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Abbreviated Legal Descrlptlon UNIT 85, FOURTH AMENDMENT TO THE CEDARS,
A CONDOMINIUM =" .-

Full legal description onpage 2

[Space Above This Line For Recording Datal

DEED OF TRUST Island Title B18752"

DEFINITIONS L Escrow BES371

Words used in multiple sections’ of this decﬁment are defined below and other words are defiped in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument"” means this documem:, which is dated  September 26th, 2001 ,
together with all Riders to this document. =
(B) "Borrower" is RAYMOND A LAM AND FRANCES R LAM, HUSBAND AND WIFE

Borrower is the trustor under this Security Instrumeut A

{C) "Lender" is Washington Federal Savings. Lender isia’ Federally Chartered Savings and Loan
Association organized and existing under the laws-of The Umted States of America. Lender’s mailing
address is 425 Pike Street, Seattle, Washington 9810] -

Lender is the beneficiary under this Security Instrument T

(D) "Trustee" is Washington Services, Inc., A Washm@n Corporatlon

(E) "Note"™ means the promissory note signed by Borrower a:nd dated September 26th, 2001

The Note states that Borrower owes Lender £

FORTY THOUSAND AND NO/100S : S

Dollars (U.S. §  $40,000.00 ) plus interest. Borrower has prouused to- pay this debt in regular
Periodic Payments and to pay the debt in full not later than October 1st, 2031 -

(F) "Property" means the property that is described below under the headmg “Transfer of Rights in the
Property”,

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Bormwer. The following
Riders are to be executed by Borrower [check box as apptlicable): ;

L] Adjustable Rate Rider (2] Condominium Rider L] Second Horne Rider

[] Balloon Rider [] Planned Unit Development Rider ] Other(s) {speclfy]

(] 1-4 Family Rider ~ [X] Addendum to Uniform Deed of Trust . .
() "Applicable Law" means all controlling applicable federal, state and local si'a'tiltes' fegul‘zitlous,
ordinances and administrative rules and orders (that have the effect of law) as well as all apphcable ﬁnal
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other.
charges that are imposed on Borrower or the Property by a condominium association, ‘homeowners”

association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction ongmated',fﬁ
by check, draft, or similar paper instrument, which is initiated through an electronic termmal ‘
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. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
" 1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
{ .Bnrrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
© prépayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
"~ pursuatit to. Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or
this: Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments’ due under the Note and this Security Instrument be made in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (¢c) certified check, bank check, treasuret’s
check or cashrer s check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or
at such other locatmu as'may be designated by Lender in accordance with the notice provisions in Section
15. Lender may return any payment or partial payment if the payment or partial payments are
insufficient to bnng the: Loan current. Lender may accept any payment or partial payment insufficient to
bring the Loan current; wrthout waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments in the future, but Lender is not obligated to apply such payments at the time
such payments are accepted.” If -each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay ‘intergst on unapplied funds. Lender may hold such unapplied funds until Borrower
makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply such funds‘or return them to Borrower. If not applied earlier, such funds will
be applied to the outstandinig- pnncrpa] Jbalance under the Note immediately prior to foreclosure. No
offset or claim which Borrower mlght have now or in the future against Lender shall relieve Borrower
from making payments due under thé Note and this Security Instrument or performing the covenants and
agreements secured by this Secunty Instrument

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; {c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in- the order in which it became due. Any remaining amounts
shail be applied first to late charges, second to-any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment.may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outétanding, Lender may apply any payment
received from Borrower to the repayment of the Penodlc Payments if, and to the extent that, each
payment can be paid in full. To the extent that any excess exists after the payment is applied to the full
payment of one or more Periodic Payments, such: excess may be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note.

