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Pac1f1c Northwest Bank
PO Box 1649 R

275 SE-Pidnéer ‘Way
Oak HarbBor, WA 98277

Assessor’s Parcel. or"Acc'ouxit Number: 350402-0-001-0309

Abbreviated Legal Descrlpuon SECTION 2, TOWNSHIF 35, RABGE 4, PTN GOV LT 1,
AKA LT 3, 8/P 21- 83

[Include lot, block and plat of secuon lownshl.p and range] Full legal description located on page 3

Trusiee: First American Title Company FIRST AMERICAN TITLE CO.

'Space Above This Line For Recording Data}

- DEED OF TRUST = 8((025 €

DEFINITIONS -

Words used in multiple sections of this document are defmed below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Section 16.

(A) "Security Instrument” means this document, whlch is dated September 12, 2001 ,
together with all Riders to this documient.

(B) "Borrower" is SAHABRA T TIPTON, WHO ACQUIRED TITLE AS SAHABRA T

WILLIAMS, A MARRIED WOMAN, AS HER SEPARATE. ESTATE WHOSE HUSBAND IS
TIMOTHY WARD TIPTON c

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Pacific Northwest Bank
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_{P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
-implementing regulation, Regulation X (24 CF.R. Part 3500), as they might be amended from time to time,
Or any additional or successor legislation or regulation that governs the same subject matter. As used in this
' Sccurlty Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

o a_"fcderall_y related mortgage loan" even if the L.oan does not qualify as a "federally related mortgage loan"
under‘"RESPA. :

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party . has assurned Borrower’s obligations under the Note and/or this Security Instrament.

TRAN SFER OF RIGHTS IN THE PROPERTY

This Security Instrument. secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note:. and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys 1o

Trustee, in trust, wn;h power of sale, the following described property located in the

County of sSkagit :
{Type of Rccordmg Iunsdtcu.on] [Name of Recording Jurisdiction}

TRACT 3, SHORT PLAT ‘No. 21+:83, APPROVED MAY 31, 1983, AND RECORDED IN

VOLUME 6 OF SHORT PLATS,'PAGE 64 UNDER AUDITOR’S FILE NO. 8305310018,

(BEING A PORTION OF THE EAST 1/2 OF GOVERNMENT LOT 1, SECTION 2,

TOWNSHIP 35 NORTH, RANGE 4 EAST, W.M.)

TOGETHER WITH AN EASEMENT FOR -INGRESS, EGRESS AND UTILITIES OVER THE
SOUTH 20 FEET OF LOT 2, AND THE NORTH 20 FEET OF LOT 1, AS DELINEATED
ON THE FACE OF SAID SHORT PLAT. .~

TOGETHER WITH A 1979 KOZY/BEN]jEX. MOBILE HOME, SERIAL NUMBER SD2307A.

Parcel ID Number; 350402-0-001-0309 ;?_: whlch currenily has the address of

22412 Gripp Rd o [Street)

Sedro Woolley [City-}-- -,-Washing_ton_ 98284 [Zip Code}
("Property Address"): S

TOGETHER WITH all the improvements now or hereafter erected on-the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacemients and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in’ thls Secunty Instrumem as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate: hereby conveycd and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all. clalms and demands
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non- umfarm

covenants with limited variations by jurisdiction to constitute a uniform security instrument covenng “réal

property.

DOC $#:918173 /
Initials:s’

