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WELLS ?ARGO HOH:E HORTGAGE. INC.
3601 MINNESOTA DR. SUITE 200
BLOOKIHGTOH’, !ﬂl 55435

Assessor's Parcel o Account Number: 3822-000-145-0006
Abbreviated Legal Description! LOT 145,, SKYLINE NO. 6
{include lot, block and plat or snéﬁd’v_:, towiiship And range] Full legal description located on page 3

Trustee: FIRST AMERICAN TITLE INSURANCE
o FIRST AMERICAN TITLE GO.
[Space Above This Live For Recording Data)

DEED OF TRUST ~ (404/2.-2

DEFINITIONS

Words used in multiple sections of this document are. dcﬂned beiow and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Yastriment" micans this document, which is d.ucd BEPTMER i1, 200 ,
together with all Riders to this document. i

(B) "Borrowes" is TOMMY L. HALEMBA , A SINGLE PERSON . '_

Borrower is the trustor under this Security Instrument,
{C) "Lender” is WELLS FARGO HOMR MORTGAGE, INC.

BS17825

WASHINGTON-Single Family-Fannis Maa/Freddie Mac UNIFDAM INSTRUMENT Form 30_48__ 1.!'05"
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Lender is a CORPORATION
arganized and existing under the laws of THE STATE OF CALIFORNTA
* Lender’s address is P.O. BOX 5137, DES MOINES, IA 503065157

Lender is the beneficiary under this Security Instrument.

(D) "Trustee is FIRST AMERICAN TITLE INSURANCE

1301-B RIVERSIDE DRIVE, MOUNT VERNON, WA 98273

(E) "Note" means‘the promissory note signed by Bortower and dalcd SEPTEMBER 11, 2001

The Note states that Borrower owes Lender ONE HUNDRED SIX THOUSAND EIGHT 1UNDRED
FIFTY AND 00/100. - Dollars
(U.S. $***+106,850.00 " ) plus interest, Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than OCTOBER 01, 2031 ;

(F) "Property" means the properly that is described below under the heading "Fransfer of Rights in the
Property." L e

(G) "Loan" means the debt evidenced by the Note, Plus interest, any prepayment charges and late charges
duc under the Note, and all 'sums due under this Security Instrument, plus interes,

(H) "Riders" means all Riders to this Security Instrument that arc executed by Borrower. The following
Riders are to be cxccuted by Borrower [cheek box as applicable]:

[x] Adjustable Rae Rider [ Condominium Rider [ Second Home Rider
[_] Balloon Rider Planned Uit Development Rider L1 1-4 Family Rider

L3 VA Rider Biweekly Payment Rider Other(s) [specify]

() "Applicable Law" means alt controlling “applicable federal, state and local stalutes, regulations,
ordinances and administrative rules and orders (that have the""effcc:_l of 1aw) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization. T e

(K) "Electronic Funds Transfer" means any transfer of funds, other than a ransaciion originated by
check, draft, or similar paper instrument, which is initiated through an électronic terminat, telephonic
instrument, computcr, or magnetic tape $o 25 10 order, instruct, or authorize a financial institution 1o debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by tclephone, wirc transfers; and automaicd clearinghouse
transfers. = = '

(L) "Escrow Itcms" mcans those items that are deseribed in Section 3. IR

(M) "Misccllaneous Proceeds” means any compensation, sctlement, award of damages, or procecds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (3)
damage to, or destruction of, the Property; (i) condemnation or other taking of all-or any part of the
Property; (iii} conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as 10, the
value and/or condition of the Property. S
(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment af, .ar ‘delault on,
(0) "Periodic Payment" means the regulacly scheduled amount due for (i) principal and interest.under the-. -
Nete, plus (ii} any amounts under Section 3 of this Security Instrument. Soh
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(P) "RESPA" means the Rcal Estate Settlement Procedures Act (12 U.5.C. Scction 2601 ct seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
. time, of any additional or successor legislation or regulation that poverns the same subject matter. As used
in this Security Instrument, “RESPA® refers 1o all requirements and restrictions that are imposed in regard
10 2 Tfederally related mortgage loan" even if the Loan does not qualify as a “fcderally related mortgage
loan” under RESPA..

{Q) "Successor in Interest of Borrower" means any party that has taken title 0 the Property, whethet or
not thar party lias ‘agsumed Borrower’s obligations under the Note and/or this Securily Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrumient secures to Lender: (i) the repayment of the Loan, and all renewsls, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and -theNote, For this pusposc, Borrower irrevocably grants and conveys 1o
Trustee, in trust, with .power. of sale, thc following described property located in the
COUNTY = of SKAGIT :
[Type of Recording Jurisdiction] {Name of Recording Jurisdiction]

LOT 145, "SKYLINE NO. ".6".° ACCORDING TO THE PLAT THEREOF RECORDED IN
VOLUME 3 OF PLATS, PAGES 64 THROUGH 67A, RECORDS OF SKAGIT CouNTY,
WASHINGTON, L e

*SBE ADJUSTABLE RATE RIDER _
THIS IS A PURCHASE MONEY SECURITY INSTRUMENT.