Any application of payments, insurance proceeds or Mlscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds"} to provide for payment of amounts
due for: {(a) taxes and assessments and other items which can attain pribrity over this Security Instrument
as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on.the Property, if any;
(¢) premiums for any and all insurance required by Lender under Section 5; and’ (d) ‘Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of ‘the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may reqmre that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower, “‘and. such ‘dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under thls Sectwn Borrower shall pay Lender the Funds for Escrow Items’ unIess Lender walves
obligation to pay to Lender Funds for any or all Escrow Items at any tlme Any such wmver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the
amounts due for any Escrow Items for which payment of Funds has been waived by Lender and, “if
Lender requires, shall furnish to Lender receipts evidencing such payment within such tirhe. penod a8,
Lender may require. Borrower’s obligation to make such payments and to provide recelpts shall for all
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase” *

"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly,
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise & -
its rights under Section 9 and pay such amount and Borrower shall then be obligated under Section 9 to o
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* upon notice from Lender to Borrower requesting payment.

iy . All insurance policies required by Lender and renewals of such policies shall be subject to
“ Lender s right to disapprove such policies, shall include a standard mortgage clause, and shall name
: ‘_Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies
- and reneéwal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
" premiums: aud renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

* “.._.In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lerider may rnake proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree.in writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender,” “shiall. be: applied to restoration or repair of the Property, if the restoration or repair is
economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have. the rrght to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to eénsure the work has been completed to Lender's satisfaction, provided that such
inspection shall be undertaken promptly Lender may disburse proceeds for the repairs and restoration in

made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay Botrower ariy interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Botrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security
would be lessened, the insurance: proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then: due, with the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order provnded‘: for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does.not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a clalm then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given, 'In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby asmgns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
{(b) any other of Borrower’s rights (other th_an the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Secunty Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one: year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent:shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control:

7. Preservation, Maintenance and Protection of .the Property, Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Propeity to detériorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is tiot economlcally feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or. damage If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. If the insurance or condémnation proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower 5 obllgatlon for the
completion of such repair or restoration. ‘ S

Lender or its agent may make reasonable entries upon and mspectlons of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall
give Borrower notice at the time of or prior to such an interior inspection speufymg such reasonable
cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the L.oan apphcatnon
process, Borrower or any persoms or entities acting at the direction of Borrower or with-Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information ‘or statsments to
Lender (or failed to provide Lender with material information) in connection with the Loan -Material
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Securxty
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this Security .
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property =
and/or rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for-"‘

Borrower’s Initials éi—»

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT fzg g
{(Page 5 of 11} 1 AETA nafAn

NN INIIHM)IHMIIW

Skaglt County Audltor
9/27/2001 Page 5 of 16 12:06:29PM

S . o




———

_— .
wasz 90:ZI 9L o9 3bed 100Z/22/6
. 10)iphy Alunog ubeyg *

T ——

LSNI WHOLING 2B sippaidfeeiy sluuey - Ajled S|BUIS - NOLDNIHSYM

e S *uOT)euIuLId)

‘10 umm“a:mm YINs Jo W Y3 ¥ PALIBIUN dJam ) sumitdad sawremsuy a8ediiopy Lue Jo pumjal

7 294199 0) Jo/pue ‘A[fednBIOINE PABUILLI) JULMSU] IFeI10p ayj a8y 0) ‘Yuemsya] adeSion

_am J0 UONE[R0URD uI¥)qo pue )sanbal 0) ‘SAMSOPSIP UIRLIAD 2419304 0} NYSLI ) Ipnpur Lew sy

“as L ME[- Y10 fuw 10 66T JO 1Y UONIN0I] SIDUMCWIO ay) Jdpun dueinsda] sFeSriop ap
0} 130dsex yyim - AuR J - sey Jomoxrog SIS A JIIRFE 10U M SJUBURAISE Pns Luy (q)

%, . "punjaa Aug 0] JMOLIOG [N Jou [ A1) pur ‘Soue.msu] 3FeSLION] 10§ IM0 I JamoLIOg
JUNOUTE 3y} SSEITIAY JOU [[I SHUSUIBIITE [oNg *URO-T oY) JO SULIS) JIP0 AUk 10 ‘Yuemsu] sFuSI0l
a0y Aud 0; pao.lﬂn seq JAMO0LI04] J8Y) SHUNOLUE ) JRJJe JOU |14 sjuswdide yons fuy (B)

