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Grantor(s): .

1. FOX, CLYDE L.

2. FOX, DONNELL L.

Grantee(s)
1. Skagit State Bank s
2. Land Title Company of Burnngton Trustee

l.egal Description: PTN NE 1/4 NE 1!4,3_31_ --34—4 EWM. Additional on page 2
Assessor’s Tax Parcel ID#: 340431-0-023-002, 340431~1-005-0002

THIS DEED OF TRUST is dated Septembgi;j-. 17, 2001,.among CLYDE L FOX and DONNELL L
FOX, husband and wife, whose address is 2100 S .CEDAR HILLS DR, MOUNT VERNON, WA
98273 ("Grantor"); Skagit State Bank, whose mailing’ address is Main Office, 301 E. Fairhaven
Ave, P O Box 285, Burlington, WA 98233 (referred to below sometimes as "Lender” and
sometimes as "Beneficiary”); and Land Title Company- ‘of Burlington, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to below as “Trustee").




DEED OF TRUST
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E-CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys 1o Trustee in trust with power of sale, right

. of enlry-and possesslion and for the benefit of Lender as Beneflclary, all of Granfor's right, title, and Interest in and to the
“following, déscribed real property, together with all existing or subseguently erected or affixed buildings, improvements and
fixtures;-all saséments, rights of way, and appurtsnances; all water, water rights and ditch rights (including stock in utilities
with ditch or Irrigation rights); and all other rights, royalties, and Proﬁls relating 1o the real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, (the “Real Property") located in SKEGIT County

State of Washmgton

THE SQUTH 4325 FEET OF THE NORTH 4925 FEET OF THAT PORTION OF THE
NORTHEAST 1/4- OF THE NORTHEAST 1/4 OF SECTION 31, TOWNSHIP 34 NORTH,
RANGE 4 EAST,” WM., LYING EASTERLY OF THE GREAT NORTHERN RAILWAY
COMPANY RIGHT -OF-WAY

EXCEPT THE PACIFIC HIGHWAY ALONG THE EAST LINE THEREOF;
AND EXCEPT DITCH RIGHTS-OF-WAY;

AND EXCEPT THE WEST 8 FEET THEREOF RESERVED FOR ROAD, IN DEED RECORDED
OCTOBER 13, 1944 UNDER AUDITOR’S FILE NO. 375121.

EXCEPTING FROM THE ABOVE PREMISES, ANY PORTION THEREOF LYING WITHIN THE
BOUNDARIES OF THAT CERTAIN TRACT CONVEYED TO MARTIN OLSON, ET UX, BY
DEED RECORDED SEPTEMBER 23, 1936 UNDER AUDITOR'S FILE NO. 282859, IN
VOLUME 170 OF DEEDS, PAGE 275.

SITUATE IN THE SKAGIT; STATE OF WASH!NGTON

{T IS UNDERSTOOD AND AGREED THAT THE ABOVE MENTIONED PROPERTY IS BEING
GIVEN AS SUBSTITUTE COLLATERAL FOR THAT CERTIAN NOTE DATED AUGUST 11,
1995. IN ORIGINAL AMOUNT OF $126 859.77, WITH AN APPROXIMATE PRINCIPAL
BALANCE OF $104,818.66. '

The Real Property or its address is cbrnmonly known as 2829 OLD HWY 99, MOUNT
VERNON, WA 98273. The Real Property {ax identification number is 340431-0-023-002,
340431-1-005-0002.

Grantor hersby assigns as securlty to Lender, all of Granlors right,_ hile and interest in and to all leases, Renls, and profits of
the Property. This assignment is recorded in accordance with HCW 65.08,070; the lien created by this assignment is intended
to be spacific, perfected and choale upon the recording of this Deéd of Trusl. Lender grants to Grantor a license lo collect
the Rents and profits, which ficenss may be revoked at Lender’s optlon and shall be automatically revoked upon acceleration
ot ait or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AHD ‘THE_SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TQO SECURE (A) ~'PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE' FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in‘thls Deed: '6f ﬁ'rust Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall sirictly and ina tlrneiy manner perform all of Grantor's
obligations under the Nole, this Deed of Trust, and the Related Documents.- ¢

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantors possessuon and use of the Property
shall be governed hy the following provisions:

Possession and Use. Unlil the occurrence of an Event of Default, Grantor may (1) remaln in possession and control of
the Property; (2) use, operate or manage the Property; and {3} collect the. Rents from the’ Proparty {this privilege is a
license from Lender to Grantor autormatically revoked upon default). The folfowmg provisions relale to the use of the
Property or lo other limitations on the Properly. The Real Property is not used pnnclpally for agncullural purposes.

Duty to Maintain. Grantor shall maintain the Properly in lenantable condlt:on and prompﬂy ‘perform all repairs,
replacements, and maintanance necessary to preserve its value.

