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RETUHN ADDRESS: unty Audtt

‘Whidbey Island Bank Skag't °° a1 130 SGPN\
' P.O. Box 15689 9,25]2001 Page e

-:;. _-Oak'Harbor, WA 98277 B R

CAND TITLF EOMPANY (OF SKAGIT COUNTY

DEED OF TRUST

DATE: September 18’" zu‘b1~-"‘

Reference # (if appllcable) P 98341 E Additional on page ____
Grantor(s): .

1. GERRITS, LYLEW i

2. CLOUGH, DEBORAH L

Grantee(s) :
1. Whidbey Island Bank T
2. Land Title Company of Skaglt County, Trustee

Legal Description: ptn of NE1/4 of SW‘I/4 & of NW1/4 of SE1/4, 22-36-3 EWdMitional on page __

Assessor's Tax Parcel 1D#: 360322 3,001 -0200 360322-4-002-0200, 360322-3-001-0300 &
3764-007-003-0002

THIS DEED OF TRUST is dated September 18, 2001, among LYLE W GERRITS, a single
person and DEBORAH L. CLOUGH, a single person ‘as_to Parcel "A" and in LYLE GERRITS,
as his separate property , as to Parcel "B" ("Grantor"), Whidbey Island Bank, whose mailing
address is Sedro Woolley, 339 Ferry St, Sgd__ro Woglley, WA 98284 (referred to below
sometimes as "Lender" and sometimes as "Beneficiary”); and Land Title Company of Skagit
County, whose mailing address is P. O. Box 445; Burlmgton WA 98233 {referred to below as
"Trustee").
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DEED OF TRUST
(Continued) Page 3

Duty 1o Protect. Grantor agrees neither to abandon nor leave unattended the Property, Grantor shall do all other acts,
¢ 2~"in_addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
_riscessary. to protect and preserve the Property.

‘DUE ON.SALE --CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sumg seicured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender's
priof:wiitten consent, of all or any part of the Real F'roperty or any interest in the Real Property. A "sale or transfer" means the
conveyance.of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether by outright sale, deed, instalment sale contract, land contract, contract for deed, leasehold
interest with a term greater than three (3 years, lease-option contract, or by sale, assignment, or transfer of any beneficial
interast in or 16 any tand trust holding title to the Real Property, or by any other method of conveyance of an interest in the
Real Property “However, th|s optron shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washington law.

TAXES AND LIENS. The followrng provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment, Grantor shall pay when due (and in all events prior to dalinquency) all taxes, special taxes, assessments,
charges (including water.and $ewer), fines and impasitions levied against or on account of the Property, and shall pay
when due all claims for, work .done on or for services rendered or materia! furnished to the Property. Grantor shall
maintain the Property free of allliens having priority over or equal to the interest of Lendsr under this Deed of Trust,
except for the lien of taxes’ and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so°lofg as Lender’s interest in the Property is not jeopardized. If a lien arises of is
filed as a result of nonpayment, Grantor shall within fiteen (15) days after the lien arises or, If a Hen is filed, within fifteen
{15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety, bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and atiornays' fees, or other charges that could accrus as a result of a foreclosure or
sale under the lien. In any cofitest; Graitar shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional cbligee under any surety bond furnished

in the contest proceedings.

Evidence of Payment. Grantor shall upon demand ‘fumish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate govemmental official to deliver to Lender at any time a written staterment
of the taxes and assessments against the Property

Notice of Construction. Grantor shalf notlfy Lender at least fiftesn (15) days before any work is commenced, any
services are fumished, or any materials aré supplied to'the Property, if any mechanic's lisn, materialmen's lien, or ather
lien could be asserted on account of the work, gervices, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lander‘mat Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The followmg prowsnons relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and malntaln poIlCIes of fire insurance with standard extended

coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any cdinsiirance ¢lausse, and with a standard mortgagee clause in

favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policies shall
be written in form, amounts, coverages and basis reasoriably acceptable to Lender and issued by a company or
companies reasonably acceptable to Lender. Grantor, upon fequest of Lender, will deliver to Lender from time to time

the policies or certificates of insurance in form satisfactory tg Lender, Jin¢luding stipulations that coverages will not be
cancelled or diminished without at least ten (10} days prior writtén nolice-to-Lender, Each insurance policy also shall
inctude an endorsement providing that coverage in favor of Lender wiill riot be impaired in any way by any act, ornission

or default of Grantor or any other person. Should the Real Property bie located in an area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard area; Grantor agrees to obtain and maintain
Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the Property is located in a
special flood hazard area, for the full unpaid principal balance of the'lgan and-any-prior. liens on the property securing

the loan, up to the maximum pohcy limits set under the Nationaf Flood' Insurance Program or as otherwise required by
Lender, and to maintain such insurance for the term of the foan. :