ey
sounmsmm anndeo psunez uMJo 1 JueweFuells of) ‘IAINSUI o) o) pied sunmasld o) Jo ewys
e 10} 9B8UPYOXA UI'YSLE'S JSISUI 9Y) JO S4eys sk} IOPUT JO SwI[YJe ur ey sspraord yusursarse gons J|
‘s9550] Swonpar 0 ‘jswk. s Jdemsw aBefuow oy Swikypow 10 Suueys Joj SBuRgoXd Ul ‘oOUBRIMSU]
eBefyopy 10} spowked s, Jomo1iog Jo TOnIod € (S pezLISIORIVYD 5q JYINM 10) WOL} JALISP JBI) SHUNOWE
(Apoenpur 10 A[¥a1p) ealecar Awn ‘BuroFalo) oy Jo £ue Jo sjeryye Kuw Io ‘£HNUS 190 Aue ‘IsInsurel
Kue ‘IoInsul Isqjoue ‘GJON o _]0 Ioseyomnd Aue ‘lopue] ‘syusmociSe 950Y) JO JNSAr B SY
*(smnterd eoueInsu] 95880 WoL) poureIqo
spunjy spnpoui {ew qarqm) elqg[mzm aary Apm zemsul aFeS)ow oyy yeyp spuny Jo somos Aue Susn
sjpemided oyewr 01 Jainsur ofeSiow st s1mbas Lem sjuemssiSe asoy] “sueweaISe asoy) 0y (senred 10)
Lired oqi0 o pue Jarnsul sﬂeﬁuom #1) 0} AIO)ORJSTIES SIe JEY) SHOLIPUOd pUe S Uo oI SHIANE3AIS Y
osay ], "$9SSO[ 2onpal 10 ‘YsH_Jey K;tpom 10 2aeys Je sanaed Jomo MPIw syuswealfe o Isjue Awm
PUR ‘GWIN) 0] SWIT} WO SOI0J- UL SOULHISE Yons [[8 UO HSH [EI0) JI0H )en[eAd sIamsur SFeSHo
: “aouRmMSyU|
a8eSpoy 2y o) Aured e jou sI Jemonog poe.lﬂu se ueo| o) Kedar jou scop Jamouiog J1 Inour Aeud J1
$0550] UTEHED 10§ (310N oy seseyond Jeu Ljijue Aue Jo) Iopuo] sesmquires sourmsuy ofeSpoN
“@)JoN o) ut papraoid s1e1 sy Je Jsatey &'sd 0} UOPESIqe S IoMOIIog S10af)e (] WON09S STy Ut SurqoN
‘e spqeotjddy £q pexmber st uoueurm.m; hun 16 HONEUNIIS) Yans 10§ sutptacid 1eplo| pue Jemonog
uosmM)oq Jueaalde uapum Aue Yim aalmpmo:m Uy spua soueinsuy oSefpo Jof jawmonmbel s Jopuo]
[N ‘SAT9SaX SSO| S[qepunyel-uou B apriord:o) 36 430005 W 9ousInsu] oBefio UreTEm o) painbal
sumntmard o) Aud [eys Jomouog ‘sousinsuy o8ed)o Jof stnymard o) premo) syustuAed poyeuSisep
Apoieredes oy o) ponmbol sem IomolIOg pue UeoT oY) SUDEW JO UONIPUOS B S8 AdURINST] 25eBUON
paxmbei 1opus] 3] “eouemnsu] 58280 Jof swnfuaid ogy premo; syuswied pejeudisep A[eredes sarmbar
Jopu| puE ‘pouluqo §1 ‘O[GE[IRAR SSUL0D3q urede lopu &q PoYoees Jarnsm ue Aq papiaocid (saxmbax
I5pusT 1Bl polisd o) 10) puUR JUNOWE I} NI} ofe10a00, Soupmsuy aFeSuopy 1 sjuewied SA19sa1 $SO|
anmnba1 10800] OU UE> ISPUT "9AlesAl SSO] ® [ons UG sSuTnIve ";Io; )so10yu1 Aue 1omourog Aed o1 paxinbax
9q 10U [[ByS JapuaT pue ‘[jry ul pred Aspewmnn st uéo'i o1} JEY) J08] BY) SUIPUEISHIMIOU ‘B|qEPUNJI-UoU
94 [JBYS 2AISSAI S50] Yong -eourinsy] oBEB)IOI JO NOIf U 3AISSAI 5501 H[qEPUTYSI-UOU © st sjusmied asey)
miwyal pue osn ‘jdecor [[IM IOpUI] 'JORJS UL 3G O} PASEOD 933.19;\00 _SOTEINSUT 9Y) USYMm anp dIom Jey)