TAX STATEMENTS SHOULD BE SENT T0: ~WELLS FARGO MOME MORTGAGE, INC., P.O.
BPOX 5137, DES MOINES, IA 503065157 DL

Parcel 1D Number: 3822-000-145-0006 "7 -which currently has the address of
4808 YORKSHIRE DRIVE ST {Streer)
ANACORTES [City] , Washington 98221 [Zip Codc)

("Property Address™)s

TOGETHER WITH all the immprovements now or hereafier erecied ‘on the property, and all
Casements, appurtenances, and fixlures now or hereafter a part of thc property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing. is referred 10 in this
Security Instrument as the "Property." S E S

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Propenty is unencumbercd, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and.
demands, subject 1o any encumbrances of record, T

THIS SECURITY INSTRUMENT combines uniform covenants for hational use and non-uniform =
covenants with Jimited varjations by jurisdiction 10 constimte a uniform sceurity instrument covering real .
property. el

@t o1 S 1111

2001092101
, Skagit County Auditor

9/21/2001 Page 3 cf 19 3:35:40PM_




/° UNIFORM COVENANTS. Bomower and Lender covenant and apgrec as  follows:
"~ Y. Payment of Principal, Intercst, Escrow Items, Prepayment Charges, and Late Charges,
" Borrower shall pay when due the principal of, and iuterest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Notwe and this Sccurity Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Sccurity Tristrument s retarned to Lender unpaid, Lender may require that any or all subscquent payments
due under:the’ Note and this Sccurity Instrwnent be made in one or more of the following forms, as
sclected by Lender: (aY cash; (b) money order; (c) certificd check, bank check, treasurer's check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insurcd by a
federal agency, insteumentality, or entity; or (d) Electronic Funds Transfer,

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may retum any payment. or- partial payment if the payment or partial payments are insufficient 1o
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or projudice to its rights to refuse such payment or partial
payments in the future, but Lender is not.obligated to apply such payments at the time such payments are
accepted. If cach Periodic Payment is applied .as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may.hold such unspplicd funds until Borrower makes payment to bring
the Loan current. If Borrower does fiot do-so. within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If nbt:-ﬁ'ppli_ed carlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to forcclosure. No offset or claim which Borrower
might have now or in the future apainst Lender shall reljeve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agrecments secured by this Security
Instrument.

2, Appiication of Payments ar Procceds. Except 43 .otherwise described in this Section 2, all
payments accepied and applied by Lender shal} be applied-in the following order of priority;: (2} intercst
duc under the Note: (b) principal due under the Note;. (¢) amounts due under Section 3. Such payments
shali be applied to cach Periodic Payment in the order in which jt became due. Any remaining amounts
shall be applicd first o late charges, sccond to any other amounts dve undcr this Security Instrument, and
then 10 reduce the principal balance of the Note,

If Lendcr receives a payment from Borrower for a delinguent Periodic Payment which includes a
sulficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply. any payment recejved
from Borrower to the repayment of the Periodic Payments if, and 10 the extenr that, each payment can be
paid in full. To the exient that any excess exists after (he payment is applied 1o the full payment of ong or
more Periodic Payments, such excess may be applied to any Jate charges due, Voluntary prepaymcuts shall
be applied first (o any prepayment charges and then as described in the Note. ¢ ey

Any application of payments, insurance proceeds, or Miscellaneous Proceeds t_o-p':inci_pal“ due under
the Note shall not extend or postpone the due dare, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay 10 Lender on the day Periodic Payiments are due
under the Note, until the Note is paid in full, a sum (the “Funds™) 1o provide for payment of 'mz__nbu-nl_é--due
for: (a) taxes and assessments and other items which can attain priority over this Security Insirument as'a

licn or encumbrance on the Property; (b) leasehold payments or grouad rents on the Property, if any; (c) .
premiums for any and all insurance requircd by Lender under Section 5; and (d) Morgape Tnsurance™ "

premiums, if any, or any sums payablc by Borrower to Lender in lien of the payment of -Morigage

Insurance premiums in accordance with the provisions of Section 10. These items are called "Fserow.
frems.” At origination or ar any time during the term of the Loan, Lender may require that Community, -~
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Assoclstion Dues, Fees, and Asscssments, if any, be escrowed by Borrower, and such dues, fees and

‘agsessments shall be an Escrow Item. Borrower shall prompily furnish to Lender all notices of amounts to
. be-paid under this Section. Borrower shall pay Lender the Punds for Escrow Items unless Lender waives
“Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Bscrow Items at any time, Any such waiver may only be
in wriring. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any"]__i_scfow.ltems for which payment of Punds has been waived by Lender and, i( Lender Tequires,
shall furnisk to' Lender receipts evidencing such payment within such ume period as Lender may require,
Borrowcr's obligation to ‘make such payments and to provide receipts shall for all burposes be deemed 1o
be a covenant and agrectnent contained in this Security Instrument, as the phrase "covenant and agreement”
is vsed in Section 9."If Borrower is obligated to pay Escrow Items directly, pursuant 10 a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9

amount. Lender may revoke. the waiver as 1o any or all Bserow Iterns at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay 1o Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply

the Funds at the time specified 'uqder__RBSPA,_ and (b) mot to excced the maximum amount a lender can
require under RESPA. Lender shall cstimate’ the. amount of Funds duc on the basis of currcnt data and
reasonable estimates of expenditures’ of future Escrow Items or otherwise in accordance with Applicable
Law.
‘The Funds shall be held in an mstitutien .whose deposits arc insured by a federal agency,
instrumentality, or eniity (including Lender: il Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ems no later than the time
specificd under RESPA. Lender shall not charge Borrower for-holding and appiying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items‘.""un_lcs_s Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such-a chiarge; Unless an agreement {s made in writing
or Applicable Law requires interest 10 be paid on the Funds, Lender shall not be required to pay Borrower
any inlerest or camings on the Funds. Bomgower and Lender can agree in writing, however, that interes;
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in cscrow, as defined under RESPA, Lender shall account 1o
Borrower for the excess funds in accordance with RESPA. If there.is a-shortage of Funds held in escrow,
as defined under RESPA, Lender shall nolify Borrowcr as requircd by RESPA, and Borrower shall pay to
Lender the amount nhecessary 1o make up the shortage in accordance with RESPA, ‘but in no more than |2
momnthly payments. 1€ there is a dcficiency of Funds held in escrow, as defined under RESPA, Lender shall
notily Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficicney in accordance with RESPA, but in no more than 12 monthly payments, .-