Application of Proceeds. Grantor shall promptly notify Lender of any loss er damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's security is
impaired, Lender may, at Lender's election, receive and retain the proceeds of any.insurance angd apply the proceeds to

the reduction of the Indebtedness, payment of any fien affecting the Property,. or-the.festoration and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall répair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satigfagtory proof:6f such expenditure,

pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any procesds which have ot been disbursed within 180 days after their receipt and which

Lender has not committed to the repalr or restoration of the Property shall be used first'16 pay any amount owing to

Lender under this Dead of Trust, then to pay accrued interest, and the remainder, if any, shall'be apgplied fo the principal

balancs of the Indsbtednass. If Lender holds any proceeds after payment in full of the |ndebtednass such proceeds

shail be paid without interest to Grantor as Grantor’s interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass 16, the purchaser of the
Property covered by this Deed of Trust at any trustee's sale or other sale held under the provrsrons of thrs Daed of Trus'r
or at any foreclosure sale of such Property.

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, Ilens secunty lnterasts
encumbrances, and other cfaims, (B) to provide any requtred insurance on the Property, ar {C} to make: repavrs o the
Property then Lender may do so. If any action or proceeding is commenced that would materially atfect Lenders intergsts in’
the Property, then Lender on Grantors behalf may, but is not required to, take any action that Lender-believes to be ..
appropriate to protect Lender's interests. All expenses incurred or pald by Lender for such purposes will then besr, interest at~ =
the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor.: All such -
expenses will bacome a part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be-added to™; ¢
the balance of the Note and be apportioned among and be payable with any installment payments to become due-during:
either (1) the term of any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a: balloan ©
payment which will be due and payable at the Note's maturity. The Deed of Trust also will secure payment of these amounts:
The rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be .-
entitted on account of any default. Any such action by Lender shall not be construed as curing the default s¢ as to’ bar:-'"
Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating fo ownershio of the Property are a part of this Deed of :

AT

o

, Skagit County Auditor
9/25/2001 Page 3 of 11 1:31: SGPM




[
T Ndesileil L jop  3Ped L00Z/ST/E
Jopphy Aunod nbens ‘

i
AT
.._-BU!ﬁéoaJd sy W 0] peuas) siapew oy ys|dwoooe 0} 'uoluido 8108 SJepua W ‘eigelisep Jo Alessesau eq A se
" <'sBuiy Jewo e Bulop pue ‘Bujpiooe. ‘Buly ‘Buteaep ‘Bunnsexe 'Supiew Jo esodind ey} 10} 198)-UI-AGUIOHE SIOWIBID SB

A JISIIJUEH_&,&SW!Odd'B Alqeaoaell Agedsy Jojuein) ‘sesodind yons 104 "esuedxd sJOIUBID) B DUB JOIRIL) JO SWEL 8L U puB
; doy 0% Op Aew Jopus ‘udesBesed Buipeseid auy Ul 0} peusyel sBuiy eyy Jo AuB op O} S|lef JOIUBLD) §[ JoBd-U-ASUIONY

£ 27 T ydesfered sig Ut O) POAS|R] SJElEW SU) UM LORDBLILOD Ul peundll sesuedxe pue SIS0 |[@ 10) JapueT SsINGued
© lleyg e Bunum ul Ariuco e o) seesfe Jepuan Jo me| Ag paydiyord ssejun ORI Aq palinboe Jayeelay IO
L. poumo mou.Jeyieym ‘Auedold eyl uo susi) Joud pue Jsii 8B ISNIL JO peeq S AG peigeIs §isasiut A3Un0es pue susy SLR
* {g) /puesiusiuncoq pelejad U pue ‘1sNIL JO Peeq Siul ‘slON 8l Japun suonetyqo sJowers (L) anssesd 1o ‘snuguod
‘loapad ‘sledwioo ‘ayenioaye o) JApI0 Ul elqeJSep Jo Asesseoeul eq ‘Jepuat jo uoludo 8jos au) Ul ‘ABLU SE SIUSWINSOP
1910, pUp 'SEIROLIED ‘BOURINSSE JSLLNY JO SIUBLUNJISY) 's)UsWwelels Uonenuiucs 'sjusweels Buinueul ‘siuewesibe
Apndes ‘speep. Aunges 1sny jo speep ‘sebefuow yons @ pue Aus ‘greldordde weep Aew Jopue se seoeld
PUB.$6210° UoNS Ul pue SBWl Lons 1B ‘aq Aew 8sed 8U} S ‘PePIODeISs J0 ‘PojysL ‘peprode) ‘pely oq o) esned ‘ispue

