~
a reasonable rental for the use of the Property, or (b) vacate the Property immediately upon the demand of Lender. - -

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note ™
or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended dasposrtron of the Parsonal Property is to be
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o made Heasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition.
i Any sate of Personal Property may be made in conjunction with any sale of the Real Propsrty.

‘Sale of .the-Property. To the extent permitted by applicable taw, Grantor and Borrower hereby waive any and all

., _rights‘to have the Property marshalled. In exercising its rights and remedies, the. Trustee or Lender shall be free to

“ gelt‘all-br any:part of the Praperty together or separately, in one sale of by separate sales. Lender shall be emitied to
bid at any public sale on all or any portion of the Property.

Wawer, Election of Remedfes. A waiver by any party of a breach of a provision of this Deed of Trust shall not
cohstitute. a ‘waiver.cf or prejudice the party's rights otharwise to demand strict compliance with that prowsnon or any

other.provision. Election by Lendar 1o pursue any remedy provided in this Deed of Trust, the Note, in any Related
Documeént, or prowded by law shall not exclude pursuit of any other remedy, and an election to make expenditures or

to take action lo perfonmian obligation of Grantor or Borrower under this Deed of Trust after failure of Grantor or
Borrower to perform shalt not affect Lender's right to declare a default and to exercise any of its remedies.

Attorneys’ Fees; Expenses If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitled to recayer such sum as the court may adjudge reasonable as attorneys’ fees at trial and on
any appeal. Whethér of nof: any court action is involved, all reasonable expenses incurred by Lender which in
Lender's opinion.are - necessary, at any time for the protection of its interest or the enforcement of its rights shall
become a part of.the Indebtedness payabls on demand and shali bear interest at the Note rate from the dale of
expenditure until repaid. Expspses‘covered by this paragraph include, without limitation, however subject to any
limits under applicable law, Lender's attomeys' fees whether or not there is a lawsult, including attorneys® fees for
bankriptcy proceedings (Including efferts to modify or vacate any automatic stay or injunction), appeals and arty
anticipated post-judgment collaction. services, the cost of searching records, obtaining title reports (including
foreclosure reports), survieyors! reports, appraisal fees, title Insurance, and fees for the Trustee, to the extent permitted
by applicable law. Grantor also will pay ahy court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have ail. of the nghts and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF- TRUSTEE. The following provisions relating to the powers and cbligations of Trustee
(pursuant to Lender’s instructions) are part of tms Deed of Trust.

Powers of Trustee. In addition to alf pcwers of Trustee arising as a matter of law, Trustes shall have the power to
take the following actions with respact-to the. Propeﬂy upon the written request of Lender and Grantor: (&} join in
preparlng and filing a map or plat of the Real Prcpeﬂy Ancluding the dedication of strests or other rights to the public;
{t) join in granting any easement or creating.any réstriction on the Real Property; and {(¢) join in any subordination or
other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obtlgated to. notlfy any other party of & pending sale under any other trust’
deed or lien, or of any action or proceeding in’ which Grantor, Lender, or Trustee shall be a party, uniess required by
applicable law, or unless the action or proceedlng is brought by Trustee.

Trustee. Trustee shall meet all qualifications requlred for Trustee under applicable law. In addition to the rights and

remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose
by notice and sale, and Lender shall have the right1o foreclose by }UdICIal foreclosure, in sither case in accordance
with and to the full extent provided by apyplicable law. = -

Successor Trustee. Lendsr, at Lendsr's option, may from time lo ume appomt a successor Trustee to any Trustes
appointed hereunder by an instrument executed and acknowledgeéd by. Lender and recorded in the office of the

recorder of SKAGIT County, Washington. The instrument:shall’ contain, iri addition to all other matters required by
state law, the names of the original Lender, Trustee, and Grantor, the.bogk and page or the Auditor's File Number
whare this Deed of Trust is recorded, and the name and address. of. the Successor trustes, and the instrurment shall
be executed and acknowledged by Lender or its successors ininterest. The suecessor irustes, without conveyance
of the Property, shall succeed to all the title, power, and duties conferred upori the Trustee in this Deed of Trust and

by applicable law. This procedure for substltutlcn of trustee shall govern to the exclusmn of aII other provisions for

substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law .and except for notice required or allowed by
law to be given in ancther manner, any notice under this Deed of Trust shall be-iri writing, may be sent by telefacsimile
{unless otherwise required by law}, and shall be effective when actually delivered,or when deposited with a nationally
recognized overnight courter, or, if mailed, shall be deemed effective when deposited in the United States mail first class,

certified or registered mail, postage prepaid, directed to the addresses shown near the beglnnlng of this Deed of Trust.

