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Horizon Bank

POBox 580 . .
Bellmgham WA 98227 0580

Assessor’s -p;;r;exf or ,s;mt Number: 4605-000-058-0007
Abbreviated Legal Description:
Lot 58 Plat of Country Aire Phase 1

Trustee: Wes tward Flnanc:Lal Services {Include lot, block and plat or section, township and range]
Full legal description located on page . Additional Grantees located on page 7
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DEFINITIONS : S

Words used in multiple sections of thlS documeut are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document "which is dated September 20, 2001 ,
together with all Riders to this document. *, -

(®) "Borrower" is Ronnie D Van Pelt and A1es1a L van Pelt, husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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" ¥ {P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
- _implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

~* time, or any additional or successor legislation or regulation that governs the same subject matter. As used
“in thisSecurity Instrument, "RESPA" refers to all requirements and restrictions that arc imposed in regard
" to a "federally telated mortgage loan" even if the Loan does not qualify as a "federally related mortgage
._loan" under RESPA.
() "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secunty Instrument secures to Lender: (i) the repayment of the Loan, and ali renewals, extensions and

modifications’ of" lhe Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust : wrth power of sale, the following described property located in the
. County of Skagit :

[Type of Recordmg Turisdiction) [Name of Recording Jurisdiction]

Lot 58, Plat of Country Aire Phase I. according to the plat thereof,

recorded in Volume 15 of plats, pages 91 through 94, records of Skagit

County, Wash1ngtop S1tuate in Skagit County, Washington.

Parcel ID Number: 4605-000-058-0007 ., - which currently has the address of
1007 S Section St L A [Street]

Burlington ' _g:)aujgl,vahh@unx 98233 [Zip Code]
("Property Address”):

TOGETHER WITH all the 1mpr0vements fow_or. hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument All “of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is 1awfully se1sed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title. to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natmnal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty mstrument covering real

property.
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___-,-A'ssécmtton Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

# _dssessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
‘_:‘Borrower s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obhgatlon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

~_in writing. I the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
“due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish'to Lender receipts evidencing such payment within such time period as Lender may require.

Borrewer s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a c.ovenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Section 9.-If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower: falls 10 pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount arid Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with S'ectidn 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specrfied under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA . Lender ‘shiall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be '~__held m-. an _institution whose deposits are insured by a federal agency,
instramentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender.shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or. venfymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits “Lendet to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be: pald on the Funds, Lender shall not be required io pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. =

If there is a surplus of Funds held in’ escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify ‘Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in- accerdanoe with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Securlty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Secunty Instrument, leasehold payments or
ground rents on the Property, if any, and Community ASSOClaIIOD Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay- them n the manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
'____woi‘k has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

T prompt:ly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

of. progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requ1res interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
_mterest .or_¢arnings on such proceeds. Fees for public adjusters, or other third parties, retained by

* Botfrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration :or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be _applied to the sums secured by this Security Instrument, whether or not then due, with
the exceéss,. if any pard to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

It Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the ‘notice is given. In either event, or if Lender acquires the Property under
Section 22 or: otherwrse Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not (o éxceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's-Tights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance pélicies covering the Property, insofar as such rights are applicable to the
coverage of the Property Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which ‘consent shall not be unreasonably withheld, or unless extcnuating
circumstances exist which are beyond | Borrower 's control.

7. Preservation, Maintenance and Protectwn of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, dllow the Property to deteriorate or commit wastc on the
Property. Whether or not Borrower is resrdmg in’ the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair of restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection, with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entnes upon and mspectrons of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvetnents on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specrfymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or enfities acting at the d1rectron of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccuraté mformanon or statements to Lender
(or failed to provide Lender with material information) in connecnon with the Loan. Material
representations include, but are not limited to, representations ooncernmg Borrower s occupancy of the
Property as Borrower’s principal residence. :