Aq pesenbés usiym-pue ‘esubisep SlepusT O JO JOPUST O} ‘PEIGAIRD IO PEINDOXS ‘BpEW Y O} SSNED |IM 10 JBAISD
pue N0aXe ‘SEW (i JQWEBID JepusT Jo jsenbai uodn ‘ewy O] ewn Wosg pue ‘swn Aue Jy ‘SAOUBINSSY JIYLINS

SO L ;8N4 o peeq syl o ued e ele jej-ul-Aeuione
pUE SBOUEINSSE 16ULN} O} Bupsel suorsincid BUIMOIO} BYL  “LOVA-NFAANHOLLY 'SIONVHNSSY HIHLI¥NA

e 1sni] jo paad sy Jo ebed 151 By uo pajels se AR
(8pon [EIOBUILIOD WHOHUN 8l AQ paanbai se yoee) pauleido &4 Aew 1shil jo peaq siui Aq peweld 1sese Alinoes oy
Buiaouod uoneLIol YoM w0y (Aled peinoes) Jepus pue {10jqep) JOJUBID JO SesseipPe Bujew syl "S3sSe.PPY

G ‘e e dde Ag
papued Jaixe Uy o} JopueT Kioy puewsp ueyLm Jo 1dieoas 1eye sAep (S} 8841 UIYIM J8pUan O} SKIR|IBAR )] &XBW pUB
19pueT PUB JOJUBID) O} JUBIUBAUDS Aldeuoses) soed B 1B pu Jeuusw B Ul Auedold syl 01 pexiye 1ou Auedaid [euosied

Aue ejquasse |eys Jojurse) qheep Uodn  Ausdoid aul wou Apsdold [euosiog eyl HORER JO JBASS ‘GAOWS] JOU
leys Joess ‘ynggep uodn.“IseieiuAundes siy Bunuguos Jo Bugosped ) peunou) sesusdxe (e 10} JepusT esinquiss
leys Jojumie) jusweyes BuduBL Se SN Jo peeq SIUy Jo suononpoidal Jo seidod ‘spedielunod penoeaxe ajy JoIuBRID
Loy LIONBZLIOLNE JSUUNG JNOUYM pue el ALe Je 'Aew Jepue ‘spioses Auedoxd (a1 su) U1 IshiL Jo peaq sitp Buipsrooel
0} uopppe Uy -Auadoid [eussiad ey Ul )sesaju Ajnoes sJepuet enujuoo pue yoaped o) Jepus Ag peisenbel s
UOOR IS0 Joasieym BYe} pus swewerels Buiotieuy endexe |lUS JOURID 1apuen Aq Jsenbel uodn Jsaseiu| AQunses

St o "Bl 0} euL;
WoI) PEPUSWE SB 8P07) [RIDIEUIIOD LLGHUR 8yt Jepun Aled peinoes & Jo SIubU eu) 10 |8 @ABY 1BUS J3pUaT] PUB ‘seinixy
saynyisuco Apedold ey jo Aue Jusixs. S 0} JusluesiBy. AINoeg B elNsuod (Bys JUSNSUl siul 1uawesiby Ajunoes
e e asniy Jo pesd sl jo Wed e ase Juawealbe
Aunses e se 1sniy J0 peag] sty of Buneial suoigiacsd Buimolo) 841 "SINSWALYIS DNIONVNIH {INIWIIHOV ALIHNOAS

L “JapueT o) Aloyegsnes Alunoes JeLo 10 puoq Aeuns eyelodiod

MOIENS B JO USBD JepusT yum sysodep pug uonoes sUsi Pue sexe) eyl Ul aroqe pepiaoid SB xB 8U) SISelod

{2) Jo quenbuiep sawodaq )i eio)eq xe) eyl sABd (1) JeLue JouBID Sssiun moleq pepiroid S Jiejsg Jo uea] ue

10} SEIPBLLSE B|gBIEAR SY) JO [[B IO AUR esidiexe ABW JBpusT pue “YNesq JO JUaAg UB SB 10318 oLUBS 6L} 8ABY j[BYS JUara
sy “4Shi] 10 peaq] Siy Jo Blep ey o} lusnbesans peioBUL s sendde uonoes syl Yolym o) x¥l Aue J| “sexe] Juanboesqng

-IojuRIE AQ epewt jsesamul pue [edisuud jo sjuswiAed uo 1o sseupsiqepu auy o tood Aue Jo e uo

xey oposds  {p)} pue '9jON e JO Jepjoy ey 1o Jepue) ety 1surebe ejgeebieys 1snil o peeq jo edf sy vo xey e (E)
4snu] Jo pesq j0 adhy Siu Ag paInoes sseupsigepul e Lo siuawded woy 1onpap ¢} paiinbes Jo pezuoyine $| JoJURID