Comptlance With Environmental Laws. Granlior repressnts and warmrants to Lender that {1) Durmg the period of
Grantor's ownership of the Property, there has bean no use, gensration, manufacturs,. storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about or from the Property; (2)
Granter has no knowledge of, or reason fo believe that there has been, except as previcusly: ‘disclosed to and
acknowledged by Lender in writing, (a) any breach or viclalion of any Environmental Laws,” (b} dny-Use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substarice on; under, about

or from the Property by any prior owners or occupants of the Property, or (¢} any actual or threatened litigation or
claims of any kind by any person relating to such malters; and (3) Except as praviously disclosed lo:and acknowliedged

by Lender in writing, (a) neither Granlor nor any tenant, contractor, agent or other authorized user of the Property‘shall

use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, under, about or from the
Property; and (b} any such activily shall be conducted in compliance with all applicable federal, staté, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes ‘Lender and its,
agents to enter upon the Property to make such inspactions and tests, at Grantor's expense, as Lender may deem °.
appropriate to delermine compliance of the Property with this section of the Deed of Trust. Any inspections or lésts i
made by Lender shall be for Lender's purposes only and shall not be construed to create any responsibility. or liability. on :
the part of Lender to Grantor or to any other person. The representations and warranties contained herein are based o
Grantor's due diligence in investigating the Property for Hazardous Subslances. Grantor hereby (1) releases and
waives any future claims against Lender for indemnlty or confribution in the event Grantor becomes liable for cleanup or”
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against any and all claims, .
losses, liabilities, damages, penalties, and expenses which Lender may directly or indiroctly sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, ganerahon manufacture, storage, L
disposal, release or thraatened release occurring prior to Grantor's ownarship or interest in the Property, whether or not .+
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' ‘the’same was or shoulgd have been known to Grantor. The provisions of this section of the Deed of Trust, including the
§  -bbligation to indemnify, shall survive the payment of the Indebledness and the salistaction and reconveyance of the lien

of this' Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether by
* forgclgsure-pr-otherwise,

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
or waste on or 1o the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
riot.remove; of grant to any other party the right to remove, any timber, minerals (including oil and gas), coal, clay,
scoria;.soil, gravet or rock products without Lender's prior written consent.

Rerﬁbvai"6f__lmprdve'menis. Grantor shall not demolish or remove any Improvements from the Real Property without
Lender's prior written:consent. As a condition to the removal of any Improvements, Lender may reguire Grantor fo make
arrangements satistactory to Lender to replace such Improvemants with improvements of at least equal value.

Lender’s Right to Enter. :Lender and Lender's agents and representatives may enter upon the Real Praperty at all
reasanable limes to altand to Lender's interasts and to inspect the Real Property for purposes of Grantor's compliance
with the terms and condgitions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promplly cause compliance
by all agents, tenants or-other persons or entities of every nature whatsoever who rent, lease or otherwise use or accupy
the Property In any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmenta!
authorities applicable to the liseor occupancy of the Property, including without limitation, the Americans With Disabilities
Acl. Grantor may contest in’good-faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including -appropriate appeals, so long as Grantor has notified Lender in writing pricr to doing so and so
long as, in Lender's sole opinior; Lender’s interests in the Property are not jeopardized. Lender may require Grantor to
post adeguate securily or a surety bond, reasonably satistactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor Egré__es neither fo abandon nor leave unattendad the Property. Grantor shall do all other acts,
in addifion to those acts set forth.above in_this:saction, which from the characler and use of the Property are reasonably
necessary to protect and preserve the Property.

TAXES AND LIENS. The following provisidnsfelating to the taxes and liens on the Property are part of this Deed of Trust:

Paymeni. Grantor shall pay when due (and-in all*events prior te delinquency) all taxes, special taxes, assessments,
charges (including waler and sewer), finés and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on.or for Services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens having prigrity over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments:no}‘due, except for the Exisling Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust.. - B

Right to Contest. Grantor may withhold paymént-of any lax, assessment, or claim in connaction with a goad faith
dispute over the obligation to pay, so long as:Lender's interest in the Property is not jeopardized. if a lien arises or is
filed as a result of nonpayment, Granter shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
{15) days after Grantor has notice of the filing, secure the discharge of the fien, or if requssted by Lender, deposit with
Lender cash or a sufficient corporate sursty borid or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contesl, Grantor shall defend itself and-Lender and shall salisfy any adverse judgment betore
enforcement against the Property. Grantor shall name Lendsr a$ an additional obligee under any surety bond furnished
in the contest proceedings. S Lo

Evidence of Payment. Grantor shall upon demand furn'ish'to Lender salisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official fo deliver fo Lender at any lime a written slatement
of the taxes and assessments against the Property. St o

Notice of Construction. Grantor shall nofify Lender at least fifleen {15) days:before any work is commenced, any
services are furnished, or any materials are supplied fo the Properly, if any mechanic's lien, materialmen’s lien, or other
llen could be asserted on account of the work, services, or materials, Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can end will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to-insuring the Property are a part of this Deed of
Trust. S

