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m 2653

DATE: September 24 2001

Reference # (if appllcable) Additional on page
Grantor(s): i

1. TINCHER, HAHVEY

2. TINCHER, BETTY R.

Grantes(s)
i. PEOPLES BANK - .~ "
2. First American Title Co of Skaglt County, Trustee

Legal Description: CAPE HORN ON THE SKAGIT SUB-DIV 2,
BLK I, LOTS 11 & 12 Additional on page 2

Assessor's Tax Parcel |Di#: 3869-009 01 1 -0002/3869 009-012-0001

THIS DEED OF TRUST Iis dated September 24, 2001 among HARVEY TINCHER and BETTY R.

TINCHER, HUSBAND and WIFE, whose address: is 5110 WILDLIFE AGCRES, SEDRO

WOOLLEY, WA 98284 ("Grantor"); PEOPLES BANK, whose mailing address is REAL ESTATE
LOAN CENTER, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below

sometimes as "Lender" and sometimes as "Beneficiary"); and First American Title Co. of

Skagit County, whose mailing address is 1301-B Rwerside Drlve Mount Vernon, WA 98273

(referred to below as "Trustee"). § ,
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DEED OF TRUST
-Loan No: 5021211-101 (Continued) Page 3

Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
~“sale’linder the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before

_enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished

. insthe contest proceedings.

Evidence _bf}Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of paymant of the taxes or
; assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written statement
“of the taxes and assessments against the Property.

Noticé of Construction, Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services.are fimished, or any materials are supplied to the Property, if any mechanic’s lien, materiaimen’s lien, or other
lien calid.be asserted-on account of the work, services, or matarials and the cast exceeds $1,000.00. Grantor will upon
request of Lender: furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of
such improvements, - :

PROPERTY DAMAGE INSUFIANCE The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of lnsurance.____-G[antor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on-4 fair value basis for the full insurable value covering all Improvemenis on the Real Property
in an amount sufficient to-avoid application of any coinsurance clause, and with a standard mortgagee clause in favor of
Lender, together with.-such other fiazard and liability insurance as Lender may reasonably require. Policies shall be
written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
raasonahly acceptable to Lendar. Grantor, upon request of Lender, will deliver 1o Lender from time to fime the policies
or certificates of insurance in form sat:sfactory to Lender, including stipulations that coverages will not be cancelled or
diminished without at Ieast thlrty {30y -days prior written notice to Lendsr. Each insurance policy also shall include an
endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission or default
of Grantor or any other person. “Should the Real Property be located in an area designated by the Director of the
Federal Emergency Managemerit Ageficy-as & special flood hazard area, Grantor agrees to obtain and maintain Federal
Flood Insurance, if available, within 45.days after notice is given by Lender that the Property is located in a special flood
hazard area, for the full unpaid principal balan¢é of:the ioan and any prior liens on the property securing the loan, up to

the maximum pollcy limits set undér the National Elood insurance Program, or as otherwlse required by Lender, and to
maintsin such insurance for the termi of the’loan.

Application of Proceeds., Grantor shall prompﬂy notify. Lender of any loss or damage to the Property if the estimated
cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do so within fifteen
{15) days of the casuaity. Whether or nof Lender's security is impaired, Lender may, at Lender's election, receive and
retain the proceeds of any insurance and apgply the_-p'roceeds o the reduction of the indebtedness, payment of any lien

affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration
and repair, Grantor shall repair or replace the‘damaged or destroyed Improvements in a manner satisfactory to Lender,

Lender shall, upon satisfactory proof of such axpendnure pay or reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is:not in default-under this Deed of Trust. Any proceeds which have
not been disbursed within 180 days after their recgipt and which £ender has not committed to the repair or restoration of

the Property shall be used first to pay any amount owing ¢’ Lerider under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the-principal ‘balance of the Indebtedness. |f Lender holds any

proceeds after payment in full of the Indebtedness, such procaeds sha'.i be paid without interest to Grantor as Grantor's

interests may appear.

Unexpired Insurance at Sale. Any unaexpired insurance shall iniiire. fo the benefit of, and pass to, the purchasar of the
Property covered by this Deed of Trust at any trustee's sale or. other sale held under the provisions of this Deed of Trust,
or at any foreclosure sale of such Property.