YoM Joerns uo xey ogoeds B (Z) sni) 0 pesq St A0 painoeé sseupeigepu] ey 30 Wed Aue o e uodn Jo 3snil,
10 peaq jo adA} sith uodn xBy ayoads ® (1) Seydde uonoes siky YoM oy sexe] eynusuod |jeys Buwolioy ay) sexel

1snuf jo-peeq s BuneisiBes Jo Bupiooe. 1o} sefieyo Jeupo pue
‘sdums Agjuewunoop 'sea) ‘sexE] |je uojeiw) inoynm Bupnjdul 1sni] Jo peeq siy Bunuguoo Jo Bupoeped ‘Buipiose.
ul paunou sesuadxse |2 yum Jouiebol ‘moeq pequosep SBISEXE] | 0] JopusT asInquies ([eus JowelD -Auedolg
[Bey 8L} UG L) SepuaT enunuos pue 1oeHad o} JepusT Aq pelsehibal Si UOROR-JBLI0 JOABIBUM S)E} DUB ISN1| JO pasq
Iy} 0} UCKIPPE Ul SJUSWINOOP LYans elnoaexe [eus Joueln ‘Jepus Agisenbe. uodp “rsefi/eyd pue sa9y ‘sexel jueind
3sn4] Jo peaq siuljo ued e are safieyo pue sa8) 'SOXE) [EJUALILIBAOS
o} Bugeel suosjaoid Bumolio) eyl "SIILHOHLNY TYANIWNYIAOD: A8 SADHYHD ANV S334 ‘SIXVYL 40 NOLLISOdWI
", LONBULIBPUOS SUF YIM LIOIOBLILID Ut JepueT Jo
sesn] Aq paunou| ses; sAewone pue 'sasuedxe ‘s1S09 ejgeUOSEe] |8 O JuewiAed Jeye.pieMe 8y} UBBLU |[eyS pJeme ey}
Jo spasooyd jou ey "Auedoid ey JO uoneIoiSe) 1o Jredes euy JO sseupajqepur s8] peldde eq preme al JO speedoid
10U 8u Jo uood Aue Jo [ 1By sunbes uoNoalE Si 1B Aew JepueT 'uonBLWRRKoD e et Ul eseydnd o Buipesscid
Aue £g Jo sBuipesso.d uleWop JuaUILS AG peulwapLos St Auedold ou jo Hed Aue 10| )1 "SpI930Id 19N JO Uoped)jddy
L B -uaedioned
yons Jwied 0} B} OF Wy WOy Jepus Ag pejsenbel oq ABw SB LOHEIUBLINDOP PUE SJUBUKLISUl UdNns 1opus
0} palanlep 84 O} SSNBI JO JSAIGR [iM ICIUBID pue 'asuedxe SJOUEID 1B B 204D UMO SI Jo {esLnod Aq Bupascod e
ul pejussaide) aq o} pur Buipaesosd ey u| etediojued o} peqnue aq |leys JepusT Ing “Buipsacoid yons i Aued feuiwou
ey} aq ABW JOIURIZ) pIEME Suy) UIBIGO PUE UOHOR 8L puejsp ¢ Alessedeu eq Aew se sdes yons oxer Aiidwodd Bus
JoBIg pue ‘Gunum Ul JepuaT AJjou Apdwioid (jeys Jojuels *peji S uoheuuspudd u Blipsesod Auag I8 sBuypsasold

1J5n4y Jo peeq Sy jo ped ¥ e sBuipaesoid uoyeuwepuos o Bupe|e suo!s!ndqd'5f_i_p!qj_\01|:b;_;ai.'| 1 "NOLLYNW3GNOD
“[Iny uy pied 1 SS6UPSIGEPLY §JOJUBID B SlY YoNs
(UM 100ye puB @] (i Ui UIBwS! ([eys pue simeu U Bunupuos eq Jeys Jsnu) jo peec] SIU) jo AlgAllBD pUB bonnoexs oy
SAIAINS ||BYS ISN2) JO pee(] Sl Ul OpBW SBY JOJURIL) SJUSLUSIENS pue ‘sjuewsaife ‘seswucid 1|v_,,:'s_a_‘s§_m'o.ia 10 {BAIAING
sefuoLng [EuewueAch jo suoienbe) pue ‘saouéu!qui“sm'é[: glqep![dde
Bnsixe i@ Y sendwos Ausdoid ey jo 8sn SJorio) Pue Ausdoid BL) 18y SuBLEM JOJUBIL) "SMET u}!M..gou_al-|qu_p:J