Maintenance of Insurance. Grantor shall procure and maintain policies’ of fire insurance with standard exiended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real Property
in an amount sufficient to aveid application of any coinsurance clause, and with-a slandard maorigagee clause in favar of
Lender. Grantor shall also procure and maintain comprahensive general liability insurance in such coverags amounts as
Lender may request with Trustee and Lender being named as additional insureds in.such liability insurance policies.
Additionally, Grantor shall maintain suich other insurance, including but not limited to hazard, business interruption, and
boiler insurance, as Lender may reasonably require. Policies shall be written in form; amounls; coverages and basis
reascnably acceptable to Lender and Issued by a company or companies reasonably. acceptable to Lender. Granter,
upon request of Lender, will deliver to Lender from time to fime the policies or. cerfificates of Jisurance in form
satisfactory o Lender, including stipulations that coverages will not be cancelled or diminishad withéut at'least thirty (30)
days prior written notice to Lender. Each insurance policy also shall include an endorsement praviding:that coverage in
favor of Lender will not be impaired in any way by any act, omission or default of Grantor or.any-other person. Should
the Real Property ba located in an area designated by the Director of the Federal Emergency Management Agency as &
special flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days
after nolice is given by Lender that the Property is located in a special flood hazard area, for'the full unpald principal
balance of the loan and any prior lians on the property securing the loan, up to the maximum policy Jimits sat under the
National Flood Insurance Program, or as otherwisae required by Lender, and to maintain such insurance for-the-tefm of
the loan. AT AT

Application of Proceeds. Grantor shall promptly nofify Lander of any loss or damage to the Property,” Lender may
make proof of loss if Grantor fails to do so within fitteen (15) days of the casualty. Whether or not Lender's security is..
impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the proceeds to
the reduction of the Indebisdness, payment of any lien affecting the Property, or the restoration and-repair of'the
Property. If Lender slects to apply the proceeds to restoration and repair, Grantar shall repair or replace the damagedor -
destroved Improvements in a manner safistactory to Lender. Lender shall, upon satisfactory proof of such expenditure,” .-
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is notiin default .+
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and whigh”™ =
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing lo.
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the pringipal
balance of the indebiedness. If Lender holds any proceeds affer paymant In full of the Indebtedness, such procéeds

shall be paid without interest to Grantor as Grantor's interests may appear. .
MDA
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R DEED OF TRUST

; ; _un"egmlred Insurance at Sale. Any unexpired insurance shall inure o the benefit of, and pass lo, the purchaser of the
e “Property covered by this Deed of Trust at any trustea's sala or other sale held under the provisions of this Deed of Trust,
e gt any foreclosure sale of such Property.

_gompllange- with Existing Indebtedness. During the period in which any Existing Indebtedness described below is in
; eff:ectl, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall
: canstitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms of
- this Deed of Trust would canslitute a dupiication of Insurance requirement. It any proceeds from the insurance become

payable .on loss,the provisions in this Deed of Trust for division of proceeds shail apply only to that portion of the

proceads not payable to the hoider of the Existing indebtedness.

Grantor's Report on-insurance. Upon request of Lander, howevar not more than once a year, Grantor shall furnish to
Lender a‘report.on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3}
the amount of the policy;. (4) tha property insured, the then current replacement value of such property, and the manner
of determining that value;.and (5) the expiration date of the policy. Grantor shall, upon request of Lander, have an
independent appraiser satisfactory to Lender determine the cash vatue replacement cost of the Property.

LENDER'S EXPENDITURES. 1.any action or proceeding is commenced that would materially atfect Lender's interest in the
Property or if Grantor fdils to. comply with any provision of this Deed of Trust or any Related Documents, including but not
limited to Grantor's failure to comply.with any obligation fo maintain Existing Indebtedness In good standing as required
below, or to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed of Trust or any
Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) lake any action that Lender deems
appropriate, including bul not limiled 16 discharging or paying all taxes, liens, security interests, encumbrances and other
claims, at any time levied or placed on.the Property and paying all cosls for insuring, maintaining and preserving the Property.
All such expenditures incurred or paid by Lenider for such purposes will then bear interest at the rate charged under the Note
from the dale incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become a part of the
indebtedness and, at Lander’s :option, will* (A) be payable on demand; (B} be added to the balance of the Note and be
apportioned among and be payable with any-instaliment payments to become due during either (1) the term of any
applicable insurance policy; or (2} the remaining ferm of the Note; or (C) be treated as a balloon payment which will be due
and payable at the Note’s maturity.” The Deed of Trust also will secure payment of these amounts. Such right shall be in
addilion to all other rights and remedies.to which Lender may be entitied upon Defauit.

WARRANTY; DEFENSE OF TITLE. fhe‘ follqwin“g‘ ;:')_'r_p\ifsions relating to ownership of the Property are a part of this Deed of
Trust: R

Titie. Grantor warrants that: (a) Grantor. holds good and marketable tile of record to the Properly in fee simple, free
and clear of all liens and encumbrances other-than those set forth in the Real Property description or in the Existing
Indebtedness saction below or in any fitle insurance policy, fitle report, or final title opinion issued in favor of, and
accepied by, Lender in connaction with this:Dead of Trust, and (b) Granter has the full right, power, and authority to
execute and deliver this Deed of Trust to Lender. -

Defense of Tifle. Subject to the exception in:tha paragraph above, Grantor warrants and will forever defend the title to
the Property against the l[awful claims of all persgns, In the event any action or proceeding is commenced that questions
Grantor’s title or the interest of Trustee or Lender. under this Deed.of Trust, Grantor shall defend the action at Grantor's
expense. Granter may be the nominal party insuch preceeding; but Lender shall be entitied lo parficipate in the
preceeding and lo be represented in the proceeding by counsel-of'Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such instruments as Lender may requeést from time to time to permit such participation.