LENDER'S EXPENDITURES, |If Grantor fails (A) 1o keep the;i‘ F’_'rbperty fr_jeeé- of all taxes, liens, securfty interests,
encumbrances, and other claims, (B) to provide any required insurance on the Praperty, or (C) to make repairs to the
Property then Lender may do so. If any action or proceeding is commenced that wauld materially affect Lender’s interests in
the Property, then Lender on Grantor's behalf may, but is not requiréd 1o, take any-action that Lender believes to be
appropriate to protect Lender's interests. All expenses incurred or pald by Uendér for such. purposes will then bear interest at
the rate charged under the Mote from the date incurred or paid by Lender to the date of repayment by Grantor. All such
expenses will become a part of the Indebtedness and, at Lender's option, will (A} be payable on demand; (B) be added to
the balance of the Note and be apportioned among and be payable with any installment payments to becorme due during
either {1) the term of any applicable insurance policy; or (2) the remaining term'of the Note; or {(C) be treated as a balloon
payment which will be due and payable at the Note's maturity. The Deed of Trust also Wilt securé payment of these amounts.
The rights provided for in this paragraph shall be in addition to any other rights or any’ remedras to which Lender may be
entitled on account of any default. Any such action by Lender shall not be construsd as cunng the default s0 as to bar
Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
Trust:

Title. Grantor warrants that (&) Grantor hoids good and marketable fitle of record to the Property in: fee simple, free
and clear of all liens and encumbrances other than those set forth in the Real Property: description or_in any title
insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in conniagtion with this Deed
of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Desd of Trist tor Lender

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend thetitie to
the Property against the iawful claims of all persons. In the event any action or procesding is commenced that'questions
Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the-action at-Graritor's
expense. Grantor may be the nominal party in such proceeding, but Lender shall be entited to participste in the
proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will defiver, or
causs to be delivered, to Lender such instruments as Lender may request from time to time to permit such partlmpatlon

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property comphes wuth aII exlstmg :
applicable laws, ordinances, and regulations of governmental authorities.

Survival of Promises. All promises, agreements, and siaternents Grantor has made in this Deed of Trust shali surwvex
the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force and effect untll
such time as Grantor's Indebtedness is paid in full. :

CONDEMNATICON. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be represented in

200109250060m
, Skagit County Auditor
9/25/2001 Page 3of 8 11:47:25AM
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DEED OF TRUST
-Loan No: 5021211-101 (Continued) Page 5

' . taxes or insurance, or any cther payment necessary to prevent filing of or to effect discharge of any lien.

e__.-Fels_e.-Statements. Any rapresentation or statement made or {furnished to Lender by Grantor o on Grantor’s behalf
under_this ‘Deed of Trust or the Related Documents is faise or misleading in any material respect, either now or at the
Aime made, or furnished.

| Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect
= ({inctuding-failure of any collateral document to create a valid and perfected security interest or lien} at any time and for
E any reaeon ’

Death.ot Insolvency The death of any Grantor, the insolvency of Grantor, the appointment of a recsiver for any part of
Grantor's :property,. any assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceedmg under any hankruptcy or insolvency laws by or against Grantor.

Taklng of the Property .Any creditor or governmental agency tries to take any of the Property or any other of Grantor’s
property in which Lender has a lien. This includes taking of, gamishing of or levying on Grantor's accounts with Lender.
However, if Granter disputes in good faith whether the clairn on which the taking of the Property is based is valid or
reasonable, andif Grantor-gives Lender written notice of the claim and furnishes Lender with monies or a surety bond
satisfactory to’Lerider.10 satlefy the claim, then this default provision will not apply.

Breach of Other Agreement Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied. within any grace pericd provided therein, including without limitation any agreement
conceming any |ndebtedness or other obllgabon of Grantor to Lender, whether existing now or latar.

Events Affecting Guarantor Any of the preceding events occurs with respect to any guarantor, endorser, surety, or
accommodation party of arly of the Indébtedness or any guarantor, endorser, surety, or accommodation party dies or

becomes incompetent, or yevokes or disputes the vahdity of, or liability under, any Guaranty of the Indebtedness. In the

event of a death, Lender, at its option; may, but shall not be required to, permit the guarantor's estate to assume
unconditionally the obllgatlcms arlsmg under the guaranty in a manner satisfactory to Lender, and, in deing so, cure any

Event of Dafault.

Right to Cure. Ifsucha failure is cUrable and if Grantor has not been given a notice of a breach of the same provision
of this Deed of Trust within the; preceding twelve (12) months, it may be cured (and no Event of Default will have
occurrad) if Grantor, after Lender sends writien notice demanding cure of such failure: (a) cures the failure within fifteen
(15) days; or (b) if the cure requires more. than fifteen (15) days, immediately initiates steps sufficient to cure the failure
and thereafter continues and completes’ aH reasonable and necessary steps sufficient to produce compliance as soon as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an: Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the ieliowmg rights and remedies:

Election of Remedies. All of Lender's nghts and remedies will be cumulative and may be exercised alone or together.
An election by Lender to choose any one remedy:will not bar Lender from using any other remedy, If Lender decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor’s failure to do so, that
decision by Lender will not affect Lender’s right to: declare Grantor jn default and 1o exercise Lender's remedias.

Accelerate indebtedness. Lander shall have the nght atits optm o declare the entire Indebtedness immetiaiely due
and payable, including any prepayment penalty which Grantor wolld'be: required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall.have the right to foreclose by judicial foreclosure, in either
case in accordance with and to the full extent provided by apphcable law.