@D -6(WA) (0012) Page 3 of 15 Form 3048 1/01

\mgmmmmummmwmmmw

, Skagit County Auditor

9/24/2001 Page 2 of 18 1:37:39PM




- WdeSiLEiL  BL o v sbey LOOZ/VZIE
. 1031pny fjunod ybexs ¢

i
e I.DIL ews wiog Gl jo ¥ ebey (21000 (VM)s-a@

/7515|E!1!U|
/ VLIST6:'# Dod

‘soncl. uo'giz.;eos_sv:_ Aunuwo) e annbor  ABw I0pUY] ‘UROT AP JO UL9) o Suunp owm
Auw 18 10 UONRMSLIO Ty ., 'SWSY] MOIISH,, PI[[Ed oI8 SWIAL I5Y, (T Uomoag JO suorsiroid Ay yim aoueploade
ur sumiwoid -oouesmsuy: 28e3UOp Jo JuswiAed 9y JO nAI W 1PUIT 01 ISMOLIOY &q oqeded swns Aue 10
*Aue 1 ‘sumpwexd doueansyr-08eFuo (p) pue ‘g UOTMdag 1IpUN Jopu] Aq panmbor eoueinsur [B pue Aue 1oj
swnrword (2) tAue ;;"_‘Au_édo.ld S o swar punosd 1o sjuswiAed proysses] (q) Auadold o uo eoURIqUINUD
10 Usy € sB Juawnasul Ao sip a0 Aiuoud wene ueo gomga swo wylo PUB SIUJWSSOSSE pue $axe]
(8) 10y anp syunoure Jo juswAed 10y opraocid 0y (,Spunyg, 9y) wos € ‘T3 w pred st 9)ON 241 MU “SjoN S
Xopun snp are sluamﬁed_ogpogie_d_ ABp oY) uo repueT or ed [rys wmouog S MOIDS5] J10) Spuny ‘¢
"SJuswARJ J1POLISg Sifi Jo Mmoure oy 98ueyd 10 ‘arep anp oy auodisod 10 pusTxa 10U [1eys 210N
alp xspun anp redround o spegéo;d STIOQUBI[RISTIN 10 “$paaooid souemsut ‘sjuowided Jo uvoneoydde Suy
., OION 31 U1 paquDSap B uoyl pue sareyd wewiedsad Suz o) 1507 panpdde
aq qeys swewkedard Axeunop.-onp. sagreys ol Aue o) pordde 9q LeUI §890%2 YOS ‘SluswIAR] OIPOLISY
arow 10 2u0 Jo JuswAed [y oy of perdde sijwowded sy 1oye SISIXS SS30XY AUR Jey] UMY 1 Of 07
w pred oq ues wewded yows ey 'juglxa'eqi. O'PUE ‘1 STURWARY JIPOLIDg 1 JO JuswAedal 21 O] Jamouog
woyy paadds wawiied Lue Ajdde few sapuery *Furpuersino st juowkeg JIPOLIR QU0 UBY) v10w J] ~oSreyd ore|
o pue Jusuwiked juanburep ay o) pordde oq Aew juswAed st ‘onp 95reyd a1g] Aue Aed o1 Junowm JU2IIINS
B SOPNOUl yomym JuswAR Jpoued juenbuiop-# 0] Jomomog wol juewded e SDAIIAI WPUWT ;I
L "AION 21 JO 20uURRq
Tedounid o sonper 0] udY) pue JudwnNSU] KILM3S ST ISPUN NP SHUNOWE Iamo Lue 0] puodds ‘sedreyo ol