Upon payment in full of all sums sceured by this Security Instrument, Lender shall promptly refund
lo Borrower any Funds held by Lender. T

4. Charges; Licns. Borrower shall pay all taxes, asscssments, charges, fincs, and impositions
attributable to the Property which can attain priority over this Security Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Ducs, Fees, and Assessments, if any, To
the extenr that thesc items are Escrow Iiems, Borrower shall pay them in the manner provided in Section 3. -

@D -6(wa) (0012) Foge 5 of 15 il -
w , Skagit County Auditor

9/21/2001 Page 5 of 19

”“N;“J” MMW!M“T“&M!WMM

3:35:40PM




‘' Borrower shall promptly discharpe any lien which has priority over this Securily Instrument unless
‘Botrower: {a) agrees in writing 1o the paymen of the obligation securcd by the lien jn a manner accepiable
*. 10"Lender, but. only so Yong as Borrower is performing such agrcement; (b) contests the ljen in good faith
by, 'or defends apainst enforcement of the lien in, legal proceedings which in Lender's opinion operatc to
prevent the ;:ﬁf_orcqment of the lien while those proceedings are pending, but only until such proceedings
arc concluded; or (c) securcs from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subjcct to 2 lien
which can ‘altain priority over this Sccurity Instrument, Lender may give Borrower a notice Identitying the
lien. Within 10 days of the date o which that notice is given, Borrower shall satisfy the licn or take one or
more of the actions.set forth above in this Section 4.

Lender may require Borrower to pay a one-time tharge for a real estatc 1ax verification and/or
Teporting service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now cxisting or hereaficr erected on
the Property insured against.loss by-fire, hazards included within the term “exiended coverage,” and any
other hazards including, but not limited 10, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the ‘amounts (including deductible levels) and for e periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subjcct to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower 1o pay, in conncction with this Loan, either: (3) a one-time charge for flood zone
determination, certification and tracking services; or'(b) a one-time ¢harge for flood zone detenmination
and certification services and subsequent charges' cach time remappings or similar changes occur which
reasonably might affect such determination or cemification. Borrower shall also be responsible for the
payment of any fees imposed by the Fuderal 'Emcergency Management Agency in connection with the
review of any flood zone determination resulting. (rom an objection by Borrower.

If Borrowcr fails 10 maintain any of the coverages deseribed above, Lender may obtain insurance
coverage, at Lender's option and Borrawer's expense, Lender ‘is under no obligation 10 purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protcet Borrower, Borrower's equity in the Property-or the contents of the Property, against any risk,
hazard or liability and might provide greater or lcsser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance Coverage so obtained might significantly exceed the cost of
lnsurance thar Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These aimounts shall bear interest
at te Note rate from the date of disbursement and shal be payable, with such interest, upon notice from
Lender to Borrower requesting payment. L L

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
Inortgagee and/or as an additional loss payee. Lender shall have the right 10 hold the policies and repewal
certificaics. If Lender requires, Borrower shall promptly give to Leader all receipts of paid prémiums and
renewal notices. If Borrower obtains any form of jnsurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Properly. such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payce. T e

In the event of loss, Borrower shall cive prompt notice to the insurance carricr and Lender. Lender
may make proof of logs if not made promptly by Borrower. Unless Lender and Borrower otherwise agree™.
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender. shall "
be applied Lo restoration or repair of the Property, if the restoration or repair is cconomically feasiblecand .
Lender’s security is not lesscned. During such repair and restoration period, Lender shall have the rightto. .
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hold such insurance proceeds until Lender has had an opportunily to inspect such Propcrty to ensure the

‘work has been completed to Lender's satisfaciion, provided that such inspection shall be undertaken
. promplly. Lender may disburse proceeds for the repairs and restoration in a single payinent or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires intercst Lo be paid on such insurance proceeds, Lender shall not be tequired to pay Borrower any
interest -or” eaminps. on such procceds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance procceds and shall be the sole obligation of Borrower, If
the restoration or Tepair is nov cconomicall y [easible or Lender’s sccurity would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid (0 Borrower. Such insurance proceeds shall be applicd in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, ncgotiate and sctie any avaijlable insurance
claim and related matters. If. Bomower does not respond within 30 days to a notice from Lender that the
Insurance carricr has offered (o settle 'a claim, then Lender mey ncgotiate and sctile the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquircs the Property under
Scction 22 or otherwise, ‘Borrower ‘hercby assigns to Lender (a) Borrower's rights 10 ony insurance
proceeds in an amount not fo exceed the amounts unpaid under the Notc or this Security Instrument, and
(b) any other of Borrower's tights (other than the right 10 sny refund of unearned premiums paid by
Borrowcr) under all insurance policies covering the Property, insofar as such rights are applicable to the
caverage of the Property. Lender may use: the Insurance proceeds either to rpair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6, Occupancy, Borrowur shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the exceution of this Security Instrument and shall continue o occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
othcrwise agrees in writing, which consent shall not be unrcasonably withheld, or unless exicnuating
circumstances exist which are beyond Borrower’s control. . -

7. Preservation, Maintenance and Protection of the Ptopgny; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the. Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Propenty In
order to prevent the Property from deteriorating or decrcasing in_valué due 1o its condition. Unless it is
detcrmined pursuant to Section S that repair or restoration is: not economically feasible, Borrawer shall
prompily repair the Property if damaged to avoid further ‘deterioration or damage. If insurance or
condcrmmation proceeds are paid in conncction with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Propernty only if Lender has released proceeds for such
purposcs. Lender may disburse proceeds for the repairs and restoration in a single payment or in a serics of
progress payments astthe work is completed, If the insurance or condemnation procecds are not sufficient
lo repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restoration. ST

Lender or i1s agent may make reasonable entrics upon and inspections:of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Leader shall give
Borrower notice at the time of or prior to such an intcrior inspection specifying such. rcasonable cause.

