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ASSIGNMENT OF RENTS

Reference # (if apphcabie) § 9 653-S Additional on page
Grantor{s):

1. WARDELL, EDWARD PAT
2. LEWIS WAF_{DELL GAI_LA

Grantee(s)
1. Skagit State Bank

Legal Description: LOT 33 & PTN OF LOT 56, CHEASTYS BIG LAKE TRS Additional on page
Assessor's Tax Parcel |ID#: P644g_5 P644§_8,‘

THIS ASSIGNMENT OF RENTS dated September 28, 2000, is made and executed between
EDWARD PAT WARDELL and GAIL A LEWIS WARDELL, whose mailing address is 18155
MONTBORNE RD, MOUNT VERNON ; WA 98273 (referred to below as "Grantor") and Skagit
State Bank, whose mailing address ls 300 Ferry St, P O Box 432, Sedro Woolley, WA 98284
(referred to below as "Lender"). '
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_As&gnment For valuable consideration, Grantor hereby assigns, grants a continuing
‘gecurity-interest in, and conveys to Lender all of Grantor’s right, title, and interest in and to
the Rents from the following described Property located in SKAGIT County, State of
Washmgton. :

See- SEE EXHIBIT A-1, which is attached to this Assignment and made a part of this
Assngnment as if fully set forth herein.

The Property of. |ts address is commonly known as 17289 LAKE VIEW BLVD, MOUNT
VERNON , WA 98273. The Property tax identification number is P§4425 P64458,

THIS ASSIGNMENT IS.GIVEN. TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, -Except as otherwise provided in this Agsignment or any Related Documents, Grantor shall
pay lo Lender all amounts secufed-by this Assignment as they become due, and shall strictly perform all of Grantor's
abligations under this Assignment.~Unless and until Lender exarcises its right 1o collect the Rents as provided below and so
long as there is no default ynider this Assighment, Grantor may remain In possession and contro! of and operate and manage
the Property and collect the Rents, prowded that tha granting of the right to collect the Rents shall not constitute Lender's
consent to the use of cash collatera! ina bankruptcy proceeding.

GRANTOR’S REPFIESENTATIONS AND WARRANTIES. Granfor warrants that:

Ownership. Grantor is enhtled to- reoewe the Rents free and clear of all rights, lcans, liens, encumbrances, and ctaims
except as disclosad to and acceptsd by: Lender in writing.

Right 1o Assign. Grantor has the full nght poWer and authority to enter into this Assignment and to assign and convey
the Rents to Lender.

No Prior Assignmeni. Grantor has-*not_previously assigned or conveyed the Renis to any other person by any
instrument now in force.

No Further Transfer. Grantor will not sell assngn enoumber or otherwise dispose of any of Grantor's nghts in the
Rents except as provided in this Assignment. /

LENDER’S RIGHT TO RECEIVE AND COLLECT RENTS Lender shall have the right at any time, and even though no
default shall have occurred under this Assignmant, o collect and receive the Rents. For this purpose, Lender is hereby given
and granted the following rights, powers and authority:.

Notice fo Tenants. Lender may send notices to any and all tanants of the Property advising them of this Assignment
and directing all Rents to be paid directly to Lender or Lender's agent.

Enter the Property. Lender may enter upon and take possession.of the Properly; demand, collect and receive from the
tenants or from any other persons liable therefor, all of the Rents; insfitute and carry on all legal proceedings necessary
for the protection of the Properly, including such procsedings as may be necessary to recover possassion of the
Property; collect the Rents and ramove any tenant or tenants or other persons from the Property.

Maintain the Properly. Lender may enter upon the Propeﬁy to maintain the Property and keep the same in repair; to
pay the cosis thereof and of all services of all employees, including their equipment, and of all continuing cosls and
expenses of maintaining the Property in proper repair and condition; and also to pay all taxes, assessments and water
utilities, and the premiums on fire and other insurance effected by Lender on the F'ropedy

Compliance with Laws. Lender may do any and all things to’ execute and comply with the laws of the State of
Washington and also all cther laws, rules, orders, ordinances and requuremems of all other governmental agencies
affecling the Property. . -

Lease the Property. Lender may rent or lease the whole or any parl of the Property for such term or terms and on such
conditions as Lender may deem appropriate.

Employ Agenis. Lender may engage such agent or agsnis as Lender may: deem approprlate either in Lender's name
or in Grantor’s name, to rant and manage the Property, including the cellection and appllcatlon of Rents.