1050000634

Initials:
@a -6{WA) (0005).01 Page 7 of 15 o

- Form 3048 1/01

I

, Skagit County Auditor
9/24/2001 Page 7 of 19 11:41:43AM




WyepiLp: L 6 0 8 ebey L00Z/Z/E
. 1o4pny Qunog libexg ¢

. fmﬁmfmmﬁmmmummmmw

LO/L  8bOE unod $1 jo g ebeg 10°(8000) {vAnIe- ¢
T sjenuu
7€90000501

*(sunnueid samemsuy
98e8uo woxy paum]qo spun; apn[:ml /{eux OIgM) JqQe[IeAt daey Aeur romsur 95e8uow o 1R spuny Jjo
a01nos Aue Suisn syuowrfed axew 01 Jarnsm oFefuom o anmbor Lew SiuawaaIde 9SOYT, 'SImauraaIde asay)
0) (sanred 10) Aued 1oyio 91 pue. Jamsur aﬁeﬂuom a3 01 AT0)3EJSTIRS 9IE TRy SUCLIPUOD PUR SULIS) UO S
SIUAWIAITE ISAY], "SISSO[ 0NPaI 10 “YSUL 119 AJIpour Io areys ey sanred 19110 Yim sjuowaaISe oy 1ojua
Aewr pue Sty 0) AWN WEOIY a:uo; uI oueInsur q:ms [fe- o JSUI [£10] 131} 9BN{RAd s1aInsur oFefLiow

*aouEINSu]
afeBuoy a3 o Aued v j0u st Iame.uog paazﬁe se weoT I Aedal 10U Sa0p JamoIrog IT Indur Agur
H $35S0[ UIELI 10} (JON ) saseqamd Y ANUs ATe 10) IopUST SOSINGUIAI JoUBINSI] oﬁeﬁuow

*910N 9 Ul papraoxd aner oy 18 15a1a)u1 Led 0] uonedjqo 5 JaMOLIOg SIAIIR (3] UOLOS
s ut SuppoN “mer apqeorddy g panmbar st uenEUTIIL] [UUN JO UOTEUMIId) Yons Io} Surpracid Jopuo]
PUE I2MOLIOF U9M1IQ TUAWITe UaLIAM AUR (1A SOUBPIOOSE T SpUa 2oueInsu] 938310y 0] Juawmarinbal
S JOPUYT MU ‘3AJISII 550] I[qEPUNI-uow e.-3piacid o) 10 ‘0ape wr souwinsul ofeSuO urpUIRW
01 pannbar smnmuard oy Aed yeqs remoliog ‘eouwmsu] 28eduol oy swnnwald sy premol syuswied
pateudisap Arajeredes aYew ©) palnbal sem Iomollog pue weoT 2 SUINRUI JO TWOLIPUCD € S JJURINSUL
ageFuo pammbaz .xapua"[ 31 *9oueansuy 93eZ 010} swnnnaid oy premo) sywawAed pareuSisop A[areredss
saxmbal 1opUa P ‘poUTRIQO ST ‘O[QE[TEAR SIUI0I3q UESE Japua] AQ pejos[es lamsul ue Aq pepiacid
(sa.Imbe.I Jopua] 181 porad o1 10] pUR JUNCWE ) UL) 23613400 .oueInsu] afeSuo ‘syuourked aA0801
sso a1mbal 19FUO] OU UBD J9PUIT "9AIISSI SSO YINS Uo sTureres 10 1591011 Aue Jomoliog Aed o1 pamnbar
3¢ 10U [[eys Jopuo pue ‘[[ny Ut pred A[orewin ST Ueoy Ul 1Byl 198) a1 SUIPURISTIAMIOU “S[qEPUNJaI-ToU
ag [[eys 0AIISI $SO| UoNg ‘sdoueinsul 9FeFLOW JO NI UL-DAIISAI §50] I[qEpUNIaI-ucu ® se sjmamed
25911 urelax pue asn ‘)do0de M JOPUNT "130II0 Up 3q 0) pasedd-ofeiia0d SOURINSUI S USYM JOp AIam
ey sjuawnied poreusisep A[eyeredes o) Jo junoure oyl 1apus] o) Aed 6)-onUIUOD [[EYS JamolIog ‘I[qe[reAr
10U sT 9519400 Qoueinsu] 23eSLO Juaeamnbe Ajrenueisqns j Iopu} £q peraes lemsur afefuow
aewIs)e e woll ‘papge ur A[snotaard eoueimsuy sBeSuopy oWl Jo IaMoilog 0} 3503 o) O) JuUsTeAnba
ATenueisqns 1500 © Je ‘10912 ur Afsnotaaxd souemsuy 28eSu0 a1 0] JuaeAmbs AenueIsqns 23e1sA00
ureiqo o) panmbor swntwraid 2y Aed yreys Iomowog ‘douernsu] 9FeSuo-Jo] swnnuald 2yl pIemo]
sioowded poreuSisap Adreredas ayew 01 pormbol sem Iomorrog Pue sotrinsul yons paptaoid A[snoraard
Teys Jommsur s8eSuow a1 WOy J[qrIEAR 2 O 595830 Jopus] Aq parmbai.sferaaso:souemsu] oSeSuow s
‘uoseal Aue 10§ [ *199]]2 Ul 0URINSU] 9SeSUOI SY) UTRIIEW O] paxtnbay sumnnmaxd ayy Aed [reys remonrog
‘ueor] 91 Suryews Jo UONIPUOI B se ourInsuj aFeSUOW palnbal 19puyT Jy sduemnsul 3FeIu0N] QT
“SunIIA U1 JaZ1ou o) 0) sa018e Jopusy
sso[un a31atI 10U [[BYS 911 23] oY) PUR PIOYISEI] o) ‘&uado:d oy 01 9y 29] sannboe Jomoxlog J "oseI]
oy} jo suoisiaoxd a1 re M Ajduwmos [reqs lomoliog ‘ployesed] B UO SI maum.usnl &mmos 1 ‘
“JuarAe
Sunsonbal romoiiog 01 ISpUT Wol 2onou modn ‘ISAINUL GONS UM a[qe&ed ?q Ipzqs ptre JUSULSINGSTP
JO 21ep 9Y) WOIJ eI SJON Y} B IS Jeaq [[BYS SIUNOME 5L JUIWNnsu] AJInoog sigy Aq panoss
I9MOLIOE JO Q9P [eUOINDPE WO [feys § UOINAS SI) I3pun Japua] Aq pasIngsip.syumonie Auy
"6 UOT3S S .Ispﬂn pszuoq)mz UL