8. Borrower’s Loan Application. Borrower shall be in delaul if, during thé Loan ‘application
process, Borrower or any persons or entitics acting at the dircetion of Borower or_with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements'to Lender.
(or failed 10 provide Lender with material information) in connection with the Loan. “'Material. .
representalions include, but arc not Jimited Io, representations concerning Borrower’s occupancy of.the
Property as Borrower’s principal residence. o
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+ * 9. Protection of Lender’s Interest in the Property and Rights Under this Security Instcument. If
A2)-Borrower fails 10 perform the covenants and agreements contained in this Security Instrument, (b) there
75 alegal proceeding that might significantly affect Lender's Intercst in the Propeity and/or rights under
~this Security Iastrument (such as a proceeding in bankrupicy, probate, for condemmarion or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whaicver §s
reasonable or appropeiate to protect Lender’s jnterest in the Property and rights under this Security
Instrument, including protecting and/or asscssing the value of the Property, and securing and/or repairing
the Property, Lender's actions can include, but are not limited to: (a) paying any sums secured by a [{en
which has priority’ over ‘thjs Security Instrument; (b) appearing in court; and (c) paying reasonable
atorneys’ fees 10 protect its interest in the Property and/or rights under this Security Instrument, including
its securcd positjon in a bankruptcy procceding. Sccuring the Property includes, but is not limited to,
cntering the Property to.make repairs, change locks, replace or board up doors and windows, drain warer
from pipes, climinate building or other code violations or dangerous conditions, and have utiliries tumed
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation (o do'so. Tt is agreed that Lender incurs no liability for not Taking any or all
actions authorized under this Séction 9.
Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These-amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

payment., - e

If this Security Instrument is on-a leasehold, Borrower shall comply with all the provisions of the
lease, If Borrower acquires fee title to'the Property, the leasechold and the fee title shall not merge vnless
Lender agrees to the merger in writing. S

10. Mortgage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shatl pay the premiums required to.mairtain the Morlgage Insurance in effect. If, for any reason,
the Morpage Insurance coverage required by Lender ceases 1o be available from the mortgage insurer that
previously provided such insurance and Borrower. was required 10 make scparately desiznated payments
toward the premiums for Morigage Insurance, Borrower. shall- pay he premlums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
cquivalent 1o the cost to Borrower of the Mortgage: Insurance -previously in effect, from an aliernalc
mortgage insurer selected by Lender, If substantially equiyalent Martgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount-of die scparately designated payments hat
were due when the insurance coverage ceased lo be in effect. Lender will accept, usc and retain these
payments as a non-refundable loss reserve in lien of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan i ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or carnings on such loss reserve. Lender can no longer require loss
reserve payments if Morigage Insurance coverage (in the amount and for the petiod. chat Lender Tequires)
provided by an insurer sclected by Lender again becomes available, is.obtaincd, and Lender requires
separately designated payments toward the premiums for Morigage Insurance. If Lender required Morigage
Insurance as a conditon of making the Loan and Borrower was required- 1o make separately designared
payments woward the premiums for Morgage Insurance, Borrower shall pay the premniums required to
maintain Mortgage Insurance in cltect, or 1o provide a non-refundable loss reserve; until Lenders

Seclion 10 afiects Borrower's obligation to pay interest at the rate provided in the Note,. e
Mortgage Insurance reimburses Lender (or any entity that purchases (he Note) for certain losses it

may incur if Borrower does not repdy the Loan as agreed. Borrower is not a party to the Mortgapge

Insurance, S
Morigage insurers evaluate their toral risk on all such insurance in force from time to tinic, and may. .

enler inte agrecments with other partics that share or modify their Tisk, or reduce losses. These apreemients

are on enms and conditions that are satisfactory to the morigage insurer and the other party (or parties) to

these agreements. These agteeincnts niay require the mortgage insurer to make payments using any source - P
of funds that the morigage insurer may have available (which may include funds obtained from Mortgage -~

Insurance premiums).
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¢ As'a rcsult of these agreemens, Lender, any purchaser of the Note, another insurer, any reinstirer,
any-other cntity, or any affiliate of any of the foregoing, may reccive (directy or indirectly) amounts that
- derive front (or might be characterized as} a portion of Borrower's payments for Mortgage Insurance, in
“exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that.an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premioms paid to the insurer, the arrangement is often termed “captive reinsurance." Further:

“(a) "Any such ‘agreements will not affect the amounts that Borrower has agreed to pay fler
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(h) Any such agreements will not affect the rights Borrower has - if any - with respeet {o the
Mortgage Insurance under the Homcowners Protection Act of 1998 or any other law, These rights
may include the ripht to receive cortain disclosures, o request and obtain cancellation of the
Mortgage Insurance, to. have the Mortgage Insurance terminated automatically, and/or to reccive a
rcfund of any Morlgage Insurance premiums that were unearned at the time of such cancellation or
termination. o T