Compliance With Laws. Grantor warmrants that the Property and Grantér's use of the Property complies with all existing
applicable laws, ordinances, and regulations of govarnmeq_tal__authorities.

Survival of Representations and Warranties. All representafions, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the execution and delivery of this-Dieed-of Trust,'shall be continuing in nature, and shafl
remain in full force and effect until such time as Grantor’s Indebtedngss-shall be paid in full.

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebledness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to an existing
lien. Grantor expressly covenants and agrees o pay, or see to the payment of,the Existing Indebtedness and to prevent
any default on such indebtedness, any defaull under the instruments. evidencing such indebtedness, or any default
under any security documenis for such indebledness. PO

No Modification. Grantor shall not enter into any agreement with the holder of any morgage, deed of trust, or other
security agreement which has priority over this Deed of Trust by which that‘agreement is modified, amendead, extended,
or renewed without the prior written consant of Lender. Grantor shall neither request nor accept any future advances
under any such security agreement without the prior written consent of Lender:._ S

CONDEMNATION. The following provisions relating to condemnation proceedings are a p__arf:'of.-ttﬁis Deed of Trust:

Proceedings. |f any proceeding in condemnation is filed, Grantor shall promptly riotity Lender-in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain:the award:” Grantor may be the
nominal parly in such proceeding, but Lender shall be entitied to participate in the proceeding dnd fo be represented in
the proceeding by counsel of its own choice all at Grantor’s expense, and Grantor will deliver-or cadse to be delivered to
Lender such instruments and documentation as may be requested by Lender from lime.to ime to parmit such
participafion. s

Agpplication of Net Proceeds. H all or any part of the Property is condemned by eminent domain proceedings. or by any
proceeding or purchase in lieu of condemnation, Lender may at ils election require that ali or any portion” of the net
proceads of the award be applied to the Indebtedness or tha repair or restoration of the Properdy.”The nel proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and attornays’ fees incurred by Trustes
or Lender In connection with the condemnation. S

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following prpﬁqlﬂoﬁs 'ra!atih‘g"“’_to
governmental taxes, fees and charges are a part of this Deed of Trust: Lo R R

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execule such documents in.addition to this =
Deed of Trust and lake whatever other action is requested by Lender to perfect and continue Lender’s lien on the-Real ¢
Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses-incurred in:
racording, perfecting or continuing this Deed of Trusl, including without limitation all taxes, fess, documentary stamps;” =
and other charges for recording or registering this Deed of Trust. L : i

Taxes. The following shall constitule taxes to which this section applies: (1) a specific lax upon this type of Desd of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which”

o~ Grantor is authorized or reqtiired to deduct fromr-payments on the Indsbtedness secured by this type of Deed of TFrusty— =
{3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (4) a specifictaxon .~

—
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' alt'o:f. _any portion of the Indebtedness or on payments of principal and interest made by Grantor.

s Subsequem Taxes. If any tax lo which this section applies is enacted subsequent to the date of this Deed of Trust, this
~avent shall have the same effect as an Event of Default, and Lender may exercise any or all of its avallable remedigs for
ari Event of Detault as provided below unless Grantor either (1} pays the tax before it becomes delinquent, or (2)
confests the:tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
¢orfporate surety bond or other security satisfactory to Lender.

SECU'RITY AGREEMENT FINANCING STATEMENTS. The foliowing provisions relating to this Deed of Trust as a securily
agreement are a-partof this Deed of Trust:

Securily Agreement This instrument shall constitute a Security Agreement to the extent any of the Property constituies
fixtures, and Lender shaﬂ have all of the rights of a secured party under the Uniform Commercial Code as amended from
time to time?

Security Interest. Upon request by Lender, Grantor shall execule financing statements and take whatever other action
is requested by Lender o perfect and conlfinue Lender’s security interest in the Rents and Personal Property. In addition
to recording this Deed of Trust.in the reat property records, Lender may, at any time and without further authorization
from Grantor, filé exécited counierparts, coples or reproductions of this Deed of Trust as a financing statement. Grantor
shall reimburse L:ender for:all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shali assembie any
Personal Proparty nat affixed to'the Praperty in a manner and at a place reasonably convenient to Granter and Lender
and make it available to. Lenr:fer wﬂhln three (3) days after receipt of written demand from Lender to the extent permitted
by applicable taw. I

Addresses. The mailing addresses ot Grantor (debtory and Lender (secured party) from which information concerning
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Cods)
are as stated on the first page of this Deigd of Trust.

FURTHER ASSURANCES; ATTORNEY—IN-‘FACT The following provisions relating to further assurances and
altorney-~in—fact are & part of this Deed of Trust

Further Assurances. At any time; and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause o be made, ‘execuled or delivered, to Lender or o Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lendsr may deem appropnaie,_any and all such mortgages, deeds of hrust, securily deeds, securily
agreements, financing statements, conltinyatitin sstatements, insfrumenls of further assurance, cedificates, and other
documents as may, in the scle opinion of Lender, be-Necessary or desirabla in order to effectuate, complete, perfect,
continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2}
the liens and security interests created by this Deed of Trust on the Property, whether now owned or hereafter acquired
by Grantor. Uniless prohibited by law or Lender agrees lo the conlrary in writing, Grantor shall reimburse Lender for ali
costs and expenses incurred in cannaction with-the matters referred to In this paragraph.