-uoedionied yons ywued ©) el O} Swi} WO} }senbes Aew JSpUS SE SIUBLINYSUL LONE JepuaT O} ‘pEieAsp 4 o} esneD
10 “JOAIRP {IM JOWEIL) PUB ‘90104 UMO SJepue |0 [esuncd Ag Buipsescud eup up paluesaidel aq o} pue Buipsssosd.
s w Sedionued oy pegnue eq |feys Jepue ng ‘Bupesocud yons u Aued Jeuuou eul eq Aew Jogles).- esuedxe
SJOJUEIE) 18 UONOE Sy} PUBIE |[BUS JOJURIE) 1SN JO PEe SIU) Japun Jepue 10 88IsnIL JO JSEISIUI BU) 10 Bl S JolHeILy,
suapsenb yewy pecuswiwod si Buipesoosd J0 UCROB AUB jueae U} Ul ‘suosied |8 JO SWIMEY INgME] s} 1suebie Anedoid‘auy
0} 8N S PUSIOPR JBABIO) [IM PUR SJUBLIEM JO0JURID 'aAoge ydeiBesed su u) uondaoxe ayl o) oelang "Bl 130 asudjag

“18pUBT O] }SNS JO PO SIUk JAAIER PUB ejnoexs 6} Aoyine pue ‘ramod Ui |Iny oL Sey JomD (q) pue ISniL jo°
peaq SILI yum LoI0eUUDd Ul Jepue ‘Ag peidacos pue 'jo JOAR) Ul penss uojuido spp Jeuy 1o ‘wodes ey ‘Aojod eouinsy| L
apg Aue w o uopduosep Auedosd feed eul Ul LUUOL 18S ©SCUL LIBL) JBLRO SeJURIQUINOUS pUR SUBl| || JO IBefd pue & 7
a8} ‘eiduis ooy U) Anedold aul 0} piooes Jo el Slgeesew pug poob spioy Joelg (B) By SjUBUEM JOMRID TBIL ¢ L

v abed (penupuo))
1snyl 40 a33a




DEED OF TRUST

(Continued) Page 5

paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed
‘upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
‘gXpcute and daliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender's
security interast in‘the Rents and the Personal Properly. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described as the "person or persons legaily entitied thereto", and
the recitals in the raconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts.’, ~

EVENTS OF DEFAULT At Lender's option, Grantor will be in default under this Deed of Trust if any of the following happen:
Payment: Dgfa__ulg. Gr_ar_a_tor fails to make any payment when due under the Indebtedness.

Break Other Promises. .Grantor breaks any promise made to Lender or fails to perform promptly at the time and strictly
in the manner prov'ided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default Fan!ure to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note .or imr.any of the Related Documents. If such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12} months, it may be cured
{and no Event of Defauit.will have cccurred) if Grantor, after Lender sends written notice demanding cure of such failure:
{a) cures the failure within thirty-(30) days; or (b} if the cure requires more than thirty (30) days, immediately initiates
steps sufficient to cure the failire and thereafter continues and completes all reasonable and necessary staps sufficient
to produce compllance a5 soon.as reasonably practical.

Default on Other Payments Féilure: of Grantor within the time reguired by this Deed of Trust to make any payment for
taxes or insurance, or any oth_ar payment necessary 10 prevent filing of or 1o effect discharge of any lien.

False Statements. Any reprssentatlon ‘or statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or. tha Helated Documents is false or misleading in any material respect, either now or at the
time made or fumished. :

Defective Collateralization. ThlS Deed of Trust or any of the Related Documents ceases to be in full force and effect
(including failure of any collateral document 1o create a valid and perfected security interest or lien) at any time and for
any reason. :

Death or Insolvency. The death of any Granior the insolvency of Grantor, the appeintment of a receiver for any part of
Grantor’s property, any assignment for the. beneiit of creditors, any typs of creditor workout, or the commencement of
any procesding under any bankruptcy or insolvency lawsvb'y or against Grantor,

Taking of the Property. Any creditor or governmental dgency tries to take any of the Property or any other of Grantor's
property in which Lender has a lien. This includes taking of, garnishing of or levying on Grantor's accounts with Lender.
However, if Grantor disputes in good faith whether the claim on which the taking of the Properly is based is valid or
reasonable, and i Grantor gives Lender written notice of the claim and furnishes Lenter with monies or a sursty bond
satisfactory to Lender to satisfy the claim, then this default provision will not apply.

Breach of Other Agreement. Any breach by Grantor under theterms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to-Lender, 'whether existing now or later.

Events Affecting Guarantor. Any of the preceding events.dccurs with respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness or any ‘guarantor, endorser, surety, or accommodation party dies or

becomes incompetent, or revokes or disputes the validity of; ot liability under, any Guaranty of tha Indebtedness. In the

event of a death, Lender, at its option, may, but shal not'be required 10, permit the guarantor's estate to assume

unconditionally the obligations arising under the guaranty in a manner sahsfactory to Lender, and, in doing so, curs any

Event of Default.