Any party may change its address for notices under this Deed of Trust by giving formal written nictice to the other parties,
specifying that the purpose of the notice is to change the party’s address. All copies’ of notices: of‘foreclosure from the
holder of any lien which has priority over this Deed of Trust shall be sent to Lenders address, as shown near the
beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep Lender and Trustee |nformed at alt times of
Grantor's current address. .

ACCESS LAWS. (a) Grartor agrees that Grantor and the Property shall at all times strictly ‘comply with the requirements
of the Americans with Disabilities Act of 1990; the Fair Housing Amendments Act of 1988; and. other fedéral, state, or local
laws or ordinances related to disabled access; or any statute, rule, regulation, ordinance, ordér.of govemmental bodies
and regulatory agencies, or order or decres of any court adopted or enacted with respect thereto, as now existing or
hereafter amended or adopted (collectively, the "Access Laws"). At any time, Lender may require’ & certificate of
compliance with the Access Laws and indemnification agreement in a form reasonably acceptable to Lender, s Lender may
also requiré a certificate of compliance with the Access Laws from an architect, engineer, or other third party acceptable to
Lender,

7

(b) Notwithstanding any provisions set forth herein or in any other document, Grantor shall not alter or pem'nt any tenant ar.
other person 10 alter the Property in any manner which would increase Grantor's responsibilities for compliance with the . ™

Access lLaws without the prior written approval of Lender. In connection with such approval, Lender may réquire 2
certificate of compliance with the Access Laws from an architect, engineer, or other parson acceptable to Lender,

() Grantor agress to give prompt written notice to Lender of the receipt by Grantor of any claims of violation of any"of the”
Access Laws and of the commencement of any proceedings or mvest|gat|ons which relate to compliance with any of the .

Access Laws.

(d) Grantor shall |ndemn|fy defend and hold harmless Lender from and against any and all claims, demands, darnages.

costs, expenses, losses, liabilities, penalties, fines, and other proceedmgs including without limitation reasonable attorneys
fees and expenses arising directly or indirectly from or out of or in any way connected with any failure of the Property to

comply with any of the Access Laws. The obligations and liabilities of Grantor under this section shall survive any '*

termination, satisfaction, assignment, judicial or nonjudicial foreclosure proceeding, or delivery of a deed in lieu of
foreclosure.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:
Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and

i
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i :..‘:égreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed
¢ ob Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or bound by
s 'lhe alteration or amendment.

~Anpual Repons If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,

" upon request a certified statement of net operating income received from the Property during Grantor's previous
fisgal year in such form and detail as Lender shall require. "Net operating income" shall mean all cash receipts from
‘the Property less all cash expenditures made in connection with the operation of the Property.

Appllcable Law. .This Deed of Trust has been delivered to Lender and accepted by Lender in the State of
Washington. ThisDeed of Trust shall be governed by and construed In accordance with the laws of the State
of Washlngton

Caption, Headfngs Capnon headmgs in this Deed of Trust are for convenience purposes ornly and are not to be
used to- mterpret or deﬂne the provisions of this Deed of Trust.

Merger. There shall be no.merger of the interest or estate created by this Deed of Trust with any other interast or
estate in the Property at any tlme held by or for the benefit of Lender in any capacity, without the written consent of
Lender.

Muitinle Partles AII ob[ngauons of Grantor and Borrower under this Deed of Trust shall be joint and several, and all
references to Borrower shall maan each and every Borrower, and all references to Granior shall mean gach and
every Grantor. This means that each of the persons signing below is responsible for all obligations in this Deed of
Trust.