Other Acts. Lender may do all such cther things and acts with respect lo the Property as Lender may deem appropriale
and may act exclusively and sclely in the place and stead of Grantor and to have aII of lhe powers of Granfor for the
purposes stated above.

No Hequirement to Act. Lender shall not be required to do any of the foregoing acts or thmgsr and fhe fact that Lender
shall have performed one or more of the foregoing acts or things shall not require Lender to do any other specmc act or
thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Properly shall be for Grantor's
account and Lender may pay such costs and expenses from the Rents. Lender, in its scle disgretion; shall determine the
application of any and all Rents received by it; however, any such Rents received by Lender which’are not applied to such
costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender under ifis-Assignmiert and not
reimbursed from the Rents shall become a part of the indebledness secured by this Assignment, and sha!l be payable on
demand, with interast at tha Note rate from date of expenditure until paid.

FULL PERFORMANCE. It Grantor pays all of the indebtedness when due and otherwise perforrns aII the obllgahons
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall executs and deliver-to
Grantor a suitable satisfaction of lhis Assignment and suitable statements of termination of any financing: statément onfiie
evidencing Lenders security interest in the Rents and the Property. Any termination fee reguired by law’ sha!l be pald by,‘-.k_
Grantor, if permitted by applicable law. E

LENDER'S EXPENDITURES. If any action or proceading is commenced that would matarially affect Lender’s interest in the
Property or if Grantor fails to comply with any provision of this Assignment or any Related Documents, including.but- npt;
limited to Grantor’s failure to discharge or pay when due any amounts Grantor is required to discharge or pay under this' -
Assignment or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated o) take any actlion that -~ .
Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, securily interests, encumbranices’ .
and other claims, at any time levied or placed on the Rents or the Property and paying all costs for insuring, maintaining and-~
preserving the Properly. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the: rafe
charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will
become a part of the Indebtedness and, at Lender's option, will {A) be payable on demand; (B) be added to the balance of
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the Note and be apportioned among and be payable with any installment payments to become due during sither (1) the

term_of any applicable insurance policy; or (2) the remaining term of the Note; or (C) be freated as a ballcon payment
whigh will be due and payable at the Note's malurity. The Assignment also will secure payment of these amounts. Such right

.shall be ir addmon to all other rights and remedias to which Lender may be entitied upon Default.

DEFAULT Each of the following, at Lender's option, shall constitute an Event of Default under this Assignment:
{Paymenl Default Grantor fails o make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained in
this ‘Assignment-or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or
cordifion 'comained in any other agreement between Lender and Grantor.

Default on Olher Paymenls Failure of Grantor within the time required by this Assignment to make any payment for
taxes o’ |nsurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Slatements Any warranty, representation or statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Assignment or the Related Documents is false or misleading In any material respect, either now or at
the time made or furnlshed or becomes false or misleading at any time thereatter.

Defective Collalerallzanon ~This Assignment or any of the Related Documents ceases fo be In full force and effsct
(including failurgé of any collateral document to create a valid and perfected security interest or fien) at any time and for
any reason.

Death or Insolvency. The death .of.any Grantor, the insclvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for-the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding underahy bankriiptcy or' insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any cther msthod, by any creditor of Grantor or by any governmental agency
against the Rents or any proparty securing.the Indebtednass. This includes a garnishment of any of Granter's accounts,
including deposit accounts, with Lender,.-However, this Event of Default shall not apply if there is a good faith dispute by
Grantor as to the validity or reagoriableness of the claim which is the basis of the creditor or forfelture proceeding and if
Grantor gives Lender written notice-of fhe creditor, or forfeiture proceeding and depaosits with Lender monies or a surety
bond for the creditor or forfeiture: proceedmg, in an amount determined by Lender, in its sole discretion, as being an
adequale reserve or bond for the dlspule ;

Property Damage or Loss. The Property |s Iosl stolen substantially damaged, sold, or borrowed against.