Attorney—in-Facl. If Grantor fails to da any of thie things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expensg. For such pirposes, Grantor hereby irrevocably appoinis Lender
as Granfor's attorney—in—fact for the purpose of making, exscuting, detivering, filing, recording, and doing alt other things
as may be necessary or desirable, in Lender's scle oplmon, to accompllsh the matters referred to in the precading
paragraph.

FULL PERFORMANCE. If Granicr pays all the Indebledness 'wh‘en due, a’nd otherwise performs all the obligations imposed
upon Granlor under this Deed of Trust, Lender shall execute arid deliver to Truslee a request for full reconveyance and shall
execute and deliver to Grantor suitable statements of terminatien of any financing statement on file evidencing Lender’s
security interest in the Renls and the Personal Properly. Any reconveyarice.fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described as the-"person or persons legally entitled thereto”, and
the recitals in the reconveyance of any matters or facls shall be concluswe proof of the fruthfulness of any such matters or
facts.

EVENTS OF DEFAULT. Each of the following, at Lender’s option, shall const;tute an Event of Default under this Dead of
Trust:

Payment Default. Grantor fails to make any payment when due under khe Indebtedness

Other Defauits. Grantor fails lo comply with or to perform any other term, obhgation covenant or condition contained in
this Deed of Trust or in any of the Related Documents or fo comply with or ig perform any term obilgatlon, covenant or
condition containad in any other agreement between Lender and Grantor,

Compliance Default. Failurs to comply with any other term, obligation, covanant o condltlon contamed in this Deed of
Trust, the Note or in any of the Related Documents, H such & failure is curable and if Grantor has not been given a
notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
{and no Event of Defaull will have occurred) it Grantor, after Lender sends written nofice demanding cure of such failure:
{a) cures the failure within fiteen (15) days; or (b) if the cure requires more than fitteen.{15) days, immediately initiates
steps sufficient to cure the failure and thereafter continues and completes all reasonable and- necassary steps sufficient
to produce compliance as soon as reasonably practicat,

Default on Other Paymenis. Failure of Grantor within the time required by this Deed of Trust to make any. payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lign. -

False Statements. Any warranty, representafion or statement mads or furnished to Lender by Granlar or on Grantors
behalf under this Deed of Trust or the Related Documents is false or misleading in any material raspecl either now or at
the fime made ar furnished or becomes false or misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be m tuII force and eﬂact
(including failure of any collateral document to create a valid and perfected security interest or lien) at any time and for
any reason. : .

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the appointment of a receiver for any part o! :
Grantor’s property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptcy or insolvency laws by or against Grantor, :

Credlior or Forfellure Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by }UdICIaI
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agengy.™
against any property securing the Indebtedness. This includes a garnishment of any of Granter's accounts, including -
deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith dispute by Granier
as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture proceeding and it Grdritor
gives Lender written notice of the creditor or forfeiture proceeding and de~~=ita with Lander momas or a surety bond for

the creditor or forfaiture proceeding, in an amount determined by Len - -~ haing an adaquate <
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:"Jre'éérve or bond for the dispute.

'__Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
-lender that is not remedied within any grace period provided therein, including without fimitation any agreement
concarnlng any indebtednass or other obligation of Grantor to Lender, whether existing now or |ater.

Events Mfecllng Guarantor. Any of the preceding events occurs with respect to any guaranter, endorser, surety, or
: agcommodation party of any of the Indebtedness or any guarantor, endorser, sursly, or accommodation party dies or
tbecomes Incompetent or revakes or disputes the validity of, or liability under, any Guaranty of the indebtedness.

Adverse Change “A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of
payrmgnt or: performance of the Indebtedness is impaired.

Inser:urlly. Lender in good faith belleves itself insscure.

Existing’ indebledness. “The payment of any installment of principal or any interest on the Existing Indebtedness is not
made within the lime required by the promissory note evidencing such indebtedness, or a default occurs under the
instrument securing such indebtedness and is not cured during any applicabie grace period in such instrument, or any
sult or other agtion Is. cammeneed to foreclose any existing lien on the Property.

RIGHTS AND REMEDIES’ ON DEFAULT. H an Event of Defaull occurs under this Deed of Trust, at any time thereafter,
Trustes or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Electron by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an
slection to make expanditures-or 1o-take action lo perform an obligation of Grantor under this Dead of Trust, after
Grantor's failure to perform shall niot aﬂ‘ect Lender's right to declare a default and exercise its remedias.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to'all.or any ‘pait of the Real Property, the Trusiea shall have the right to exercise its power of
sale and to foreciose by nolice and salé, and Lender shall have the right to foreclose by judicial foreclosure, in either
case in accordance with and to ths full axtant provided by applicabla law.