01 1511y pordde oq [reys slunowr Sutureusar Auy NP JUIEIAY W YOIYA UT JOPIO ) UT JuwAe JIpoLId e
0 pardde aq reys siuewAed yong 'g uONoeS FpUN ANp SwRoWe (3) 10N ot Jopun anp fedouud (q) 10N
Ay Jopun dap 1soro0ut (e) :Aoud jo 1opio Fumorioy oup ur perdde oq jreys Iopua 4q pendde pue paidesoe
siudwiArd € ‘7 UOTOOS ST UI PAqLISSOP 9sImIoyio se 1daokyg '__spaéadld 10 sjudwAeg jo uoneonddy -7
Juawmasy] ALmoag sty £q paInsos siusineeIie pue ueuLA0d oy Surwiopad 10 juswnosuy
AJUND3S 1YL pUE S10N 91 Iopun onp sjuswided SUMEW WOy PMOLIOY A9TAI [feys Jopu] Jsurede ormng
ol UL IO MOU 3ABY YSIW JoMOLIOg YOI WIED JO JISJJ0 ON ‘2MSO[3240) 01 Joud A[orerpaunur 90N 24
Iapun souereq fedround Suipueisino oyl o) perjdde oq [im Spunj yons ‘sorIes pandde jou § “1omou0q 0) way)
wimaz 10 spunj yons Ajdde 1o [eys Jopuay ‘oum Jo pouad 2qEUOSES) € UMM 0S Op 10U S0P Rmoriog
JI JuoLmd R0 oy Julq 0 sluowAed sexypw wMoLOY [MUN spury perpddeun yons ploy Aew mpua “spung
pargddeun uo 1saranm Led 10U paou Jopus T UAY ‘ABP NP PANPAYdS SU Jo se pandde. st juowiled dIpouad
1je3 31 "pidsooe are siudwied yons swn oyl e sjuawied yons Ljdde o1 péwS}[qo 10U-S1 I3pua] INq ‘oming o
ur syustwAed rensed o yuowded yons ssnyer o1 swyFu su o) co1pniaid o rapunardy siySt Aue JO I9ATEM TNOYTA
JuaLmd weo A Suiq 0 Jusrogynsur juewrded renred 10 wawied Aue 1dodoe Aeur JopuaT JUSLIND RO Y
Fuuiq o1 waragnsur ore sueuided rensed o juswded oy i wswded erred 10 wowied Aue wmel Azw rpud]
"G Uomoes ur SUCISIA0XG 90N0U U YIm 20UBPI02IE UT I9pus] AQ pateusisop oq Lew se UOnNEes0] J9YI0 Yons
18 JO NON A1) U PIIBUSISOP UONEIO] S T8 PIAIS0ST USUM IXPUT AQ PIAIRIRAI PIWISp. SIe siupwieq
*ISURL], Spun, JIIoneryg {p) 10 f&Jtiua‘io"K_];[mu;aumnsug
‘AouaBe [eIopa) B Aq pamnsur ome susodop osoym uonmpsur ue uodn uMeIp s1 ¥ooyd YoMS, ‘Aue papiaoid
YR §,I0MISED JO YIOUD S, JOINSEAN ‘Nooyo JUEq ‘JOoUDd POUTRd (9) ‘xpio Aouowr {(q) ‘ysed () _:.Iapueq.-_Kq__
PA1OI3s SE 'SULIO) FUIAOJIC) AU} JO JIOW IO UC UT SPRW 3q JIWINASU] AILMISS SIY) pue JJON ) JHPun dnp -