11, Assignment of Miscollanéous Proceeds; Forfeiture, All Misccllaneous Proceeds are hereby
assigned to and shall be paid 1o Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied 1o restoration or repair of
the Property, if the restoration or’repair-is economically feasible and Lendet’s security is not lesscned,
During such repair and restoration period, Lender shall have the right to hold such Miscellancous Procceds
vntil Lender has had an OpPoriunity 10-inspect such Property 1o ensure ihe work has been completed 1o
Lender’s satislaction, provided that such inspection shall be underiaken promplly. Lender may pay for the
Tepairs and rustoration in 2 single disbursement orin a serics of Drogress payments as the work is
compleied. Unless an agreement is made in wri ting or Applicable Law roquires interest to be paid on such
Miscellaneous Proceeds, Lender shall nor be required (0 pay Borrower any interest or earnings on such
Miscellaneons Proceeds. If the restoration Or repair is not economically feasible or Lender's security would

whether or not then due, with the cxcess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applicd in the order provided for in Section 2. T

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums sccared by this Sccurity. Instrurent, whether or not then due, with
the ¢xcess, if any, paid 1o Borrower. Tt e

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial 1aking, destruction, or loss in valuc is cqual to or
greater than the amount of the sums sccured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise apree in writing, the sums
secured by this Sceurity Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: {a) the total amount of the sums secured .immediatcly before the
pariial taking, destruction, or loss in value divided by (b) the fair marker valuc of the Property immediately
hefore the partial taking, destruction, or Joss In value, Any balance shall be paid-to Borrower,

In the cvent of a partial taking, destruction, or Joss in value of the Property in'which the fair markel
value of the Property immediately before the partial taking, destruction, or logs in valve is less than the
amount of (he sums sccured immediately before the bartial taking, destruction; or 10ss in value, unless
Borrower and Lender otherwise agree in writing, the Misccllaneous Proceeds shall be applied to the sums
securcd by this Security Instrument whether or not the sums are then dye, B e

If the Property i abandoned by Borrower, or if, after noticc by Lender to “‘Botrower thar the
Opposing Party (a5 defined in the next scnience) offers to make an award 1o settle a claim for damages,

Borrower fails to respond to Lender within 30 days after the date the netice is given, Lender is-duthorized -

to collect and apply the Miscellancous Proceeds cither 1o restoration or repair of the Property or to the-. -

Sums securcd by this Sceurity Instrument, whether or not then due. "Opposing Party” means the third party

that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of action in T

regard to Misccllaneous Proceeds,
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.- Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Propenty or other matcrial impairment of Lender’s
interest in the Properly or rights under this Security Instrument. Borrower can cure such a default and, if
- scceleration has occurred, reinstate as provided in Section 19, by causing the action or preceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Propeny or rights under this Security Instrument. The proceeds of
any ‘award or. claim for damages that are attriburable to the impairment of Lender’s interest in the Property
are heruby-assigned and shall be paid to Lender.
All Miscellaneous Procceds that are not applied lo restoration or repait of the Property shall be
applicd in the order provided for in Section 2.
12, Borrower Not Rclcased; Forbearance By Lender Not a Waiver. Extension of the time for

Amortization of the sums secured by this Securily Instrument by reason of any demand made by the original
Borrower or any Successors in Tnterest of Borrower, Any forbearance by Lender in exercising any right or
remedy including, without limitation; ‘Lender's acceplance of payments from third persons, entilics or
Suecessors in Interest of Borrower or in amounts fess than the amount then due, shall not be a walyer of or
preclude the exercise of any right orremedy,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but docs. not exceute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Preperty under the
terms of this Security Instrument; (b) is not personally obligated 1o pay the sums secured by this Security
Instrument; and {c) agrees that Lender 2nd any ‘other Borrower can agree 1o extend, modify, forbear or
make any sccommodations with regard to the terms of this Sccurity Instrument or the Note without the
co-signec’s consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Seccurity Instrument in wriling, ‘and is approved by Lender, shall obtain
all of Borrower’s rights and bencfits under this Security Instrument. Borrower shall not be released from
Bortower’s obligations and liability under this Sceurity Instrutnent unless Lender agrees to such release in
writing. The covenants and agrecrents of this Security Instrunient’ shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender, ¢ i

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purposc of protecting Lepder’s interest-in the Property and rights under this
Sccurity Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fces.
In regard to any other fees, the absence of cxpress authority in this Security Instrunieat 1o charge a specific
fee to Borrower shal) Dot be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicahl¢ Law. -~ -

If the Loan is subject 10 a law which sets maximum loan charges, and (hat law is Tinally imerpreted so
that the inicrest or other loan charges collected or to be collected in connection’ with the. Loan exceed the
permitied limits, then: (a) any such loan charge shall be reduced by the amournit necessary o teduce the
charpe to the permitted limit; and (b) any sums alrcady collecied from Borrower which exceeded perimitted
limits will be refunded 10 Borrower. Lender may choose 10 make this refund by reducing ihe principal
owed under the Note or by making a direet payment to Borrower. If a refund reduccs principal, the
Teduction will be treated as a partjal prepayment without any prepayment charpe (whether ‘or not_a
prepayment charge is provided for under the Note), Borrower's acceprance ol any such refund-made by -

direct payment to Rorrower will constitute 2 walver of any right of action Borrower might have arising 'qut"-.__'_'..=_

of such overcharpo. AT
15. Notices. All notices given by Botrower or Lender in connection with this Sccurity Instrument

nwist be in writing, Any notice to Borrower in conncction with this Securily Instrument shall be deemed (o~
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's.
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‘potice.address if sent by other means. Notice to any one Borrower shail constitute nolice to all Borrowers
‘upless- Applicable Law expressly requires otherwise. The notice address shall be the Property Address
_ unless Borrower has designated 2 substitute notice address by notice to Lender, Borrower shall promptly
~-notify Lender of Borrower’s change of address. If Lender specifics a procedure for reporting Borrower’s
change of address, then Borrower shall only teport a change of address through that specified procedure.
There may be only onc designated notice addruss under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address

stated herein--unless “Lender has designated another address by notice to Borrower. Any notice in