UCC Remedies. With raspect to all or any part of the Persorial Propeﬂy Lender shall have all the rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grentor to take possessron of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the:'net proceeds, over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender.may requiire‘any tenant or other user of the Property
to make payments of rent or use fees directly to Lender. If the Rents are collécted-by. Lender, then Grantor irrevocably
designates Lander as Grantors attorney-in-fact to endorse instruments- réceived. in, .payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response
to Lender’'s demand shall satisfy the obligations for which the payments arg mads, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph sither in person by agent, or through a
receiver.

Appoint Recelver. Lender shall have the right to have a receiver appornted o tejge-: poeses___sron of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property pregeding or pending foreciosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law: Lenders.right'to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver. =

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as prowded above or
Lender otherwise becomes entitfed to possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's. option, -either” (1) pay a
reasonable rental for the use of the Property, or {2) vacate the Property immediatsly upon the demand of Lender.

Cther Remedies. Trustes or Lender shall have any other right or remedy provided in this Deed of T rust or the Note or
by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any publrc sale of the Perscmal
Property or of the time after which any private sale or other intended disposition of the Personal Property is<io be made.
Reasocnable notice shall mean notice given at least ten (10) days before the time of the sale or dlsposmen Any eale 01_
Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all nghts o have the £
Property marshalled. In exercrsrng its rights and remedies, the Trustee or Lender shall be free to sell all or any parf of.tha
Property together or separately, in one sale or by separate salss. Lender shall be entitled to bid at any pubhc sale on ali: :
or any portion of the Property.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and Upon-
any appeal. Whether or not any court action is invalved, and to tha extent not prohibited by law, all reasondble
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness pavable on demand and shall bear interest at the Note +*
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DEED OF TRUST
Loan No: 5021211-101 (Continued) Page 7

" '_ _;:e.ciinriterclaim brought by any party against any other party. {Initial Here{} /‘V 4,

' _\Waiver-of Homestead Exemption. Grantor hereby releases and walves all rights and benefits of the homestead
exémption 1aws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFlNIT IONS. The following words shall have tha following meanings when used in this Deed of Trust:
Beneﬂciary iThe word "Beneficiary” means PEOPLES BANK, and its successors and assigns.

E Borrower The word "Borrower* means HARVEY TINCHER and BETTY R. TINCHER, and all other persons and
entmes  signing the'Note.

Deed of Trust. The words "Deed of Trust' mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without: Imrtat»on all as3|gnment and security interest provisions relating to the Personal Property and Rents.

Event of Default The-words "Event of Defaull” mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust.

Grantor. The woi‘d__“erantprf‘z_means HARVEY TINCHER and BETTY R. TINCHER.

Guaranty. The v@b‘rd"‘-'.fﬁnaren_ty' means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, including withoutdimitation a guaranty of all or part of the Note.

Improvements. The word "Improvements" means all existing and future improvements, buildings, structures, mobile
homes affixed on the Fleal Property, facilities, additions, replacements and other construction on the Reai Property.

Indebtedness. The’ wqrd "Inde_btedn_ess means all principal, interest, and other amounts, costs and expenses payable
under the Note or Related’ Documents, ‘together with all renewals of, extensions of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor’s obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed of
Trust, together with interest on such arriounts as provided in this Deed of Trust.

Lender. The word "Lender* mearis PEOPLES BANK, its successors and assigns. The words “successars ot assigns'
mean any person or company that acquires any interest in the Note.

Note. The word "Note’ means thie promnssory note dated September 24, 2001, in the original principal
amount of $25,115.00 from Graftor, to:Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and’s_ubstltu_tlon_s for the promissory note or agresment,

Personal Property. The words "Personal Proparty” mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by Grantor, and pow or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, all repfacements of;‘and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds: {incluting without limftation all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property, -

Property. The word "Property” means collectiveiy the Real Property and the Personal Property.

Real Property. The words "Real Property” mean. the real property, interests and rights, as further described in this Desd
of Trust.

Related Documents. The words "Related Documents" mean alt promtseory notes, credit agreements, loan agreements,
guaranties, security agreements, mortgages, deeds of trust, seturity deeds, collateral mortgages, and all other
instruments, agreements and documents, whether riow or hereafter existing, executed in connection with the
Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents" and are not secured
by this Deed of Trust. ; .

Rents, The word "Rents® means all present and future rerts; revenues mcome issues, royalties, profits, and cther
benefits derived from the Property.

Trustee. The word "Trustee" means First American Title Co. of Skaglt County whose mailing address is 1301-B
Riverside Drive, Mount Vernon, WA 98273 and any substitute or suceessor trustees

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PRO\HSIDNS OF THlS DEED OF TRUST, AND EACH
GRANTOR AGREES TO iTS TERMS.

GRANTOR:

/WMMﬂtﬂﬁlﬁtﬁmﬂm

kagit County Audltor
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