syuomAed poyeufisap Kjojeredos oy Jo junowe oY I9pus] o) Ked.0) SNUNBOO [[BYS IGMOLIOY ‘Q]qE[IEAR 10U
ST 98R10A0) SouBInsu] oSeSuopy Jue[eAmbe A[renuEsqns JI *I0puS| Aq pejdcjes Iemsul afeSpow syeuI[e
ne woly “yee ur Kjsnotserd eourinsuf a8uSHON o) JO JAMOLIOG 0809 oY) 03 jus[eamba A[enEEISqNS
1500 ® B ‘papie ur Lsnotaaid coueinsuj oFefilol e 03 ms[\mmbe Kirepueisqns  afelaa00 UeIqo
0} paninbol swnmuaxd o) Aed eys Jomouog ‘souwinsu] oFeSHON 10} swnrmad o) premo) spuewied
pereusisop Aforeredos oxyenr 0) parmbar sem JamoOLIOg PUB SOURINSH] Yons ‘pepiacad Ajsnotaaid jeyy remsur
afeSyIow o) WOL) S[qE[IEAR 3q 0} sIsBID Ispur Aq palinbar s¥e1oi0s souemsy] oSeSuoy oy ‘uoseal
Aue 10§ ‘J] "103)§2 Ut ecurinsu] ofeSuoW o) WML 0} permbar swniwaid-oyy Aed-{jYs romotiog ‘UB0T
ay) Smiyew Jo UOTIPUOD ® S aauemsul 28e3uo pasinbar sopuory i 'IduUBMNSUL aﬂnﬂ;.mw o1
"Bunum uy 1oFIowW-aY)0) $3018e JopUST Sso[UN
a8100r J0u [[BYs apn 9sf oY) pue plogeses| oy ‘Auedoid oy o1 opm 2e) sexmbor Jsmouoa J reses] oy
Jo suotstaoid oy e gnm Ajdwoo [[eys Iomoxiog ‘ployeses| & Uo SI ;uamm;sul A;uno@s iy g1
o Juowied
Sunsenbaz Jemodiog ©) Jopus] wosJ son0u odn ‘iSeIOMUI gons [gm ‘g[qm(nd aq [[m{s pmz JIeWesMgsIp
JO 2Bp oY) WO 3jBI AJON O} J# ISSISIUY J8aq [[EYS SIUNOUIE Ssay], juswnnsu] LHnodg sip £q parnoes
J19MOLI0H JO 1GOP [PUONIPPR SWIC0aq [{BYS g UONOeS ST Jopun Jepus] Aq pesingsip Sjunome Auy -
*6 UONOAG STY) I3pUN PIZLIOYINE SHOOE [[e 10 Aug Surye) jou 10] Apfigerf ou smoug
1opuT JB) paeiSe st 3] "0s op o) noneSiqo 10 A1np Aur I9pUN jou SI PUE OS Op O} JAYY JOU SHOP.ISPUS]
‘6 UOI0RG ST} JSpUN UOTOB OXE) A¥IN IGpUo] YSNOW|Y "JO IO HO pewmny seni[hn AP pue ‘sﬁonipudo
snoledusp 10 SUONROIA 9p00 IS0 Jo Swppmg aeumnye ‘sedid woly Isvem umeIp ‘smopnm\ pue 8100p
dn prsoq 10 soe[dar ‘syoo] sBueyo ‘siredor oww 03 Apedold oy Susjus 'Oy PAITUT] JOU ST NG, ‘sopnpour ..
fyredoig ey Suunoeg Smpescod Anduiyueq v ur wonisod pammoes sy Surpniour ‘Juswmnsul -Lunoes
snp Jopun sygdu xoppue Kpadosg ey ur jsoropn sy 0ej0id 0) 599) (SASUIONE S|qEUOSEA] Sujﬁed.;-(b)
pug 4moo w Sutwodde (q) “mewmnsu] £)unosg STH Joao LjLioud self ToTm UL € AG PAINOSS SWINS fae: ¢
Suiked (8) :0) pajuiij J0U are Jng ‘OpR[oUT ued> suonde s Jepue "Auadoid o Suureder 1o/pue Suninoes L
pus ‘&p1edold i jo onjea o) Surssesse Jo/pue Sunoejord Sutpnour “uswnnsuf AJLN0AS SIY) I3pun s;qsur"'“__._
pus Ayadorg o ar jsateun s Jepua| 10101d 0y syrpudordde 1o sjqeuossal st A)EYM Iof fed pus op Kww .
Jopue usy) ‘Apadord o1y peuopueqe sey Jemolrog (9) 10 ‘(suonemSed 10 sme[ 90I0JUe ©) IO JUSTIILISU]
funoag sTf Joao Amoud wiep)e AewW YHIgM U] B JO JUSNRNIONS 10) ‘AIMiSiI0] IO LONEIEIpUC)