Events Affecting Guarantor. Any of the p_reoedmg events occurs with respect to any guarantor, endorser, surely, or
accommodation party of any of the Indeb}e‘dness or any guarantor, endorser, surety, or accommodation parly dies or
bacomes incompelent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse changa"occu'rs in Grantor's financial condition, or Lender believes the prospect of
payment or performance of the Indebtednass is impaired

Insecurity. Lender in good faith believes itself i msecure

RIGHTS AND REMEDIES ON DEFAULT. Upon the océurrence of any ‘Event of Default and at any time thereafler, Lender
may exercise any ong of more of the following rights and remedles m eddltlon o any other rights or remedies provided by
law:

Accelerate indebtedness. Lender shall have the right at it optlon wnhput notice to Grantor to declare the entire
Indebtedness immediately due and payable, including any prepayment penalty which Grantor would be required to pay.

Collect Rents. Lender shall have the right, without notice to. Granter totake possession of the Property and collect the
Rents, including amounts past due and unpaid, and apply the rigt proceeds, over and above Lender’s costs, against the
Indebtedness. In furtherance of this right, Lander shall have all the'rights provided for in the Lender’s Right to Receive
and Collect Rents Section, above. If the Rents are collected by Lender, then Granter irrevocably designates Lender as
Grantor's attorney-in—fact to endorse instruments received in payment theregf i’ the name of Grantor and to negotiate
the same and collect the proceeds. Payments by tenants or other usérs to Leénder in response to Lender's demand shall
satisfy the obligations for which the paymants are made, whether or not ‘any proper.grounds for the demand existed.
Lender may exercise its rights under this subparagraph either in person; by agent or. through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed ta: fake possession of all or any part of the
Property, with the power to protect and preserve the Property, to operale the Property preceding or pending fareclosure
or sale, and fo collact the Rents from the Property and apply the proceeds, over and above the cost of the recelvership,
against the Indebtedness. The receiver may serve without bond if permitted. by. law. Lender's right to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceads the Indsbtedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver. -

Other Remedies. Lender shatll have all other rights and remedies provided in this Assrgnment ar: the Note or by law,

Election of Remedies. Eiection by Lender to pursue any remady shail not exclude pursult of any other remedy, and an
election to make expenditures or to take action to perform an obligation of Grantor under this Asmgnment afier Grantor's
failure to perform, shall not affect Lender's right to declare a default and exercise its remedies; ’

Altorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the: terms of this Assignment,
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys ‘fees atfriat and upon
any appeal. Whether or not any court action is involved, and lo the exient not prohibited by law,.&ll reasorable
expenses Lender incurs that in Lender's opinion are necessary al any time for the protection ofils intérest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall‘vear interest at'the Note
rafe from the date of the expenditure until repaid. Expenses covered by this paragraph |nclude, Awithout Imitation,
however subject to any limits under applicable law, Lender's atforneys’ fees and Lender's legal expirses, whether or: not
there is a lawsuil, including attorneys’ fees and expenses for bankrupltey proceedings (including efforts.-to modity ‘or
vacate any automalic stay or injunction), appeals, and any anticipated post-Judgment collection servicas, the'cost of
searchmg records, cbfaining litle reports (including foreclosure reports), surveyors' reports, and appraisal tees, mle"t.
insurance, and fees for the Trusiee, to the extent permitted by applicable law. Grantor also will pay any.court cosls in
addition to all other sums provided by law. ; :

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Assignment:

Amendments. This Assignment, together with any Related Documents, constfitules the entire understandmg and
agreement of the parties as to the matters set forth in this Assignment. No alteration of or amendment to this Assugnment e

shall be stfective unless given In writing and signed by the parly or parties sought to be charged or bound by the”'
alteration or amendment.

Caplion Headings. Caption headings in this Assignment are for convenience purposes only and are not to be used to .
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] térp'?et or define the provisions of this Assignment,

" Governing Law. This Assignment will be governed by, construed and enforced in accordance with federal law
. ﬁ:sl:lhe 'Iaws of the State of Washinglon. This Assignment has been accepled by Lender in the State of
ngtaon

;iJolnt and Several Liabfiity. Al obligations of Grantor under this Assignment shall be joint and several, and all
‘references fo Grantor shall mean each and every Grantor. This means that each Grantor signing below is responsible for
aII obhgatlons in tms Assignment.

Merger. There shalr be no merger of the interest or estate created by this assignment with any other interest or estate in
the Properiy atany hme held by or for the benefit of Lender in any capacity, without the written consant of Lender.