sjuswAed juenbosqns fTe 10 Aue 1By oxmbor Keur sopua] ‘predun rspuaT O) PAUINIAI ST JUSWORSUL __&ulnses: -
SIQY IO 10N Y1 Topun udtuded se Jopuar] AqQ PIAISIAL JUSWINISUL JOYI0 JO Y29yd AuB J1 “10a0mMol ~Kouaunsd . !

'S$'[] Ur 9pew 3q [eys Juswnysu] AILMO0§ STY) PUE MON 91 JOPUN oNp SWOWABJ '€ uonoe§ o1 jupnsmd .

SW] MOI0sH 0] spuny Aed Os[E [[BUS JsMmQIIOF "HION I3 fopun onp sareys syep pue sodreys juawledad e
Aue pue S10N 9yl AQ PAOUADIAR 1P 2 ‘uo 1seuur pue ‘Jo Tedouad oy anp uaym Led feys Iemonog

‘sadaey) ey pue ‘safaey) juswledayy ‘smayy moudsy 9saaul ‘qedpuirg o jusmieg °p
ISMOT[O] Se 32188 PUR JUBUSACD JPUST PUE I3M0L0Y "SINVNIAOD WHOAINN




" Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an
"E_sc_row Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section.
Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay
‘the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for
*. any or all Escrow ltems at any time. Any such waiver may only be in writing, In the event of such waiver,
‘Borrower shall pay directly, when and where payable, the amounts duc for any Escrow Items for which
payment of . Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing such paymen[ within such time period as Lender may require. Borrower’s obligation to make such
payments _and to ‘provide receipts shall for all purposes be deemed to be a covenant and agreement contained
in this Séﬁ:u'rity Itj_suument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is
obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay 10 Lender any such amount. Lender may revoke the waiver as to any or ail
Escrow Items at any tim¢ by a notice given in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any Li'rne"' collect and hold Funds in an amount () sufficient to permit Lender to apply
the Funds at the time speaﬂed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender - shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of cxpendltures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an msntuuon whose deposits are insured by a federal agency, instrumentality,
or entity {including Lender, if Lendet is an: 1ns_t1tut10r_1_ whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds © pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower. for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Itcni_s, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such é__c_:harge. Unless.an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall"'hﬂ; be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agree in Wi'iting,'_however that interest shall be paid on the

Funds, Lender shall give to Borrower, without charge an annual accounung of the Funds as required by
RESPA, :

If there is a surplus of Funds held in escrow, as defmed under RESPA, Lender shall account 1o
Borrower for the excess funds in accordance with RESPA. If: Lhere isa shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as reqmred by . RESPA, and Botrower shall pay to
Lender the amount necessary to make up the shortage in accordance w1th RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the aﬁlb_unt_ necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly paj('meﬁts

Upon payment in full of all sums secured by this Security Insirument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges fmes and impositions
atiributable to the Property which can attain priority over this Security Instrument, leasehold _payments or

ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments if-any. To the
extent that these items arc Escrow Items, Borrower shall pay them in the manner prov1ded in Sectlon 3
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" hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided thal such inspection shall be undertaken promptly.
_.-Lehder" may disburse proceeds for the repairs and restoration in a single payment or in a series of progress

' payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires

- interest to be: paid on such msurance procesds, Lender shall not be required to pay Borrower any inierest or

 earnifigs on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid-out of . the insurance proceeds and shall be the sole obligation of Borrower, If the restoration or Tepair is
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums:seourei_i_ by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower'abﬁn_don_'s the Property, Lender may file, negotiate and settle any available insurance claim
and related matters, If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered 1o settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given, In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby--assig-ns.._ to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts. 'unr'iaicl under the Note or this Security Instrament, and (b} any other of Borrower's
rights (other than the rrght to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property,.insofar as ‘such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds erther 10 repair. or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether ornot then due.

6. Occupancy. Borrower shall occupy, establlsh and use the Property as Borrower’s principal residence
within 60 days after the execution of this __Securrty_ Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least orie..-)‘iear after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not-be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower’s control. . :

7. Preservation, Maintenance and Protection of the _Property; Inspections. Borrower shall not
destroy, damage or impair the Propetty, allow the Property to deterrorate or commit wastc on the Property.
Whether or not Borrower is residing in the Property, Borrower ghall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value die 1o its condition, Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If 1nsurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shal] be. responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes, ‘Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of’ progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient o repaJr or. restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repalr or Testoration,

Lender or its agent may make reasonable entrics upon and inspections of the- Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the: Property Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such rea_son_able cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borro"w'er"s knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (ar. failed to
provide Lender with material information) in connection with the Loan. Materiat representauons m(:lude ‘but
are not limited to, representations concerning Borrower’s occupancy of the Property as Borrower 5 prmcrpal__

residence,
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_ - As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
" othér entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or. might be characierized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
‘forsharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
- affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
““insurer, the arrangement is often termed "captive reinsurance.” Further:

" “(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Jnsurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive cerfain disclosures, to reguest and obtain cancellation of the Mortgage
Insurance, to have the Murtgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscéllaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid. to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the
Property, if the restoration- or-repair is: economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds unitil
Lender has had an opportunity.to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such- mspmﬂon ‘shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement of in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law tequires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be requn'ed 10 pay Borrower any interest or earnings on such Miscellancous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Mlscellaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destrucuon or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or. loss in value of the Propcrty in which the fair market
value of the Property immedialcly before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security -Instrument 1mmed1ately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums sccured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair markel value of the Property unmedlate]y before the partial taking,
destruction, or loss in value, Any balance shall be paid to Borrower. -

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediaw]y before the partial taking, destruction,.or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shal] be apphed to the sums
secured by this Securlty Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to. Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days afier the date the notice is given, Lender is authorized fo-collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to thesums seciired by this
Security Instrument, whether or not then due. "Opposing Party” means the third party that-owes Berrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard o Mlscellaneous
Proceeds.
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-Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
.Borrower has designated a substitute notice address by notice 10 Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
* address, then Borrower shall only report a change of address through that specified procedure.