Right to Cure. ¥ such a failure is curable and if Grantor has not bi_een given a.noﬁce of a breach of the same provision
of this Deed of Trust within the preceding twelve (12) months, it:may be cared (and no Event of Default will have
occurred) if Grantor, after Lender sends written notice demanding cure of such failurg; (&) cures the failure within thirty
{30) days; or (b} if the cure requires more than thirty (30} days, immadiately-initiates steps sufficient o cure the failure
and thereafter continues and completas all reasonahle and necessary steps suﬁrotem s} produce compliance as soon as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under th|s Deed- of Trust at any time thereafter,
Trustee or Lender may exarcise any ona or rore of the following rights and remedles

Election of Remedies. All of Lender’s rights and remedies will be cumulatlve and may be’ exercnsed alone or together.
An glection by Lender to choose any one remedy will not bar Lender from using any othér remedy. If Lender decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, affer.Grantor's-failure to do so, that
decision by Lender will not affect Lender’s right to declare Grantor in default and to exercise Lende‘r's remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entlre |ndebtedness immedlately due
and payable, including any prepayment penalty which Grantor would be required to pay. :

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to: exermse its power of
sale and to foreciose by notice and sale, and Lender shall have the right to foreclose by juleI&] foreclosure in sither
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all lhe rlghts and remadles of
a sacured party under the Uniform Commercial Cods.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Propeﬂy
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above-Lender's®.
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the.Propefty”

to make payments aof rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor inévocably .
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thersof in:.the name of < *
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender.in-response -
to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grodnds' L
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or Through a

receiver.

Appoint Receiver. Lender shall have thes right to have a receiver appointed to take possession of all or any part of th_e- e
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure .

or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right to the appointment

of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial +

T
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DEED OF TRUST
{Continued) Page 7

alf'obligations in this Deed of Trust.

7 & No Walver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
~Unless Lender does so in writing. The fact that Lender delays of omits to exercise any rignt will not mean that Lender
has giveri-up:that right. If Lender does agree in writing to give up ona of Lender's rights, that does not mean Grantor wil
_not'have to'comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
‘to a request, that does not mean that Grantor will not have to get Lender's consent again if the situation happens again.
:Grantor further understands that just because Lendsr consents to one or more of Grantor's requests, that does not mean
Lenhder.wil be required to consent to any of Grantor's future requesis. Granlor waives presertment, demand for
payment, protest, and notice of dishonor.

Severabllity fa court finds that any provision of this Deed of Trust Is not valid or should not be enforced, that fact by
itself will notmean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforcs the rest

* of the provisions ‘of this: Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
unenforceable.

Successors and Asslgns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall ba binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property bacomesvésted:in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liahility under the Indebtedness.

Time is of the Essence Time is.of-the essence in the performance of this Deed of Trust.

‘Waive Jury. All parties fo this Deedl'b_f Trust hereby waive the right to any Jury trial in any action, proceeding, or
counterclaim brought by any party against any other party.

Waiver of Homestead Exempt[on. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State. of Washmgton as, to all Indebtedness secured by this Deed of Trust.

SERVICING NQTICE. Grantor is’ hereby notmed that the servicing for the loan is subject to sale, transfer, or assignment. If
ang when the servicing is sold, transierred or ase\gned the purchasing servicing agent is required to provide notification o
Grantor.

DEFINITIONS. The following words shaII have the followmg meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary® means Whldbey Island Bank, and its successors and assigns.

Borrower, The word “Borrower’ means LYLE w GEHF{ITS and DEBORAH L CLOUGH, and all other persons and
entities signing the Note.

Deed of Trust. The words “Deed of Trust" mearn: thls Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and security interest provisions relating to the Personal Property and Rents.

Environmental Laws. The words "Environméntal Laws" mean any and all state, federal and local statutes, regulations
and ordinances relating to the protection of “human health or the environment, including without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.5.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendrmients and Reatithorization Act of 1986, Pub. L. No. 99-499 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, &t seq.. the Resource Conservation and Recovery
Act, 42 L1.5.C. Section 6801, et seq., or other appllcable siate or federal laws, rules, or regulations adopted pursuant
thersto.

Event of Default. The words "Event of Default" mean any of the evems of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust.

Grantor. The word "Grantor" means LYLE W GERRITS and DEBORAH L CLOUGH

Guaranty. The word "Guaranty" means the guaranty from guarantor endorser surety, or accommodation party to
Lender, including without limitation a guaranty of all or part of the Nots. L

Hazardous Substances. The words "Hazardous Substances® mean malenals that, because of their guantity,
concentration or physical, chemical or infectious characteristics, may cause or pese.a present or potential hazard to
human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances® are used in“their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances" also includes, wlthout llrmtatlon petroleum and petrolaum
by-products or any fraction thereof and asbestos. .