Amendrnents and Interprelailon (1) What is written in this Assignment is my entire agreement with Lender concerning
the Property. This:Assigiment may nct be changed except by another written agreement between us. (2} If more than
ane person signs’ below, our oblugahons are joint and several. This means that the words "," "ma," and "my" mean each
and every person of enlify 'signing this Assignment, and that, if Lender brings a lawsuit, Lender may sue any one or more
of us. | also understand Lender need not sue Borrower first, and that Borrower need not be joined in any lawsuit. (3}
The names given.to paragraphs or sections in this Assignment are for convenience purposes only, They are not to be
used to interpret or define:the pfovisions of this Assignment. (4) 1agree that this Assignment is the best evidence of my
agreemants with Lender. i

No Waiver by Lender, Lender shall not be deemed to have waived any rights under this Assignment unless such
waiver is given in wntlng and signed. by Lender, No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such righit or-any other right. A waiver by Lender of a provision of this Assignment shall not
prejudice or constitule a waiver of Lender’s right otherwise to demand strict compliance with that provision or any other
provision of this Assignment.: No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
consfitute a waiver of any of Lender's rights-or of any of Grantor's obligations as to any future transactions. Whenever
the consent of Lender is required under this Assignment, the granfing of such consent by Lender in any instance shall
not constitute continuing consent to'subsequent instances where such consent is required and in all cases such consent
may ba granted or withheld in the sol‘e dis‘cre!ion of Lender.

Nolices. Subject to applicable Iaw and exgept’ lor ‘notice required or allowed by law to be given in another manner, any
nolice required to be given under this” Assigrifent shall be given in writing, and shall be effective when actually
deliverad, when actually received by telefacsimile {(unless otherwise raguired by law), when deposited with a nationally
recognized overnight courier, or, if mailed, ' when deposned in the United States mail, as first class, certified or registersd
mail postage prepaid, directed 1o the addresses shown-near the beginning of this Assignment. Any parly may change its
address for notices under this Assignment by giving, formal written notice to the other parties, specifying that the purpose
of the notice is to change the party's address: Fornetice purposes, Grantor agrees to keep Lender informed at all times
of Grantor's current address. Subject to applicable {aw, and except for notice required or allowed by law to be given in
another manner, if thera is more than one Grantor any nofice given by Lender to any Grantor is deemed to be notice
given to all Grantors.

Powers of Attorney. The various agencies and pewers of a!iorney conveysd on Lender under this Assignment are
granted for purposes of security and may not ba revoked by Granfor untif such tima as the same are ranounced by
Lender, '

Severability. If a court of competent jurisdiction finds ar,}y" prqvi_sio_n of this Assignment to be illegal, invalid, or
unenforceable as to any persen or circumstance, that findirig shall not make the offending provision iflegal, invalid, or
unenforceable as to any other person or circumstance. If+easible, the offending provision shall be considered modified
so that it becomes legal, valid and enforceable. If the offendinig provision.cannot be so moditied, it shall be considered
deleted from this Assignment. Unless otherwise required by law, the illegalily, invalidity, or unenforceability of any
provision of this Assignment shall not affect the iegality, valldrty ar enforceablllty of any other provision of this
Assignment. ;

Successors and Assigns. Subject to any limitations stated in thls Ass:gnmenl on fransfer of Granlor's interest, this
Assignment shall be binding upon and inwre to the benefit of the parfies, their successors and assigns. If ownership of
the Property becomes vested in & person other than Grantor, Lender; without rictice-to. Grantor, may deal with Grantor's
successors with reference to this Assignment and the Indebtedness by way: 6f forbearance or extgnsion without releasing
Grantor from the obligations of this Assignmeant or liability under the Indsbted ness:

Time is of the Essence. Tima is of lhe essence in the performance of this Assrgnmen!

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives all rights and Lbenefits of the homestead
exemption laws of the State of Washington as to all Indebledness secured by this Ass:gnment &

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Assignment.
Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawfyl-money of the United
States of America. Words and tarms used in the singular shall include the plural, and the pitral shall-inciide the singular, as
the context may requira. Words and terms not otherwise defined in this Assignment shall have the meantngs affributed to
such terms in the Uniform Commercial Code: ;

Assignment. The word "Assignment” means this Assignment of Rents, as this Asslgnmeni of Renls may’ be amended or
modified fram time to fime, together with all exhibits and schedules attached to this Ass'.lgnment or Hents from ime to
time. g e

Borrower. The word "Borrower” means EDWARD PAT WARDELL and GAIL A LEWIS WAHDELL o
Default. The word "Default” means the Default set forth in this Assignment in the section titted "Default"

Event of Defaull. The words "Event of Default” mean any of the events of default set forth in thls Ass,lgnment m the
default section of this Assignment. A e

Grantor. The word "Grantor” means EDWARD PAT WARDELL and GAIL A LEWIS WARDELL.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodatlon party to“"“.:_

Lender, including without limitation a guaranty of all or part of the Note.