Severabllity. If a caun of competent jurisdiction finds any provision of this Deed of Trust to be invalid or
unenforceable as to any person.of circumstance, such finding shall not render that provision invalid or unenforceabls
as to any other persons or cirgumstances. If feasible, any such offending provision shall be deemed to be modified
to be within the limits of enforceability or validity; however, if the offending provision cannot be so maodified, it shall be
stricken and all other provisions of this Deedof Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor's intsrest, this
Deed of Trust shalf be binding upon“and inure to the benefit of the parties, their successors and assigns. If

ownership of the Property becomes”vested in a_person other than Grantor, Lender, without notice to Grantor, may

deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without raleasing Grantor from the obllgatlons of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence. Time js of the', eseenc__:e in the performance of this Deed of Trust.

Waivers and Consents. Lender shall not be deemed 16 Have waived any rights under this Deed of Trust {or under
the Related Documents) unless such waiver is.in writing.and signed by Lender. No delay or omission on the part of
Lender in exercising any right shall operate-as a waiver of such right or any other right. A waiver by any party of a
provision of this Daed of Trust shall not constituté a.waiver of or prejudice the party’s right otherwise to demand strict
compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor or Borrower, shall constitute a*waiver of any of Lender’s rights or any of Grantor or Borrower's
obfigations as to any future transactions. Whenaver consent by Lender is required in this Deed of Trust, the granting
of such consent by Lender in any instance shall not constutute contmu:ng consent to subsequent instances where
such consent is required.

Waiver of Homestead Exemption. Grantor hereby re!eases and wawes all rights and benefits of the homestead
exemption laws of the State of Washington as to all lndebtedr}ess secured by this Deed of Trust.

Unless you provide us with evidence of the insurance ‘toverage as reciuired by our
contract or loan agreement, we may purchase insurarice at your expense to protect our
interest. This insurance may, but need not, also protect your interest. If the collateral
becomes damaged, the coverage we urchase may. not pay any ciaim you make or any
claim made against you. You may later cancel this coverage by providing evidence that
you have obtained property coverage elsewhere. .

You are responsible for the cost of any insurance purchased by “us. The cost of this
insurance may be added to your contract or loan balance. - If-the cost is added to your
contract or loan balance, the interest rate on the underlymg contract or loan will apply to
this added amount. The effective date of coverage may be the date your prlor coverage
lapsed or the date you failed to provide proof of coverage. - *

The coverage we purchase may he considerably more expensive than msuranee you can
obtain on your own and may not satisfy any need for p ‘) rtY damage coverage or any
mandatory liability Insurance requirements imposed by appl cable law. E

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TFIUST, AND EACH
GRANTOR AGHEES TO ITS TERMS. AT

GRANTOR:
Vendovi Island L.

' .-Authorized Signer, Title
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3., day ot SEPTEMBEL. , 200/, before me,:' %’%ﬁmﬂ:&hﬁ%hﬁ, personally
1t 2

On this e

appeared LAWY £, FLURE Authorized Signer, T nally. knoWn me or proved o me
on the basis of satisfactory evidence to be a member or designated agent of the Iin'ﬁ(bg lethity ¢ that executed the
Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary atf fid of the limited liabiity

company, by authority of-statute, its*articles of organization or its operating agreement, for the uses and purposes therein
mentionad, and on oath stated that he or she is authorized to execute this Deed of Trust and in fact executed the Deed of

Trust on behalf of the limited liability company.

By. | Qama@ 77 Residing at .51«%#«4&4/ . Cf//

NotafyPublic in and for the State of.-~ Wﬁ' My commission expires 5”/ f/ 03

REQUEST FOR FULL RECONVEYANCE

To: _at P , Trustee
The undersigned is the legal owner and holder-of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing t0.you, to reconvey without warranty, o the persons entitied thereto, the right,

title and interest now held by you under the Dised of Trust.

Date: e ¢ Beneficiary:
e h T By:

Its:

LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver. 3.29a (C) Concentrex 2001 All.fights-reserved. [WA-GO1 E3.29 FLUKE LN C6.0VL]
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