¢ There may be only one designated notice address under this Security Instrument at any one time. Any notice

“to Iender shall be given by delivering it or by mailing it by first class mail to Lender’s address stated herein
unless Lender has designated another address by notice to Borrower, Any notice in connection with this
Security Instrument shall not be deemed to have been given to Lender until actually received by Lender. If
any riotice requu’ed by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy-the corresponding requirement under this Security Instrument,

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and .the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Tnstrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly. or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions-of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Secunty Instrument (a) words of the masculine gender shall mean and include
corresponding neuter words -or. words of the feminine gender (b) words in the singular shall mean and
include the plural and vice versa;. and (c) Lhe word "may” gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shail be gwen one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal er beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond fot deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer.of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full .of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date-the notice. is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior 1o the expiration of this period, Lender may 1nvoke any remedles permitted by this Security
Instrument without further notice or demand on Borrower. :

19, Borrower’s Right to Reinstate After Acceleration: If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Insu‘ument dlscommued at any time prior
to the earliest of: (a} five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b} such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument, Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security InslIumerlt and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants. or agreements (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited t0, reasonable attorneys’
fees, property ingpection and valuation fees, and other fees incurred for the purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes such action-as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Secunty Instrument,
and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following

forms, as selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurcr s check or___
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_-release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
-Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
“any governmental or regulatory authority, or any private party, that any removal or other remediation of any
' Hazardous Substance affecting the Property s necessary, Borrower shall promptly take all necessary remedial

.. .actions in ai;'cordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
' Environmental"Cleanup

NON UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

22 Acceleratmn, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’ s breach ‘of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to 'j_Bdr_m_wer, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The natice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on‘or hefore the date specified in the notice, Lender at its option, may
require immediate payment in:full -of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and/or any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to,” reasonable atiorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require, After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall selt the Property at
public auction to the highest bidder at the time and piace and under the terms designated in the notice
of sale in one or more parcels and in any order Trustée determines. Trustee may postpone sale of the
Property for a period or periods permitted by Applicable ‘Law by public announcement at the time
and place fixed in the notice of sale. Lender or its designee wmay purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements magde therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it or to the clerk of the superior court of the county in which the sale took
place.

23. Reconveyance. Upon payment of all sums secured by this Secunty Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all noies evidencing debt
secured by this Security Instrument to Trustee. Trusiee shall reconvey the Pfoperty ‘without warranty (o the
person or persons legally entitted to if. Such person or persons shall pay any recordatlon costs and the
Trusiee’s fee for preparing the reconveyance,

24, Substitute Trustee. In accordance with Applicable Law, Lender may from ume to ume appolm a
successor trusiee to any Trustee appointed herennder who has ceased to act. Without conveyanca ‘of the
Property, the successor trusice shall succeed to all the title, power and duties conferred upon Trusrﬁ: herem

and by Applicable Law.
Inrtlal_s 2
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-~ _STATE OF WASHINGTON } s
~County of S /%’5
.y Orrthis day personally appeared before me

'ﬁuf—-‘\} .
- e G~ /
R

10 me known to be ¢ mdm al( n and who executed the within and foregoing instrument, and
acknowledged that he/shgned the same as hlsme@ee and voluntary act and deed, for the uses
and purposes therein menfioned. -
GIVEN under my hand and official scal this /&% day of
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 12th day of September, 2001
and is incorporated-, “into. and shall be deemed to amend and supplement the Mortgage,
Deed of Trust, o1 Security Dﬁﬁd {the "Security Instrument”) of the same date given by the undersigned (the
"Borrower") to secure Borrower s Adjustable Rate Note (the "Note") to
Pacifie Northwest Bank .