Law, the Applicable Law requirement will satisfy the corresponding requiremcnt under this Security
Instrurnent. R

16. Governing J.aw; Severability; Rules of Conmstruction. This Sceurity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in’ ihis Securily Instrument are subject (o any tcquirements and limitations of
Applicable Law. Applicable. Law riight explicitly or implicitly allow the parties to agrce by contract or it
might be silent, but such silence shall not be construed as a prohibition against sgreement by contract. In
the event that any provision ‘or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not-affect. other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision, _

As used in this Security Instrument; (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mmean and
include the plural and vice versa; and: (c) the word "may" pives sole discretion without any obligation to
tzke any aclion. EAE

17. Borrower’s Copy. Borrower shall be given one copy of the Notc and of this Security Instrument.

18. Transfer of the Property or a Bencficial Intercst in Borrower, As used in this Scction 18,
"Interest in the Property” means any legal orbeneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, cantract for deed, installment sales contract or
escrow agreemcnt, the intent of which is the transfer of tite by Borrower at a fuwre date 1o a purchaser.

If all or any part of the Properly or any Interest in the. Property is sold or transferced (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transfcrred) without Lender’s prior
written consent, Lender may requite immediate payment_in-full of alf sums secured by this Security
Instrument., IHowever, this option shall not be exercised by ‘Lender if such exercise is prohibited by
Applicable Law. S

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shal]
provide a period of nor less than 30 days from the date the notice is given in accordance with Section 15
within which Bortower must pay all sums secured by this Securlty. fnstrument, If Borrower fails (o pay
these sums prior 10 the expiration of this period, Lender may jnvoke any remedics permitted by this
Securily Instrument without further notice or demand on Borrower. Loy P

19. Borrower’s_Right to Reinstate After Acccleration. If Borrower meets certain condilions,
Borrower shall have the right to have enforcement of this Sccurity Instrumerit discontinued at any time
prior to the carliest of: (z) five days before sale of the Property pursuant 10 any power ol sale contained in
this Sccurity Instrument; (b) such other period a5 Applicable Law might specify for die termination of
Borrower’s right to reinstate; oy () entty of a judgment enforcing this Security Instrumént. Those
conditions arc that Borrower: (a) pays Lender all swins which then would be ‘due under . this’ Security
Instrument and the Note as if no acceleralion had occurred; (b) cures any default of any othcr covenants or
agreements; (c) pays all expenscs incurred in enforcing this Sceurity Instrument, including, but not liited
to, reasonable attorncys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Sccurity Instrunient; and (d)-
takes such action as Lender may reasonably require to assure that Lender's interest in the Propery and. .
rights under this Security Instrument, and Borrower's obligation to pay the sums securcd by this Security -
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstaternent sums and - ;
expenses in one or more of the following forms, as sclected by Lender: (3) cash; (b) money order; (¢} ..
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‘certified check, bank check, treasurer’s cheek or cashier's check, provided any such check is drawn upen
‘an.institution whose deposits are jnsured by a federal agency, instrumentality or entity; or (d) Electronic
- Tunds Transler. Upon reinstatcment by Borrower, this Security Instrument and obligations sceured hereby
“shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Scotion 18,

- 20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Noic or a partial intcrest in
the Note. (together with this Security Instrument) can be sold one oI mere times without prior notice to
Borrower. A sale. mighit resultr in a change in the catity (known as the "Loan Servicer™) that collects
Periodic Payments ‘due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations indér the Note, this Security Instroment, and Applicable Law. There also might be
one or more changes-of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a nolice of transfer of servicing. If the Notc is sold and thereaficr the Loan is
scrviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan scrvicing obligations
10 Borrower will remain with the Loan Scrvicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party’s actions pursuant 1o this
Security Instrument or that alleges that the: oihér party has breached any provision of, or any duty owed by
rcason of, this Security Instrument, unul sﬁt:h_-Borrqwer or Lender has notified the other partly (with such

notice given in compliance with the requirements- of Section 15) of such alleged breach and afforded the

substances defined as toxic or hazardous substances, pollutdngs, or wistes by Environmental Law and the
following substances: gasoline, kerosene, other flammable of foxic petroleum products, toxic pesticides
and herbicldes, volatile solvents, raaterials containing asbestos or formaldéhyde, and radioactive malcrials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction wheré the Property is located that
relate to health, safety or environmental protection; (v) "Environmental: Cleanup” includes any responsc
action, remedial action, or removal aclion, as defined in Environmeula[' Law; and (d) an "Environmental
Condition” mecans a “condizion that can cause, contribure to, or otherwise trigrer an Environmental
Cleanup. Tt

Borrower shall not causc or permit the prescnce, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property {a) that is in violation of any Environmental
Law, (b) which creates an Environmenta] Coandition, or (c) which, due 1o the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property, The preceding