UCC Remedies. With respect to all orany part-of the Personal Property, Lender shall have all the rights and remedies of
a sacured party under the Uniform Commercial Code.

Collect Rents. Lender shail have the right, without notice to Grantor to take possession of and manage the Property
and callect the Rents, including amounts past due and unpald, and apply the net proceeds, over and above Lender’s
cosls, against the Indsbtadness. In furtherance’ of this-right, Lender may require any tenant or other user of the Property
to make payments of rent or use fees direclly:to Lender. If the Rents ara collected by Lender, then Grantor irrevocably
designates Lender as Grantor's attorney-in=fact-o_endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and colléct.the. procseds. Payments by tenants or other users to Lander in response
to Lender's demand shall satisty the obligations for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exercise is nghts under this subparagraph either in person, by agent, or through a
recelver.

Appoint Recelver. Lender shall have the right to have a receiver appomted to take possession of all or any part of the
Property, with the power to protect and preserve the Properly, to.dperate the Property preceding or pending foreclosure
or sale, and fo collect the Rents from the Praperty and apply the proceeds, over and above the cost of tha receivership,
against the Indebtedness. The receiver may serve withgut bond if permitied by law. Lender's right lo the appointment
of a recsiver shall exist whather or not the apparent vaiye: of the Property exceeds the Indabtedness by a substiantial
amount. Employmemnt by Lender shall not disquality a person “from servmg asa receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property aﬂer the Property is sold as provided above or
Lender otherwise becomes entified to possession of the Property upon default of Grantor, Grantor shell become a
tenant at sufferance of Lender or the purchaser of the Property and shall; at Lender's option, either (1) pay a
reasonable rental for the use of the Property, or (2) vacate the Property lmmedlately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provlded ln this Deed of Trust or the Note or
by law.

Notice of Sale. Lender shall give Grantor reascnable notice of the hme am:l place of any public sale of the Personal
Property or of the ime atter which any private sale or other intanded disposifion of the Pefsonal Property is 1o be made.
Reasonable notice shall mean notice given at least ten (10) days before the tims of the: saie or disposition. Any sale of
Personal Property may be made in conjunclion with any sale of the Reel Property. S

Sale of the Property. To the extent permitted by applicable law, Grantor heraby waives. any and all rights to have the
Property marshalled. In exercising Hs rights and remedigs, the Trustee or Lender shéll be free to sell all or any part of the
Property logether or separatsly, in one sale or by separate sales. Lender shall be entiﬂad to bid at any public sale on all
or any portion of tha Property.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms ot this Deed of Trust,
Lender shall be entitled to recover such sum as the court may adjudge reasonable asxattorneys feds at triel and upon
any appeal. Whether or not any court action is involved, and to the extent not prohibited. by.law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection-'of ils interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall-bear interestat the Note
rate from the date of the expenditure until repaid. Expenses covered by this paragraph-inctude, without: limitatian,
however subject to any limits under applicable law, Lender’s attorneys’ fees and Lender’s legal expenses; ‘whether or not
there is a lawsuit, including attorneys' fees and expenses for bankruptey proceedings (including efforts ‘to midity or
vacate any automalic stay or injunction), appeals, and any anticipated post—]udgmenl collection services, .the, cost of
saarchmg records, obtaining lie reporls (including foreclosure reports), surveyors' reports, and ﬂppraasal foes, tille
insurance, and fees for the Trusles, to the extent permittad by applicable faw. Grantor also will pay any court costs In
addition to all other stims provided by law. o .

Rights of Trustee. Trustes shall have all of the rights and duties of Lender as se! forth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obllgahons of Truslee ;3:'
{pursuanti to Lender's instructions) are part of this Deed of Trust: i

Powers of Trustee. In addition lo all powers of Trustee arising as a matter of law, Trustee shall have the power to take L
the following actions with respect to the Property upon the written request of Lender and Grantar: (a) join in prapanr_ag_ o
and filing a map or plat of the Real Property, including the dedication of streets or other rights to the public; (B) joiniin
granting any easement or creating any restriction on the Real Properly; and (c) join in any subordination or, other"
agreement affacting this Dead of Trust or the interest of Lender under this Deed of Trust.

Obligations o Nofity. Trustee shall not be obligated to nofify any other party of a pending sale under any other trust

o
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'd__e'aa._df' lien, or of any action or proceeding in which Grantor, Lender, or Trusles shall be a party, unless required by
¢ :-applicable law, or unless the action or proceeding is brought by Trustee.

: &.Trusiee Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and
“ remedies set forth abave, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by
rotice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in accordance with and

to the full extent provided by applicable law,

3uccessor Truslee Lender, at Lender's option, may from time to time appoint a successor Trustee 10 any Trusies
appolnted undarthis’Deed of Trust by an instrumant executed and acknowledged by Lender and recorded in the office
of the tetorder of SKAGIT County, State of Washington. The Instrument shall contain, in addition o all other matters
required by staté law;. the names of the original Lender, Trustee, and Grantor, the baok and page or the Auditor's File
Number swhefe this, Deed of Trust is recorded, and the name and address of the successor trustes, and the instrument
shall be exacuted and ackfiowledged by Lender or its successors in interest. The successor trustes, without conveyance
of the Property, shall succeed to all the title, power, and dulies conferred upon the Trustee in this Deed of Trust and by
applicable law. Tms procedure for substitution of Trustee shall govern to the exclusion of all other provisions for
substitution.