050 200 249271-8

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby

p_asm ghed to and shall be paid to Lender.

' If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
___(if__the_ Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
‘During, such- repair and restoration period, Lender shall have the right to hold such Miscellaneous
“Proceeds “until ‘Lender has had an opportunity to inspect such Property to ensure the work has been
comp]eted to Lender s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may pay for l:he ‘Tepairs and restoration in a single disbursement or in a series of progress payments as the
work is. completed Unless an agreement is made in writing or Applicable Law requires interest to be
paid on-such Mlsoellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings on, such Mtscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s secufity would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall.be applied in the order provided for in Section 2.

In the event of.a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be_applisd to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borfower.

In the event of a part1a1 taking, destruction, or loss in value of the Property in which the fair
market value of the Pr@perty 1mmed1ately before the partial taking, destruction, or loss in value is equal
to or greater than the amount. ot the sums secured by this Security Instrument immediately before the
partial taking, destruction, ‘or loss m_pvalue unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security. Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the fol]owﬁng'--fféctipn: (4) the total amount of the sums secured immediately before the
partial taking, destruction, or Toss “in-value divided by (b) the fair market value of the Property
immediately before the partial takmg, destructmn or loss in value. Any balance shall be paid to
Borrower.

In the event of a partial takmg, dEStﬂlCtIOIl, or loss in value of the Property in which the fair
market value of the Property immediately ‘before the partial taking, destruction, or loss in value is less
than the amount of the sums secured immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agrée in writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence}.offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds either. to restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the
third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right
of action in regard to Miscellaneous Proceeds. :

Borrower shall be in default if any action or proceedmg, whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property ot other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided in Section 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property of rights under l‘.hlS Security Instrument.
The proceeds of any award or claim for damages that are attnbutabie to the 1rnpa1rment of Lender’s
interest in the Property are hereby assigned and shall be paid to Lender. |

All Miscellaneous Proceeds that are not applied to restoration or repalr of the Property shall be
applied in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Walver. Extensmu of the time for
payment or modification of amortization of the sums secured by this Secunty Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to reléase the. liability of
Borrower or any Successors in Interest of Borrower. Lender shall not be required -fo commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason.of any demand
made by the original Borrower or any Successors in Interest of Borrower, Any forbedrance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due, shall
not be a waiver of or preclude the exercise of any right or remedy. ’

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound Borrower-
covenants and agrees that Borrower’s obligations and liability shall be joint and several, However, any .
Borrower who co-signs this Security Instrument but does not execute the Note (a "co-signer"y: (a) is. " :
co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest in the .
Property under the terms of this Security Instrument; (b) is not persomally obligated to pay the sums @ =

secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agres to. = -

extend, modify, forbear or make any accommodations with regard to the terms of this Secunty:

Instrument or the Note without the co-signer’s consent. Py
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# .19, Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
: Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
; pn'or to thie earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
“"in this* Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower ] nght to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrament and the Note as if no acceleration had occurred; (b) cures any default of any other covenants
or e'greements,' {c) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to. reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose of protectmg Lender’s interest in the Property and rights under this Security Instrument; and
{d) takes such action.as Lender may reasonably require to assure that Lender’s interest in the Property
and rights under this. Secunty Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrumeut shall ‘continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses itt one or.more of the following forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality or entity; or
(d) Electronic Funds Transfef. Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain-fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18.