10U SI pUR 08 Op 01 ARY 10U SIOP 15PUIT ‘6 UO1192¢ ST} IOPUN UOT)IE 33e) KB sopua| qﬁnomw ;;o 10 1o
pawny saumm SABY PUE ‘SUOIIPUOD SHOISFURp IO STONE[OA apo2 Jamo o Suipling ajeuTmIe ‘sadid wol)
JojeM UIRIp ‘SmMOpUIM pue sioop dn preoq 1o soefdar ‘syoof °8ueyd ‘suredar ayew ) Auadold 9y iuuama
‘01 payuu[ jou st nq ‘sapujom Auedold oW Fummoes Furpaooord &oldn.n{ueq e ur uopsod. pandas: st
Fuipnpour “yuawnnsuy AILInsag ST Jepun sIYSL Jo/pue Auadold Sy ul Jsazaur sit 1a101d 01 §907, Shatrone
alqenosear Suided (o) pue ‘unoo w Surtweadde (q) 1uamm1sul Ammoag st 19a0 A1onid Fey YoM o

o[ ® AQ poInoas swns Aue Furded (e) 10} POITLOT] 10U I8 NG ‘OPNOUT Ued SUOMYE § ISPUX] ziusdo.td o

Soumedar 1o/pue Sutmoas pue ‘4pado1g am Jo anfea oy Suissasse 1o/pue Sunoaoxd Sumpnour ¢ IWansuf. ;¢
Anmaas sty 1opun sigdu pue Auodord ot ur jsaul s Jepuy oajoid 01 orudordde Jo ajqeuosEIL
S1 Iaagelm I10] Aed pue op few Iopudr| Ul ‘f1adorg alp) patiopueqe sey Jamoliog (9) Jo ‘(suofjeinday -
10 SMe] 0IOJUS 0} IO JUIWTSU] Anasg st Ieao Alroud urene ARW UOIgM U3I[ € JO JUSUINOIONS: -