NOTICES. Subject to applicabie Iaw -and excapt for nolice raquired or allowed by law to be given in another manner, any
notice required to be given urider this Deed of Trust, including without limitation any notice of defaull and any notice of sale
shall be given in writing, and shall be effective when actually delivered, when aclually received by telefacsimile (unless
otherwise required by law}, whén deposned with a nationally recognized overnight courier, or, if mailed, when deposited in
the United States mall, as first class; cerlified. or registerad mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies: of:noticas of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any party may change its
address for notices under this Deed of Trust. by giving formal written notice 1o the other parties, specifying that the purpose of
the notice Is lo change the party’s address.” For-nolice purposes, Grantor agrees lo keep Lender informed at all times of
Grantor’s current address. Subject to-applicable’ law, and except for nolice required or allowed by law to be given in another
manner, if there is morg than one Gran!or any notice given by Lender to any Grantor is deemed {0 be nolice given to all
Grantors.

MISCELLANEOUS PROVISIONS. The foilowmg mlscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, togelher wath any Related Documents, constilutes the entire understanding and
agreement of the parlies as to the matters'set forthvin this Deed of Trust. No alteration of or amendment to this Deed of
Trust shall be effective unless given in wntmg and 5|gned by the party or parties sought io be charged or bound by the
alteration or amendment.

Annual Reports. If the Properly is used for purpases other than Grantor's residence, Grantor shall furnish to Lender,
upon request, a cerlified statement of net oparatmg income received from the Property during Grantor's pravious fiscal
year in such form and detail as Lender shall’require. "Net operating income” shall mean all cash receipts from the
Property less all cash expenditures made in conneciion with the operation of the Property.

Caption Headings. Caption headings in this Deed, ot Trust are for convenignce purposes only and are nol to be used to
interpret or define the provisions of this Dead of Trust: :

Merger. There shall be no merger of the interest or estate created by thls Deed of Trust with any other intarest or estate
in the Property at any fime held by or for the banefit of Lender inany capaclty, without tha written consent of Lander.

Governing Law. This Deed of Trust wiil be governed by, construéd ‘and enforced In accordance with federal law
and the laws of the State of Washington. This Deed: of Trust has been accepted by Lender in the State of
Washington.

Joint and Several Liability. All obligations of Grantor under thls Dead ‘of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is responsible for
all obligations in this Deed of Trus!.

No Walver by Lender. Lender shall not be deemed to have walved any rlghts ‘under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission onthe part of-Lander in exercising any right shail
operate as a waiver of such right or any other right. A walver by Lenter of a grovision-of this Deed of Trust shall not
preludlce or constitute a waiver of Lenders right otherwise to demand strict compliance. with that provision or any other
provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender’s rights or of any of Grantor's obligations &s to any fulure fransactions. Whenever
the cansent of Lender is required under this Deed of Trust, the granting of such.consent by Lender in any instance shall
not constitute continuing consent to subsequent instances where such cansent i |s reqmred aﬂd in all cases such consent
may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed’ of Trust to.be illegal, invalid, or
unenforceable as fo any person or circumstance, that finding shall not make the oﬁsndlng provision illegal, invalid, or
unenforgeable as to any other person or circumstance. |f feasible, the offending provision shall be’ considered modified
so that it becomes legal, valid and enforceable. if the offending provision cannot be so modified, it shall be considered
delsted from this Deed of Trust. Unless otherwise required by law, the illegality, Invaildity; or unenforoeabmty of any
provision of this Deed of Trust shall not affect the legality, validity or enforceability of any othar prowsmn of thls Deed of
Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantors |nterest this
Deed of Trust shall be binding upan and inure to the benefit of the parties, their successors and: a55|gns 1f ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal-with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance .or extansron wnhout
releasing Grantor from the obligations of this Deed of Trust or liability under the indebtedness. i

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust,

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of: the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trusl. : E

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Desd of Ty rust, -
Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts In lawful money of the United:
States of America. Words and terms used in the singular shall include the plural, and the plural shall include the singdlar,as .+ .-

the context may require. Words and terms not otherwise defined in this Deed of Trust shall have the meanings attributed to T
such terms in the Uniform Commercial Code:

Benefigiary. The word "Beneficiary” means Skagit State Bank, and its successors and assigns.
Borrower. The ward "Borrower™ means CLYDE L FOX and DONNELL L FOX. and all nthar maresme sasd odition 5o ot
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: TﬁDeed of Trust. The words "Dsed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustes, and includes
-~ without limitation &l assignment and security interest provisions relating to the Personal Property and Rents.

. ‘"Default The word "Default” means the Default set forth in this Deed of Trust in the section titled "Default”.