20, Sale of Note; Change’ of -Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more times without prior
notice to Borrower. A sale ‘might résult in a change in the entity (known as the "Loan Servicer") that
collects Periodic Payments due under the Note and this Security Instrument and performs other mortgage
loan servicing obligations under the: Note, t}us Security Instrument, and Applicable Law. There also
might be one or more changes of the Loan. Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written notice of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with.a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, _]0111, OF, be joined to any judicial action (as either
an individual litigant or the member of a class) that arisés from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has bx_;eag:hed any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with
such notice given in compliance with the requirements of Section '15)" of such alleged breach and afforded
the other party hereto a reasomable period after the giving -of -such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the netice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the nohce and opportumty to take corrective
action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21: (a): "Hazardons Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Envu'onmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive
materials; (b)"Environmental Law” means federal laws and laws of the jutisdiction wiere the Property is
located that relate to health, safety or environmental protection; (¢) “Environmental -Cleanup” includes
any response action, remedial action, or removal action, as defined in Envrronmental Law; and (d) an
"Environmental Condition" means a condition that can cause, contribute to, or otherwrse trlgger an
Environmental Cleanup . o :

Borrower shall not cause or permit the presence, use, disposal, storage ‘of release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the' Praperty. Borrower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in. v1oiat10n of any
Environmental Law, (b) which creates an Environmental Condition, or {¢) which, dué.to the’ presence,

use, or release of a Hazardous Substance, creates a condition that adversely affects the value of the-
Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of -

small quantities of Hazardous Substances that are generally recognized to be appropriate to normal :
residential uses and to maintenance of the Property (including, but not limited to, hazardous substances e

in consumer products).

Boerrower’s Initials 7 5
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o BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Secunty Instrument and in any Rider executed by Borrower and recorded with it.

/gﬁ.—/{ﬁi .

RA¥YMOND A LAM

: g
3/‘2244' YL L ) :“{»/{7/”4

FRANCES R LAM 7T

."[..Sr']')'acq Bei_mis:f‘: This Line for Acknowledgment]

STATEOF  WASHINGTON )

COUNTY OF SKAGIT )

I certify that I know or have satisfactory’ evtdence that
RAYMOND A TAM AND FRANCES R _LAM

[Name(s) of person(s)]
isfare the person(s) who appeared before me, and said person(s) acknowledged that (he/she/they) signed
this instrument and acknowledged it to be (hlsfher!thelr) ﬁ‘ee and voluntary act for the uses and purposes

mentioned in the instrument.
Dated: Segiomber 26, 20/ ﬁ// %«’

(Slgnature)
Notary Pubhc in and for the State of . Washington .
residing at /%1"" 4/4"” o
My commission expires . ‘95—“’/ 52003

STATE OF

COUNTY OF '\ O 7 Sﬁw\c’
1 certify that ! kno tisfactory evidence that

[Name(s) of person(s}] - '
is/are the person(s) who appeared before me, and said person(s) acknowledged that (hefshelthey) signed
this instrument, on oath stated that (he/she/they) was/were authorized to execiité the mstrument and
acknowledged it as the #ol

{Type of Authority, e.g., Officer, Trustee)
of

(Name of the Party on Behalf of Whom the Instrument was Executed) - "
to be the free and voluntary act of such party for the uses and purposes mentioned in the instrument, >

Dated:

(Seal or Stamp) (Signature)
Notary Public in and for the State of
residing at

My commission expires

WASHINGTON - Single Family - Fannie Mae/Freddia Mac UNIFQ

S A

» Skagit County Auditor
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made on _ September 26th, 2001 , and is