Improvements. The word "lmprovements" means all existing and future |mprovements. bulldlngs structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other constructlon on the Real Proparty.

Indebtedness. The word “Indebtedness” means all principal, interest, and other amounts costs and axpanses payable
under the Note or Related Documents, togsther with all renewals of, extensions of, modlﬁcatrons of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advancéd by Lender to discharge
Grantor's obligations or expenses Incurred by Trustee or Lender to enforce Grantors. obllgatlons under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust. .

Lender. The word "Lender" means Whidbey isiand Bank, its successors and assigns. . The words "SuCCessors or
assigns” mean any person or company that acquires any interest in the Note.

Note. The word "Note” means the promissory note dated September 18, 2001, in the: orlgmal prmclpal
amount of $141,799.00 from Grantor to Lender, togsther with all renewals of, extensnons of, rmdmcallons of,
refinancings of, consohdahons of, and substitutions for the promissory note or agreement. :

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other amcles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;.together Wwith all
accessions, parts, and additions to, all replacements of, and alt substitutions for, any of such property; and together. with .

all issues and profits thereon and proceeds {including without limitation all insurance proceeds and refunds:of: premmrns)

from any sale or other disposition of the Property.
Property. The word “Property” means collectively the Real Property and the Personal Property.

Real Property. The words “Real Property" mean the real property, interests and rights, as further described in thrs Deed E

of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, foan agreements,-:'"

environmental agreements, guaranties, security agreements, morigages, deeds of trust, security deeds, collateral
mortgages, and all other instruments, agreements and documents, whether now or hereafter existing, executed in

Tr———— WA E
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7 " gchedule "A-1" P-98341-E

: PARCEL np

ffTﬁat portion of the Northwest ¥ of the Southeast ¥ and of the
‘Northeast % of the Southwest ¥ of Section 22, Township 36 North,
Range 3 East, W.M. described as follows:

Beglnnlng at the Northwest corner of said Northwest ¥ of the
Southeast. ¥ (center of Section 22);

thence South 89°34'13" East 1,331.33 feet along the North line
of said-Northwest ¥ of the Southeast ¥ to the Northeast corner
of said Northwest ¥ of the Southeast ¥Y;

thence South 45°36'24" West 878.00 feet on a line run between
the Northeast corner of said Northwest Y of the Southeast ¥ to
the Southwesgt corner of said Northwest % of the Southeast ¥,
being the Southeasterly line of that certain Parcel "A"
described on ‘Ouit Claim Deed to Gail M. Anderson, Kim T.
Zackariasen and ‘David C. Hasselberg, recorded under Skagit
County Audltor s Flle No. 9808260087 to the true point of
beginning;

thence North 44°23‘36"ﬁWest 300.00 feet;

thence South 45°36'24* West 770.08 feet to the toe of the hill
which defines the-uplands to the Northeast, identified on Skagit
County Comprehensive Plan dated INovember 1, 1999, as Rural
Reserve (RRV} and'the-lowlands to the Southwest 1dentified on
Skagit County Comprehen51ve Plan dated November 1, 1982, as
Natural Resource Land. (AG-HRL) Agriculture-NRL;

thence along said toe of the hill, also being the land use
boundary line as follows:

thence North 3°35'15”’WEst 122.06 feet;

thence North 56°04'10" West 27.82 feet;

thence North 66°52'17" West 74.69 feet;

thence North 43°23'01" West 49.86 feet;

thence North 12°45'24" West 137:84 feet;

thence North 7°52'52" East 41.42 feet;

thence North 41°08'40" West 59.17 feet-

thence North 76°34'16" West 57.00.feet;

thence North 80°10'05" West 20.15 feets.

thence North 30°36'18" West 40.69 feet; -

thence North 64°26'26" West 64.64 feet; -

thence North 81°20'36" West 76.90 feet; -

thence North 19°08'20" West 72.80 feet; -

thence North 64°30'34% East 74.20 feetf'“

thence North 23°37'20" West 46.76 feet, more or less, to the
Northwesterly line of that certain Parcel "B* descrlbed on Quit
Claim Deed to Gail M. Anderson, Kim T. Zackariasen and David C.

Hasselberg, recorded under Skagit County Audltor s File No.