1

(the "Lender") of the same datc and covermg the property described in the Security Instrument and
located at:
22412 Gripp R4, Sedro Woolley, WA 9B2B4

{Propeny Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUMHATE THE BOFIFIOWER MUST PAY.

ADDITIONAL COVENANTS. In addnﬂon 1o the’ covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows

A.INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of S . =7.750 %, The Note provides for
changes in the interest rate and the monthly payments as follows i

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates :

The interest rate 1 will pay may change on the first day of October, 2 004
and on that day every 12th month thereafter. Each date on which my mterest rate could change is called a
"Change Date."

DOC  #:320061 :
MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 -Single Family- Fannie MaalFreddie Mac
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. (B) The Index

Begmnmg with“the first Change Date, my interest rate will be based on an Index. The "Index” is the
weekly average yield on United States Treasury secutities adjusted to a constant maturity of one year, as
made available by. the Federal Reserve Board. The most recent Index figure available as of the date 45 days
before each Change Date is called the "Current Index.”

If the Index is no- longer available, the Note Holder will choose a new index which is based upon
comparable mformanon The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change 'Date, the Note Holder will calculate my new interest rate by adding
Four and One Quarter " . percentage points
( 4.250 %) to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section
4(Dj below, this rounded amount will be my. new interest rate until the next Change Date.

The Note Holder will then determiric. the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to-owe at the Change Date in full on the maturity date at my
new interest rate in substantially equal payments The result of this calculation will be the new amount of my
monthly payment. -

(D) Limits on Interest Rate Changes
The interest rate I am required o pay at- the first Change Date will not be greater than
9.750 % or less than w7 5, 750.. %, Thereafter, my interest rate will
never be increased or decreased on any single Change Date by more than two percentage points (2.0%) from
the rate of interest I have been paying for the preceding 12 months My 1nterest rate will never be greater
than 13.750 %. L N

(E) Effective Date of Changes :

My new interest rate will become effective on each Change Date T will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again. S
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(F) Nofice of Changes

~The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of

my monthly paythert before the effective date of any change. The notice will include information required by
law to be.given to.me and also the tide and iclephone number of a person who will answer any question I

may have regardirig the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows:

DOC #:320063

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means’ any legal or beneficial interest in the Property, including, but not
limited to, those beneﬁmal interests transferred in a bond for deed, contract for deed, installment
sales confract or escrow. agreement; lhe intent of which is the transfer of title by Borrower at a
future date to a purchaser... .

If all or any part of the’ Pmperty or-any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and-a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent; Lénder may require immediate payment in full of all sums
secured by this Security Instrument. However; this option shall not be exercised by Lender if such
exercise is prohibited by Apphcab_le TLaw, Lender also shall not exercise this option if: (a)
Borrower causes to be submitted 1o Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably
determines that Lender’s security will not he-impaired by the loan assumption and that the risk of a
breach of any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender.may charge a reasonable fee as a
condition to Lender’s consent to the loan assumpnon Lénder may also require the transferee to
sign an assumption agreement that is acceplable to Lender and that obligates the transferee to keep
all the promises and agreemenis made in the Note and in’ this Security Instrument. Borrower will
continge to be obligated under the Npte and this Secumy Insl:rumcnt uniess Lender releases
Borrower in writing.

If Lender exercises the option (o require 1mmed1ate paymem m full Lender shall give
Borrower notice of acceleration. The notice shall provide a period.of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to. pay- these' sums prior to the
expiration of this period, Lender may invoke any remedies permitted by thls Secumy Instrument
without further notice or demand on Borrower,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rale Rlder

fd’///ﬂ Lra 7 /M\(Seal) (Seal)

Sahabra T Tlpton s -Borrower -Borrower
_(Seal) (Seal)

-B_cfr_rc_)wcr -Borrower

©_(Seal) (Seal)

-Borrower -Borrower

(Seal) = o o (Seal)

-Borrower '_ S . -Borrower
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