10] ‘aIMiI3yIo] JO UONRUWIAPUOD I0] “ajeqoxd ‘Aadnnfueq ur Smpssoo.ld ¥ SE [INS) JUoWNISu] AIN0ag st -

Iapun slqﬁu Jojpue Auadold o1 uI )Sa1oun §,Jopud| 10ape ApuesyruSts S ey Suwipassold [edsy vist
21571 (Q) “WWSWINNSY] AJLINOAG STY) UI PAUTEIUOD SIUSMIAITe pUe SIRUsSA0 91 Wiojad 0) s{rey Jamouioqg (e)
JI *Jusmnnsuy AJLmdAg STy Japur) SSry pue A1adoig 9yl Ul )SAINU] S IPUIT JO UOHIN0L] "6




" As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

f"dcrlve from (or might be characterized as) a poruon of Borrower’s payments for Mortgage Insurance, in

- /exchange for sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such agreement
E prov1des that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
; prelmums ‘paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

“(ay Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will:owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, Thesc rights
may include the’ right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assrgnment of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall'be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had .an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prowdcd that. sich inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender shall_not be requm’:d to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the.€xcess, if 4 any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2.

In the event of a total taking;: destructton or loss in value of the Property, the Miscellanecus
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower, -

In the event of a partial taking, destrucuon or loss in value of the Property in which the fair market
value of the Property immediately before-the: partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument 1mmcd1ately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
muitiplied by the following fraction: (a) the total amount.-of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b)-the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or-loss in value of the Property in which the fair market
value of the Property immediately before the partial’ takmg,'dest_mcnon or loss in value is less than the
amount of the sums secured 1mmed1ately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.’

If the Property is abandoned by Borrower, or if, after nottce by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award 1o settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the dite the’ notlcc is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair.of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. . P
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‘_ncﬁi'ce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
“unléss Applicable Law expressly requires otherwise. The notice address shall be the Property Address

:;&.""un;IeSS Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

‘notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
: change of address, then Borrower shall only report a change of address through that specified procedure.
° There.may-be only one designated notice address under this Security Instrument at any one time. Any
- _notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” hereini unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, thé Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrumerit. -~ 7%

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed: by federal law, and the law of the jurisdiction in which the Property is located. All rights and
obligations contained -in‘this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall‘not affect other provisions of this Security Instrument or the Note which can be
given effect without the confliciing provision.

As used in this Sécurity Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter: words-‘or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action. s i

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is.the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. Wi A

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 135
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender-may invoke any remedies permitted by this
Security Instrument without furthet notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of-this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable-Law_might specify for the termination of
Borrower’s right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b)cures any. default of any other covenants or
agreements; {c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation .fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash:.(b) money order; (c)
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relea.se of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

_.__Haiardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

A by any“governmental or regulatory authority, or any private party, that any removal or other remediation

“of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
_Lender for ar: Environmental Cleanup.
© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

$ 22, Acceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default (b} the action required to cure the default; (c) a date, not less than 30 days from the date
the notlce lS glven to ‘Borrower, by which the default must be cured; and (d) that failure to cure the
default orr or before thé date specified in the notice may result in acceleration of the sums secured by
this Security Instrument ‘and sale of the Property at public auction at a date not less than 120 days in
the future. The notlce shail further inform Borrower of the right to reinstate after acceleration, the
right to bringa court action to assert the non-existence of a default or any other defense of Borrower
to acceleration ‘and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require nnmedlate payment in full of all sums secured by this Security Instrument without
further demand and- may invoke. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law ' may require. After the time required by Applicable Law and
after publication of the notice of sale, ‘Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the'tlm.e and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s, -deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein,. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sal¢, nlcludmg, but not limited to, reasonable Trustee's
and attorneys’ fees; (b) to all sums secured by this. Securaty Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk. of the supermr court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums securcd by this: Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this- Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to-it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. .~ :

24, Sybstitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power. and dunes conferred upon Trustee
herein and by Applicable Law. .
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" _STATE OF WASHINGTON } .