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses payable
under the Note or Related Documents, together with all renawals of, extensions of, modifications of, consolidations ‘of

and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge -~
Grantor's obligations or expenses incurred by Lender to enforce Grantor's ebligations under this Assignment, togeiher" 0

with intarest on such amounts as provided in this Assignment.
Lender. The word "Lender” means Skagit State Bank, its successors and assigns.

Note. The word "Note” means the promissory note dated September 28, 2000, in the original prmcipal 7
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- ‘amount of $111,472.48 irom Grantor to Lender, together with all renewals of, extensions of, modifications of,
. .r'aﬁ:r_tancings of, consclidations of, and substitutions for the promissory note or agreement.

i P'i'bperty-.-..The word "Property" means all of Grantor's right, fitle and interest in and to all the Property as described in the
< "Agsignment® section of this Assignment.

Related Documents. The words "Related Documents" mean all promissory notes, credit agreements, loan agreements,
:environmenial; agreements, guaranties, securily agresments, mortgages, deeds of trust, security deeds, collateral
‘mortgages; and all other inslruments, agreemenis and documents, whether now or hereafter existing, executed in
cormectlon with the Indebtedness.

Renis The word "Rents" means all of Grantor's present and fulure rights, litle and interest in, o and under any and all
present and future leass, Including, without limitation, all rents, revenue, income, issues, royalties, bonuses, accounts
receivable, cash or security deposits, advance rentals, profits and proceeds from the Property, and other payments and
benefits-dérived. of to be.derived from such leases of every kind and nature, whether due now or fafer, including without
limitation Grantor’s nght o em‘orc:e such leases and to receive and collect payment and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED ON SEPTEMBEFI 28, 2000.

GRANTOR:

sTatE OF __({ JASHING o) )

)88
COUNTY OF KRG/ T~ L )

WARDELL, personally known to me or proved to pd
and who executed the Assignment of Rents, ang

A SEPT ,20 Of

Reslding at él{ﬁi’ﬁ/l)? TLel
" My cpmmlssaon expires [~ 5-C (;[

LASER PRD Landing, Ver. 5.17.20.08 Copr. Harland Finencial Solurions, Inc. 1997, 200t. AH Rights Resarved: - WA MACFOLPLAG14FC TR-2282 PR-2
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. Exhibit A-1

____._DESCRIPTION_:

_.:::i.-Lot 33 "PLAT OF CHEASTYS BIG LAKE TRACTS, SKAGIT COUNTY,

iKWASHINGTON" as per plat recorded in Volume 4 of Plats, page 49,
¥<reccrde -0f Skagit Ccounty, Washington.

Sltuate 1n the County of Skaglt State of Washington.

PARCEL “B" i

That portlon of Lot 56, VYPLAT OF CHEASTYS BIG LAKE TRACTS,
- SKAGIT COUNTY, WASHINGTON“ as per plat recorded in Volume 4 of
Plats, page 49, records of Skagit County, Washington, described
as follows:

Beginning aththe”sGupheast corner of said Lot 56, which point is
also known as.-the intersection of the Southerly line of said Lot
56 with the county road;

thence Northerly along the East line of said Lot, which is also
the Westerly line of ‘the county road, a distance of 2 feet;
thence Westerly running 'parallel with the Southern line of said
Lot a distance of 95 feet;

thence Northerly runnlng parallel with the East line of said Lot
a distance of 4 feet; P

thence Westerly and runnlng parallel with the Southerly line of
said Lot to the Westerly lle of said Lot a distance of 6.35
feet, more or less; £

thence Southerly along. the Westerly line of said Lot to the
Southwest corner of said Lot;

thence Easterly along the Southerly line of said Lot to the
point of beginning.

TOGETHER WITH all shorelands of: the second class adjacent to or
abutting upon the above descrlbed. property, as conveyed by
instrument recorded July 29,: 19%4; .under Auditor's File No.
9407290135, records of Skagit Coun;y{ﬁWashington.

Situate in the County of Skagit, Stqte cféWashington.
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