21. Hazardous Substances. As used in this Sécr_ion *21: (a) "Hazardous Substances" are those

Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b)any "
Environmental Condition, including but not limited to, any spiiling, leaking, discharge, release or threat-of g

o T
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release ‘of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
‘Hazardous Substance which adverscly affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
“of any Hazardous Substance affecting the Propenty is Necessary, Borrower shall promptly rake ail necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Bnvironmenta] Cleanup.
NDN‘-UNIFORM_COVENANTS. Borrower and Lender further covenant and agree as follows:
22. Acceleration; Remedies. Lender shall give natice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to

the default; (b) thé-'n’ct__ion fe(‘ll_l_ired to cure the default; (c) a date, not less than 30 days from the date
the notice is piven to Boi‘row'g'r; by which the default must be curcd; and (d) that failure to cure the

default on or before the date specified in the notice may result in acccleration of the sums sceured by

to acceleration and sale, and any otheér matters required to be included in the notice by Applicable
Law, If the default is not cured on or before the date specified in the notice, Lender at its option,
may requirc immediate payment ‘in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and/or any other remedics permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedics
provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title
evidence. W
If Lender jnvokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an cvent of default and of Lender’s election to cause the Property Lo be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrgwer
and to other persons as Applicable Law may require. Aftr the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall se!l the Property
at public auction to the highest bidder at the time and place and under the terms desipnated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee ma Yy postpooe sale
of the Property for a period or perfods permitted by Applicable Law by public announcement at the
time and placc fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale. e
Trustee shall deliver to the purchuser Trustee's deed conveying' the Property without any
covenant or warranty, cxpressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the praceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not liniited to, réasonable Trustee’s
and atforneys’ Fees; (b) to all sums secored by this Sccurity Instrument; and (c) any excess ta the
Person or persons legally entitled to it or to the clerk of the superior court of the county in which the
sale took place. e T

23, Reconveyance. Upon Payment of all sums secured by this Security Instrument, Lender shall
request Trustee o reconvey the Property and shall surrender this Security Instrument and all-petes
evidencing debt secured by this Security Instrument to Trustee. Trustce shall reconvey -the- Propeny.

without warranty to the person or persons legally cntitled to it. Such person or persons shal-l'"p_ay'any_._"‘-.

recordation costs and the Trustee's fee for preparing the reconveyance.
24. Substitute Trustee, In accordance with Applicable Law, Lender may from time to time appoinl:

4 successor trustee 1o any Trustee appointed hereunder who has ceased 10 act. Withont ctonveyance of the .
Property, the successor trustee shalt succeed to all the title, power and duties conferred upon Trusiee

hercin and by Applicable Law.
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. ¢ 28, Use of Property. The Property
© . 26. Attorneys’ Fees, Lender shall

15 not used principally for agriculrural purposes.
be cntitied to recover its reasonable attorneys' fees and costs in

. ahy'act-iqp‘ of proceeding 1o construe or enforce any term of this Security Instrument. The term “altomeys’
““fees,”.whenever used in this Security [nstrument, shall include without limitation attorneys™ fecs incurred
by Lender in any bankruprey proceeding or on appeal.

"ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNSNG'.BE.LOW, ‘Borrawcr acceprs and agrees to the terms and covenants contained In this
Security Instrument and ‘in any-Rider executed by Borrower and recorded with it

Witnesses:

m:;;szZZiciL:(&m

TOMMY X~ Borrower

@ -swA) (0012)
o

{Seal)

-Borrowcer

Seal) . (Scal)
~Borrower R P -Borrower
(Seal) S (Seal)
-Borrower 5 . T ~Borrower
(Seal) — (Sea)

-Borrawer L S Botrower

- T LG
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STATE OF WASHINGTON
‘County of SKAGIT
g _On_ this _d-a_y personally appeared before me TOMMY I,. HALEMBA,

8§

to me known 1o be-"thg jndividual(s) described in and who exccuted the within and forcgoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes thersin mentioned. ”
GIVEN under my hand and official seal this |} % day of S«@}' ow |

Norary Public in and t&%}s:m of Washingon, residing 3¢
: Cl\v'\(,,_( ol
My Appointment Expires on (g —+-0 5

— .
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-’ﬁXED/ADJUSTABLE RATE RIDER

{One-Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 11 TH day of SEPTEMBER, ,
and is incorporaied into and shall be deemed 10 amend and supplement the Mortgage, Deed of Trust, or
Sceurity Deed (the "Security lnsin;ment") of the same date given by the undersigned ("Borrower”) to
secure Horrower's Fixed/Adjustable Rate Note (the "Note") 10
WELLS FARGO HOME MORTGAGE,  INC.

("Lender™) of the same datc and éoi}:eri_n'g’ the property described in the Security Instrument and located at:
4808 YORKSHIRE DRIVE, ANACOR':_ES",__' WA 98221

- "[l_?r&perty Address]

THE NOTE PROVIDES FOR A CHANGE IN BORROWER’S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition 1o thé:cdircnan}s ‘and agrecments made in the Security
Instrument, Borrower and Lender furither covenant and a"g;ce as--fc)llm_\_c::_:=

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 6. 000 S %. The Nolc also
provides for a change in the initial fixed rate to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates S e

The initial fixed interest rate I will pay will change 1o an adjustablcﬁi_nite_rest rate on the first day of
OCTOBER, 2006 - and the adjustable imerest rate.I will pay may change on that
day every 12th mionth thereafter. The date on which my initial fixed intcrest rate changes l3-an adjustable
interest rate, and each date on which my adjustable interest rate could change, is called a."Change Date,”

B517825

WULTISTATE FIXED/ADJUSTABLE RATE RIDER - ONE-YEAR TREASURY INDEX- Singls Family v
Fannle Mae Unlform Instrumant

@D);943R (0005) Form 3182 1/0 Rl e
Fage 1 of 4 Initials: l Hi -
VMP MORTGAGE FORMS - (800)521-7291 - -
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(B) The.Index - .