9808260087 and being more partlcularly shown on that certain
record of survey map recorded in Volume 207 of Surveys, pages
141-142, records of Skagit County and bearing.South 58°49'33"
West from. sald Northwest corner of the Northwest ¥ of the
Southeast Y;

- continued -

m\\mmmm\mmm

t COunty Audttor
skagi g of 11 131 EGPM

212612001 Page L




7 “schedule "A-1" P-98341-E

"~ DESCRIPTION CONTINUED:

ff J§ARCEL "A" continued:

""thence South 58°49'33" West along said Northwesterly line 604.84

.~ feet;~more or less, to the top of the Northeasterly bank of
McElroy's Slough;

thence along the said top of the Northeasterly bank of McElroy's

Sloughl, more or less, as follows:

South-13°00'06" East 14.09 feet;

thencefSouth 41°17'10" East 68,30 feet;

thengerSouth 33°34'13" Bast 98.23 feet;

thenc¢e South 50°33'59" East 76.26 feet;

thence South .72°59'25" East 75.78 feet;

thence South. 76°37'45" East 47.24 feet;

thence South '63932'47" East 33.27 feet;

thence South 61°09'58" East 99.16 feet;

thence South 569%47'35" East 93.66 feet;

thence South17956"27" East 92.76 feet;

thence South 11°56'27" East 138.04 feet;

thence South 59950'33" East 56.80 feet;

thence South 80°51'36" East 50.10 feet;

thence North 69°51'28% East 65.02 feet;

thence North 58950'35" East 50.98 feet;

thence North 78°17+22" East 39.80 feet;

thence North 69°29'22"-East 57.13 feet;

thence North 64°52"52": East 63.17 feet;

thence North 65°02'10" “East 42.88 feet;

thence North 77°01'49" East.-39.06 feet;

thence North 88°43'14% East €5.33 feet;

thence South 71°39'32" East 36.97 feet, more or less, to the

West line of said Northwest ¥ of Southeast Y;

thence South 0°25'37" East along said West line 167.76 feet,

more or less, to the North.line of that certain tract conveyed

to Wendell P. Morrison by deed dated December 16, 1925, and

recorded January 11, 1926, in” Volume 138 of Deeds, page 445,

records of Skagit County, Washlngton,

thence North 89°34'23" East: along said North line of the

Morrison tract parallel with the South ‘line of said Northwest ¥

of the Southeast %, 16.69 feet,. ‘more or less, to said

Southeasterly line of Parcel "A" Auditor's File No. 9808260087

at a point bearing South 45°36‘24” West from the true point of

beginning;

thence North 45°36'24" East along Sald Southeasterly line 948.32

feet, more or less, to the true point of beglnnlng,

SUBJECT TO and TOGETHER WITH a 6&0. 00 foot w1de non-exclusive
mutually beneficial easement for 1ngress,_egress and utilities
described as follows: ' J

- continued -
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" gchedule "A-1" P-98341-F

" .~ DESCRIPTION CONTINUED:

." *PARCEL "A" continued:

'fA 60 00-foot wide easement for ingress, egress and utilities
“over;- under and across a portion of the Northwest ¥ of the
Southeast % and a portion of the Northeast ¥ of the Southwest ¥
of Section 22, Township 36 North, Range 3 East, W.M., said
eagement belng 30.00 feet right and 30.00 feet 1left of the
follow1ng descrlbed centerline:

Beglnnlng at the Northwest corner of the Northwest % of the
Scutheast. Y4 of said Section 22 {center of section);

thence South-0°25'37" East 1,303.90 feet along the West line of
said Northwest % of the Southeast % to the Southwest corner of
said Northwest % of the Southeast ¥ of Section;

thence North+45936'24" East 248.72 feet along a line run from
said Southwest corner of the Northwest % of the Southeast ¥ to
the Northeast corner of said Northwest ¥ of the Southeast % to
the true point.of beginning;

thence North 19°09'39" West 8.36 feet;

thence North 29°22'51" West 263.33 feet;

thence North 40°28'05" West 218.24 feet;

thence North 34900'24" West 232.82 feet;

thence North 56°13'26" West 70.68 feet;

thence North 73°43'42" West 267.96 feet;

thence North 61°15‘34WfWest 48.63 feet;

thence North 27°37'35" West 41 feet, more or less, to the
Northeasterly line of that -certain Parcel B described in Quit
Claim Deed to Gail Marine Andersen, Kim T. Zackariasen and David
C. Hasselberg, recorded under Skagit County Auditor's File No.
9808260087 and being the terminus of said centerline.

Situate in the County of SKagit,;State of Washington.

PARCEL "B'":

Lots 1, 2 and 3 Block 7, ”VERNON HEIGHTS SECOND ADDITICN TO MT.
VERNCN, WASH.", as per plat recorded ‘in" Volume 3 of Plats, page
62, records of Skagit County, Washlngton

Situate in the City of Mount Vernon County of Skagit, State of
Washington.

T
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