. .County of Skagit

"2 Onthis day personally appeared beforeme Ronnie D Van Pelt and Alesia L Van
Pelt.

to me known to be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN under my hand and official seal this 21st day of SeptemberZ001

“numm

S0 Aol £ e

: Notar), Public in and for the S&ne 0‘ Washington, residing at

BurlingtonWA

y My Appointment Expires on {) (16 ’{35
4,;-.0 ] O
e pagnale )
"y OF wus\‘“\“
”ftf:|a|||t|1‘*
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1 4 FAMILY RIDER is made this 20th  dayof  September, 2001 ,
and is mcorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to
secure Borrower’s Note t0
Hor1izon Bank ’

S (the
"l.ender") of the same date aud covering the Property described in the Security Instrument and located at:

1@07 S Sect1on St.Burlington WA 98233

[Property Address]

1-4 FAMILY COVENANTS In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further oovenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the following items now or hereafter attached to the
Property to the extent they are fixtures are added to the Property description, and shall also constitute the
Property covered by the Security Instruthent; building materials, appliances and goods of every nature
whatsoever now or hereafter located in,-of, or used, or intended to be used in connection with the
Property, including, but not limited to, those for the purposes of supplying or distributing heating,
cooling, electricity, gas, water, air and hght, ﬁre prevention and extinguishing apparatus, security and
access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges, sioves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor coverings,
all of which, including replacements and additions thereto, shall be deemed to be and remain a part of the
Property covered by the Security Instrument. All of the foregoing together with the Property described in
the Security Instrument (or the leasehold estate if the Security Jnstrument is on a leasehold) are referred to
in this 1-4 Family Rider and the Security Instrument as the " Property “

1050000634 . LA
MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac UN!FOBM INSTRUMENT Initials:

Page 1 of4 . . Form 3170 1/01
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"Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s
agents upon Lender’s written demand to the tenant; (iv) unless applicable Iaw provides otherwise, ail Rents
colleeted by Lender or Lender’s agents shall be applied first to the costs of taking control of and managmg
the Property and collecting the Rents, including, but not limited to, attorney’s fees, receiver’s fees,
premiums on-teceiver’s bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other charges on: the Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender’s agents or any judicially appointed receiver shall be liable to account for only those Rents actually
received; and (vi) Lender shall be entitled to have a receiver appointed to take possession of and manage
the Property and collect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Property as security.

If the Rents of the Property. are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender.secured by the Security Instrument pursuant to Section 9.

Borrower represents and witrants that Borrower has not executed any prior assignment of the Rents
and has not performed, and wrll not: perform any act that would prevent Lender from exercising its rights
under this paragraph.

Lender, or Lender’s agents or a ]ud1c1ally appointed receiver, shall not be required to enter upon,
take control of or maintain the-Property before or after giving notice of default to Borrower. However,
Lender, or Lender’s agents or a judicially appomted receiver, may do so at any time when a default occurs,
Any application of Rents shall not cure.or waive any default or invalidate any other right or remedy of
Lender. This assignment of Rents of the Property shall terminate when all the sums secured by the Security
Instrument are paid in full. LR

I. CROSS-DEFAULT PROVISION Borrower s default or breach under any note or agreement in
which Lender has an interest shall be a breaeh under the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Instrum_ent

1050000634

AT nitials:
@D 57R (0008) Page 3 of 4 P Form 3170 1/01

AR

20017097

» Skagit County Audito
r
9/2412001 Page 18 of 19 11:41:43AM




nat AT 6% b

Q02 /1y

JQ:l.Ian A;unog yBeyg ¢

Mt

L0/} 0LLE Wiod _ ‘::.j__z 10 v obey (8000) uZe €D
| y£90000501

Jamouog- % 1:; Mo.uoﬂ- e

(eos) (reog) =

romouog- Iamo-uoﬁ':._._ -. ) e

(1eeg) (reas)

Iamo110g- 1amoLiog-

(r®as) (jeas)

samouog- 1184 UBA T BLSI|y  temouog- 1L8d” u‘e;\ q. aLuuog1

=

ST up paurel sumsmoxd pue suL) 911 0) saaufe pue s)doooe PAOLIOG ‘MOTHH ONINDIS AH

SR

“13p1Y ,{mue-_-{ v 1