_: mcnrporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Secunty
“Deed (the “Secunty Instrument”) of the same date given by the undersigned (the "Borrower™) to secure

Borrower’s Note to WASHINGTON FEDERAL SAVINGS (the "Lender”) of the same date and covering

the Propesty. described in the Security Instrument and located at:

117‘? FIDALGO DR BURLINGTON WA 98233
(Property Address)
The Pmperty mclud.es a unit in, together with an undivided interest in the common elements of, a
condomuuum pI‘Q]ECt knowu as: THE CEDARS
{Name of Condominium Project]

{the " Condomlmum Pro_]ect") If the owners association or other entity which acts for the Condominium

Project (the "Owiiers ‘Association") holds title to property for the benefit or use of its members or

shareholders, the Pmperty also_includes Borrower’s interest in the Owners Association and the uses,

proceeds and benefits of Bormwer s interest.

CONDOMINIUM COVENANT S.~.In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lendér fiirther covenant and agree as follows:
A. Condominium Obligations. Borrower shall perform all of Borrower’s obligations under the
Condominium Project’s Cbnstituent"qug.lments, The "Constituent Documenis™ are the: (i) Declaration
or any other document which creates the . Condominium Project; (i1) by-laws; (iit) code of regulations;
and (iv) other equivalent docuinents.” Borrower shall promptly pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents
B. Hazard Insurance. So long as- the Owhers Association maintains, with a generally accepted
insurance carrier, a “master” or "blanket"” pohcy on the Condominium Project which is satisfactory to
Lender and which provides insurance coverage in the amounts, for the petiods, and agamst the hazards
Lender requires, including fire and hazards mcluded within the term "extended coverage,” then:

(i) Lender waives the provision:in Uniform Covenant 2 for the monthly payment to Lender of
one-twelfth of the yearly premium installments for hazard insurance on the Property; and

(ii) Borrower’s obligation under Uniform Covenant 5 to maintain hazard insurance coverage on
the Property is deemed satisfied to the extent that the reqmred coverage is provided by the Owners
Association policy.

Borrower shall give Lender prompt notice of any lapse in reqmred hazard insurance coverage.

In the event of a distribution of hazard insurance proceeds in heu of restoration or repair following a
loss to the Property, whether to the unit or to common elements, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender for apphcatlon to the sums secured by the Security
Instrument, with any excess paid to Borrower,

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the
Owners Association maintains a public liability insurance pohcy acceptah]e in form, amount and extent
of coverage to Lender,

D. Condemnation. The proceeds of any award or claim for damages dlrect or consequential, payable
to Borrower in connection with any cordemnation or other taking of all or, any part of the Property,
whether of the unit or of the common elements, or for any conveyance in lleu of condemnation, are
hereby assigned and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums
secured by the Security Instrument as provided in Uniform Covenant 10 o

MULTISTATE CONDOMINIUM RIDER - Single Family - Fannie Mae/Fraddie Mac UN!FORM INSTRUMENT Form 3140
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Skaglt COunty Audltor
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| _ ADDENDUM TO UNIFORM DEED OF TRUST
:*'.iDate ‘September 26th, 2001

AddendUm attached to and forming part of the Deed of Trust (“Security Instrument") of even date by and
between

RAYMOND A LAM AND FRANCES R LAM, HUSBAND AND WIFE
as Grantor/Borrower; _ Washington Services, Inc., A Washington Corporation
as Trustee; and WASHINGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANCY OF THE PROPERTY BY BORROWER.

There are two alternatii%e covenants stated below which refer to occupancy of the Property by the
Borrower, and only” one’ alternative shall be a part of this Addendum. Lender has determined which
alternative is a covenant of the Borrower by checking below the appropriate box opposite the paragraph
immediately preceding the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosefi alternative by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender s loan’ commltment

Occupancy of Property by Bnrrower Required. Uniform Covenant 6 of the Security Instrument
is amended by substituting the followmg language:

"Borrower shall occupy, éstablish and use the Property as Borrower’s principal residence within
sixty (60) days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s prln(:lpal residence for at least one year after the date of occupancy, unless
lender otherwise agrees in writing and m its sole discretion; provided, however, that if the loan
evidenced by the Security Instrumént is 4 ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and Borrower, then Borrower shall begin to occupy, establish and
use the Property as Borrower's principal residence within sixty (60) days after receipt of Certificate
of Occupancy, or similar officialdocunient, from the applicable governmental authority, unless
Lender in its discretion agrees in writing to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6, ‘as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall- default on the terms of occupancy as
stated above, Lender may elect, at its option and. uotw:thstandmg any other terms of the Security
Instrument to the contrary, any of the following remedies: (a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call the loan jmmediately due and payable in full, and if
Borrower fails to make payment in full, Lender may.thereafter exercise any remedy permitted by the
Security Instrument, including suit on the Note or foreclosurﬁ upon the Security Interest and the
Property; or (b) Lender may adjust the interest rate:on’ the Note (and any monthly payment
occasioned by such adjustment) to Lender’s ‘Non-Occupancy Note Rate’ which existed as of the
date of the Note and Security Instrument and require further consnderauon for not calling the loan
immediately due and payable, including but not limited to (i) havmg -Borrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rents) and (i) havmg Borrower pay any
amount of principal on the loan necessary (if at all) to make the loan conform to whatever
loan-to-value ratio conditions Lender would have required of a ‘Non-Owner-Occupled Loan’ on the
Property as of the date of the Note and Security Instrument. "

D Occupancy of Property By Borrower Waived. Uniform Coveuant 6 of the Secunty Instrument
is deleted. o

2. ADDITIONAL SPECIAL COVENANTS. S

A. Additional Advance(s) T e
This Security Imstrument also secures the payment of any further sums advam;ed or loaned by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other writing’ evldencmg
the future advance or loan specifically states that it is secured by this Security Instrumient, or (2) the:
advance, including costs and expenses incurred by Lender, is made pursuant to this” Secunty s
Instrument or any other documents executed by Borrower evidencing, securing, or relating to_the
Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent to-” _ -
this Security Instrument (this Security Instrument, the Note and such other documents, mcludmg i
any construction loan, land loan or other loan agreement, are hereinafter collectively referred toas: |
the "Loan Documents"), together with interest therson at the rate set forth in the Nate unless S
otherwise specified in the Loan Documents or agreed to in writing. -

Borrower’s Initials
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Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,
5, and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

“Unless Borrower provides Lender with evidence of the insurance coverage as required by the deed

* ~of trust or loan agreement, Lender may purchase insurance at Borrower’s expense to protect

. Lender’s interest. This insurance may, but need not, also protect borrower’s interest. If the

Y colla'ténil becomes damaged, the coverage Lender purchases may not pay any claim Borrower

.. makes or any claim made against Borrower. Borrower may later cancel this coverage by providing
ewdence that it has obtained property coverage elsewhere.

Borrower is respo_nsﬂ)le for the cost of any insurance purchased by Lender. The cost of this
insurance may-be added to the loan balance. If the cost is added to the loan balance, the interest
rate on the underlymg loan will apply to this added amount. The effective date of coverage may be
the date the prlor coverage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance Borrower can
obtain on its own and may-not satisfy any need for property damage coverage or any mandatory
liability insurance requlrements imposed by applicable law.

H. Late Charges and Other Fees Lender may, at Lender’s option, either require Borrower to pay
any late charge for-overdue payments or NSF/returned item fees related to any payments under the
Note, or add the amount of any.such charges or fees to the remaining principal balance of the loan.
If these charges and/or fees‘are added to the loan, then they shall become additional debt of
Borrower secured by this. Security’ Instrument and shall bear interest at the Note rate and shall be
payable in accordance with: the terms of ‘the Note.

1.  Assignment of the Loan, If Le'nder traﬁSfers its interest in or a right to receive loan payments
under the Note secured by the:Security Instrument, this Addendem, or any part of it, may be
cancelled at the option of Lender and without advance notice to Borrower, and Lender may make
and record any instrument, without mgnature of Borrower, which may be necessary to give record
notice of such cancellation. :

RAYMOND A LAM

f/\ _'/"_/1
frdue oo, o

FRANCES R LAM
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