Beginning with the first Change Date, my adjustable interest ratc will be based on an Index. The
“Index” is the weekly average yield on Unitcd States Treasury securities adjusted 10 a constant maturity of
one ycar, as made available by, the Federal Reserve Board. The most recent Index figure availabie as of the
date 45 days before each Change Datc is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes .

Before each Change 'Date, the Note Holder will calculate my new interest rate by adding
TWO AND THREE-QUARTERS . | percentage points
( 2.750 %).t0 the Currént Index. The Note Holder will then round the result of this
addition to the nearest one-eighth of on¢ percentage point (0.125%). Subject 1o the limits stated in Section
4(D} below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
rcpay the unpaid principal that I am expected 1o owg at the Change Date in full on the Matarity Date at my
new interest rate in substantially cqual payments. The Tesuht of this calculation will be the new amount of
my monthly payment. R

(D) Limits on Interest Rate Changes - -

The interest rate I am required 10 pay -at the first- Change Date will not be greater than
12.000 % or less than 2-750 " %. Therealter, my adjustable interest
rate will never be increased or decreased on any single Change Date by more than two percentage points
from the rate of interest I have been paying for the preceding 12 months. My interest rate will ncver be
greater than 11,000 %. e i

(k) Effective Date of Changes T

My new interest ratc will become effective on each Change Date. 1'will pay the amount of my ncw
monthly payment beginning on the first monthly payment date' after the Change Date untif the amount of
my monthly payment changcs again, T e,

(F) Notice of Changes R

The Note Holder will deliver or mail to me a notice of any changes in my initial fixed intesest mate to
an adjustable interest'rate and of any changes in my adjustable interest ratc before the effective date of any
change. The notice will include the amount of my monthly payment, any information required by law to be
piven 1o me and also the title and telephone number of a person who will answer any question I may have
regarding the nortice. : T

B, TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER .

1. Until Borrower’s initial lixed interest ratc changes to an adjusiable interest rate undor tle terms
stated in Section A abave, Uniform Covenant 18 of the Security Instriment shall read as follows; - -

Initlals:ﬂ\
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Transfer of the Property or a Bencficial Interest in Borrower. As used in this Section
18, "Intercst in the Property” means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial intcrests iransferred in a boad for decd, contract for deed,
installment sales“contract or cscrow agreement, the intent of which is the transfer of title by
Borrower at a‘futurg dateito a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior writicn consent, Lender may require immediale payment in full of all
sums secured by this Security Instrument. However, this option shall not be exerclsed by Lender
if such exercise is prohibited by Applicable Law.

If Lender cxercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of ‘ot less than 30 days from the datc the notice is given in
accordance with Section 15 within ‘which Borrower must pay all sums secured by this Sccurity
Instrument. If Borrower fails 10 pay these sums prior to the expiration of this period, Lender
may invoke any remedies perinitied by this Sccurity Instrument without furlher notice or demand
on Borrower, e T
2, When Borrower’s inifial fixcd-inlerest rate changes to an adjustable interest rate under the tenos

stated in Section A above, Uniform Covenant 18 of the Security Instrument described in Section Bl above
shall then cease 1o be in c(lcet, and the provisions of Uniform Covenant 18 of the Security Instrument shall
be amended 1o read as follows: e

Transler of the Property or a Beneficial Intcrest in Borrower. As used in this Section
18, “Interest in the Property” means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial intercsts:transferred in a bond for deed, contract for deed,
installment sales contract or escrow agrcemient, the intent of which is the transfer of title by
Borrower ar a foture date to a purchaser. T

If all or any part of the Propenty or any Interest in the Property is sold or transferred (or if
Borrower is not a natura) person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior writien consent, Lender may require. immediate payment in {ull of all
sums secured by this Security Instrunent, However, this option-shall not be exerciscd by Lender
if such excrcise is prohibited by Applicable Law. Lender: also shall'not exercise this option if:

(a) Borrower causes to be submitied to Lender information requircd by Lender to evaluate the
intended transfercc as if a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender's security will not be impalred by the loan assuriplion and
lll?édlhe risk of a breach of any covenant or agreement in this lSaet:uria.l.r Instrument is acceptable to

er. S e

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lendcr's consent to the loan assumption. Lender also may require the transferee to
sign an assumption agreement that is acceplable to Lender and that obligaics-the transferee to
keep all the ]p.romises and agreements made in the Note and in this Security Instrument.
Borrower will continuc to be obligated under the Notc and (his Security Instrumeént.-unless
Lender releases Borrower in writing. T

If Lender cxcreises the option to require immedistc payment in full, Lender shall give
Borrower noticc of acceleration. The notice shall provide a pericd of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Bourrower must pay.all:

lnitials:\o)\
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SUms sccurcd by this Security Instroment. If Borrower fails to pay these sums prior to the
expiration of ‘this period, Lender may invoke any remedies permiued by this Security Instrument
without further notice or demand on Borrower.

BY SIGNING BEI;O_W',-Borrower accepts and agrees to the terms and covenants conlained in this
Fixed/Adjustable Rare Rider, .~ -

(Seal) {Seal)

£ ~Borrower Borrower

. '_:a'('s'ea]) ] —(Seal)

-Borower " -Rerrower

(Seal)- s (Seal)

-Rorrower R -Borrower

(Seal) e (Scal)

-Borrower I =Borrower
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