Environmemal Laws. The words "Environmental Laws" mean any and all state, federal and local statutes, regulations
;and ordinances relafing to the protection of human health or the environment, including without limitation the
Comprehenswe Environmental Response, Compensation, and Liabilty Act of 1980, as amended, 42 U.S.C. Section
‘9801, et seq. ("CERCLA™M, the Superfund Amendments and Reauthorizafion Act of 1986, Pub. L. No. 55—499 ("SARA",

the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery

ﬁft ?2 us.c. Sectlon 6901, st seq., or other applicable state or I‘ederal laws, rules, or regulations adopted pursuant
ereto, .-

Event ol' Del'aull The words "Event of Defaull” mean any of the events of default set forth in this Deed of Trust in the
events of default seclion of this Deed of Trust,

Existing Indebledness. The words "Existing [ndebtadness™ mean the indebtedness described in the Existing Liens
provision of this Deed of Trust

Grantor. The' word “Grantor" means CLYDE L FOX and DONNELL L FOX.

Guaranty. The word "Guaranty' means the guaranty from guarantor, endorser, surety, or accommodatuon party to
Lender, including without limilation a guaranty of all or part of the Note.

Hazardous Substances, The words "Hazardous Substances” mean materials that, because of their guantity,
concentration or physlcal chemical-or infeclious characteristics, may cause or pose a present or potential hazard to
human health or the enviroriment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances are used in their very broadest sense and
include without limitation any and all hazardous or loxic substances, materials or waste as definad by or listed under the
Environmental Laws. The term "Hazardous. Substances® also Includes, without limitation, petrolsum and petroleum
by—products or any fraction thereof and asbeslos

Improvements. The word "lmprovements" means all existing and future improvements, buildings, structures, mobile
homes affixed on the Real Propedy. facimies additions, replacements and other construclion on the Real Property.

indebtedness. The word "Indebtedness" means all principal, interast, and other amounts, costs and expenses payable
under the Note or Related Documenis,-togethér with all renewals of, extensions of, modifications of, consolidafions of
and substitutions for the Nota or Related Dacurments and any amounts expended or advanced by Lender to discharge
Grantor’s obligations or expenses incurrad. by Trustes ¢r Lender to enforce Grantor's obligations under this Deed of
Trust, together with interast on such amoums as prowded in this Deed of Trust.

Lender. The word "Lender” means Skagit State Bank its successors and assigns.

Note. The word "Nole" means the promlssory nole dated September 17, 2001, in the original principal
amount of § fram Grantor to Lender, togsther W|th all renewals of, extensions of,
modifications of, refinancings of, consolidations of and substilutions for the promissory note or agreement.

Personal Property. The words "Personal Properly" mean all equnpment fixtures, and other articles of personal property
now or hereafler owned by Grantor, and now or hereafler.allached.or affixed to the Real Property; together with all
acoessions, parts, and additions to, all replacements of, and all subslitutions for, any of such property; and together with
all issues and profits thereon and proceeds (including wﬂhoul Ilmﬂatlon 4l insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property. .

Praperty. The word "Property” means collectively the Heai Propedy and the Personal Property.

Real Property. The words "Real Property” mean the real property, mterssts and rrghts as further descrbed in this Deed
of Trust,

Related Documents. The words "Relatsd Documents™ mean all promlssory notes, credit agreements, loan agresments,
environmental agreements, guarantles, security agreements, marigages, deeds of trust, securly deeds, collateral
mortgages, and all other instrumants, agreements and documents whether ncw or hereafter existing, executed in
connection with the Indebtedness. :

Renis. The word "Rents” means all present and future rents, revenues, mcume, lssues royalties, profits, and other
benefits derived from the Property.

Trustee. The word "Trustee” means Land Tile Company of Burllngton.ﬁ whose mall;ng address is P O Box 445,
Buriington, WA 98233 and any substitute or successor frustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF- THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. . .

GRANTOR:

T
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T i . INDIVIDUAL ACKNOWLEDGMENT
g ,\\
STATE OF{/ ( /7 /i "{ f/}/) )
s )Ss
COUNTY 0F<—')£ U Ajg( )

On this day bsfore me‘ the unders:gned Nolary Public, personally appearad CLYDE L FOX and DONNELL L FOX, personally
known to me:or-proved:.1o rie on the basis of satisfactory evidence fo be the individuals described in and who execuled the
Deed ot Trust, and acknowledged that they signed the Deed of Trust as their freg_and voluntary act and deed, for the uses

and purposes therein mentmned :
ey nde my clal ‘seal this a (/ h day oh—SW 5/)7 éﬁ/ ,207 /

' __." ,,/ f/n(f»/" Reslding alék? / ,ﬁ/f//q”l ; }

“~Notary S i Qﬁa‘ﬁ)‘? QP digte bf [AL_}A. My commission expire: é / 2 / é.g—n

PEfe ROTARY e

il WASW/ REQUEST FOR FULL RECONVEYANCE

To: = E , Trustee

The undersigned is the legal owner and holder of all mdebtedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to reconvey -without warranty. to the persons entitled thereto, the right, title and
interest now hald by you under the Deed of Trust S

Date: S Beneficlary:
Its:

LASER PRO Landing, Yer. 5.12.20.08 Cogr. Hariand Financial Solutions, Inc. 1887, Z00%. Al Righls Ressrvad. - WA MACFRLPLIGO1.FC TR-2248 PR-2
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